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Lebanon 
car bomb 
attack 
kills 40 


A car bomb billed 40 people and 
wounded at least 85 in tfea northern 
Lebanese city of Tripoli as Moslem 
and Christian forces fought Gene 
artffleiy duels that engulfed Beirut 
and mountain villages *»«* and 
north of the capital. 

The car bomb, latest in a lethal 
series, exploded amid crowds gath- 
ered after a man threw a stick of 
dynamite from & car minutes earli- 
er. The latest wave of terror h as 
cl a imed 130 lives and wounded 400 
in a week. 

About 30 shdifi crashed into the 
Beirut airport compound sGghtly 
damaging two aircraft of the Middle 
East Airlines. Page 2 

Canadian changes 

Canadian Pr ints Minister Brian 
Mulroney annnfimflftd fthangp* in 
his Cabinet fa rending the appoint- 
ment of Elmer Mackay, fo rme rly 
solicitor general, as minister of na- 
tional revenue. 

Hanging postponed 

Black South African poet Benjamin 
Moloise, due to hang at Pretoria 
Prison today for the killing of a po- 
liceman, was granted a 21-day stay 
of execution. 

Uganda rebel threat 

The main rebel group in Uganda re- 
jected peace overtures from the 
new Kampala Government and 
threatened a final offensive unless 
serious negotiations started soon. 

Cairo killing 

An Israeli embassy attache was 
killed and his wife wounded when 
three attackers sprayed their car 
with automatic gunfire in a Cairo 
suburb. The hitherto unknown 
group “Egypt’s Revdutfon” riahned 
responsibility. Page 2 

Glacier, battle 

Indian troops killed at least five Pa- 
kistani sokfiers and wounded sever- 
al others in a battle over control of 
a disputed Himalayan glacier. 

'Spy infiltrated' 

West German secretary Ursula 
Richter who has vanished under su- 
spicion of espionage was infiltrated 
into the country from Canada with 
a false identity, the Federal Prose- 
cutor's Office said. 

Australian protest 

Australian police arrested more 
than 100 people during union dem- 
onstrations against tough anti- 
strike laws passed by the conservar 
tive Queensland state government 

Banker threatened 

A man threatened to kill a banker 
and blow up buildings in the south- 
ern Swedish port of Mahno, but was 
overpowered by policemen as be 
tried to escape. 

'Bandits’ kill officials 

Harare police said three officials of 
Zimbabwe’s ruling Zanu PF party 
were killed in Matabeleland by 
bandits,’ a term generally used for 
armed supporters of Zapu leader 
Joshua Nkomo. 

Britons arrested 

The British Foreign Office said 
East Germany had detained tiro 
Britons on suspicion of carrying 
anti-state leaflets. 

Journalist shot 

Philippines journalist JoseHto 
Paloma, the editor of two weekly 
Tn oparines- was shot dead in Suri- 
cao City in the southern part of the 
Country. He was the 17th journalist 
lolled this year. 

Australia trounced 

In a tense finish af ter three hours 
of play was tost to rain, England 
won the Fifth Test at Edgbaston fay 
an innings and 118 runs, d ismissing 
Australia for 142 with 1L5 overs to 
spare. Australia must win the final 
match to retain The Ashes. 


De Beers 
boosts 
interim 
profits 


DE BERKS Consolidated Mines of 
South Africa boosted i n t e r im earn- 
ings, aided again by favourable ex - 1 
rfiawgA movements. 

Reflecting confidence in the dia- ' 
mond markefs prospects, the board 
has recommended an increase of 
23 cents to 15 cen ts in the interim 
dividend. 

Profit rose 28.5 per cent to R530m 
($220 Am) in the six Trmnthe to June 
30.Ftigel3 

PANTRY PRIDE, the Florida-based 
supermarket group which made a 
SLSbn takeover bid for Revlon, 
sued the giant cosmetics and health 
care products group to prevent Rev- 
lon putting legal obstacles in the 
way of its hostile bid. Earliw story, 
Page 13. 


Punjab accord in 


peril as gunmen 
kill Sikh leader 


BY K. K. SHARMA IN NEW DELHI 


SIKH TERRORISTS yesterday as- 
sassinated the m oderate presklent 
of the Akali Dal political party, Mr 
Harchand Sngh Ixmgowal, in a 
Punjab v illage , »gwfa plunging 
troubled Indian state into a serious 
crisis. 

The killing will force the New 
Delhi Government to rethink its 
piling for bringing pe*oe to the 


FT ORDINARY 
SHARE INDEX 


LONDON equities staged a smart 
rally assisted by bettej^than-expeefc- 
ed US. GNP figures. The FT Ordi- 
nary index added 101 to 8823. 
Page 32 

WALL STREET: At 3pm the Dow 
Jones industrial average was 11JB8 
higher at 1,324.48. Page 32 

TOKYO share prices turned lower 
despite heavy trading in large capi- 
tal shipping stocks. The Nikkei- 
Dow market average shed 8X0 to 
12,634.05. Age 32 _ _ 

DOLLAR improved in London, ris- 
ing to DM 17775 (DM 1763), SwFr 
12785 (SwFr 1281), FFr 8A85 (FFr 
8.435) andY2373) #2363). On Bank 
of England figures, the dollar's ex- 
change rate index rose to 136.7 from 
m0. Page 25 

STERLING slipped by a cent 
against the dollar in London to fin- 
ish at. 51.3805. It was also lower at 
DM 3.86 PM 18875), FFr 1L78 (FFr 
1131) and Y329.75 (Y3313), but was 
unchanged at SwFfc 1165. The 
pound’s exchange rate index fell to 
8L8 from 821. Page 25 

GOLD In New York the October Co- 
mex settlement was $33830. Gold 
fell $4 an ounce on the London bul- 
lion market to 5334.75 and S4J5 in 
Zurich to 533430. Page 24 

AUSTRALIA unveiled a budget un- 
derpinning what it called one of the 
fastest-growing economies in the 
West rage 12 

SWITZERLAND'S net foreign as- 
sets rose to a record SwFr 205 Jbn 
(S903hn) last year from SwFr 
184_5bn, acconfingto Union Bank of 
Switzerland estimates. Page 3 

WEST GERMAN banks have begun 
to drop tiie interest rates they 
charge on credit to customers. 
Page 3 

GREECE and the North Aegean 
Petroleum Company are involved in 
a ro w about offshore drifting Tights 
near the island of Fhassos in the 
Aegean Sea. Page 4 

METROPOLITAN Life, U.S. insur- 
ance company, bpught Century 21, 
biggest real estate broker in the 
country, in a deal worth more than 
5200m. Page 13 

DEERE & CO, US. farm machinery 


Two recent developments had led 
to hopes that peace would return to 
Punjab - tiie settlement over Sikh 
demands that Mr Longowal w gwgd 
with Mr Rajiv Gandhi, the Prime 
Minis ter on July 24 the an- 
nouncement that state elections 
would be held cm September 22. 
Doubts must now arise over 
whether they will be carried 
through. 

Mr Longowal single-handedly 
signed the agreement on Sikh de- 
mands with Mr Gandhi and had uz^ 
dertaken to push it through against 
opposition from Sikh extremists. 

The assassinatio n was the work 
Of grtramist B wllO baH put Mr Lon- 
gowal on their hit list as soon as the 
c o ntroversial agreement on Punjab 
was readied. 


It was opposed even by other top 
leaders of the moderate faction al- 
though, ironically, they patched up 
their differences with Mr Longowal 
hours before he was shot by four 
terrorists and made a joint appeal 
for Sikh unity. 

The appeal was made in prepara- 
tion for state elections on Septem- 
ber 22 on which Mr Gandhi gam- 
bled as a way to bring calm to Pun- 
jab. Since Mr Longowal accepted 
the electoral challenge only a cou- 
ple of hours before be was shot, af- 
ter suggesting last week that they 
should be postponed until March 
next year, Mr Gandhi will now have 
to consider whether these can be 
IibM now as scheduled. 

The assassination removes from 
the troubled Pun jab scene a moder- 
ate leader wedded to national unity 
who opposed the extremist demand 
for a separate Sikh notion »nH 
leaves in considerable doubt the fu- 
ture of the majority religious com- 
munity in Punjab. 

The Sikhs are sharply divided 
and even the mpripratee are uncer- 
tain about the future course of ac- 
tion following the trauma caused by 

the army action a gains t SifrH pyIt p- 


nrists in the Golden T empi* * in the 
Holy City of Amritsar in June 1884. 

Yesterday marked the revival of 
terrorist activity in Punjab. Only 
hours before the shooting of Mr 
Longowal, a Congress party leader, 
Mr Khobar, was shot in 

Jalandhara. 

Two terrorists were arrested af- 
ter the shooting but have not been 
identified. They could belong to any 
of three or four groups of terro ri st s 
still functioning in Punjab who 

are determined to sabotage the 
Punjab settlement signed four 
weeks ago by Mr Gandhi and Mr 
LxngowaL 

Indian opposition politicians de- 
nounced the announcement cf elec- 
tions as political opportunism, say- 
ing Mr Gandhi wanted to eapiteline 
cm the current wave of popular sup- 
port fobowing the recent peace ac- 
cord with Sikh moderates. 

In a rare gesture, the fadfan Cab- 
inet met under Mr Gandhi's chair- 
manship last night and passed a 
resolution expressing “deep dis- 
tress” at the assarainatewi of Mr 
LongowaL 

Pakistan prepares for Blmtto 
funeral. Pace 12 


Esso plans to close its 
Cologne ethylene plant 


BY TONY JACKSON, CHEMICALS CORRESPONDENT, IN LONDON 


ESSO Chcmfe, & chemicals subsid- 
iary of Exxon, is to close its ethy- 
lene plant at Cologne in West Ger- 
many by the end of tiie year, with 
i the toss of 350 jobs. The plant is one 
uf the largest in Europe, with an an- 
nual capacity of 450^)00 tonnes. 

Esso blamed c o n ti nued overca- 
pacity in European ethylene, 
caused by reduced growth in de- 
mand. Another factor the company 
said, was the number of new mod- 
ern plants being brought on stream 
in various parts of the world. 

The largest such plant in Europe 
is the Mossmorran complex on the 
east coast of Scotland. Jointly 
owned by Esso and Shell, the plant 
is due to he commissioned next 
month, with a nameplate capacity 
Of 500.000 tonnes. 

Shell has already announced the 
closure of its 145300 tonne ethylene 
cracker at Carrington, Near Man- 
chester. Combined closures by the 
two companies wib therefore more 
than ofibet the new capacity in- 
stalled at Mossmorran. 

Mossmorran was pi«nnaH in the 


late 1870s, when the outlook on 
growth for ethylene - one of the 
most important of the basic petro- 
chemicals — was much hi gher than 
now. The project was eventually, 
completed on the p ro m ise of finan- 
cial assistance from the UK Gov- 
ernment, in the form erf tax breaks 
on feedstock from the North Sec. 

The Colo gne closure underlines 
Esso's reduced commi ti pent to 
ethylene in Europe. Net of its 

250.000 tonne half-share in Moss- 
momui’s output, the group's capaci- 
ty wfll fall by 200,000 tonnes. In adr 
ditinn, the forthcoming sale of the 
Stenung&nnd cracker in Sweden to 
Statcdl of Norway will reduce Esso's 
capacity by a further 385,000 
tonnes. 

This will leave a total of around 

600.000 tonnes, comprising 260,000 
tonnes at Gravencbon in France, 
250000 tonnes at Mossmorran and 

90.000 tonnes at Fawley in England. 
Fawn ha s t her efore fallen beh in d 

other European ethylene producers 
such as West Germany's BASF, the 
Dutch group DSM and Britain's 


Shell and BP. IC3, Britain’s biggest 
chemicals group, substantially re- 
duced its exposure to ethylene 
three years ago through a plant 
swap with BP. 

- Esso sakfc “Despite its’fhtensive 
efforts, the company was not able to 
identity long-term outlets or other 
solutions that would permit it to 
continue operating its Cologne eth- 
ylene plant” By Esso’s estimate, 
E urop ean capacity after the closure 
will still stand at around 14m 
fomnpft , against c u rrent d emand of 
some lL8m tonnes. 

Heater reports from H am b ur g: 
Esso also announced yesterday that 
it would dose its Hamburg-Harburg 
refinery in the autumn of 1986. 

The company said that with the 
closure of the Hamburg plant, its to- 
tal annual refining capacity will 
drop to 122m tames from 16.7m. 

Esso said the refinery’s capacity 
was expanded to 53m tonnes per 
year in 1972 from 38m, then re- i 
duced to 42m in June 1985. Actual | 
throughput in 1984- was 3.4m 

frUITtgg, 


Full British role urged in 
EMS to stabilise sterling 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON 


turer, returned to tosses in the third 
quarter, although special items fitt- 
ed it to a small profit Page 13 

NEDERLANDSCHE NBddenstands- 
fatnfc, third largest Dutch commer- 
cial ban*, fitted earnings 19 per 
emit to FI 652m (S2Llm) daring the 
first half of the year. Page 13 

J. G PENNEY, third biggest U.S. re- 
tailer, suffered a 40 per cent fall in 
second-quarter net profits. Page 12 


THE CASE for Britain to become a 
fail member of the European Mone- 
tary System (EMS) was given an 
authoritative boost yesterday by 
tiie UK’s independent National In- 
stitute of Economic and Social 
Rese ar ch. 

R said in its latest economic re- 
view that an exchange rate policy 
within the EMS would have pro- 
vided a better bads for financial 
stability than the monetary strate- 
gy laid down by the Conservative 
Government soon after it came to 
office in 1979. 

The institutes view is based on 
an appraisal of the harm done to 
the UK economy by wide swings in 
the exchange rate during the last 
five years. 

It came on the day that the Con- 
federation of British Industry, 
which also wants Britain to become 
a full ems member, renewed its 
campaign for tow er interest rates 
and a depreciation of staling. 

Morgan Guaranty, the influential 


U.S. bank, also argued yesterday 
that Britain would be better off 
within the EMS. 

The bank suggested that the 
^binding of stating to the German 
mark could materially lower UK in- 
flation expectations? “convey a 
more fbreefal and convincing mes- 
sage ambivalent fa r g pt fa g of 


Th» National Institute said tiie 
Government set it s med iom-term 
fiwHfnrial strategy (MTFS) to try to 
create greater financial stability 
and to reduce uncertainty about in- 
flation. But it had failed to prevent 
large fluctnations in sterling, which 
h«d themsel ves • changed «faaa 
about inflation prospects. 

The faw tifa to said: “In its first 
phase, the MTFS attached over- 
riding importance to a target for 
sterling M 3 (cash »nd bank depos- 
its), vain p u rs ui t of which contrib- 
uted to tiie overvaluation of ster- 
ling in 1980.” 

It warned that "the damaging ef- 


fects of an e Achang e rate apprecitt- 
tion such as occurred this year and 
during 1979-80 are not fully re- 
versed even if tiie exchange rate 
awwK down again.” 

If Britain had been in 6** EMS, 
flw institute said, thn foreign' ex- 
change markets would have bee r* 
by fte isaplsd commit- 
ment to exchange rate gfaMBty far 
more than by any statement of pri- 

nrfffag hy Ttv w wa ia r y mrthnrfHpg 

In its latest forecast of the UK 
economy, the in stitute predicts that 
the recent rise in the exchange rate 
will cause a sharp redaction in the 


eut 63 per cent to 32 per cent by 
the wd of next year. 

It believes the relatively high 
level of stating will tend to throttle 
.tiie growth of output, which is ex- 
pected to be almost stagnant during 
1986. 

Editorial csamwit, Page 16; 

Monetary poficy,P&gell 
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nz to cut u.S. growth 

personal ® . 

taxes bv rate 2 % in 


taxes by 
average 
of 20% 


By Our WeNngton 
. Correspondent 

NEW ZEALAND'S Labour Govern- 
ment yesterday announced fan* it 
would cut personal income taxes by 
an average of 20 per cent from Octo- 
ber next year as part of what it de- 
scribed as the "most far-reaching 
reform of te ip^ bt»h benefits” in the 
country's recent history. 

A controversial 10 per cent value- 
added or goods and services tax 
(GST) would be introduced to fi- 
nance the cuts, Mr Roger Douglas, 
finance Minister, told parliament 
in a budget statement 

Mr Douglas said the Government 
also planned to raise company tax 
by about 6 per cent, introduce a full 
imputation system on dividends 
similar to ones used in Europe, ami 
dose tax loopholes. 

The proposals are the latest in a 
series of sweeping economic re- 
forms announced by the Labour 
Government since its election in Ju- 
ly last year. These have included 
deregulation of the ffaawnui com- 
munity, tJhtf nhnHH^ n of commodity 
subsidies «mf the removal of for- 
eign exchange controls. 

Many of the reforms »fawd at 
cutting back on New Zealand's soar- 
ing fiscal deficit- such as the prut- 
election 20 per cent devaluation of 
the country’s currency - have pro- 
voked hostile public reaction as in- 
flation soared from 32 to 15 per 
cent 

The Government at Mr David 
Lange, the Prime Minister, which 
had won support for its anti-nuclear 
stance and resistance to UR. pres- 
sure, suffered a humiliating rfpfawt- 
in a June by^electkm when it tost a 
seat that Labour had held for 57 
years. 

Although yesterday’s tax cuts are 
seen as a sweetener to reduce oppo- 
sition to the Governments p olicies , 
Mr Lange’s administration is refus- 
ing to retreat on its tougher reforms 
— such as tiie introduction of the 
GST -despite pressure from within 
Its own party. 

Mr Douglas told parliament that 
existing tax polity in the nation of 
3m people "is unfair and is seen to 
be unfair.” Hie said the vast majori- 
ty of households would be signifi- 
cantly better off after the reforms, 
despite the introduction of the GST. 

The top income tax rate for those 
who earn more than NZ$30,000 
(U-S.S1 5,000) wfll fall from 66 per 
cent to 48 per cent 

Mr Douglas said that the compa- 
ny tax rate would rise next April 
from 45 per cent to 48 per cent far 
resident companies ana from 50 per 
cent to 53 per cent for rum- 
residents. 

Australian budget, Page 12 


second quarter 


BY NANCY DUNNE IN WASHINGTON 

THE U.S. economy picked up slight- 
ly in the second quarter, growing at 
a real annual rate of 2 per cent, the 
Commerce Department reported 
yesterday. 

The revised gross national prod- 
uct (GNP) figure is better than the 
L7 per emit growth rate predicted 
last month by the Government and 
beats the L3-12 per cent estimates 
of private economists. 

While heavy defence spending, 
lower interest rates and a falling 
dollar have sustained some of the 
economy's earlier strength, the 
Administration's predictions of a 
strong second-half rebound remain 
very much in question. 

"We’re not aft and running in the ten 
third quarter. We’re off and walk- Wh 
m g ,” said Mr Robert Qrtner, the to i 
Commerce Department's chief maj 
economist bou 

Mr Sidney Jones, G n nrmAr r p Un- T 
derSecretery of Economic Affairs, ine 
said he expected g ro wth to run at and 
about 3 per cent during the second net 
half, which would bring the anwnl tier 
GNP growth to about 2M per cent met 
Second-half growth at the 5 per witJ 
cent level predicted by the Adminis- feck 
tration was not impossible, he said, T 
but not what he expected either. He rep< 
added:"! might get a phone call for its! 
speaking publicly about a slower sue 
type of growth." Jun 

The new data showed business 
inventory investment of S22bn 
higher than its J uly estimate, a po- 



DOLLAR 


D-MARK 


1984 1985 


tentiaHy ominous signal since the 
White House has said that the need 
to rebuild low inventories will be a 
major cause for an economic 
bounce-back in the second half 
The Commerce Department also 
increased its estimates for state 
and local government purchases, 
net exports and personal consump- 
tion spending. Residential invest- 
ment was revised downwards along 
with business fixed investment and 
federal Government purchases. 

The Commerce Department also 
reported a decline in after-tax prof- 
its for the second quarter, the fifth 
such drop in a row. From April to 
June profits fell S5O0m, or 0.4 per 

Continued on Page 12 
Money markets, Page 25 


UK forklift maker 
buys French group 


BY LYNTDN MCLAIN IN LONDON 


THE KAYE Organisation, owner of 
me of Britain's largest manufactur- 
ers of materials handling equip- 
ment, the Lansing group, is to buy 
one of France’s biggest forklift 
track makers, Saxby Manntention. 

The deal, which is subject to 
French Government approval, is 
tiie second in a year involving the 
overseas purchase of a French for- 
klift producer: the country’s biggest, 
Fenwick Manutention agreed a 
takeover by the West German 
Linde group, number three in the 
international forklift truck league, 
last August after going into receiv- 
ership. 

Saxby Manutention is owned by 
Saxby SA, which in turn is a subsid- 
iary of Otis Elevator, part of United 
Technologies, the UJ5. conglom- 
erate. 

It has 13 per cent of tiie French 
fork lift market, an area where Lan- 


sing has failed to make much im- 
pact, with a turnover last year of 
FFr 338m (540.5m). 

There is some overlap in the 
product ranges of T-ansfng and Sax- 
by Manutention Ijwming makim 

what It calls "the entire range of 
materials handling forklift trucks. 0 
These range from one tonne capaci- 
ty to 45 tonnes capacity, with elec- 
tric-powered trucks In the 
range up to five tonnes capacity. 

Saxby Manutention m akes elec- 
tric industrial trucks up to five 
tonnes capacity, i nc lud i n g reach 
trucks, pallet and co u nte r balance 
forklift trucks. 

Saxby Manutention had already 
cut back and restructured its opera- 
tions before yesterday's announce- 
ment but a "further slimming down 
is under investigation by Lansing,” 

Continued on Page 12 
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OVERSEAS NEWS 


Israeli diplomat killed in Cairo 


BY TREVOR MOSTYN IN CAIRO AND WALTER ms IN JERUSALEM 


GUNMEN SMUT dead an Israeli urged Egypt’s armed forces to de- immediately sent bis condolences. 
Mmmistrabve attach^, Mr Albert pky along the Suez Canal and in Security at the Israeli embassy and 
Atrakm, 30, as he was on bis way the Sinai Desert "because diet is other sensitive points in Cairo is to 
to the Israeli embassy to Cairo yes- where toe real enemy lies .* be stepped up. 

“ Q ? n * UHn ® “ Egyptian security forces said that The incident comes at a time of 

tufi suburb Of M aa d i 4 thro* mm were involved in the am- heightened tension between Tmwl 


be stepped up. 

The incident comes at a time of 


Mr Atrakchi's wife and the wife bush and Mr Abd EI-Magid, Egypt's 
® anotoer Israeli diplomat were Foreign Minister, said that Egyp- 


three men were involved in the am- heightened tension between Israel 
bush and Mr Abd EI-Magid, Egypt's and Egypt and may have been in- 


wounded and underwent surgery tian unt^o rifan making wwy 
for the removal of bullets at Cairo's effort to track down toe kilters. 


As-Salam Inte rnational Hospital. 
Their condition was “ fair ly well,” 
the Israeli embassy said. 

A hitherto unknown group calling 


Egyptian police were talking to a 


tended to sour relations farther. 

A protracted dispute over tide to 
Taba, a 750-yard strip of land near 
the Israeli Bed Sea resort of Eilat, 


witness who had noted down the has recently taken on added sigsif- 


number of the gunmens’ red Flat icance as both sides have allowed 


itself "Egypt's Revolution 0 claimed the gunman fallowed the »tfan«i»A in 
responsibility for the HTHng In a fo pir car and opened fire on him a 


An Egyptian policeman said that ownership to become a maflpr of 
e gunmen followed the attach^ to national prestige. 


typewritten statement delivered to few yards away from his hn»m» r 
an international newsagency in Cai- They qudted a witness as saying 


their car and opened fire on him a Mr Feres is willing to submit Is- 
few yards away from his home, reel's claim to arbitration, as de- 



Thailand’s financial 




pillar of strength 

under pressure 


BY BOUNSONG ICTHANA AND CW1S SH6RWELL 

OVER THE past two years Mr Som- eruatwes. The deal is gotogatolUl 
mai Hoorrtratad, Thailand's 67- nevertteless. . ' - . 

year^ld finance Minister, has Mr Soaaaa ( 

Joprired a formidable reputation 

for bong able to withstand critt- mooidusly dfamWfid «t»WI 


for bong able to withstand criti- 
cism. 

ffl<f armour — sod bis consder- 


bank governor last year, he has 


ro, ftie group said; 

“Our valiant armed men today, in 
defence of our freedom and dignity, 
launched an attack against mem- 
bers of toe Israeli intelligence in 


that one gunman got oat of his car, 
ran to toe diplomat's car a nd shot 
him through toe window at point- 
blank range. 

Police found 17 bullets inside the 


Cairo. 0 It said the attack succeeded car and more scattered in toe 
in “sending them to heD, and this street 


will be repeated until toe Israelis 
leave toe country.* 

The statement denounced the 
UJS. sponsored peace treaty with Is- 


Mr Shimon Peres, Israel's Minis- 
ter, expressed his "deep shock at 
thi-s criminal act of terrorism* and 
said that he expected toe Egyptian 


numried fay President Mubarak of 
Egypt but Mr Yitzhak Shamir, Is- 
rael's Foreign Minister, is bitterly 
opposed to this. 

Egypt and Israel exchanged am- 
bassadors for toe first time in Feb- 
ruary, I960 following the Camp 
David accords of toe prevoos year 
in which Egypt formally recognised 
the State of Israel. 

Relations b etwe en Egypt and Is- 
rael have been cod since IsraaFs in- 


Lebanese Pbabagist soldiers ferry the wounded as the bloodletting continues 


Rival factions pour hail 
of vengeance on Beirut 


reel and said that it had asked Pres- authorities to take all necessary vasion of Lebanon in 1382. 


BY NORA BO LIST ANY IN BEIRUT 


ident Mubarak in an earlier state- 
ment to cancel the peace accords. It 


steps to bring the culprits to justice. 
The Egyptian Foreign 


A similar attack on an Israeli 
diplomat was made in late 1983 


FIERCE artillery and rocket Ecole Mazraa ” nearby. area. A dynamite stick was 

duels paralysed the Lebanese 'Druze gunners entrenched in hurled from a speeding car and 
capital yesterday and engulfed hill positions and Syrian-con- as people rushed to toe blast 
mountain villages and the trolled mountain ranges opened scene, a bomb-laden car parked 
northern coatline in toe worst up with Grad missiles and in the area exploded, police 


area. A dynamite stick was 
hurled from a speeding car and 


Notice of Redemption of 


G. D. Searl^ International Capital Co. 

4%% Convertible Guaranteed Debentures Due 1988 
Rede m ption Date: September 4, 1985 
Conversion Right Expire* Close of Busmen: Septe m be r 4, 1985 

NOTICE IS HEREBY GIVEN that G. D. Searle International Capital Co., a Delaware cor- 
poration {“Cap Co.") will redeem, on September 4. 1985. all of its outstanding 43*% Convertible 
Guaranteed Debentures Due 19S8 (the “Debentures") in accordance with the terms of the 
Indenture dated as of May 1 5, 1968 among Cap Co., G- D. Searle & Co., as Guarantor (“GDS”). 
and Fiist National City Bank { now known as Gtibank, N. A ), as Trustee, at the redemption price 


the Debentures, together with all attached unmatured interest coupons, at the offices of the pay- 
ing agents and conversion- agents set forth below. 

The Debentures will no longer be outstanding after the date fixed for redemption and all 
rights with respect thereto, including accrual of interest, will Cease on that date, except only the 
right of the holders thereof to receive toe redemp ti on price and interest accrued ro such (fate. 

Debentureholders have, as alternatives to redemption, the right to sell their Debentures 
through nsual brokerage facilities or, on or before the close of business on September 4, 198$, 
to convert such Debentures into Common Stock of GDS. 

The Debentures may be converted into GDS Common Stock at the conversion price of 
518.33th per share. A holder who surrenders Debentures for conversion will receive a certificate 
for the full number of whole shares to which such holder is entitled. No fractional share will 
be issued upon conversion of any Debentures, but in lieu thereof GDS will pay in United Stares 
dollars an amount equal ro the market value of such fractional share computed on toe basis of 
the dosingprice of GDS Common Stock on toe New York Stock Exchange on the conversion 
date. If mare thqp one Debenture shall be delivered for conversion at one time by the same 
holder, the number of full shares which shall be deliverable upon conversion shall be computed 
on the basis of toe aggregate principal amount of Debentures so surrendered. The conversion 
will be deemed ro have.been effected at the close of business on the date on which the conver- 
sion agent receives the Debentures surrendered for conversion, together with a completed con- 
version notice. The crajCereSon notice primed on the reverse side ofthe Debentures may be used 


for this purpose. Upon conversion of Debent u re s no p a ym e nt or adjustment will be made foe 
interest accrued thereon or for (toy dividends on the Common Stock delivered upon such con- 
version. Debentures delivered for conversion must be accompanied by all interest coupons matur- 
ing after the date of surrender. 

From January 1 . 198$ through July 29, 198$ toe prices at which GDS Common Stock sold 
on the New York Stock Exchange ranged from a high of 565.00 per share to a low of 546.50 
per share. The last reported sale price of GDS Common Stock on such Exchange on July 29. 
198$ was 564.50 per share. At such last sale price per share, the holder of 51.000 principal 
amount of Debentures would receive upon conversion, shares of GDS Common Stock and cash 
for toe fractional interest having an aggregate value of 53,518.22. However, such value is 


the marina pike of GDS Common Stock ia 518.60 or more pea toon, debcnturcboldors upon 
conve rai on wB receive Common Stock and nA mtcu of any fractional ihnebavmc a higher 
maiket value dan the cash winch they would receive span redemption. 

Delivery of Debentures to the conversion agents set forth below after the dose of business on 
September 4, 1985, regardless of instructions in any notice, will result in the redemption of such 

t-x-i J ■ _ , ru\ nnv ' / .i • ■ ■ , .. -i • •-■■I i 


interest ro September 4, 198 


PAYING AGENTS AND CONVERSION AGENTS 

Gtibank, N.A. Gtibank, N.A. 

Til Wall Street —5th Floor Citibank House 


New York, New York 10043 
U.S.A. 


Gtibank, N.A. 

Gticenter 
19 Le Parvis 
La Defense #7 
Paris, France 

Gtibank, N.A. 

Herengracht 545/549 
Amsterdam, Netherlands 

Societe Generates 
AUadenne de Banqoe S.A. 
15 Avenue 
Emile Reuter 
P.O. Box 2108 
Luxembourg 1021 

ISkiedietbank S A. 
Luxembourgeoise 
43 Boulevard Royal 
P.O. Box 1108 
Luxembourg 


Citibank, N. A. 
Gtibank House 
336 Strand 
London WC2R 1HB, 
England 


Citibank, N.A. 

Neue Maimer Strasse 40/42 
D-6000 Frankfurt/Main 1, 
Germany 


Gtibank, N.A. 

Avenue de Tervuren, 249 
Bl 150 Brussels, Belgium 


Gtibank, N.A. 

Piazza DeBa Repubtca 2 
Mian, Italy 


Societe Generate 
29 Boulevard Haussmann 
Paris, France 75009 


G. D. Searle International Capital Co. and G. D. Searle & Co., Guarantor 
Dated: August 1, 1985 


IMPORTANT FACTS 

AS DESCRIBED ABOVE. BASED UPON CURRENT MARKET PRICES. THE MAR- 
KET VALUE OF GDS COMMON STOCK INTO WHICH THE DEBENTURES ARE 
CONVERTIBLE PLUS CASH RECEIVED IN UEU OF FRACTIONAL SHARES IS SIG- 
NIFICANTLY MORE THAN THE AMOUNT OF CASH WHICH WOULD BE RECEIVED 
UPON SURRENDERING THE DEBENTURES FOR REDEMPTION. ALL RIGHTS TO 
CONVERT THE DEBENTURES INTO GDS COMMON STOCK EXPIRE AT THE CLOSE 
OF BUSINESS ON SEPTEMBER 4. 1985. 

1985 HOLDINGS CO., A WHOLLY OWNED SUBSIDIARY OF MONSANTO COM- 
PANY. HAS MADE AN OFFER TO PURCHASE ANY AND ALL OUTSTANDING 
SHARES OF GDS COMMON STOCK FOR CASH AT 565 PER SHARE NET TO THE 
SELLER. THE OFFER EXPIRES AT 12:00 MIDNIGHT. NEW YORK CITY TIME ON 
AUGUST 16, 1985. UNLESS EXTENDED BY 1985 HOLDINGS CO. REQUESTS FOR 
INFORMATION RELATED TO THE OFFER MAY BE ADDRESSED TO THE INFOR- 
MATION AGENT FOR THE OFFER. GEORGESON & CO. INC. {WALL STREET PLAZA. 
NEW YORK. NEW YORK 10005; (212) 440-9800 COLLECT) OR THE DEALER MAN- 
AGER FOR THE OFFER. GOLDMAN. SACHS & CO. (85 BROAD STREET. NEW YORK. 
NEW YORK 10004; (212) 902 1000 COLLECT). SUBJECT TO THE EXPIRATION OF 
THE OFFER, APPROVAL BY THE STOCKHOLDERS OF GDS AND THE SATISFAC- 
TION OF CERTAIN OTHER CONDITIONS, PURSUANT TO AN AGREEMENT 1985 


HOLDINGS CO. WILL MERGE WITH AND INTO GDS. AND EACH SHARE OF COM- 
MON STOCK OF GDS WILL BE CONVERTED INTO THE RIGHT TO RECEIVE $65 
IN CASH. 

GDS HAS DECLARED A DIVIDEND OF $.25 PER SHARE PAYABLE ON SEPTEM- 
BER 5, 1985 TO HOLDERS OF SHARES OF GDS COMMON STOCK AS OF AN AUGUST 
8.1985 RECORD DATE. 

Withholding of 20% of gross redemption proceeds of any payment made within the United 
States is required by the Interest and Dividend Tax Compliance Act of 1983 unless the paying agent 
has the correct tax identification number (social security or employer identification number) or 
exemption certificate of the payee. If you surrender your Debentures for payment in the United 
States, please furnish a property completed Form W-9 or exemption certificate or equivalent. 


northern coatline in toe worst 


outburst- of violence this year multiple 


as Moslem Christian gun- against the coast of Kesrouan 
□era unleashed a hail of ven- amt the Christian hinterland 


Seance against one another. 


In toe northern port city of village of Tannouzine, 50 kilo- 
Tripoli, a massive car bomb metres north-east of Beirut 


up with Grad missiles and in the are* exploded, police 
multiple rocket ' launchers said. 

against the coast of Kesrouan The blasts, about 150 yards 
and the Christian hinterland apart, occurred outside toe 
reaching the Christian maronite home of Sheikh Kenaan Naji, 
village of Tannouzine, 50 kilo- faader of Jundullab, the 

metres north-east of Beirut Soldiers of God. who was 

Some SO shells crashed into wounded and taken to. hoSpitaL 
the airport compound in Beirut Jundullab is a fundamentalist 


Inflicted heavy losses killing 40 Some SO shells cashed into wounded and taken to hospital- 
people and wounding 85 others, the airport compound in Beirut Jundullab is a fundamentalist 
The latest booby-trapped car slightly damaging two aircraft sm-mi Moslem militia armed 
packed with some 200 kilograms belonging to the national flag- and financed by toe Palestine 
of explosives was the third carrier Middle East Airlines Liberation Organisation. 


since Monday and the fifth in and the cargo airline Traps 


less than a week. This recent 
wave of street terror has 
claimed 134 lives and 400 


Mediterranean Airways. Two 
mortars thudded into the 
luxurious beach hotel complex 


wounded since last Wednesday of “ sumznerldnd * at mid-mom- 


in Christian and Moslem areas. 

The barrage of shelling 
pinned down residents in base- 


At least 40 people were killed 
and scores of others injured. 


merit shelters and stairwells for Among them was the 80-year- 
15 hours in Beirut and Its ojd wife of toe Christian mayor 


suburbs and con turned yester- 


Barbour 


day against villages and moun- Christian doctor residing in the 
tain resorts in the Christian mixed district just west of the 


ami Druze heartland. 

The area most affected by the 


greenline said this was the 


Liberation Organisation. . 

The Druze mountain radio 
reported that 155 mm shells 
had been fired from Christian- 
controlled positions in Baabda 
and locations close to the 
Lebanese Army Defence Minis- 
try in Yarze. 

Beirutis Shi-ite suburbs came 
under concentrated shelling, 
which drove scores of families 
out of their homes to nearby 
mnfe-PKhiff shelters. 

Selim A1 Hose, toe Labour 


contain deficits on toe external ac- confidence, but niters are more 
c o un t s complica ted than that -. 

Mr SommaPs measures include The Finance Minister is a tech- 
limits on foreign borrowing, devahr- uocrat with ties to no political par- 
ation of the baht, curbs on develop- iy. He spent nearly 30 years atthe 
men* spending, a no-growth budget, Central bank, rising to assistant 
higher taxes and a credit squeeze, governor, then moved to Siam Com* 

Most have been applauded by the merdal Bank, the country’s oldest 

International Monetary Fund, toe bank, in 1972, before being^nfied 
World Rank and foreign bankers, into government first as Deputy Fi- 
But they have irritated Thais who nance Minister and, from 1981, his 
have become used to high rates of present position. 
fffl M fmv' ji i nuith awl who fad the He has always insisted he is not 
Government has gone too far- politically ambitious, and to many 

• piw year, Thailand's gross do- bis willingness to. leave office - ha 
mestic product win be lucky to grow has said many times be would like 
by AS per ce nt, a floor tardy to step down - is probably his great- 
touched In 20 years of rapid erpan- est strength. More important, he 
sion averaging just over 7 per cent has the support not only of Gen 
annually. The country, a major PTem hnt also of Thailand's influen- 
commodity producer, is suffering tial royal family, 
not only from its own austerity but Another of bur SommaFs assets is 

also from low world prices for rice, the so-called Japanese connection, 
sugar, rubber and tapioca, toe fan- at Kftio University in To- 

pact of the U.S. economic slowdown kyo, from which be graduated with 

and the weakening of toe dollar. a master's degree in e co nom ic s in 

For all Mr Sammafs efforts at 1942, he worked with Japan's can- 
preserving Thafiamfs economic sta- tral bank for a year. A fluent Japa- 
bQrty and deserved reputati on far nese speaker, he is well-liked by 
prudence, his measures and the lat- Japanese officials and busi- 
est reversals have made him a tar- norenen. Less charitable newspa- 




get' Of wmnwfBng ffrifrimi from ffthnnni« b fob him “Brutal 
within tfae coalition Cabinet, from Samurai* and "Cruel Ninja.” 


opposition political parties, from What counts against Mr Sommai, 


the powerful mitttary and from k>- at least In his critics' view, is toe 
cal businessmen, bankas and fact that he fails to promote his 


farmers. 


tactfully, waiting it more dlffi* 


His most intriguing batties have cult for toe Government to defend 
been with toe military, with which his policies. Some Cabinet col- 


he has crossed swords on three sep- leagues have even complained of 
arete occasions. Hie most public not being consulted in advance 


nightiSae violence that turned West Beirut in 10 years of war. 


roughest night he had spent in Minister, travelled to Damascus I was last November's 148 per cent about some of his decisions. 


Beirut into a ghost city yester- Shi’ite Moslem Amal inillti; 


day was toe neighbourhood of meB clearing the rubble off the 
Barbour, where Mr Nabih Berri, streets said they did not want a 

.-.I TnrfjM llinL Msufiro fiwniritv officials mid 


Shiite leader and Justice Mini, ceasefire. Security officials said 
ster, resides. Mortars and Amal, enraged oy the extent of 


missiles knocked down power shelling targetted on Mr Berri* 
cables, peppered the narrow house, had rejected truce offers. 

• - ■ - u. m,. u, qumii wan. 


sidestreets around Mr Bern's 
home and devastated a small 
elementary -school “Nouvelle 


■ The deaths In Tripoli were 
caused by two explosions three 
minutes apart In a residential 


yesterday to meet with Syrian 
officials ahead of a scheduled 
meeting of the Lebanese 
Cabinet, which has not . met 
since April 10. Analysts were 
at a loss to explain toe escala- 
tion, which, has been building 
up against- a background of 
squabbling - over political re- 
forms and intransigence by 
Lebanon’s warring factions. 


devaluation of the baht 


Certainly be tries to say as little 


•r;.: v.w-' 


Gen Arthit Kamlangek, tfae ste as possible to toe public, even on 


preme military commander, de- impm- famt famg Th<« ^ a i» ba rtt fr 
flounced toe decision cm television teristic which distinguishes him 
and urged toe Government to re- from some of his who 


Egyptian dene 
flies to Mecca 
after release 


Tension grows as Tunisia 
deports 253 Libyans * 


verse the decision and dismiss Mr are happy to push t hei r viewpoints 
SommaL The resulting crisis was through the local media, often as 
only defused when Mr Prem Tinsu- part of bebmtetotescanes argument 
l ano nd a. the Prime Minister, de- at higher levels. H »m y fam gl Mr 
f ended the devaluat io n. Sommai haw beooma more sombre 

Mr Sommai also dashed with as a result of toe oomnlaihts against 
military interests involved in illegal, ht™. 


By Trevor Mastyn in Cairo 


BY OUR MIDDLE EAST STAFF 


tfnano e land is already seeing the signs qf a 
spiralling into recession: new in- 


THE MOSLEM cleric at toe 
heart of calls for the imposi- 
tion of Islamic (Sharia) I it? in 
Egypt was released on 
Monday and- flown to Saudi 
Arabia on the following day to 
perform the Pilg ri mage (hajj) 
to Mecca. 

Sheikh Hafez Salama, was 
detained by . Egypt state 
security police nearly a month 
ago for alleged anti-state acti- 
vities. He had been heading a 
campaign to implement Sharia 
law in Egypt as a remedy for 
toe country's social and 
economic, ilia. 

In Juty several Islamic mili- 
tants were arrested and presi- 
dent Hosni Mubarak made - 
some tough statements warning 
that the Government would not I 
tolerate extremist action which 
threatened the country’s stabi- 
lity. Sheikh Salama and a 
number of his followers were 
arrested soon after in Cairo, 
Alexandria and Fayoum. 

• Egyptian workers in Libya 
appear to be following the fate 
of the Tunisian workers being 
expelled. A senior Egyptian 
Interior Ministry official has 
confirmed that Egypt will be im- 
posing stiff security to deal 
with the imminent return of 
thousands of its workers ex- 
pelled from Libya. 

According to the Egyptian 
Press, a Greek airliner arrived 
in Cairo on Monday carrying 
Egyptian women and children 
returning from Libya. 


[ TUNISIA . has expelled 253 
' Libyans in what appears to be 
primarily a reprisal for the 
massive deportation of T u nis i a n 
expatriate workers from toe 
neighbouring North African 
country by Colonel Muammer 
Gadaffi’s regime. 

The official TAP news agency 
claimed the Libyans had been 
involved in acts of spying 
threatening toe internal and 


relatives back home. Recently,' 
though, they have been preven- 
ted from remitting more than 
800 Tunisian dinars (£277) 
annually. 

Tunisian officials are now 
bracing themselves for the 
expulsion of the entire com- 
munity. 

• Build-up of tension with 
Tunisia could be a calculated | 
move by Colonel Gadaffi in i 


external security of the Tunisian advance of Libya’s celebrations 


state. 

The announcement was made 
In an atmosphere of increased 
tension. TAP reported toe vio- 
lation of Tunisian air space by 
three aircraft which were said 
to have flown 30 miles into the 
country. Tunisia has protested 
officially to Libya over toe ind- 
deot 


on September 1 of the 16th 
anniversary of the revolution 
which overthrew the late King 
Idris. The Libyan leader 
recently condemned President 
Bourgulba of Tunisia as an 
“ ally " of the U.S. 

• A UK citizen and employee 
of Plessey, Mr James Abra, has 
been held in gaol In Libya for 


“chit fund" schemes, which were fi- Tfae question, however is 
nally broken fins year. Many be- wtetoer toe. difficulties now 
lieve toe money they diverted by of- »" W 

faring impossibl y high returns to shift m tnreraRwonomfc policy *Ac- 
. depositors bdpe&pretinitate'Tr li-< WwW.'i 

'qufcBty .crurihh which {fit nuanc e land is already seeing the signs of a 
c omp an ie s in late 1983. spiralling into recession: new in- 

He app ears t o have been less sue- ves tmen t is' rifriftnng because do- 
cessful, however, in his third cote mestic interest rates remain too 
frontatton, over toe purchase of a high mid confidence is weakening, 
squadron of ^s ophistica t ed F-16A Mr Sommai isa pillar of strength, 
fighter airc raft It was this pro- the banker says, but the Govern-, 
posed, purchase which made Gen meat must do more than tinkw, 
Arthit angry over the de valuat i on , A true recession is notsometoing 
, and the order Was eventually scaled Thafland has had to cope with fo re- 

be rcfc - . • cent history, and itis not something 

Mr Sommai maintained, how- Mr Sommai will have to confront 
ever, that toe economic burden alone: that will be toe task of acoal- 
would still be too great for Thai- ition which has already lasted Josg- 
lamfs reserves, and others said er than many of its predecessors, 
there were better and cheaper altr The real test mayenty be starting. 




Percent change 


A. number of those expelled tiie past two months accused of 
were said to be acting under spying. As yet no formal 


the cover of i mmuni ties and charges have been brought 
privileges afforded them as against him 


“international officials” 


diplomats working for such that 


Plessey Radar said yesterday 


institutions as the Libyan eul- •‘specifically 


visited 


tural centre, Libyan Airlines, routine maintenance of Plessey 
Libyan, consular missions and equipment ’ which has been 


a Libyan school Two of them installed in the territory for a 
were said to have been caught number of years.” 


carrying arms. Mr Abra was detained on 

The number of Tunisian June 20 and was to have 
workers deported from Libya appeared on August 10 before 



is now calculated at 20,000. a court in Tripoli, where he Is 
Before the mass deportation in prison, to face charges of 


1980 81 82- 83 84 8 5~~^ 

Sommati-toonbafaJ.^^K; 


began earlier this month there “contravening revolutionary 


were nearly 100,000 Tunisian security.” That hearing was 
expatriates there and their cancelled but he was later sub- 


earnings were reckoned to pro- jected to a secret “ closed pro- 
vide a livelihood for 400,000 Uminary hearing ” on August 14. 


Tokyo mounts inquiry into JAL 


Squatting MPs Killers hanged 
evicted from in Zimbabwe 

m . • • HARARE- Five- convicted murder- 

flat in Hebron “™^«tdwminHanie 


* Cv... 


By Our Jetuubm 


BY CARLA RAPOPORT IN TOKYO AND MICHAEL DONNE, AEROSPACE CORRESPONDENT 


to P resident Banana -for 

cfemenqy were rejected, nffirfnh 
said. - 


H; ' 


THE JAPANESE Ministry of crash was causing " anxiety " to remains from the crash con- 


Transport intends to conduct a people dependent upon a mam ttoues; investigators believe that 


‘wide-scale” investigation of transport system. 


STJliK srzsrj JAL ^ 




August 12 In Which 520 pate 
sengers and crew died. 

The accident is also to be "L ea 811 
subject to a parliamentary 
transport committee inquiry. inquiries 

An official of the Ministry in -the p 
said the inquiry into JAL’s ing of g 
operations was aimed at' re- trumpets, 
assuring the public that the >». 
country's flag airline (it is 342 f#et 
per cent Government-owned) iewre aft 


Said such a probe was “a not 
'unfamiliar posture," and had 
been anticipated by airline 


officials. Similar official ***** turbulence might have 
inquiries had been conducted caus ^ «*ch damage. 


X CORRESPONDENT JSBAELI soldiers yesterday ended . • 

, . . the’ illegal occupation of an aparfr ^ Thedeato row prisoners escorted 

mains from, the crash con- mad in the Hebron Casbah bvsOT- gallows mdoded Hephhm 

aues; investigators believe that en right-wing members of toe Ntflovu Stephen Mow, two 
something other” than failure Knesset ffissMefttt allegedly loyal to Mr 

the rear cabin pressure bulk- The MPS were os nfbt dng at- Joshua Nkomo, opposition leader, 

sad caused the tail fin to break byjgteh «lto, in He- Bay W anvfctad of mmder- 

rty * bron to re-establish the former Jew- fag 

One suggestion put forward Is iSnmrs ^ >8tanr &ntchfld to toe Etraage district of 

at air turbulence might have Matebtid and. ■ T AP 

ive caused such danum inT^rr , , reres ' mraers Prime ■ 


C'-c. , . 

-V? - 
IT,,' !“ 
^-.; r i.~ 

-v-. ' 
*s>. . 

u L V : ' 


s- ■. 


in the past with great bang- The view is that even If the 


ing- of gongs and blowing of bulkhead had failed (and 

Boeing’s own engineers on the 


The last time JAL was sub- site do not accept that if did. 


ject to such an inquiry was in 

1982, after a deranged pilot. 


with no evidence found of 
fatigue or corrosion), . the 


was doing everything necessary V* »ague or corrosion),, the 

to maint&n Mtety in SStiS »PI«r«»*l7 £eu*o n P^f- escape of pressure would not 
to _examtaing mmBgMaent pn> ««SSJ25!5 ^^n^cient to break off 


ccdufes, it will include inspec- 
tion of actual company work 
sites. 

JAL has suffered ten 
“major” accidents over the 
past 13 years, causing a total of 
'731 deaths, and the most recent 


Tokyo Bay while approaching the fin. 

Haneda airport .killing 24 _ 

passengers. JAL was then criti- By midday Tuesday, 488 
clsed for falling to keep toe bodies out of the 520 who died 
pilot grounded, but no charges bjd been recovered, of ' which 
were lodged against the airline. bad been identified. Rain 

forced postponement of further 
search for human work at the crash site. 


WORLD i TRADE ;?NEWS 


GLOBAL COMMENT DAILY IN TIE FT 


MMstH-, had accused his feno* 
Knesset members of "modring tfae 
taw, which states that settlements 
must have government approval. 

Tha Defence Ministry had 

warned toe MPs on Mond«y that 

toey should vacate the apartment 

Yesterday, when it emerged that 
the warning had been ignored, toe 

area was dedared a “dosed military 
area," and toe seven politicians 

wwe escorted out of toe Casbah. 

Se ttlement in Hebron, 10 imw 
south of Jerusalem in toe heart of 
toe West Bank, is a highly charged 
issue -in Israel dud among 
Palestinians. 

It 'has been toe source of ona of 
.the many disagreements between 
Mr Peres and Mr Yitzhak Shamir , 
his. Foreign Minister, and leader of 
the Iikudbloc.Mr SWiii- supports 
toe settlers and is behind all efforts 
*to redeem toe land.* 
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EUROPEAN NEWS 


^I enc h relations with South Pacific turn sour 


BY DAVID HOUSEGO IN PAWS 

South w ? G®“eral do GauUe, that to attract a following of smaller Sunday to the armed forces put 

SKraSSS tar Eml-mk 

for the worst with the aecc8sar Y* official said that an anti-nuclear e3r i y end to French testing in 

rag disclosures of the iSSSJ 2 e * ““ e ame ** floLiUa W0 *S d “«* off Muniroa the South Pacific. It wSalfo a 
meat of the French foreim w «* ® on £. d «P lte President 5 i ap in the face to the South 

intelligence services In fhl t ?, nse forc ® to prevent foreign Mitterrand’s warnings to keep Pacific Forum— the gathering of 
oinking of the Rainbow War en - ter ^ n ? French waters in away.] 14 regional states — which 

nor. ■ ^ the region during testing has At the same time France re- signed early this month a 

In French eyes there k Htti- the risk of a clash mains under suspicion in the treaty to establish a nuclear 

doubt that th* f tocal vessels. The Rainbow region for fear of any back- free zone in the South Pacific, 

authorities tJSw ^* aland Wan } OT ; wWc *> would have sliding over granting indepen- They want France, as well as 
the pouS t0 • n 5 e s ? ded cl , ose 10 Muroroa during dence to New Caledonia. The the other nuclear powers, to be 

the roleof then U c!ear toting in coming French right-wing Opposition- associated with it/ and have 

services secrgt weeks, was to have been accom- which is likely to have a asked the French to cease 

coSSoMov^F^ri?S2S £?T d - accordi °S to the plans majority in the National As- nuclear testing in the region, 
testine nn»K^ e T»^ n r 1 m? aeie * r Greenpeace. by a flotilla of sembly next year— is currently The New Zealand Govern- 
fK!Kt , ' ltan ” volunteer ship,. fighting the Government's I«m- meet's attitudehiT hardened 

PtmmTJ The Rainbow Warrior's re- Mtion pavmg the way for in- since the Labour Government 

—.tir 5 ™* 1 * Mitterrand’s res- placement— called the Green* dependence in association” with of Prime Minister David Lange 
tSTon «fi£i a deci ^: . peace — which sailed from Hoi- France. took office in New Zealand last 

° ^ramay, in the spirit land on Sunday is also likely M Mitterrand’s declaration on year on an anti-nuclear plat- 


form. It was a previous Labour 
government under Mr Norman 
Kirk which in 1975 persuaded 
the French to shift their testing 
underground. 

Mr Lange’s arrival has 
coincided, however, with the 
French again testing far more 
powerful nuclear devices. An 
explosion in May had a power 
of 150 kiiotonnes according to 
official New Zealand analyses 
— making it the most powerful 
test the French have carried out 
since 1975. Mr Lange called the 
test ‘'deplorable” and con- 
demned France’s “ lack of 
concern ” in the face of 
regional protest. 

The French have carried out 
about 100 tests on the South 


Pacific since 1966 when they 
shifted their experiments from 
the Sahara. The French view 
was reiterated again yesterday 
by M Haroun Tarzieff. thd mini- 
ster responsible for natural 
hazards, is that the pollution 
risks are minuscule. 

The current programme is 
designed to test the smaller 
warheads being fined to the 
M4 missile with which the 
strategic submarine fleet is 
being equipped and to perfect 
the warhead that will be placed 
on the new Hades tactical 
nuclear missile due to come 
into service in the 1990s. This 
autumn's programme is also 
expected to involve tests on the 
development of the neutron 
bomb. 


Commercial banks 
in West Germany 
drop interest rates 

BY JONATHAN CARR IN FRANKFURT 


Second spy 
infiltrated 
via Canada 

A second West German secre- 
tary to have vanished under 
suspicion of espionage was infil- 
trated into West Germany from 
Canada with a false identity, 
the Federal Prosecutor's Office 
said yesterday, Reuter reports 
from Bonn. 

A spokesman said investiga- 

/ tors had firm evidence that 
Ursula Richter (52) moved from 
Montreal to Boon in the mid- 
1960s with the papers of another 
woman, a classical East German 
method of smuggling spies into 
West Germany. 

She was the second Bonn sec- 
retary to vanish this month fol- 
lowing the disappearance of 
Sonja Lneneburg, who had 
worked for Herr Martin Bange- 
maun, the Economics Minister, 
for 12 years. 

Frau Richter, who worked for 
a political organisation with 
close links to the ruling Chris- 
tian Democrats, disappeared on 
Friday. West German intelli- 
gence have had her under sur- 
veillance as a suspected agent 
for some time. 

More wine arrests 

I Two more people have been 
• ’ arrested in connection with the 
wine scandal in Austria, bring- 
ing the total to 44, Reuter 
reports from Vienna. About 
900 Austrian wines have been 
found to contain diethylene 
glycol, a . toxic sweetening 
chemical used in car anti- 
freeze. 

Terrorist targets 

Left-wing terrorists have ear- 
marked 84 U.S. military bases 
in Europe- and Nato head- 
quarters in Belgium for pos- 
sible attack, the Wfest German 
weekly news magazine Stem 
claimed yesterday. Reuter 
repons from Hamburg. It said 
the West German police have 
learned the names of the 
targets and compiled an eight- 
page list of the threatened 
facilities. 

Maita-Iibya talks 

Malta's Prime Minister, Dr Car- 
i melo llifsud Bonnici, left yes- 
terday for Libya for bilateral 
talks that could lead to job 
opportunities for Maltese there, 
a government spokesman told 
AP in Valeria. He was accom- 
panied by Mr Dost Mintoff. the 
former Premier. . 

Polish officer held 

A Polish army officer haB 
been arrested in connection 
with the detention of Mr 
Slawomir BielecH, head of one 
of Poland's main underground 
publishing houses, Reuter 
reports from Warsaw. 


Czechoslovaks condemn Eureka 


BY PATRICK BLUM IN VIENNA 

CZECHOSLOVAKIA yester- 
day sharply attacked the Euro- 
pean high technology co-opera- 
tion programme called Eureka 
launched by President Francois 
Mitterrand of France, saying 
that it represented a dangerous 
development for Europe. 

The Communist partly daily 
newspaper Rude Pravo. argued 
that Eureka and the U.S. 
Strategic Defence Initiative 
(SDI), the so-called Star Wars 
programme, were closely linked 
and warned that Eureka would 
not protect European Nato 
states from retaliation in the 
event of war. It suggested that 
many West European com- 
panies likely to be involved in 


Eureka have already been con- 
tacted by the Pentagon and 
will work simultaneously for 
both projects. 

This latest sally is part of an 
increasingly strident campaign 
against the U.S. programme by 
one of the Soviet Union’s most 
obsequious allies, but it is the 
first outright condemnation of 
Eureka from an East bloc 
state. 

Eureka, which Rude Pravo 
described as a European 
attempt to counterbalance 
President Ronald Reagan's 
plan for the militarisation of 
space, aimed to make the Euro- 
pean Nato member states 
“ unpunishable ** for a first 


nuclear strike against the East 
bloc countries, it said. 

“ Speculations that militari- 
sation of space in West Euro- 
pean colours can protect 
from countermeasures those 
in Nato who give the order for 
a first strike only increases the 
danger of a nuclear apocalypse 
of the European continent ” it 
said. 

“They fit in with Washing- 
ton’s speculations that a nuclear 
conflict can be limited to 
Europe, and the U.S. territory 
can be spared.” 

France first proposed the 
Eareka programme last spring 
and it was formally launched 
last month 


Prague mutes voice of Moscow 


BY DAVID BUCHAN, EAST EUROPE CORRESPONDENT 


THE CONSERYATXVEminded 
Czechoslovak; authorities are so 
far out of tune with the new 
reformist Gorbachev leadership 
that they are censoring some 
Soviet speeches in their official 
Press, according to Charter 77, 
the country’s human rights 
group. 

In its traditional annual 
declaration to mark today's 
anniversary of the 1968 Soviet 
invasion. Charter 77 Bays that 
the Czechoslovak people have 
been "avidly following recent 
events in the Soviet Uni on.” 

The L200 word declaration, 
copies of which have been 
seized by police from the houses 
of some Charter spokesmen in 


recent days, claims Czecho- 
slovaks “have in particular 
been reading Mikhail Gor- 
bachev’s speeches, and com- 
paring them with the deathlike 
torpor in Czechoslovakia.” 

“ Sharpeyed observers,” It 
goes on. “ have already noticed 
that some Soviet speeches are 
censored in our press.” 
Generally, the local press has 
faithfully reprinted major 
Soviet policy statements 
verbatim, especially those 
taking a hard line towards the 
West or reform elsewhere in 
Eastern Europe. The Charter 
comment suggests Prague’s atti- 
tude may have grown more 
selective recently. 

The declaration also seeks to 


draw Prague’s attention to the 
fact that " neighbouring coun- 
tries with similar social 
systems.” an apparent reference 
to Hungary and perhaps to 
Poland, are attempting reform, 
while in Czechoslovakia “the 
very expression, reform, is 
taboo.” 

Clearly, however, the Charter 
signatories’ main hope lies in 
Moscow. 

Two Charter leaders, Mr 
Vaclav Havel, a playwright and 
Mr Lalislav Lis, a lawyer, were 
detained last week for 48 hours 
— the maximum allowed under 
Czechoslovak law - without 
charges being made — and this 
weekend Mr Havel was reported 
to have been detained again. 


Soviet team fails to tom 
up f <nr seminar in Sicily 


A 12-STRONG Soviet scientific 
delegation, including President 
Andrei Gromyko's son, failed to 
turn up yesterday for the start 
of a seminar in Erice, Sicily, on 
nuclear war. According to Sig 
Giulio Andreotti. Italy's Foreign 
Minister, their absence could be 
linked to the disappearance of 
Soviet diplomat in Rome. 
Reuter reports. 

He told the seminar that he 
interpreted their absence as 
” precautionary reaction ” 
caused by current events in 
Italy. He specifically men- 
tioned the disappearance of Mr 
Vitaly Yurtchenko In Rome on 
August 1 and. referred to recent 
Mafia violence in which three 
policemen were killed in Sicily 
In the past mouth. 

Mr Yurtchenko, a security 


specialist who the Soviet 
embassy in Rome said was 
based at the Foreign Ministry 
in Moscow, was last seen leav- 
ing a Soviet residence in the 
Italian capital. Press reports say 
he was to have looked into 
security preparations for the 
Erice seminar. 

A spokesman at the Soviet 
embassy said the embassy was 
not aware of plans for the 
scientists to attend the Erice 
seminar, an international forum 
now in its fifth year. 

The Erice seminars are one 
of the few forums where 
scientists from the two super* 
powers have met to discuss 
nuclear studies. It was also 
seen as a personal blow to Sig 
Andreotti, a strong supporter 
of the seminars. 


Senior officials 
sacked by 
Georgia party 

A MEMBER of the local 
potitburo in the Soviet re* 
public of Georgia has been 
sacked In a series of changes 
following the departure of 
the Georgian party chief, Mr 
Eduard Shevardnadze, for 
Moscow to become Foreign 
Minister, Renter reports. 

Mr Solfko PtbeMnBl (59) 
was sacked at a meeting of 
local Communist party 
officials at the weekend, 
according to the official news- 
paper Zaryu Vestoka. 

Hie report said he was dis- 
missed for “ shortcomings fn 
his work.” Mr KhabeishvlU, 
who was also a secretary of 
the local party central com- 
mittee. Is the most senior 
Georgian official to be 
removed. 


Kevin Done joins the Swedes in a national eating obsession 

Sweden goes on a crayfish binge 


GENERAL election is 
ipposed to be in full swing 
Sweden, but for the moment 
redes are obsessed with 
me thing far more important, 
, arrival of the first kr&ftor 
ish water crayfish. 

It is rare to find the normally 
riturn and austere Swedes 
iven to fits of abandon, but 
- a few weeks towards the 
1 of each summer they aban- 
n reserve, don silly paper 
is and special bibs, sit out- 
ors under Chinese lanterns 
1 indulge a national passion 
■ the crayfish. 

Hie arrival of the first ones 
ces on all the ritual of the 
wring of the first grouse on 
. Scottish moors. The wire 
zee used for catching the 
ivfish cannot be lowered into 
. water before 5 pm on the 
*nd Wednesday of August, 
i the crayfish cannot be 

en before midnight 
rhe first crayfish camffitin 
edish waters arrived mStockr 
itn shortly after midnight 
der police escort Some 
>cery stores stayed qp ea In to 
i early hours to sell frozen 
ported crayfish released by 
» midnight deadline. 
i consignment of fresh Cray- 

i was flown in from Greece 
special air charter and was 
ared by Customs just after 
toight for speedy delivery to 
► capital’s leading restaurants. 
Crayfish has become an inter- 
lional industry for the 

cdes They have had to scour 

e Sld»r supplies 
ticulariy virul^t crayfish 
cue” began gradually to 
£. out local stocks in the 
•ly 1900s. 


Home-caught krfffior have 
taken on the exclusivity of 
Beluga caviar, costing five or 
six times as much as imported 
crayfish. 

Last year the Swedes im- 
ported nearly 3,000 tonnes of 
crayfish, worth around SKr 80m 
(£6. 9m). The supplies came 
chiefly from lakes high up in 
the mountains of central 
Turkey, but deliveries wfere 
also taken from several other 
countries including the Soviet 
Union, Romania and Greece. 

Six Turkish processing plants 
keep the Swedish market sup- 


S we dish market, which also 
expects crayfish to be boiled 
with plenty of dill, a favourite 
Swedish herb which is served 
with everything from boiled 
potatoes to marinated salmon. 

Mr KSverud, in his role of 
crayfish inspector, regularly 
visits the Soviet Union. At 
Astrakhan on the Volga delta 
close to the Caspian Sea, the 
Russians are baUding one of 
the world’s biggest crayfish pro- 
cessing plants and hope to tarn 
out up to 5,000 tonnes of cray- 
fish a year. The Swedes are 
advising, with a view to open- 


The normally taciturn and austere Swedes are 
not given to fits of abandon, but the arrival of the 
crayfish-eating season can even detract from a 
national election campaign. Uppermost in the 
population’s mind at this time of file year is the 
donning of paper hats and special bibs to indulge 
in the messy national passion for tasty crustaceans. 


plied. The Swedes send out 
inspectors to control quality and 
ensure that the crayfish comply 
with toe strict Swedish legisla- 
tion covering catching and pro- 
cessing. 

The crayfish must be at least 
9 cm long before they can be 
caught In Sweden or imported 
into toe country. They must be 
boiled in very salty water to kill 
botulism, and the whole process 
of boiling, pasteurising, packing 
and freezing should take place 
in less than one hoar, according 
to Mr Ulf KAverud, a Stock- 
holm fisheries inspector. 

The Turks have caught on 
fast to too demands of toe 


a new scarce of supply. 

en has turned to the 

other superpower jn Its search 
for ways of ov ercoming toe 
growing threat of "crayfish 
plague,” a parasitic mould that 
has attacked the sensitive 
domestic crayfish stocks. 

They are importing live signal 
crayfish from the waters of 
Lake Tahoe and the- Sacramento 
river in California for release 
in domestic waters. The signal- 
kraftor are stronger than their 
Scandinavian cousins and more 
resistant to disease^ 

They are flourishing after 25 
years in Swedish waters and the 
annual catch is rising fast. Fifty 


tonnes of signal crayfish were 
caught last year and optimistic 
forecasts suggest that this could 
rise to more than 250 tonnes by 
1990. 

Eating the crayfish is no easy 
task. The Swedes, Finns and 
Norwegians usualy eat them 
cold along with toast and 
butter, vodka, beer or white 
wine, but the whole process 
has to be accompanied by loud 
slurping noises as the juice is 
sucked out. One Stockholm 
newspaper greeted the start of 
this year’s crayfish festivities 
with the headline: SZuurp, 
Sverige! 

Some purists try to observe 
the rule that with every cray- 
fish tall eaten a drink has to 
be taken — the more ambitious 
say a drink per daw is the rule 
— but dearly Scandinavians 
find the accompanying alcohol 
one of the crayfish's great 
attractions. 

"The alcohol helps remove 
any inhibitions that may spring 
from the noisy, sloppy business 
of eating crayfish,” says one 
recipe bode simply. 

As if the crayfish were not 
enough, the start of toe season 
this year — a little later than 
usual — has coincided with the 
season for eating suTstrdmming, 
sour Baltic herring. 

Fish merchants in Sweden 
tried in vain earlier this year 
to get the Government to amend 
the legislation controlling toe 
launch date for either crayfish 
or surstrOmming. The double 
event was simply too much, 
they complained; it was like 
celebrating Christmas and 
Easter on toe same day. 


Memorex 
transfer 
to Ireland 

By Our Dublin Ceirapondint . 
MEMOBEX CORPORATION, 
pan of Burroughs, the U.S. 
computer manufacturer, is to 
transfer its main computer 
storage disc manufacturing 
centre from Santa Clara, Cali- 
fornia, to toe Irish Republic. 

The move will mean a doubl- 
ing of employment in its Dublin 
plant to 660 and an investment 
of I£14m f£llm) of which an 
undisclosed sum will be pro- 
vided by Ireland’s Industrial 
Development Authority. 

The expansion was announced 
by Mr John Bruton, the 
Industry Minister, who particu- 
larly welcomed toe establish- 
ment of an engineering centre 
at the Irish plant. This will con- 
centrate on developing produc- 
tion technology to reduce unit 
costs at the plant. 

The Memorex Irish plant was 
originally established to manu- 
facutre audio tapes. Mr Derry 
O’Reilly, Memorex’s managing 
diretcor In Ireland, said the 
transfer of the main manufac- 
turing to Dublin was a recogni- 
tion of the competitiveness of 
the Irish plant and of toe 
ability of the work-force to 
cope with new technology. 

Over 400 jobs have been lost 
with toe closure of the 
California plant, but toe com- 
pany denied that this was due 
to un competitiveness in toe 
U.S. because of the recent 
strength of the dollar. Rather 
It was part of .toe company’s 
strategic policy of spreading its 
investments, particularly in the 
European Community. 


Swiss see 
foreign 
assets rise 

By John Wicks in Zurich 
SWITZERLAND’S net foreign 
assets rose from SwFr lR4J>bn 
(£58-3bn) to a record 
SwFr 2G5^bn (£64.8bn) last 
year, according to estimates 
Issued by Union Bank of 
Switzerland. 

Total assets abroad 

increased from SwFr 408.5hu 
to SwFr 45&6bn. doe 
primarily to a growth in bank 
assets from SwFr 156bn to 
SwFr 176.81m and securities 
holdings from SwFr 14i0bn to 
SwFr ISIbn. 

Elsewhere, official currency 
reserves rose from 

SwFr 44.6bn lo SwFr 50.8b n. 
while In the private sector 
direct investments grew from 
SwFr 41bn to SwFr 46bn and 
insurance investments from 
SwFr 25bn to SwFr 27bn. Pro- 
perty ownership abroad 

remained unchanged at an 
estimated SwFr L9bn. 

Liabilities showed a much 
less marked growth from 
SwFr 224bn to SwFr 24&2bn. 
the bank Haims. Almost half 
of this total — SwFr 123Abn. 
as compared with SwFr 
115.4bn In 1983 — was 
accounted for by bank liabili- 
ties. 

In other sectors, securities 
held by foreign Interests 
went np from SwFr 57bn to 
SwFr 68bn, foreigners' direct 
investments from SwFr 17J>ba 
to SwFr 18£bn and Insurance 
investments from SwFr 21bn 
to SwFr 23jn>n. 

Despite stringent controls, 
foreign property ownership 
in Switzerland grew further. 


WEST GERMAN banks have 
begun to drop toe interest rates 
they charge on their credit to 
customers. following the 
Bundesbank's action last week 
in cutting discount and lombard 
rotes by 0.5 per cent each. 

Commercial banks announced 
cuts of up to 1 per cent in the 
rates they charge personal 
clients and said there would be 
cheaper credit for industrial 
borrowers, too. 

The Bundesbank had com- 
bined its drop in key lending 
rates with an appeal to the 
banking sector to pass on the 
benefit to clients quickly, thus 
helping boost domestic 
economic growth. 

The central bank also 
announced yesterday that it was 
supplying DM 14.6bn (£3.8bn) 
in new liquidity to toe banks 
through a securities repurchase 
agreement, at a rate of 4.60 per 
cent for 35 days. As recently as 
March, the interest charged in 
such agreements had been 6 per 
cent. 

• West German corporate in- 
solvencies totalled 6,783 in toe 


first half of this year. 12.6 per 
cent more than in the same 
period of 1984, the Federal 
Statistics Office told Reuter in 
Wiesbaden. Sectors most 
affected were the building in- 
dustry and services companies 
associated with it. 

The number of construction 
companies that went into bank- 
ruptcy or sought court protec- 
tion from creditors rose by 21.6 
per cent to 1.718 compared with 
the first half of 1984, while the 
services sector showed a 2 1.2 
per cent increase to 1,859. 

• Volkswagen and its subsi- 
diary Audi are recalling lm cars 
worldwide for checks on 
tible damage to brake 
is, a VW spokesman told 
Reuter is Bonn. The cars in- 
volved are Golf, Jetta, Scirocco 
and Passat models and Audi's 
80 and 100 models. 

The makers believe that 
350,000 at most of the recalled 
cars, built between March 1983 
and May 1984. have been fitted 
with brake hoses that may have 
developed surface cracks and 
could later cause loss of brake 
pressure. 


Inflation prompts a rash 
of strikes in Yugoslavia 

BY ALEKSANDAR LEBL IN BELGRADE 


SOARING YUGOSLAV infla- 
tion. outpacing most wage in- 
creases. is sparking off a rash 
of short protest strikes in 
virtually all regions of toe 


Complaining of poor pav, 
over-priced food and bad hous- 
ing, same 2,000 miners went 
on strike there last week, on 
August 13-14, and eventually 


country, from the poorest, the agreed to go down toe pits on 
province of Kosovo, to toe August 15 after toe manage- 


richest, the republic of 
Slovenia. 

Strike action is a grey area 
in this Communist country's 
system, neither legal nor 
illegal, simply denied any men- 
tion in the constitution or 
legislation. But work stoppages, 
long a reality of Yugoslav in- 
dustrial life, have become 
much more frequent — number- 
ing several hundred a year — as 
pay has slipped behind infla- 
tion,. now around 80 per cent a harsher reaction. Eight workers 
y e ?£- were sacked and 15 others de- 

The most recent big enter- mot ed and fined for leading 
prise to be hit by industrial *__» ma n „j 173 

action was the Start Trg mine *°“J 500 doc k ^ , 11011 

at T re pea in Kosovo. It is toe workers out on stnke VW 

country's biggest lead and zinc on 12 at Koper in Slovenia, 
producer and before the Of this band of 23, two face 
Second World War was owned expulsion from the Communist 
by toe Selection Trust. party. 


ment promised to improve 
conditions. 

The local authorities in 
Trepca said some of the miners’ 
requests were justified, but com- 
plained that they had resorted 
to strike action, and noted that 
some of the younger workers 
had ’’previously worked 
abroad,” as if to imply that 
strikes were a bad foreign habit. 

Some strikes have met with 
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Pinochet quashes 
rumours of 
paramilitary plot 

BY MART HELEN SPOONER IN SANTIAGO I 


Tim Coone reports on Managua’s strategy for surviving the hard times ahead 

Unity helps Sandinistas carry burden of war 


GENERAL Augusts Pinochet 
has denied rumours of anti* 
government plotting within 
Chile's paramilitary police 
force, the carabineros. 

Speculation of unrest among 
the carabinero high command 
has arisen in the wake of revela- 
tions of police participation tn 
the kidnapping and murder of 
three left-wing Chileans earlier 
this year. 

An Investigator appointed by 
Chile's supreme court indicted 
two carabineros and has pro- 
hibited 12 others from leaving 
the country while the inquiry 
is under way. 

The scandal prompted junta 
member and carabinero com- 
mander General Cesar Mendoza 
to resign from the government 
on August 2. 

He was replaced by Gen 
RodoLfo Stange who has 
announced that the carabineros 
plan to take legal action 
against “those who defame us.” 

Last week authorities an- 
nounced that five carabinero 
generals, 17 colonels and seven 
lieutenant-colonels were to be 


retired as part of a general 
restructuring of the force's 
officer corps. 

The following day, the 
Chilean capital was rife with 
rumours that disgruntled cara- 
binero officers were gathering 
in their headquarters to discuss 
possible action. 

Gen Stange, presiding at a 
ceremony swearing in seven 
new carabloero officers, said on 
Monday that any such gather- 
ings had been merely social in 
nature. 

Nevertheless, Gen Pinochet 
and at least two members of 
his Cabinet felt prompted to 
comment on the rumours of 
carabinero unrest During a 
three-day tour of Chile’s 
southern region Gen Pinochet 
said the only person in a 
position to lead a military 
insurrection was himself. 

He also warned that his 
regime would not tolerate 
" slander against the armed 
forces" and insisted that the 
situation in the country was 
"perfectly controlled.” 


Pepsi launches cola war 
counter attack in 20 cities 


by James McDonald 
ADVERTISING wars between 
washing powder manufacturers 
pull few punches but they pale 
compared with the battle be- 
tween the two leading U.S. cola 
manufacturers— Coca-Cob and 
Pepsi-Cola— for an estimated 
$50bn (£35.7bn) a year world 
market. 

Pepsi-Cola, in second place to 
Coca-Cola, yesterday arranged 
Press conferences in 20 cities 
throughout the wo rid to claim 
that Pepsi was the better pro- 
duct. 

In London, Pepsi said it had 
imported a few cases of the new 
formula Coca-Cola, rejected by 
some U.S. drinkers. It is to be 
introduced into the UK later 
this year. 

“ We've only got a few cases, 
but that should be enough. We 
don’t expect many requests for 
seconds,” journalists were told 
by Mr Peter Kendall, regional 
vice-president of Pepsi-Cola 


(Northern Europe). 

Statistics are available from 
both companies but the only 
point on which they seem to 
agree is the size of the inter- 
national market — about SSObn a 
year. 

Pepsi claims a sales ratio of 
two Pepsi’s to three Cokes. 
Coca-Cola said yesterday that 
it outpaced Pepsi by four to 
one. 

Speaking about speculation 
that Pepsi was about to launch 
a new product, Ur Kendall said: 
"We will continue to rely on 
our superior taste as our 
greatest asset. The taste is too 
good to change.” It was winning 
the cola wars, he said. 

Mr Kendall revealed that 22m 
"Pepsi Challenge” taste tests 
had been carried out through- 
out the world and that 60 per 
cent of the tasters had chosen 
Pepsi. 


THE SMALL red and silver 
badge worn by the SandinJsta 
Party militant is a symbol of 
prestige and even awe in 
Nicaraguan society, but It is 
also tiie surest guarantee of a 
summary execution for its 
Owner if caught by the TJjS.- 
backed counter-revolutionaries. 

Such was the fate of 11 party 
members captured in a guerrilla 
attack in the town of Cuapa in 
the centre of the country on 
August 2 . Several of the bodies 
showed signs of torture. 

A recent shake up In the 
party has emphasised that its 
ability to wmlnfain the disci- 
pline and quality of its militants 
will now be the fulcrum on 
which pivots the fate of the 
Nicaraguan revolution. 
.Whether it succumbs to the 
mounting economic crisis and 
guerrilla war, will depend on 
whether it can steer the country 
through what will inevitably be 
even harder times ahead; until , 
there is a sign of a policy shift 
in Washington. 

President Daniel Ortega, the 
head of state, has now been 
officially named bead of the 
party. The party structure has 
been integrated with local, 
regional and national govern- 
ment as part of an overall 
centralisation. A streamlined 
executive committee has been 
farmed with five of the top nine 
Sandlnista leaders, or com- 
manders, to give added adminis- 
trative weight to presidential 
directives. 

Commander Bayardo Arcs, 
the top party political organiser 
and second to President Ortega 
in tiie party heirarcTiy, says: 
“What we have done is to 
unite the party more with the 
Government What the state 
now decides to do to confront 
the war situation, now auto- 
matically becomes the work of 
tiie party in support of the 
state:” 

The recent approval by the 
UJS. Congress of $27m 
( fjg .S flm) in “ hirmawitarian 
aid” to the rightist guerrillas 
left the Sandinistas in no 
doubt that the war will escalate 
this year and that the econo- 
mic situation can only further 
deteriorate. It was a funda- 
mental reason for the shakeup. 

"All the national life is now 
determined by the course of 
the war,” says Commander 
Arce. “On the one hand we 
were planning as the Sandlnista 
Party and on the other as the 
Government and at Hmwi the 
planning was not coinciding 
with objectives. We needed a 
unified structure to be able to 
maintain peace in tiie Pacific 
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San dlni sta soldiers rest by the roadside. Behind them, on the wall, a painting of Augnsto 
Cesar Sandlno, Nicaragua’s national hero 


region, to confront the war in 
the north, and at the same 
time be prepared for a UJ5. 
invasion.” 

Any hint of disunity in the 
party is quickly dismissed by 
Commander Arce. 

It Is remarkable that the San- 
tiiniriig have maintained unity 
after six years in power, given 
the spread of political tenden- 
cies within the party which 
Commander Arce admits 
" harbours in its bosom 
Marxists, revolutionary 

Christians and pro-revolutionary 
liberals.” 

Any suggestion in Wjnwpun 
cocktail party gossip of a fissure 
in the leadership is readily 
seized on by UJ5. embassy offi- 
cials and it makes the Sandi- 
nistas careful not to wash their 
dirty linen in public. 

After all. it was the violent 
split in Maurice Bishop's New 
Jewel movement that precipi- 
tated the UJS. invasion of 
Grenada in 1983. It would not 
be unreasonable to aaanru* that 
if the Sandinistas were to lose 
their unity, the Reagan Admini- 
stration would not mfca Che 
opportunity to try to shake the 
Sahdinistas from power. 

However, if heated debate 
takes place behind dosed doors, 
tiie party remains united in 
pubic around a strategy 
for survival in which, says 
Commander Arce, “we have 
withdrawn tiie term 1 social* 
Ism'.". 


The Sandinistas have always 
portrayed themselves as the 
standard bearers of the working 
class and poor peasants. But 
Commander Arce admits that 
today “ what we are doing is 

a ulmiiriidprmf the Q3SS 
struggle ” rather ♦tw»T» leading 
it “We have come to believe 
that the private sector has a 

It is remarkable the 
Sandinistas have 
maintained unity 
given the spread of 
political tendencies 
in the party which 
“ harbours . . . 
Marxists, 
revolutionary 
Christians and 
Liberals.’* 


strategic role to play. This 
immediately creates a contra* 
dietary situation in that there 
is always going to be an owner 
and an employee, and the owner 
is always, going to earn more 
than the employee.” 

The party strategy* he says, 
is to ensure the private sector’s 
survival at the same time as 
elimina ting “ extr a ord inary 
profits “and defending. the mini- 


mum needs of the working 
people. 

“We have to ensure social 
harmony in the middle of a very 
difficult situation,” he said. 

It is around the issue of the 
division of the national pie in a 
mixed economy that tiie 
greatest potential area of con- 
flict lies within the party, and 
where the greatest need for 
unity is now emphasised. 

Growing .economic, pressures 
in the months ahead will lead 
to political pressures from the 
rank and file, and will strain 
party militants in the trade 
union movement in particular, 
being conscious of falling living 
standards. 

The burden of the war Is 
such that from a rough calcu- 
lation based on official statistics, 
real wages have fallen by more 
than 50 per cent In the past 
three years. Heavy price in- 
creases on a range of basic 
foodstuffs and services in recent 
months has accelerated the fall 
and there is little prospect of 
a short-tertn improvement. 

Commander Arce says -tint 
coming wage increases .will not 
be able to keep pace with in- 
flation and. is well aware of the 
danger to party morale. “Ills 
not easy to ask people to give- 
up not only their ' aspirations, 
but things they have al- 
ready gained, and to appeal for 
more voluntary work. . 

"It Is a difficult job at party 
level, but a job that everyone 


In the Sandlnista Party must 
. do. If the state supports, let's 
say, the natural feeling of the 
workers, in two to three months 
bustaesff would he bankrupt. 

"Our fundamental right of 
self-determination Is a right 
which we believe all the coun- 
tries of all the political systems 
of the world identity with, and 
there is sufficient willingness 
from among them to help us 
subsist 

" it is a question of time, to 
have tiie capacity to resist, to 
deteat the aggression. Once 
the aggression aids, then will 
begin the opportunities to over- 
come our economic crisis.” 

The introduction into tiie war 
this month of the six sophisti- 
cated MI-24 helicopter gunships, 
reputedly one of the most stable 
and accurate aerial gun plat- 
forms in the world, reflects the . 
urgency to defeat the guerrillas 
and end the war. The army 
claims to have killed 100 
Contras in one day last week 
primarily through the use of 
the new helicopters. 

Commander Humberto Ortega, 
the Defence Minister, said last 
week that thousands more 
people are to be mobilised 
shortly to press home the stra- 
tegic advantage the army has 
gained over the Contras this 
year. The armed forces claim 
to have killed about 3.000 guer- 
rillas since the beginning of the 
year. 

On the civil front, the party's 
30,000 members are gearing 
themselves for the task of per- 
suading the country's workers 
to accept and support what will 
be unpopular economic ■ deci- 
sions by the Government. It 
will undoubtedly be the surest 
test of the party's strength and 
ability to survive. 

“ The Sandinista militant has 
to be the first to make the 
sacrifices. If he is not prepared 
to do so, he leaves. The repre- 
sentative of the party has to be 
setting the example in the 
things we are asking of the 
people. If tiie militants of the 
party stop having these 
qualities then the possibility of 
leadership is lost,” says Com- 
mander Arce. 

It Is a thankless task of self- 
less dedication for the party 
militant, but it is ultimately the 
source '.of the Saddlnista's 
strength and power. It also 
explains why tiie badge-wearing 
militants in the war-tom zones 
in the north and centre of the 
country expects and receives no 
quarter, if they should allow 
themselves to fall into the hands 
of the, guerrillas. 


UJS. plays 
down 
hopes for 
summit 

By Reginald Dal*. US. Editor to \ 
Washington 

THE U-S. Is continuing to tfay 
down expectations 
November meeting netww- 
President Ronald ReaganMH*. 
Mikhail Gorbachev, the Sonet; 
Leader, apparently rcstyntog 
itself to a prolonged period of 
chilly relations between tiie 

superpowers. 

Mr Reagan is prepared 
"patiently, methodically, to taka., 
small steps forward,” said Mr 
Robert McFariane, the National 
Security Adviser, in a sprertt m 
California on Monday night, 

But he warned that the su mmi t 
was unlikely to conclude a great 
number of agreements. 

" Without some change in the 
Soviet approach to security 
layups, in fact in the thinking 
that underlies it, I fear that , 
even incre m ental Improvements 
win be extremely hard to 
reads,” Mr McFariane said. 

Mr McFariane said there was 
no need for tiie U-S. and tiie." 
Soviet Union to be “locked to- 
permanent hostility.” He added: _ jrr* 
however, that the U.S. did not r"r& 
- plan policy in the expectation- 
of transforming East-West retor - 
tions — that will not happen In 
our lifetime.” 

There were a number of'” 
fundamental questions, abort- 
the real aims of Soviet policy 
that Mr Reagan might raise, 
with Mr Gorbachev, Mr McFar- 
iane said. These included the 
Soviet occupation, of Afghanis- 
tan, Moscow’s support for 
Libya and Cuba, its apparent 
refusal to discuss a chemical 
weapons treaty and. above aU, . 
human rights in the Soviet 
Union. 

While Mr Reagan will be 
free to raise the human right! 
issue at the summit, it is far 
from clear that he will succeed 
in making it a specific agenda 
item. The two sides have 
provisionally agreed that the 
two leaders will meet to Geneva 
on November 19 and 20 for 
nine hours of formal talks 
Mr McFariane criticised 
Moscow for “a masterpiece of , 
chutzpah,” to attacking the U.S. " 
Star Ware space defence pro- 
gramme while undertaking an 
“extremely large” research 
effort of its own. ' 

Turning to Afghanistan, Mr 
McFariane said: "Today, 120,000 
Soviet soldiers there are waging . 
the most brutal war now under . 
way on the face of the earth. 

For what? IFs not so easy to. 
say.” 
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Mission 
seeks boost 
in Chinese 
wool sales 

By Anthony Moreton, 

Textiles Correspondent 
A TOP-LEVEL team from the 
International Wool Secretariat, 
marketing arm of the world’s 
wool growers, lands in Peking 
today in an effort to sell more 
wool within China. 

Dr John McFhee, managing 
director, and colleagues are to 
have talks with ministers and 
officials of several government 
departments before flying to 
Shanghai for the opening of an 
important. trade fair on Monday 
at whicur the IWS will be 
strongly-Ye p resented. 

The fWS has already licensed 
more / than 80 producers in 
China/ to put the Woolmark, the 
symbol denoting the use of 100 
per ’'cent pure new wool, on 
todir clothes. These Wool- 
marked goods are almost 
entirely bound for export. 

The delegation's visit, which 
will be backed by a presence 
at a further trade show in 
Peking at the end of next 
month, is Intended to get more 
wool used to domestic consump- 
tion. 

China consumes just under 
150m kg of wool a year. The 
IWS hopes this can be boosted 
to 172m kg within two years, at 
which point China would be the 
most important consumer of 
wool and woollen clothes to the 
world. 

By the early 1990s the IWS 
hopes to push the total up to 
around 190m kg. Even at this 
level wool would only account 
for a tiny percentage of total 
fibre use in China, where pro- 
duction is dominated by cotton. 

“The potential in China is 
enormous.” Dr McPhee stated. 
“ Although the quality of the 
clothes they produce is low at 
the moment, the same was true 
of Italy 25 to 30 years ago and 
now the Italians are the fore- 
most to the field.” 

Nakasone pledges to 
ease trade friction 

MR YASUHIRO NAKA50NE, 
the Japanese Prime Minister, 
has told a U.S. Congressional 
delegation visiting Tokyo that 
he would do his best to ease 
trade friction between the two 
countries, Agencies report. 

The seven-member UjS. 
group led by Mr Robert Dole, 
Senate majority leader, warned 
Mr Nakasone that “time was 
running out ’’ in the simmering 
dispute, which has been 
exacerbated by Japan's per- 
sistent trade surplus with the 
U.S. 


GREEK GOVERNMENT SEEKS NEW LICENCE TERMS 


drilling 


BY ANDMANA IEROEHACONOU IN ATHENS 


Poland’s 


earnings 
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GEC Avionics 
doubles UJS. 
displays order 

By MkM Donne, 

Aerospace Correspondent 

GEC Avionics of Rochester 
has won a further $75m 
(£53.6m) of contracts for 
supply of aircraft head-op 
displays for the UA General 
Dynamics F-16C and F-16D 
fighters. 

These are in addition to the 
Initial $75m contract for such 
displays, announced in May, 
and will ensure continued pro- 
duction until the end of this 
decade. 

The head-tip displays enable 
pilots to fly normally without 
looking down at Instrument 
panels, because vital Instru- 
ment details are reflected in 
the windscreen In front of 
them. The GEC Avionics 
system enables pilots to fly at 
low heights at night. 

The company has supplied 
General Dynamics with these 
systems for all versions of toe 
F-16, Involving the supply of 
some systems, 

• Rolls-Royce has won a 
$im contract from the UJS. 
Air Force for tbe repair and 
overhaul of General Electric 
TF-34 military aircraft 


THE ISRAELI arms industry is 
having to rely increasingly on 
exports as orders from the 
country’s armed forces dwindle 
in the face of attempts to re- 
duce Israel's huge defence 
budget. 

The industry, which is a 
major employer, fears that jobs 
may be in jeopardy because of 
the cuts. 

Israeli Shipyards has just 
been thrown a $6m (£4 .3m) 
lifeline by the Government to 
help it out of its cash, flow prob- 
lems during a period in which 
demand has slumped. 

It Is still hoping for an order 
for three submarines from the 
Israeli navy. Such a project 
would require U.S. assistance 
but the idea for a joint venture 
has brought opposition from the 
U.S. yards, which are also suf- 
fering from a shortage of 
orders. 

As toe country tries to cut 
its crippling defence budget, 
other branches of Israel's arms 
and aviation industry are feet 
ing the pinch and looking foe 
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for the Israeli navy. 

The Israeli yard, however, 
has no facilities or experience 
in building submarines and 


Lehman, UJS. Navy Secretary, 
was tn Israel earlier this year 
and spoke positively of a 
joint venture. 

This has run up against 
serious opposition from ship- 
yards on toe American West 
Corot, which are suffering 
from a shortage of orders. 

The UJS. Congress, under 
pressure from this quarter, 
■ recently p asse d an amend- 
ment that would appear to 
dash Israel’s hopes, but Mr 
Zippori remains optimistic. 
“Mhybc," he said, “we will 
find an American partner, so 
that the work can be divided 

between ns.” 


Polish-Americans 
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director, said: “ Hie order 
was won in the face of fierce 
competition from other com- 
panies in Europe." 
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Merchant banking 


is a success story 


that only one bank 


could write 


Bankers Trust. 





Other U.S. banks might have 
seen and seized the opportu- 
nities of merchant banking. 
But only one bank did: 
Bankers Trust. 

As we conceive it, mer- 
chant banking is a blend of 
commercial and investment 
banking with enormous po- 
tentiai for uaand for our * 
chente. It combines the lending 
capabilities and breadth of non- 
? , t services of a commercial 
oank with the intermediary 
and entrepreneurial spirit of an 
investment bank. 

Today, Bankers Trust stands alone 
as aworldwide merchant bank. 

The success of our efforts 
has been widely reported in the 
nnanaal press. And by other 
. financial institutions. Some of 
those reports are reprinted here. 

1 hat success can also be measured 
r by our increasingly jpowerful 
B presence in some of the most competi- 
tive areas of banking. Some examples: 
Leveraged leasing . For two straight 
years, we have arranged more lever- 
aged leases than any other financial 
institution. 

Sivaps. Last year, our team of swaps 
k specialists in New York, London 
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£"7“^ placements. In 1984, 
Trust completed over 
billion of corporate private 
master notes and 
medium-term bank CDs. This puts 
us among the leaders in this form 

v or fin an cing. 

Commercial paper. We were the 
first money centre bank to act as agent 
for commercial paper. 


Trading, We execute over $12 
billion in money, securities and 

S£“" us -~ 

Investment management. We are 

owKn &£* tovesQ aent of 
over$40 billion in employee 

* 3ene “ t and personal trust 
assets. .Investment manage- 
ment clients include over 
100 of the world’s major 
corporations and public 
sector entities. 

Eurosecurities . In 1984, 

Bankers Trust lead' 
managed $2.2 billion 
and managed $15 bil- 
lion more in Eurosecur- 
ityofferings.We are a 
market maker in over 500 
fixed- and floating-rate 
Eurobonds. 

Employee benefit, 
custody and corporate 
trust services. Through 
these three business- 
es, approximately half 
a trillion dollars is 
now under our care, 
making us an industry 
leader. 

Such dominance, in 
so many markets, was 
not easily won. 

Nor could it have 
been won without' cli- 
ents who were quick 
to apply the advan- 
tages of merchant bank- 
MM¥ 5° their own financial 
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Our customers now have nearly $3 

handful of 
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billi on o utstanding. Only a nanctful < 
investment banks — and no commer- 
cial bank— -exceeds this volume. 

Loon participations. The bank main- 
tained a world leadership position 

III 10S4 Kit 


- — Too 7 r position 

m 1984 by granting more than $7 

billion in loan participations. 


'»uia. 

Merchant banking is a 
r^arkably versatile style 
or rankmg. Our merchant 
cankers respond quickly 
to changing customer needs, 

Mid adapt to change in the 
ttrandal world itself. v lyi 

It is through this versatility that 
we expect the success story of 
merchant banking to be continued, 
ims year; next year, and in the 
years beyond. 
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VOLVO is proud oi the standard 
of its chip production — potato, 
that is. not silicon. 

14 In Sweden we make the 
French fries for McDonald’s. 

They are one of the most 
cult buyers in the world, and 
we are among the few European 
companies approved to ma ke 
Macfries,” says Rolf Galme, 
managing director of Provendor, 
the Volvo food subsidiary. 

Volvo also chums out ham- 
burgers— 20,000 an hour— and 
sausages— 75,000 an hour. Pro- 
vendor is in meat; fish, vege- 
tables and drinks. 

Provendor has 95 per cent of 
the Swedish market for natural 
mineral water— in Sweden you 
can forget Perrier, it i* its 
RamlOsa that rules— it supplies 
60 per cent of the Swedish 
market for processed herring, 

75 per cent of the pickles 
market and it is nearly three 
. times as big as Heim in tomato 
ketchup. 

Pickles and French fries are R<>lf Galme: “ We are trading on the strength of our brand names 11 

hardly likely to rival the 

production of cars, trucks, buses vv-ra -ar -m * v 

Why Volvo has an 

the group has decided that food %/ 

can be an important strategic 

market for the future. j • A 4* "■ 

ss.w appetite for food 

activities which could shield the 
group from the cyclical 

vicissitudes of the automobile One of the Swedish auto group’s divisions is on the acquisition 

industry. “A broader range of ’ 

activity reduces vulnerability trail. Kevin Done reports on a growing area of diversification 

and distributes the risks that 

axe always involved in Indus- 

trial operations.” says Pehr „ _ ^ 

Gyllenhammar, Volvo chairman ? ei 3 er takeover, was the of SKr 87bn <£7J5bu) and 8 per cent of food production is 
and chief executive. Swedish market leader in pro- profits (before allocations and traded across borders compared 

The first big diversification d uc te such as preserved taxes) of SKr 7.6bn. “Volvo with 40 per cent for cars, and 
was into energy, a move that J-uciunbers, beets, potatoes, thought that food could be a each country has built up its 


has not yet yielded quite the £ etc hup and dressings. It had good balancing factor to its own food industry.” 
hoped-for results. Scandinavian Be*? acquired just a year cyclical industrial operations," For a start, Volvo has its eye 
Trading Company, Volvo’s oil ® arUer by Beijer from Sir says Galme. on West European markets, 

trading subsidiary, landed it “, am f s Goldsmim s Cavenham Last year the food division chiefly the UK, West Germany 
with huge losses in 1983 and f 5 of 1118 Eur opean had sales of SKr 4Dbn, equlv- and France, but at a later stage 


1984. After early miscalculations divestment 


alent to some 8 per cent of is also looking for a foothold 


Volvo has given up trying to ** Food is one of the largest group turnover excluding in the U.S. 

become an offshore aQ and gas markets in the world; it is energy. Profits sagged as a The search for suitable take- 

producer in its own right, and stable and bas good profit- result of a price war in the over targets is proving more 

instead has consolidated the ability. Volvo thought it could meat business, but Galme insists difficult than the company first 

operations in the U.S. Hamilton be of interest Remember it that the food group has made bargained for. “ There have 

Oil corporation, where it now was onl y in 1980 that Volvo’s up the lost ground during the already been many mergers and 

owns just under 50 per cent car operations (today the big first half of 1985. “The price acquisitions in this sector in 

Senior Volvo executives money winner) were loss- war was led by the farmers'- Europe," says Galme. “ and the 

admit that the company ended making.’ — 44 — — *-**•- ’ — * — *■ ■- ■ ~ - • 


cooperatives, which had lost possibilities in terms of size. 


up in the food industry by Volvo took some time to make market share, in slaughtering, profitability and brzmd names 
accident It happened as a by- up its mind, but its corporate but they lost most on the war.” are not as great as we thought 
product of the acquisition of strategists finally decided that In its operating areas Volvo at the beginning.” 
the Beijer group in 1981. When like transportation and energy, already has a clearly dominant Provendor is not looking for 
the dust settled after the deal the group's other main activi- position in its domestic market companies in trouble It savs 
Volvo discovered that along ties, “food processing is a so the only way for it to expand it lacks the momirement 
—*■»*- element - n *- * * — ■" 


with oil trading and a range of necessary 
engineering activities, it had societies." 


all is to move abroad. It is difficult capacity needed for such cor- 
to export food from Sweden porate restructuring tasks . The 


also acquired a group of com- Last summer it formed an because of tariff barriers— the Provendor hnirtiwp comsany 
parries with a dominant position umbrella company. Provendor, EEC. for instance, imposes a 20 itself has a totalsaaff ofonlv 
in the domestic food market, to pull together the -various per cent levy on Swedish food eight although with the operat- 
“ The companies had good food subsidiaries, and took the exports— so Volvo is clearly set ing companies the division has 
brand names and good profit- decision to develop the food on a path of expansion through a workforce of 4,950 some 7 per 

ability," says Galme, who came operations into a strategic size acquisitions. cent of the total Volvo labour 

to Volvo as m anaging director more fitting to the Volvo group, “ Food is a very natmnai force 

of Felix which, at the time of which last year had total sales industry,” says Galme. “ Only “We are looking for well- 


established companies with 
good brand names operating in 
our existing product areas. The 
size of Provendor itself with 
SKr 5 bn sales a year sets an 
upper limit os the size of any 
takeover ” says Volvo. 

“The multiple food chains 
abroad have a very strong posi- 
tion and to be able to deal with 
them you must have a very 
strong brand name. Volvo does 
not want to produce' for private 
labels. We are trading on the 
strength of our brand names, 
but we cannot export these from 
Sweden. The marketing invest- 
ment would cost too much and 
there are the food levies on 
exports from Sweden. We 
believe it is cheaper to buy a 
position in the market." 

With Skr lfi.7bn in liquid 
funds at the end of the first 
quarter Volvo clearly has the 
muscle In buy its way into the 
European food industry when 
the opportunity presents itself. 
“We expect to have made the 
first moves by the end of the 
year," says Galme. 

Ulf linden, the pugnacious 
Volvo executive vice-president 
with ultimate responsibility for 
the food operations, is more 
cautions, however. “There is 
no burry, they will take their 
time.” 

Provendor has found that its 
chief advantage in being a 
member of the Volvo group is 
in making the sort of interna- 
tional financial contacts needed 
in the search for foreign 
acquisitions. The Volvo name 
Itself; however, is only for use 
on products with four wheels. 
There will be no Volvo 
ketchup or Volvo meat-balls. 

Galme is aiming to score 
abroad, however, through the 
transfer of Volvo food proces- 
sing technology to improve the 
quality of any eventual 
acquisitions. 

Galme cites the sale of 
French fries and din pickles 
to the McDonald hamburger 
chain as evidence of the group’s 
superior food processing tech- 
nology. Also, he says: “In 
1979 we bought a frozen pizza 
factory with 25 per cent of the 
market; the rest of the market 
was dominated by Find us (a 
subsidiary of Nestle). By 
developing the quality of the 
pizza, we now have 60 per cent 
of the market based on better 
technology” Another Volvo 
food subsidiary has developed 
a new technique for making 
reconstituted cuts of meat, such 
as steaks, from small pieces of 
meat 

The group Is also . trying to 
establish a presence in the food 
of the future. One of the three 
Provendor executives is exclu- 
sively engaged in research and 
development Through other 
subsidiaries Volvo has been 
trying to establish a presence 
in biotechnology and Galme 
insists that “food will be one 
of the fist areas affected -fay 
this resei vrih.” 


Recruitment 


Are sights set too high? 

BY DAVID JENKINS AND MARC VANDEVELDE 

BRITISH industry may not, eluded. Three researchers 

after all, have a skills shortage, found that most of thewcor- there W said tSS 

Any apparent dearth of people cena were resfrictmg recniit- trained. W 




jobs may be largely the result of 
companies' own recruitment 
policies. 

In other words, the wrong 
people - are being sought for 
specialist jobs. This certainly 
seems to be the implication of 
the findings of a research team 
drawn from Sussex University 
and the Engineering Industry 
Training Board and funded by 
the Manpower Services Commis- 
sion. Though its research 
covered the software industry, 
its findings seem relevant to 
industry generally. 

A key finding was that soft- 
ware managers were the pre- 
dominant influences on recruit- 
ment and that their personal 
preferences might wen lead to 
their seeking over-qualified per- 
sonnel while ignoring less 
qualified candidates deemed by 
a minority of other software 
companies as perfectly suitable 
for training. 

The belief that a chronic 
shortage of skills has severely 
constrained the national 
economy is stubborn and per- 
vasive. It has led to millions of 
pounds being spent in the past 
on the industrial training 
boards. The promise to elimi- 
nate any future risk of skill 
shortage is currently a major 
plank in the Government pro- 
gramme to promote its Youth 
Training Scheme. 

Curiously enough, the authen- 
ticity of these stories has rarely 
been questioned. Tfae few initia- 
tives there' have been to 
examine apparent skill short- 
ages at local level have in fact 
concluded that they were un- 
founded. The most common fact 
to emerge has been the practice 
of employers of recruiting 
people who are more qualified 
or skilled t-han the job demands. 

With regard to the software 
industry, the most recent official 
statement has been the Butcher 
Committee suggestion that the 
information technology industry 
has a current shortfall of some 
1,500 graduates, a figure which 
was expected to rise to 10.000 
by 1990. The surv ey by Sussex 
University and the ETTB raises 
a large question-mark over this 
official view. 

Twenty-five concerns took 
part in the survey, representing 
a range of businesses that in- 
cludes defence work, measure- 
ment and control and telecom- 
munications; two research 
establishments were also in- 


candidate was seen as a 
graduate with three years’ soft- 
ware experience. 

Even so. because of the 
apparent shortfall in supply, 
many companies were in fact 
recruiting N raw " graduates, 
mainly in engineering or 
physics who were then given 
in-house training. It appeared 
that as a rule they were able 
quickly to develop the skills 
needed to construct useable 
software. 

Of the 25 concerns, seven 
reported no recruitment prob- 
lems at all (most of these 
companies were engaged In 
business viewed as prestigious 
by graduates, eg, computer 
graphics, office automation and 
CAD), 16 reported a lade of 
suitable candidates and some 
firms claimed that this dearth 
was responsible for such prob- 
lems as the late completion of 
contracts. 

Technicians 

However, to this general pic- 
ture there were a couple of 
notable exceptions. Two firms 
reported that they were solving 
the problem by recruiting 
potential technicians and train- 
ing them for software work. One 
of the advantages claimed for 
this option was the expectation 
that these “homegrown” tech- 
nicians were likely to stay with 
their first employer long enough 
for them to make a tangible 
contribution. In contrast the 
survey noted a feeling wide- 
spread among employers that 
many graduates had been pro- 
grammed to believe that future 
career prospects depended on 
moving on within three years 
from their first job after gradua- 
tion. This often created severe 
problems in maintaining con- 
tinuity on projects. 

A major purpose' of the 
survey was to explore company 
attitudes to the suggestion that 
they might employ technicians, 
as software engineers, in place 
of graduates (a project 
prompted by a pDot course tint 
had been run by Brighton 
College of Technology to con- 
vert technicians into software 
engineers). 

The seven companies which 
had no history of problems In 
recruiting graduates showed no 
interest in this option. Even 
so, 12 other firms made it clear 
that they would Jb* prepared -to 


of graduates. The remaining, -V 
two decided they would t»: 
these technicians la support .. 
roles. ’•» , 

Finally the researchers tried • (ft. 
to identify the considerations v - 
that determined company deck . 
sions on the level of quaUflcfr 
tion required in recruiting soft- 
ware engineers. They concluded ... 
that there was one factor— and 
one* factor alone— the perso nal - 
preferences of the company/ . 
software manager. 

The survey compares the - 
policies of two companies nul o ; 
ing a nearly identical range of 
products. In Company X -the •• — 
software manager demanded . 
graduates in electrical engineer- 
ing with a bias towards maths 
and computing. Yet Ms 
counterpart in Company Y ynt : 
content to use company-trained 
technicians. In another firm; 
which was engaged in defence • 
work, a change in software; ; > 
manager led to % change in . 
recruitment policies. The first -~ 
manager — himself an Oxbridge.. - . 
graduate — insisted on recruit- 
ing graduates with very^ 
specialised expertise. His sue- It 
cessor. an ex-apprentice, who - 
had taken his degree later in hi* . . . 

working life, was prepared tq 
open the door to technicians. 

The results of this survey are 
far-reaching. They underline 
die dangers of accepting at face 
value reports of skill shortages 
that have no substance or are 
much exaggerated. They add 
to existing evidence that many / 

employers are apt to recruit I 

people who have attained a 
level of qualification that the 
work does not need. They 
counsel caution in considering in- 
official estimates of the numbers -a 

of graduates needed in the ' -v 

computer field. ^ 

Above all, they point to the 
need for dose scrutiny at loeal 
level of reported shortages by 
a neutral agency that is free 
from the loud axe-grinding that 
has long plagued the examine. 
tion of manpower issues. The tt 

quality of the report of this 
survey suggests that there is 
perhaps a place for the 
Engineering Industry Training 
Board which has recently an- r 
nounced a Shift of emphasis -**' 

from traffitional SkfDs to the 
new technologies- 
David Jenkins is a manpower 
consultant and Mare Vande- 
velds is a senior training 
adviser at the $ITB. 
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million people want 


This year about a million people will 
be visiting .the Mersey Waterfront. 

From fer and near they will be 
coming to the historic Albert Dock Village 
- the aiuntry's largest group of Grade 
One Listed Buildings - currently being, 
restored in a multi-million pound project 
compising shops’, businesses, enter- 
tarrn^arxJtheferrxxjsMe^ 

Maritime Museum. By 1988 Albert Dock 
will also be home of the ‘late in the North', 
bringing one of the country's finest 
cdledtonsofconterTpcrary 

People win be visiti ng the nearby 
Festival Gardens, cmst 70 acres of 
spectacular gardens and events, all on the 
site of last year's International Garden 
Festival , the country’s largest tourist attrac- 
tion of 1984. 

_ -Albert Doc* VBlagearrl the Festival 

Gardens are just part of an imaginative 
and exciting riverside development. A 
development where a million people will 
discover 68 acres of newly restored 
waterspaee, right in the heart of Liverpool. 

.Large areas of land are arable, 

tend ideal for housing projects, sports and 
leisure feolities, entertainment complexes 
. plus many exerttog marine based activities. 
These SLperb riverside sites, together with 
a million people visiting the Mersey 
VVteterfrunt erffer tremendous opportunities 
for development and investment. 

Working closely with the private 
sector, Merseyside Development Corpora- 
tion is creating a unique enMnonment 
bringing prosperity and people to this re- 
vitalised waterfront. 

part of A^krfaxt^shoddbec 

Find out how - 'phone 
Alex Anderson today. 
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Retailers expect boom 
m sales to continue 


BY PttiUP STEPHENS 

55?M5l , S3K3 

S5S5=aSS 

surv ®y also shows 
toat wholesalers expect amfhS 
aoodBumthf^^i-Trl^ anot&er 


**£“ *?? 348 filers Indi- 
cate mat a balance of 58 fm . L i 
antfc£*e 

Thepercentage balance nrore- 
toe Proportion of resptmdatfs 

lngber sates iSattose 

indicating tower. 

«i5*t ^ not as 

esc P«ted but a 
!£“ £»P* cent reported in- 
creased turnover compared to the 
aw 8 ** This is m 
fine with toe official retail sales in- 
dex which showed that sates re- 
mained at the record levels seen in 
June. 

The survey shows that “off- 1 
Bcences/" (shops specialising in the 
sate of alcoholic drink) were the on- 
ly group with sates below the level 
of July 1384. Chemists, grocers »»>d 
specialist food retailers, and cloth- 
ing shops all reported significant in- 
creases in business. 

The present optimism among re- 
tailers is reflected in a planned in- 


crease in the orders they place with 
suppliers. 

A balance of 39 per cent said they 
intended to boost the volume of or- 
ders this month, compared with 32 
per cent which had actually (fame so 
hi July. Off-licences were again the 

Only group with » halAnra pypenirng 

and reporting lower orders. 

A balance of 14 per cent of retail- 
ors, however, still thought that thpir 
stock levels would be too high in 
August The tread inrecent months 
suggests that this figure un- 
derstate the actual prrerti n n 

In July, for example, a balance of 
11 per cent had initially iwti* | ip»tB l 
that stocks would be too high in re- 
lation to sates. This month's survey 
shows that the actual outturn left a 
balance of 22 per cent with excess 
supplies. 

Replies to the s urv ey from 235 
wholesalers frwKg p te that a hatanno 
of 54 per cant expect the volume of 
sates to improve in August com- 
pared with the same 1984 month, 
while 63 per cent rep orte d 
increased turnover in July. 

Wholesalers are planning to in- 
crease enters with suppliers, with a 
balance of 42 per cent expecting to 
place more orders in August than a 
year ago. 

The 54 motor traders covered by 
toe survey reported afairly optimis- 
tic outlook. A balance of 43 per cent 
thought that the traditional August 
boom in sales would be better this 
year than in 1984, and 37 per cent 
said that business in July bad in- 
creased ove r wwmft month 
year. 


Cut in base rates urged 


THE CONFEDERATION of British 
Industry yesterday called tor an im- 
m ed iat e cut in interest rates, re- 
opening its dispute with the Gov- 
ernment over the emphasis of eco- 
nomic policy. 

Sir James npminienn, toe CR t 
president, said that the recent evi- 
dence a£ a sharp slowdown in ITS. 
grow th and last week's fall in West 
German borrowing costs had rein- 
forced the need for a speedy reduc- 
tion in rates in the UK. 

His caD ends un uneasy trace be- 
tween industrialists and the Trea- 
sury which followed a sharp dash 
over interest rates in late June. 

The view in Whitehall last night 
was that, although the Government 
sympathised with industry’s con- 
cerns, it would -not shift from its 
present toggh antHhfUtian Stdnoe 
and that borrowing costs were Hka- 
jy to fan only slowly. 

Mr John Moore, the Financial 
Secretary to the Treasury, said that 
recent figures indicated that the 
British economy was growing 
faster than any other in Europe and 
was also likely to outperform toe 
U.S. The important thing was for 
the Government to stick with its 
present course. 

□ PROGRESS In the international 
courtroom battles over the pro- 
posed Laker Airways anti-trust 
settlement was suspended, pending 
further action in the English courts 
next month. 

The Royal Court of Jersey accept- 
ed an application by Sir Freddie 
to adjourn its consideration 
of the settlement, by which the 12 
defendant s in the anti-trust case - 
in cluding British Airways - would 
pay $48m over to the creditors of 
Laker Airways. The failed airline 
was registered in Jersey. 

The settlement hearing will fol- 


low an English Court of Appeal 
tearing for Sir Freddie to start on 
September 4. The High Court in 
Loudon last week gave Mr Christo- 
pher Morris, the Laker Airways li- 
quidator, its approval for his settle- 
ment {dims, overruling objections 
presented by counsel for Sir 
Freddie. 

□ ENA&A, the Spanish state-owned 

truck company, is baAing a new 
company in Fetedee, County Dur- 
ham, which will assemble and man- 
ufacture wlw and trans- 

misaonsL Die company, Ihndtey In- 
dnstri e a , will receive financial sup- 
port from Banco de Bilbao and NCB 
Enterprises, the National Coal 
Board affshot which encourages in- 
vestment in pit-closure areas. 

□ ENTERPRISE C om puters, toe 
home c om puter group, has awarded 
a manufacturing contract with GBI 
of Perth, Scotland. GBI, part of GKI 
Electronics wffl mate both the 84K 
and 128K models of Enterprise 
computers. 

Yesterday, Welwyn Electronics, a 
subsidiary of Crystalate Holdings, 
said that ft had stopped making toe 
Enterprise computers. 

□ AUSTIN Rover, the BL subsid- 
iary, Is catting ite workforce further 
with 75 redundancies at its Uandfi, 
Wales, presriugs plant Up to 200 re- 
dundancies were announced earlier 
this week at BL’s main Loa gb ridge, 
Birmingham, plant as a result of 
production cuts to reduce unsold 
stocks. 

□ PAY settlements over the past six 
months were in the 5 to 7 per cent 
range according to Income Date 
Sendees, the independent pay re- 
search body. Most public sector 
deals were at or near 5 per Cent, it 
said. 
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UK NEWS 


COMPUTER PACKAGE SUBSTANTIALLY UNDERCUTS RIVAL PRODUCTS 


Amstrad launches low-cost word processor 


AMSTRAD, the consumer electron- 
ics group, is making a remarkable 
challenge in toe home and business 
personal computer market with the 
first really, low-cost word process- 
ing system, Jason Crisp writes. 

The company yesterday hunched 
a computer - toe PCW8256 -wi& a 
strong emphasis on word process- 
ing which inrhwtew a monitor, digr 
drive, software and printer for £399 
plus VAT. That price substantially 
undercuts prodocts from other com- 
panies which do not normally sell 
all the necessary peripherals in a 


Production in South Korea is be- 
ing stepped up to 40,000 units a 


month by toe of thi* year. It is 
to be sold also in West Germany, 
France, Scandinavia and possibly 
the ILS. 

If Amstrad can sell 40,000 units a 
month it could increase the compa- 
ny’s turnover by nearly Q20m a 
year. In February the company an- 
nounced a 51 per cent jump in pre- 
tax profits fire 1 the first half of its fi- 
nancial year of £&S3m cm sales of 
£89 Jm. 

- Amstrad which is still best 
known for its low cost audio prod- 
ucts was one of the few companies 
to have had a commercially suc- 
cessful year in home computers in 
1984. 


One of the reasons for th a t 
success was because Amstrad was 
the first company to sell a home 
computer as a complete package 
which could be used without having 
to buy and connect peripherals. 
Yesterday it also cut the prices of 
its home computers. 

The krar price of the ward proces- 
sor launched yesterday caused 
some surprise to the home compu- 
ter industry which has been hit by a 
succession of crises this year. Some 
observers thought the Amstrad 
product would create a new market 
and not compete with either the 
games playing home computer or 


the more powerful personal compu- 
ters used by business. 

Mr Alan Sugar, chief executive of 
Amstrad, salaThis machine will 
blow the lid off toe personal compu- 
ter and. word processing market 
We have bought computing and 
word processing within the reach of 
every small business, one man 
band, home worker and two finger 
typist in the country - not to men- 
tion the company chairman who 
wants one for himself, bis secretary 
and all hi" managers. 

“The PCWB256 coots less than the 
average electric ty pewri te r and yet 
it has features that will make the 
lag trans-Atlantic names wince." 


The new machine is aimed at 
both the business and toe top-end 
of the home market Amstrad may 
have some problems convincing 
business that it is not just a home 
computer company but the compa- 
ny has not been dogged by any of 
the reliability problems that affect- 
ed Sincl air R esearch. 

The PCWB256 is not compatebte 
with the rest of Amstrad's range 
and will not run games programs. 
The computer includes a basic ac- 
counting program, a database and 
financial spreadsheet the most 
widely used applications after word 
processing. But the main emphasis 
is on word processing which is eas- 


ily toe widest use for personal 
computers. 

Dixons, the electricals chain, had 
exclusive Amstrad rights am^np 
the bigger retailers until the end of 
the year, but the PCWB256 will also 
be sold by small independent out- 
lets and office equipment distribu- 
tors. 

Amstrad has said that ft will seB 
600,000 computers this year. Yester- 
day, the company cut C30 to £40 off 
its basic home computer and an- 
nounced it was dropping the new 
version with a disc* drive launched 
only in ApriL This is to be replaced 
by another home computer which 
was launched in May in the U.S. 



Who gets the credit 

for launching the super-mini industry? 


The answer is Prime Computer In 
fact, we introduced the first super- 
minicomputer in 1976. several years 
ahead of most other companies. 

Of course it’s not surprising to our 
customers. Because we’ve been offer- 
ing them innovative ideas throughout 
our history. 

Take communications. In 1978 we 
introduced a Local Aea Network that 
is stSi considered state-of-the-art even 
today And Prime was the first rrmh 
computer company to offer X25 
communications, now accepted as 
the international standard for high- 
volume networks. 

Today the biggest issue is software. 
And once again we’re keeping our 
customers ahead of the industry with 
a data management product called 
Prime WroRMA770N“ software 

It lets employees create their own 
programs (or decision support with 
only minima] training It dramatics#/ 
/educes software development costs 
And its helping many of our customers 
eBminate a large part of their applica- 
tions backlog 

So considering aB that, It's no 
surprise that Prime has become a 
Fortune 500 company with one Of the 
strongest, growth records in the com- 
puter industry 

The only surprise is that some 
people are stiB buying minicomputers 
without talking to Prune. 

Contact Prime Computer at 
Prime Computer UK, lM,Primos House 
2-4 Lampion Rd. Hounskm Middlesex 
TW3 1JW England. 

Prime Europe, Mfetafe East Africa, 

The Hounstow Centre, ILamptonfQ 
Hounskm Middlesex TW3 UB England 

Because its time you knew the real 
leader in minicomputers. 


o 
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PRIME 

Computer 



Its time you knew. 
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TECHNOLOGY 


EDITED BY ALAN CANE 


David Fishlock looks at UK expertise in electron beam weapons 


British finger 
on the Star 

Wars pulse 


“I DON’T KNOW why you've 
come an this way to talk about 
pulsed power,” said the 
American engineer at Sandia 
National Laboratories in New 
Mexico, " You’ve got the father 
of pulsed power over there.” 

Pulsed power is one of the 
key technologies of the 
Strategic Defence Initiative, the 
so-called Star Wars research 
programme launched by the 
U.SL Gigantic bursts of elec- 
trical energy are needed to 
produce the thunderbolts of 
radiation which might serve as 
long-range weapons able to 
attack enemy missies at up to 
100,000 times the speed of their 
target 

A technical conference on 
pulsed power, scheduled to take 
place on the Greek island of 
Spetses this month, was can- 
celled when its western 
organisers saw how much 
interest the Russians were 
showing. In a remote corner 
of the Atomic Weapons 
Research Establishment, Alder- 
maston, a sznaH group headed 
by Mr Charles Martin has built 
an international reputation in 
the generation and switching of 
pulsed power. Its expertise is 
part of a portfolio of defence 
research Britain could propose 


to the U.S. in return for a sub- 
stantial role in die Star Wats. 

Mr Martin's pulsed power 
group believes it was the first 
to propagate an electron beam, 
one of the potential SDI 
weapons, as long ago as 1963, 
It made the daim in a presenta- 
tion to Sandia scientists at 
Alermaston in 1964— and forged 
a bond between the two labora- 
tories which lasts to this day. 
Dr Gerald Yonas, who later 
headed the Sandia group, has 
become chief scientist of the 
the SDI Organisation in Wash- 
ington DC, which funds the 
research. 

What Mr Martin's group 
claimed In 1963 was that it 
could project a self-focusing 
beam of electrons for 20 cm. 
Theoretical predictions said 
this would need an immense 
input current about 15,000 
amperes. The team first 
observed it at 14,000 amperes, 
then gradually pushed the 
pulses of current up as high 
as 40,000 amperes at !L5m volts, 
a few years later. 

The core of Mr Martin's 
group is a partnership 
between himself and Mr 
Michael Goodman, both 
physicists, which has lasted for 
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PULSED POWER 


- PULSED power starts in a 
modest way electrically, as a 
trickle charge. A bank of 
electrical capacitors, coupled 
la parallel. Is charged slowly 
at a voltage of 150-200 Jdlo- 
volts but low current. This 
capacitor bank Is known as a 
Mane generator, after Erwin 
Marx, who invented It In 1932. 

The trick is to discharge the 
Marx generator very quickly, 
with the capacitors In series, 
in a millionth of a second or 


so. In this way the' voltage 
can be built -up to millions of 
volts. This charges the high- 
speed section— the pulse- 
forming line— which further 
squeezes the- pulse by a factor 
of 50 or so. 

The result Is a highly emu- 
pressed pulse of electricity, 
typically lasting only a frac- 
tion of a micro-second, which 
bursts from the pulse-forming 
line. Such a high-density 
pulse of power is seeded to 


feed such equipments as 
Mogul-D, Aldermaston’s most 
powerful X-ray machine, EMP 
generators and potential beam 
weapons such as free electron 
lasers and electron accelera- 
tors. 

Aldennaston has developed 
pulsed power systems generat- 
ing pulses of about 1 terawatt 
(1 milli on megawatts). Sandia 
is building a ZOO terawatt 
poised power system for 
thermonuclear fusion experi- 
ments. 


HOW ALDERMASTON USES PULSED POWER 


Technique 


Application 


Rath radiography 


Intense pubes of approximately 
million volt X-rays 

Intense pubes of appr ox imately 
100 kev X-rays 

Properties of m a t e r ia ls when 
rapidly heated 


Response of smaR structures 
to rapid beating 
Impulsive testing of large 
structures 


EMP generators 
Lasers- 


Study of explosive and explosive-metal 
phenomena sudi as shocks, spall and 
motion of internal surfaces. 

Simulation and study - of internal 
electro-magnetic pulse phenomena 
caused by these in electronics, etc. 
Simulation and study of materi a l 
response to non-unrform heating effects 
caused by such X-rays m smaN samples. 
Simulation of the effects of X-ray 
attack on materials and study of the 
physical and chemical properties of 
rapidly heated materials. 

Simulation of X-ray attack effects on 
smafl structures. 

Non-uniform impulsive loading of large 
structures to simulate the mechanical 
and ebsto-pbstic after-effects of X-ray 
attack. 

High voltage fast rising pube generators 
are used to drive aerials or transmission 
lines to simulate EMP effects in talks. 
Many applications. 


25 years. The group is attached 
co the division of warhead 
hydrodynamics, the study of 
how the complex contents of a 
nuclear weapon are 
“ assembled ” with the help of 
high explosives, to form the 
critical mass of fissile material 
needed to Initiate a nuclear 
explosion. Assembly means 
moving, reshaping and com- 
pressing very dense metal In 
fractions of a microsecond at 
many millions of atmospheres 
pressure. 

Weapon designers find the 
assembly process under such 
extreme conditions very diffi- 
cult to predict accurately. They 
want to verify their computer 
codes with pictures if possible. 
The pulsed power team has 
been developing techniques for 
taking flash X-rays of the 
assembly process in warheads 
complete except for their fissile 
material, exploded (or, rather, 
imploded) in a bomb chamber 
at Aldennaston. 

Conventional wisdom in the 
early 1960a was that the way 
to more penetrating X-rays was 
to push up the voltage. But 
this was very costly. Mr Martin 
and Mr Goodman focused in- 
stead on generating great 
pulses of current. 

“All the technology is very 
cheap. Some of the physics 
behind it is a little subtle," says 
Mr Martin. 

Other parts of Aldennaston 
began to recognise the value of 
Mr Martin’s power pulses (see 


table). An early interest was 
simulation of the electromag- 
netic pulse (EMP), the burst of 
radiation which accompanies a 
nuclear explosion and can de- 
vastate electronic circuits which 
have not been "hardened” 
against the rays. In 1967 the 
team provided the Ministry of 
Defence with a way of testing 



Charles Martin: 

Father of pulsed power 

a complete nuclear bomber for 
resistance to EMP. 

The U.S. nuclear weapon 
laboratories also consulted Mr 
Martin, under the AngIo-U.S. 
technical exchange agreement 
on weapon technology. Sandia. 
in an article published in its 
own house newspaper earlier 


this year, recounts how- a new 
division formed in 1965 to 
study the hardening of elec- 
tronics against EMP “relied 
heavily on Mr Martin's 1963-65 
discoveries about basic pulsed 
power principles, including the 
means to provide intense elec- 
tron stream.” 

By 1972, the team had built 
what it believes was the world’s 
first million-volt, million-amp 
pulsed power supply. They 
simply called it IT. 

In the Iate-1970s Aldennaston 
recognised that the team had 
made enough progress to- con- 
template radiography of a com- 
plete warhead as it imploded. 
Dr Peter Jones, now Alder- 
maston’s director but then its 
chief weapon designer, chal- 
lenged Mr Mar tin to take such 
radiographs 

The outcome is Mogul-D, built 
by Mr Goodman at a cost of 
about £500,000 which “ reveals 
things you cant see any other 
way,” Mr Martin says. “We 
queue up for the film.’' confirms 
a weapon designer. The radio- 
graphs are fed straight back In- 
to the design process for war- 
head s, which have grown 
steadily more complex as the 
designers try to pack more and 
more into a front end. 

Aldennaston reckons it 
brought this design aid into 
service two years ahead of Its 
U.S. counterpart; the FXR flash 
X-ray machine at Lawrence 
Livermore, which cost more 
than 920m. 


Delays hit scheme 
for high-powered 
research computers 


BY PETER MARSH 


A’ PROJECT to equip Britain’s 
top computing researchers with 
home-made rather than Aroeri- 
jean machines is running six 
months to a year behind ' 
schedule, leaving a trail of in- 
criminations and bruised repu- 
tations. 

Under a £lm deal with the 
Science and Engineering Re- 
search Council (SERC), GEC 
Computers of Dunstable 
installed 10 of it* new. Series 63 
machines in some of Britain’s 
top university computing 
departments. 

The Series 63 computers were 
purchased two years ago partly 
to give computing academics 
extra machines for research In 
artificial intelligence under the 
Government’s Alvey project in 
advanced computing: 

A second aim was to help 
GEC establish itself in the busi- 
ness Of making the fast high, 
powered computers tailored to 
artlficial-inteligence work. 

GEC now admits it was slow 
to provide the necessary soft- 
ware refinements for the 
machines, chiefly because of 
shortages of computer staff. - 

GEC claims that the SERCs 
Rutherford Appleton Labora- 
tory, which was due to help in 
the software developments, 
failed to devote enough 
resources to the project 

The episode has left univer- 
sity researchers unhappy and 
has contributed to a sluggish 
start to the £350m Alvey pro- 
gramme, which began two years 
ago as an exercise in getting 
university researchers and 
Industry to work together on 
new computer applications. 

GEC saw its new range of 
computers as rivals to machines 
for applications in artificial 
Intelligence that are made 
mainly by American companies 
Such as DEC and Xerox. 

Leading computer academics 
wanted the SERC to choose in 
place of the British hardware 
the much better established 
VAX equipment made by DEC. 

In the event, the research 
•council bought the GEC 
machines as part of a package 
fOr' distribution to universities 
that also included 10 of the 
iVAX computers. 

As part of the SERC package, 
other Series 63 machines were 
'installed, most of them 1-9 


years ago, at the universities of 
Oxford, Sussex; Essex, and 
Newcastle upon Tyne and the 
University of Manchester Insti- 
tute of Science and Technology. 

Dr Mike Todd, manager for 
new business developments at 
GEC Computers, said th e pr o- 
gramme in supplying software 
and hardware refinements to 
the Series 63 models was 6 
months to a year behind 
schedule. 

His own company was left 
shore of specialised computer 
staff after A. B. Dick, a tLS. 
company which is part of the 
GEC group, decided two years 
ago to pull oat of the project 
to develop the Series 63, leav- 
ing GEC Computers to work on 
its own. 

The problems with the 
university machines were 
mainly in supplying the correct 
type of UNIX operating system 
(a set of software that provides 
basic instructions to the com- 
puter) and programs written 
in the special languages such 
as Prolog and Lisp used by 
researchers in artificial intelli- 
gence. 

GEC Computers has sold a 
total of about 35 Series 63 


Tomorrow: Why 
laboratories need 
supercomputers 


machines at about £100,000 
each. Customers have included 
British Telecom, Logics, the 
UK Atomic Energy Authority 
and the GEC Hirst Research 
Centre. 

Dr David Thomas, a director 
of the Alvey project who is 
resp onsible for liaison with the 
SERC, said the derision to 
purchase the GEC machines 
was fuelled partly by the desire 
to give a British company 
experience in a new range of 
computers. 

“The programme has gone 
slightly slower than everyone 
would have wished. University 
researchers are always going 
to want the best tools for the 
job and will have little sym- 
pathy for government procure- 
ment policies.” 


Contracts and Tenders 


LCJ. SELECTED 

HUSKY FOR 
plaotrbeakh 

HUSK* 

Kodak sets 
up fibre 
optics unit 

EASTMAN KODAK, CMrtfih 
nin S its diversification from 
photographic film materU M 
^ wrf cam eras lute ewrii@»cs, 
has announced plans to ** w 
the fibre optics market 
These fibres, used In 

of copper «•“«» 

greater amounts of to be 
sent over long distances. 

Kodak has fanned awe* 
division called Lamdek raw 
Optics as “a natural ext«- 
slon ” of .fttt stre n g t hs In 

^Lamdek initially win offer 
a hig h precision field-install- 
able fibre connector and 
related products for stogie 
mode optical fibre, a type 
with growing significance fa 
the loag haul trieemnnnul- 
cations market. 

With the recent emergent* 
of KIMS (Kodak Image 
wwMjffMi i System), which 
allows in ter cha nge between 
microfilm and electronic 

Hiiag tit g systems, the company 

has natural interest fa bulk 
iimp i data transmission. 

Rodime scores 
Japan success 

RODIME, the Scottish com- 
pany which to five years has 
become a world loader In 
small hard disk drives for 
mtarocorapaters, has chalked 
np a further success by ritlp- 
9 fag Its SJHnch Winchester 
drive Into Japan. 

Matsushita la now market- 
ing the RO 350 model through 
Its subsidiary Matsnbo Equip- 
ment and Instrument Cor- 
poration. Particularly salted 
to toe storage needs of too 
smaller, more portable ntieros. 
the SO 350 offers vf fa' 10 
megabytes (mflllons m charac- 
ters within toe same Mtoa » 
■ions as a floppy disk drive. . 

The US. is . c urrently 
Rodime** biggest ma r ke t — 6 0 
per cent of the output goes 
there. With an outlet to 
Japan, the compa n y hopes It 
can make the same Impres- 
sion there as It did to toe 
U.S. three year} ago^ 

. i .. . -i«». . 
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CALL FOR TENDERS 

Emirates and Sudan Investment Co. Ltd. 
in co-operation with Emirates & Central 
Region Investment Co. Ltd. 

SUPPLY, ERECTION AND INSTALLATION OF EQUIPMENT FOR A POULTRY 
PROJECT AT NORTH GEZIRA, DEMOCRATIC REPUBLIC OF THE SUDAN. 

The Managing Director, Emirates and Sudan Investment Co. Ltd., invites 
tenders from competent contractors to supply, erect and instal equipment for a 
Poultry Project at Maseed Area (North Gezira) Democratic Republic of the Sudan 

The full text of the call for tenders can be obtained from the Embassy of the 
Republic of the Sudan in London while the tender documents can be obtained 
from the Head Office of the Company at the 5th Floor, TAKA BUILDING, 
ATBARA STREET, Khartoum. Tender Documents can be obtained on payment 
of 450 dollars by cheque non-iefundable. 

Address of the Embassy: 

EMBASSY OF THE DEMOCRATIC REPUBLIC OF SUDAN 
3-5 CLEVELAND ROW, ST. JAMES STREET 
LONDON, S.W.1A 1DD, UK. 

MANAGING DIRECTOR 
EMIRATES & SUDAN INVESTMENT CO. LTD. 


Residential Property 


Rentals 


URGENTLY 

required good quality properties for 
families being transferred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 


Anscombe & Ringland 



01-722 7 JO f/ 01 777 7727 *- 
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KEITH CARDALE GROVES 

GREENWICH SE10 

Momenta llwn the river Is oar dleofa 
bcaotmuir MmJsfted 3-storey Renner 
Villi, wiUable tor a loss let. dec mo. 
HU 3 doable b*«. 1 single bed. 
ayn ss ro om. 2 _ jratto. showe r room, 
elk. garden. £325 p.w. 

CHELSEA/FULHAM 
BORDERS, SW10 

TW* riant Many specious boose. 
wea l lor entertaining at senior enacu- 
hjtl. 2 r ecces , kit. 4 doable 
beds. 2 baths. Harden, balcony. £400 
p-w. nes. 

' Contact Jennifer Rudnay 
0I-4T 


ENNISMORE GARDENS 
SW7 

Superb immaculate Ihmtty house. 
8 beds. 3 eo-sutte baths, ihon w r 


f, 

I Available for lone tot 

I Ideai for antartafotag. £ 2.000 p.w. 
I K— lu nt oa Otocm 01-M7 7244 


Chestertons 


AMERICAN EXECUTIVES 

Seek luxury furnished flats or 
houses up to £500 per week 
UruMt /ms required 
PHILLIPS KAY & LEWIS 
South Of the Parti 01-362 8111 
North of the Park 01-722 5136 
Telex: 27S4S RESIDE G 



i RENTALS 
Quality Houses 
-and Flats in 
SW London. Surrey, 
Berks 

T«Js 037284 3811 

TbIsx: 8951 12 > 

* — ■ ■ ■ 


HAMPSTEAD NWI 

LUX DET HOUSE. Interior designed 
to highest standard. 6 dbla beds, 3 
baths. 2 reoeps. I go mod kJt/break. 
utility, guest w-c. . ga rage, lands. 

S dn. Fum/unfurn, £78© pw nog. 

EQUIRHJ — top-quality 2/3/4-flSJ 
PROPERTY, Reganra park area, for 
top execs for long 1st. - 

WELLINGTON REAL ESTATE 
01-328 3X23 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 
Telephone: 01-462 2271 
Telex: 25271 KENWOD G 


HENRY AMO JAMES— Contact us now on 
01-324 saditorjho base selection or 


LEMBAGA LETRIK NEGARA TANAH MELA YU 
NATIONAL ELECTRICITY BOARD OF THE STATES OF MALAYA 
Sanoai Hah Hydroelectric Protect 
HYDRAULIC. MEC HANICAL AND BA CTTUCAL EQUIPMENT 

Applications are Invited from Manufacturers for registration as Tenderers far 
the lotiowipg Contract _______ 

Contract No. 3833313 

TRANSFORMERS. HIGH VOLTAGE SWITCHGEAR AND SWITCHYARD 
EQUIPMENT. AND PROTECTION EQUIPMENT 
(A) This Contract comprises the design, supply, delivery, erection and com. 
■nMoning of the following equipment for two power station*: 

SO Ha IlflMkV. o.M-mw*d 
natural sir cooled (ONAN1 generating unit transformers. 

2 SIX (B). 9.. KV star mo -dais lightning ar restors dorse diverters), 
g, One (1). 145 XV. 50 He. BOCA. 1 2,5 kA minimum oil or 3FB type 

circuit breakers. 

4 Two (2) motor operated EOO A IAS kV disconnect switches. 


fCj Full details of manufacturer experience and technical and ananctal 
coumetwn oust bo fm warded with their application not latw than the date 
listed for the ryentet of applications tor ■ 

• 1 Boginas* (Mato Prelect*) 


SmSwaT LetrFclNrgara tanah Metavu 
Hydro Electric wisiou. 129 jaiau Pansier 
P.W Me 1 1OC 3. Kuala Lumpur. MALAYSIA 


A copy of the application and su Omittance shall also be mt to: 

Project Manager ** 

Suagal Pish Hv dm e tac ti le Project 

uZO Powinr ooeisverp west Montreal. 

Tel me no. 055-60 045 


Quebec, Canada H38 INS 


CaMa Address: 5HENCO, Montreal 

hi oe 


One ill nunnaltv operand 800 A 145 kV disconnect switch. 
(3) manual' 


Three (3) manually operated earth switches. . 

7 switchyard structural steel structures. Insulators, 
conductors. 

Lower Power Station tU yi ar niuwul Type) 


base s and 


Two (2) 34 MVA, titrec-nnaae. 33 Hr. 11/138 kV oTMimpersed. 
forced all- forced water cooled (OFWF) generating unit transformers. 

2 Sbe (6) 90 kV Ret- on cUssttobtolnp arresters (surge diverters! 

3 dive (5! 125 KV. SO Ha. BOO A. 12.5 'kA minimum oil or SFK 

4 THtrtean^n operated 800 A. 145 kV disconnect witches. 

5 Five C5> manually op era ted earth sw'tcftes. 

4 six (6). approximately one .(II KM lepfl. 145 KV. 240 ram: ctranded 
almndrium single conductor XLFE btsulatad armoured cables. 

7 HC Vd c. system. . __ _ 

8 Swtth.anl structural steel sanctum. Insulators, bus and conductors. 
Aawhcspfi snail be manlaetmni s. cosortsa of manuf actu rer s of the 

j* described and should have had previous nawrlenu on tha design. 

manufacture, erection end commtssloniiKf of equipment having the character- 
istics desenoed. 


cm 


Tender documents wilt be Issued br.— 

Project Manager , _ 

SPaw‘nMm Engineering Company Limited 
(C> Tenderer* ire advised that those who. show evidence of Inteotioo ud 
(rarest to eoutorpurchase Maiaw<ar goods and uxmnodlttes dhrSTfrom 
Malaysian companies in Malaysia will be given prefarene* hi awxnMimnf 

and 5535*t° ***** oM9 on «« enonterpufCltose Intention 

ID UEMEMOa LETRIK NEGARA TANAH MELA YU la Bot liable tor costs 
hy applicants I II the preparation of applications nor ^ w«dd itba 
liable for eny costs Incurred In the snsMtoa of tenders. 

IF) LEMBARA LETRIK NEGARA TANAH MILAVU b mto>M to accent 
ip spb' cation or to accept me lowost or any tender. ” 

Id renders fheil be delivered at the heed utn of I rfdnnnn letrik. 
NEGARA tanah MELAYU 120 jahm Bangsan. KullaLump^ Milay^T 


LaM dan for Receipt of ApoOeation: 
pocement issue 


Ttfioer ... 
Tender Due: 


----- _ ..ibar i iggg 

about February i ibsb 
aboue M»y 1 lose 


Overseas 


SWITZERLAND 


LAKE GENEVA — MOUNTAIN RESORTS 

Lmraty a o af t m e n to wltta ntognMowt vlewa ofUM Cenjru* and nsoonWAo, 
MonlmK WnH. Vorbte Le* OfoWesoto, ChP fow tfOdR hew Gxtaod. 
Lojrski. ExcoUoot opporforu ties for 
i from SwfimOOL , UskM ^ wagij xUrua 
GLOBE PLAN SA Real EotltR Spacjal lltt, 

Av Mon-R*Poe 24. CH-1008 U usance. Swtariand 
Tel: 1211 22 35 12 - Telox: 25 IMmelta ch 
ESTABUSHED SINCE 1970 


Me 


Holidays & Travel 




Clubs 


■VR^tas ^rttived. the others 




from 1 0-3 JO am. 

I a moro u s bo 

■dorstidtos. TBS Reboot St 01 




s;-. - ;• 


Motor 1 Cars ' 


■'.jW. 


A MORE INDIVIDUAL CAR FOR THE MORE DISCERNING 
Individual Lease . . . HP . .,a Contract Hint.. ... or even cask 
Contact now for competitive “C” Reg. 

RING CHRIS PERRETT 01-146 6496 
■ALLARDS OF HNCHLEY FOR SAAB IN NORTH LONDOtt 
Comprmhmnilvm Service A Put* F*eWtia* 


* 



"compqtitrw 

Ttracthlre 

ratesonanymaksbf 

vehicle. 

Tryus andfiild out 
what a first class- , 
service is really fike^- 

CMMkUnM; 
■kkihonKWI -7428771 ff Sqm} 


VOLVO 


7* — Pisco your outer bow 
C ontact StavOn Pearce or 
Lee Fraegand 
TEL: 01-2M 8151 

Lax Brookland 


Wanted 


ygWO l Cash hovers 
5^ toJgJ'teMN MerSdSTtieS. D51- 


Company Notices 


KOMMUNLANEINSTITUTET 
AKTIEBOLAG 
9i% 1960/1990 
UA 6£00,@S§ 

On August 7. 1985 Ponds for. the 


a Notary 


amount. Of . UA SSn.000 
drown In the presence of 
FPMIe ^ far redemption on 

Itoe follow tog Bonds will be 
BMto coupe* due September 23, 1988 
and following attached: 

0252 to 0757 Incf. 

6950 to 7263 led. 

Amount .oatotoodlpg: UA AJSQMHX. 


uidlog t 

1 to 16 Inti. 21 to 3S incL 37 to 
« ("ft .*?. 5“ to S3 lad. 121 
to 156 IncL 311 to 223 lad. 
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Television/Christopher Dunkley 

TctUcing heads MOtttererais tatt n 

rp._ ritorno dVUsse in pt ttria has 

hor«!» >y ' « ®? re tban ever and , come down to us in a sadly 

*5* Brlush broadcasters livered*™^ 2 !^ ^ shon !^ y de_ bon * incomplete form, with two 

”? 6 * lhe ^PPort and sympathy lunariee rL, ■ and near " There are, of course, many second-hand manuscripts giving 

of the viewing public. Yet anv- programme unimpressive programmes on only vocal parts and bass-line 

one listening to the four days and *s.w~ purp ®s®* television and some which are for less than the full comple- 

of impassioned debate at this al 5 e,t a downright disgrace. In the ment of scenes, its Prologue 

year s Edinburgh Television wSiiS convey the des- previous week Mr Isaacs's own certainly shows human frailty 

Festival would have become boS * Pe™«*ting channel showed one of the subjected to Time, Luck and 

aware of an ironic paradox- not It ^ most pretentious time-wasters I Love. Hans Werner Hanze has 

J?*. lhe . voic e ofthe vfeweJ disoartre - £5J25^.£!L!S everseemSo/t And Hard, conspired_ with the producer 


THE ARTS 


Monteverdi and Mozart/Salzburg Festival 

David Murray 


"■**' Though Monteverdi's late tl 

ritorno dVlisse in putrid has 
come down to us in a sadly 
,n - incomplete form, with two 

There are, of course, many second-hand manuscripts giving 
limpressive programmes on only vocal parts and bass-line 
levision and some which are for less than the full comple- 


— . . Y“ lue voice of the viewer disnariMr iT.^, occu - «■*«* aura, conspired witn tne producer 

notable for its absence b»t£hl . betW66n newspaper a rambling and incomprehen- Michael Hampe to reconstruct 

voice of the broaSer ro^ “ ***** » ble chat between Jean-Luc uiisse for hEten. eSsTaS 

out. all too JHjTFhFX! SSTSiBMiJ'ES ?°** tA and his aslant. Mr eyes, hredEStf modem 
familiar middle- c1d«k £* y - th * fact Isaacs should indeed feel purism; the result at Salzburg 
which automaticaUy 15 ob ? 0u$Iy . r so ashamed of that sort of non- £ an ambiguous triumph of 

proeramTn^rSC,Tti ly .^ orns much more newsworthy. Not sense, particularly -when his 



°“ e ft e *®® perhaps more ] likely F^aU but on foe SS7E SSPlOTifuNB hfre ^ music * *« 

' rom A “ cla Av S debate, foe OteiriS? SSSdme Satifismt^ * e ”V"} 

wanfemA. ® uper eiliousness to- W lts front page with the story pomUar proSammes s£ch as bo E? w 5l £roi L* { other f ? Sp ? te ’ 

culture - about tte MIS vetting of BBC HartwSch induce in verdL ,- The . t * ue ^ on 

difficult to imagine th P personnel. i” mentation is still more difficult. 



to imagine the 
reactions if someone were to 
suggest expanding the EdiS 

Programme makers 
seem to suffer from 
Acacia Avenue 
syndrome . . . 


You could push the argument attitude bordering on contempt S* 1 * 8 ]; r° a , ® wn to 

further and say that if television for their own business, but the bad at «hsposal arange 

were ever able to shake off the popular programmes. of instruments that would have 

regulatory chains in which it The air is thick with irnpor- dazzled contemporary listeners; 
has always laboured, the moti- tantworfe mbu "freedom” Henze has hclped hunself freely 
vations for a conference of this JS - EJe-S?- " uubHc 10 «“«“*, celesta, 

sort would fade away. In other Slice "St an Embarrassed accortJlon - ban K>. heckelpbone. 

r^? cE ?ri, UrKhTdeViSi ° n 355' tends “ftSionS JJS?- “STK, 

Festival could be seen as giving- rare occasions when terms such “J?* *5£L 



^J? e ^ UrghTcle ^° n silence tend^ ro ftdTonto^ 

Festival couJd be seen as giving- occasions when terms «irh on the ffronnd that they are too 

anxious and angry television 3^ entertaSn^t " " f« MonteyerdL “ U ritorno 

people the opportunity to rage iZj. aoneal^ar ehaard Tt is of 111616 616 P le °ty of lower 

collectively against government course auite Dinner that strings, woodwinds, brass Vlisse is the latest love-child 

regulation, staff vetting, censor- vision ’nrnduce^ SfonM* (chiefly for the gods) and per- of Henze's unending affair with 




II ritorno d’Ulisse in patria ” as set by Manro Pagano 


ment ary habit of lingering 
raptly over key emotional mo- 
ments — but with many intri- 
guing experiments with tempi, 
especially in sections of 
Mozart's gloriously extended 
finales. Often he thrust received 
conventions quite aside, and 
administered a whole series of 
original little surprises, perhaps 
surprising even himself once in 
a while. It is very pleasant not 
to have Cosi treated as hal- 
lowed monument — and there 
were geneuine insights on offer. 

The Mozart was played in the 
old Kleines Festspielhaus, 
where it belongs. It was sad to 
hear that it will be closed for 
re-building during next year's 
festival, and dismaying to think 
that the operas must all inhabit 
either the Felsenreitschule. 
majestic but problematic, or 
the Crosses Festspielhaus, the 
gleaming mausoleum with 
which Herbert von Karajan 
transformed the face of the 
festival. Sour reflections were 
prompted by a Karajan concert 
with the Vienna Philharmonic 
in that daunting place: all 
Chaikovsky, with young Anne- 
Sophie Mutter — a Karajan 
protege — to play the Violin 
Concerto. 


burgh Festival by adding on a regulation, staff vetting, censor- ’ D rt 

four-day “ Newspaper FestivaL” ship - management interference ^ghr to makeEh/ more 

jg*?* publi6 the idea of » editorial processes, and so Srious, l4s p$u£r, type of 

journalistiscongreeatin^ in There is some truth in that *25^55 


fleet street editors and od l^ 

journalists congregating in this There Is some truth in that 
stony grey city amid all the ^ broadcasting were to be set 
jollity of the main and fringe free tomorrow to operate under 


if i£2SJrJEr USrV sUK e are the 0D « which 

If broadcasting were to be set need defending. • 


cussion, and a piano which 
sometimes serves as a modern 
continuo and sometimes crashes 
exuberantly into virtuoso can- 
certante. 


Italy old and new. “Ein sehr 
persOnlicher Traum von Kultur 
und Musik,” he calls it: just so, 
and it is also a farrago that 
stands in bowling need of a 


festivals to spend four days ^ ordinary law of the 1 
solemnly discussing the future w ould certainly take a 
of the printed word would pre- *h e steam out of the 
sumably raise either a snigger Edinburgh TV Festival, 
or total incredulity. Among ^ unlikely that the event 


the ordinary law of the land it . Neveraieias«._ these 10 years 
would certainly take a lot of ban impressed upon me the 
the steam out of the 1886 


In so far as Monteverdto’s har- master-production to make it 
mony can be divined from the plausible while it lasts. Henze 


exiguous manuscripts. 


has been, if you ask me. bloody 


or roiai incredulity. Among 
newspaper journalists them- 
selves the commonest reaction 
would probably be disbelief. 

Yet in 1975 the Edinburgh 
Television Festival was added 
to the main festival (E must 
confess to having been on the 
first organising committee) and 
this year 600 delegates attended 
the 10th annual event. They 
argued about the relationship 
between cinema and television 
— today as strained as it has 
ever been despite, or perhaps 
because of, television’s attempts 
to produce films suitable for 
cinema and television screens 
simultaneously. They tried to 
decide whether the surge in the 
production of soap opera was 
washing other drama down the 
drain. 

Above all they discussed the 
future of broadcasting in the 
light of the appointment of the 
Peacock Committee with its 
brief to investigate the conse- 
quences if the BBC were to go 
commercial or be financed by 
some other system apart from 
the licence fee. And of coarse 
they discussed the crisis at -the 
BBC caused by the suppression 
of the Beal Lines documentary 
about two Irish extremists, one 
Republican and one Loyalist 

A videotape of this pro- 
gramme, said to have fallen off 
the back of a BBC lorry, was 
screened for the delegates and 
without a single dissenting 
voice from BBC department 
heads, ITV competitors, union 
officials, producers, politicians 
or even those members or ex- 
members of the BBC manage- 
ment present, it was agreed to 


Edinburgh TV Festival. Yet it \ , , 

is unlikely that the event would An CrUDfllTHSSCCl 
wither away. It seems to me ciUnrp fa lie u/lipn 

that there is another deep- Silence I a LIS When 

seated Teasbn for the popularity popular appeal 

of the “Embra Gab-fest ” (a \ j 

phrase coined by one of the IS mentioned . . . 

festival's chief instigators. Gus — - ■ — — 

Macdonald of Granada, who has 

just been named as the new striking discrepancy in attitudes 
programme controller of Scot- between the overwhelming 
tish Television). majority of those who join in 


claims to have respected it, but lucky. 

he has titivated the music in all There is a starry cast, and 
sorts of other ways, ornament- Jeffrey Tate to conduct the 


ing the vocal lines and adding 
skeins of inner parts to fill out 
the texture. A version destined 
for performance in Salzburg's 


Austrian Radio Symphony, and 
Hampe to organise everything. 
Above all — above, around, 
behind, below — there is Mauro 


Felsenreitschule, with its great Pagano’s magnificent set: the 


wall of arches and tunnels 
carved out of the MOnchsberg, 
needs to make a lot of noise; 


outriggings of an ancient globe, 
with a quantity of hidden 
machinery to engineer the 


between the overwhelming nr , thing with "period" pretend most ' spectacular effects. 

, of those .who join m sions cou^ do it Henze’s aim Storms seas explosions die ex 


— " - . . _ . it,. mr P in t' i owns wuiu uu 1U a auu wwi***o ^ sAiugiaa auoicul/, auu uuiu uic 

Television producers may be th® tamourgn TV Festival — jg t 0 reveal Monteverdi "through mochina: the visual coups come inmilable Martha Szinnay as the 
no worse than Fleet Street wnetner programme producers, ^ ears of Mahle r " rather as in stunning succession and yet robust nurse. James King and 


the fault of the Felsenreitschule 
acoustic); but he eichOa the 
role in dean powerful strokes, 
and Kathleen Kuhlmann's 
sternly grieving Penelope 
matches him. The final duet of 
reunion, simply and tenderly 
scored. Is elevated and deeply 
affecting; one is persuaded that 
this extravagantly refurbished 
Uiisse has after all been a 
labour of love. 

Among the distinguished and 
numerous personnel. Robert 
Tear is a fine, tactful Shepherd, 
Alejandro Ramirez a virile 
young Telemachos and Daphne 
Evangel atos a warmly lyrical 
maid. There is particularly ele- 
gant Monteverdi singing from 
all three Suitors (Harald 
Stamm, Josef Protschka and 
Douglas Ahlstedt), and from the 
inmilable Martha Szinnay as the 


in ravishing duet with Margzret SSSIS TT ifiLfiK 

Mbi-cH.iiVc hnv» -Tmii form, springing ti> Karajans 


Marshall’s brave, frail 
Fiordiligi. It is another Hampe 


brisk tempi in the fourth sym- 


production, in his more familiar £ 

vein of humane comedy: quite a Being maetro s performance 

without tricks or added busi- JSSS K 

ness, the lovers' tangles are a PP ear s to be) and giving him 


followed through in terms of 


stridency 


real people, in the happy glow ? ppare ?. tty 


of Pagano’s elegant Neapolitan 
visions. 

The production has been 
noticed on this page in earlier 


brass. Miss Mutter is a superla- 
tively accomplished violinist, 
though her Chaikovsky often 
had (as well as some flat pitch) 
the tasteful delicacy apt for 


seasons, by Ronald Crichton Mendelssohn: old Hanslick 
and Max Loppert (in rather would not have thought the 


journalists, stockbrokers or 
brain surgeons when it comes to 


broadcasting executives, or 
trade union officials — and 


different tones of voice). I 
gather that it has matured 
perceptibly. There is a virile 
Guglielmo from James Morris, 
whose baritone has a rich, 
attractive tang; Francisco 
Araiza is the ruffled Ferrando, 
not quite in such liquid voice 
as a few years ago. Kathleen 
Battle repeats her stylishly 


talking shop: everyone loves it. those members of the popula- 
But whereas most of us talk tion who elected Mrs Thatcher 
shop as an adjunct to our jobs to office at the last two elec- 
and as a second-best activity w ho choose in their mil- 

wheo not working, many tele- Rons every day to read the Sun 

or the Daily Star rather than 
- — ■ the Guardian or the Morning 

Prnrinrerq ceem to Star, and whose favourite view- 
rroaucers seem XO ^ Crossroads/ Dallas and 

prefer talking about The Price Is Right It is 
n n ,n mi ,r, a n heartening to know from recent 

progra mm es t n a n Opinion polls that such people, 

watchimr them or anywa F population at 

wanning mcm... large, do not want the Govern- 

ment suppressing BBC pro- 
vision producers actually seem grammes, 
to prefer talking about tele- It was no surprise whatso- 
vision to either malting pro- ever when the assembled broad- 
'gramnies or, more significantly, casters voted neiii con. to urge 


one bears Bach through Schoen- — thanks to Hampe and to Manfred Schenk are sonorously Pretty Despina, m In „ 

berg's ears in the latter's Monteverdi and maybe even to crusty as Jupiter and Neptune; Bruscantim s Don Alfonso com- Dro _| d t0 co _ 

orchestration of the St Anne Henze — the epic outlines of Ann Murray was ailing when I I^nsates for a backward voice half-kilo *of wasns are 

fugue. Ulysses' homecoming are clear saw the opera, but as much as in the ensembles with an engag- ™ A.™:™ 

Mutatis mutandis the project cogent she was able to sing of Minerva ^ sly . . qu “'^ y p 

is worthy of Karajan himgpif By intention Monteverdi’s all- (partly offstage) showed what Mepmstopheies, 

The concept of leaving well important all-expressive vocal a beautiful performance she . a ™“ff 


Finale a "stinking kermesse** in 
this reading. 

But what has such stuff to 
do with Salzburg and its 
festival? The town is not 
starved for routine concerts 
during the rest of the year. 
Those of us who loved the 
festival before the Grosses 
Festspielhaus. in the days when 
a kilo of grapes bought in the 


Ulysses’ homecoming are dear 
and cogent 

By intention Monteverdi’s all- 
important all-expressive vocal 


enough alone has no weight for lines are kept in high relief, most give. 


raw the opera, but as much as . , flu irkv nersonalitv no 1101 going to oe reconcuea io 

die was able to sing of Minerva ^ cosmopolitanism, with 

(partly offstage) showed what “ 6p ^ opb f l6 f- something super-charged and 

perfonnance she SU> bserver “ f SpS T( 

£e wl souffmnle tte pre- «. ceedeetor Riee^de Mud TSTjSTlfSFSLm* 
vious night too, in Cosi Jan lent vivid musical life to the their own festival). We would 
tutte, but she made a lovely and evening not only by crisp rather even have the wasps 
subtle Dorabella none the less, Italian brio — and a comple* back. 


Henze. At appropriate places 
(so to speak!) we even get 
bouzonJo-effects — or - their 

Italian equivalent for this 


laces In fact bass-heavy pedals She was sou Jjronte the pre- 

. get thickened with accordion some- vious night too. in Cosi Jan 

their times cover even . Thomas tutte, but she made a lovely and 

this Alien’s heroic Ulysses (perhaps subtle Dorabella none the less. 


not going to be reconciled to 
the new cosmopolitanism, with 
something super-charged and 
expensive for every kind of 
taste (few Salzburgers now 
can afford the events of 


Once Upon a Mattress/Watermill, Newbury 

Michael Coveney 


S^r'jSJnS I°knw SSSSt^Ed^a Uttle I ’ n “ Watermill at Bagnor. slat for a girl with not even Barer (who alsq_supplied the 


The Caucasian Chalk Circle 

Michael Coveney 

The National Youth Theatre's predominant characteristic, is 


Texaco - sponsored summer totally swallowed in Cake's 
season continues at the mouthings and posturings, most 
jeannetta Cochrane with an am- of which look as though they 
bitious bnt muddled production have been worked out in front 
of Brecht's rambling instmc- of a mirror. Important infor- 
tional epic. In the prelude, two mation about Azdak’s ironic 
rival collectives of Georgian rise is lost in the arid sbowi- 


are print junkies: when not 
writing for newspapers they 
read them avidly. Furthermore, 


hit surprising to discover that 
I was the only person out of 
several hundred willing to 


near Newbury, one of the most seven dwarfs to fall back on), book, with Jay Thompson and .2/ 

delightful theatres in the land. Miss Toye has cast Sally Dexter Dean Fuller) are complemented JSEjjE, ErSd Sm 

has a delightful show to match who first came to my notice in a in the neat and snazzy designs 


whatever faults we may suggest that the programme 
privately acknowledge in our could be improved in any way 
papers, we stand up for our whatsoever (by adding, to a 
respective publications amongst caption announcing that Sinn 


ourselves and even champion Fein won 59 seats in local elec- 1 hrm fcht 

rf.. n „nt_ *4nno a» it. «tc« iHomnt tha I 


has a delightful show to match who first came to my notice in a 
its restful countryside surround- LAUDA revival last summer 
mgs. Wendy Toye has revived (directed by Miss Toye) of 
this 1959 quirky mock medieval Rodgers' and Hart’s Babes in 
musical to fantastic and witty Arms. She is a big girl, to put 
designs by Joe Vanek and has it mildly. And, again to put it 


LAUDA revival last summer and clever costumes. Douglas 
(directed by Miss Toye) of Hodge, for instance, another 
Rodgers’ and Hart’s Babes in rising actor lately impressive as 
Arms. She is a big girl, to put Nicky Lancaster and Romeo, 


Berkshire mildly, she is vastly talented, ing a spangled white motorcycle 


the Press generally in the out- tin. > at It. first •ttffljtjhj h£££n d „ ot ^ ££££ STSuto the STwSrtS aTtte Lancelot-like 'sir S“J hl ttSZ 

ESSJP* W “ C ° nteSted east, but .also, the .first-rate bumpldn fleshiness. to offset the Harry. 


If a politician were to tell 
a room full of newspapermen 


write immediately on behalf of about his recent visit to a 
all the delegates to Stuart foreign country extolling mat 


Young, chairman of the BBC 

Sf^roJJreneral 1 and* me ^ome one dajrweek “ so thaYevery- affairs broadcasters who seem rontahS the production eren foTa quiS" joke'Ta blast the governor’s wife. The diild bued with me correct Brechtian 

^erreiarv) urcine that me pro- one could do something better to supply most of the theoris- numbers for me unco uth Prm- tr o J , l i«5 oinifuiiv thar diffi- Bolero and company col- belongs to its true practical quality. Grusha s flight fop* 11 
~25 ,> be S^ened than read the papers." it is un- ing) at this event about the cesT WnifrU latest contender treads most . skdfuBy _that dii^ Upse) relatin g her recent momer just as the valley should me Ironsiurls, especially the 
unimoaired before theErad of thinkable that he would be dangers of their own ratified from the wamps out in the cult line between affection and engagement by Torvill and belong to those who cultivate it. B^utiatioii ofthe precipice, has 

SiSSSw The letter warned warmly applauded. Yet when attitudes towards television, sticks for me hand of Prince camp rarompassingthe svelte Dean. This quirky, original and Any Chalk Circle must first been more excitingly handled 

Jhff incident reor«ented David Steel told the Edinburgh While admiring their high prin- Dauntless. The story of the wimpishness of RSC graduate entirely trivial show plays at make something lucid and com- and the grim materialism of 

JS* ESS^mSSc 52 TV Festival about Iceland's rfples and fine sensibilities, the Princess and the Pea was the Allan Hendrick s Prmce Daunt- Newbury until September 7 prehensible of tiie prelude her brother’s wife more stn- 
K RF? ^fnd rarertSd tiSt it practice of banning television Margaret Thatchers and show’s starting point; only a les, the zany boney expreraive- after which date I could among the farmworkers, dentiy pointed. 
lut riM nnt siiroive on Thursdays "because, on at William Rees-Moggs of this true princess could possibly ness of Charles Lewsens Kmg envisage it settling quite cosily Secondly, it must make clear The score is the one composed 

I* will be least one day a week, people world would doubtless assert sleep on 20 mattresses and still Sextimus (a role previously into, say, the Duchess or the that the second-half appointment by Colin SeU for the Derby 

rnmnSSSiv 1 Iindonmhied. ” should be doing something that the television people had feel troubled by the tiny vege- rfktti by Buster Keaton in New Ambassadors. But neither of nf Azdak occurs during a flash- Playhouse last season. It has 

completely unaennineo. better with their time," mere only the barest claim to any table placed under the bottom York and Max Wall m London), those smog-bound venues has a back to the initial upheaval a slight Georgian aroma. 

.JSh*4°thi nSme twice was a roar of approval from me public constituency, and one. and the coy insouciance of Erin picturesque river in which you mhen Grudia rescues the child, especially in the processional 

assembled broadcasters. Jeremy precious few signs of any Carol Burnett played the Donovan’s serving lady, a can drop Pooh sticks, or a lawn While Edward Wilson, the and ransacking scenes; else- 

is that the governors Miouiau^ executive of personal sympathy with the Princess on Broadway and must twinkling cameo su^estive of on which you can play croquet, director, makes certain of the where it is not exactly remitti- 

t) resume tnemselves IO ue 3U « ^ . . . v.. -a ; .1 ._U , , 1 . S.u wn.. Flmnp Unv with ft Mirnmwrwt n* a voafftiirant u/VinrD onn ran Inriiinriiial crannc invlrl ths .r n...... ft.... ..._ 


country's habit of banning the 


publication of newspapers on documentary and 
one day a week “ so that every- affairs broadcasters 


altogether). 

It is, however, both surpris- 
ing and disturbing to observe 
the lade of awareness among 
the broadcasters or anyway me 
documentary and current 
affairs broadcasters who seem 


pS'whoSto^U^S thi"“sn^“ai.a queried 7 U di- h l r lonc lll Pg ^ 

on percussion and harp from ting Queen Aggravain, and she torium on a candy-coloured cut- b . on of . Azdak. a local drunk affecting loyalty of Jonathan 


Nidw Lancaster and Romeo, fanners are in dispute over a ness of the perfonnance. Azdak. 
reveals he can sing while wear- The play proper show no question, is a star role. But 

ing a spangled white motorcycle how «**■ heroic kitchen maid. Cake s mistake is to act on mat 
suit as me Lancelot-like Sir Gn«ha saves a governor's child assumption. 

Har ry after me city has been ran- On me credit side, the blank 

The action is contained in sacked and burned; thanks to charm of Judy Browne's Grusha, 


the piano. sings in a jazz style at once out castle on which Miss Toye elereted to the position of judge Sione-Fewings s Simon, u .c 

llary Rodgers, dftughter of SS««5. wnwlled. A tas deybed s»me, dirtily rttec- SSfSJS* ^ 


Richard, wrote the score, which star in the making, 
contains two knockout blowzy The style of the 


tive choreography with time re P els the maternity claim of finds across the war, are im- 


engagement 


and j belong to those who cultivate it. negotiation of the precipice, has 


Any Chalk Circle must first been more excitingly handled 
make something lucid and com- and the grim materialism of 


from ihe raramw out in the cult line between affection and ^gement by Torvill and 
sticks for me hand of Prince camp, encompassing the svelte Dean. This quirky, original and 
Dauntless. The story of the wimpishnera of RSC graduate entirely trivial show plays at 
Princess and the Pea was the Allan Hendrick’s Prince Daunt- Newbury until September 7 
show’s starting point: only a lcs» the *any, boney expressive- after which date I could 


on Thursdays "because, on at William Rees-Moggs of this 
least one day a week, people world would doubtless assert 
should be doing something that me television people had 
better with their time,” mere only the barest claim to any 


the princess and the Pea was the 
and show’s starting point; only a 
this true princess could possibly 
serf sleep on 20 mattresses and still 
had feel troubled by me tiny vege- 
any table placed under the bottom 
and one. 

any Carol Burnett played the 


ness of Charles Lewsen’s King envisage it settling quite cosily 
Sextimus (a role previously into, say, the Duchess or the 
taken by Buster Keaton in New Ambassadors. But neither of 
York and Max Wall in London), those smog-bound venues has a 
and the coy insouciance of Erin picturesque river in which you 
Donovan’s serving lady, a can drop Pooh sticks, or a lawn 


prehensible of the prelude her brother’s wife more stri- 
among the farmworkers, dently pointed. 

Secondly, it must make clear The score is the one composed 
that the second-half appointment by Colin SeU for the Derby 
nf Azdak occurs during a flash- Playhouse last season. It has 
back to the initial upheaval a slight Georgian aroma, 
when Grusha rescues the child, especially in the processional 
While Edward Wilson, the and ransacking scenes; else- 


Pxincess on Broadway and must twinkling cameo suggestive of on which you can play croquet, j director, makes certain of the where it is not exactly reminl* 


#Kn«f«rATvAC tf> hP Cfl Isaacs. UiiU CAC(.UUVv DJtiilJMUiJ WXLU UJ6 I MU WtUUUnHJ VMM — * * * ’ 

presume themse M average Channel 4, not only beamed average viewer— and that would I have had a field day with <4 The Elaine May with, a Muxnmerset or a restaurant where you can 
to soot- and nodded In agreement but be very difficult for an impartial ] Swamps of Home” and "Happily accent eat in comfort either before or 

viewer when it comes to spoc ^ > — — -» — i Ever After” (a blusey fairy-tale The sharp lyncs by Marshall after the perfonnance. 


viewer when it comes to spot- auu uuuu« » —■ 

SS^Se! worts, propaganda thumped the table in acciama- onlooker to deny. 


LONGINES 

THE LONGINES STYLE 


If \ ouYe astute enough 
to choose a LONGINES 
- we’re big enoughto 

«i\ e YOU 

credit for it. ; — 





Arts Guide 


Theatre 


Iluslc/Monday. Opera and Bafiet/Tuosday. T hee tre/Wed- 
nesday. EzMb lBona/Thursday. A selective guide to afl the 
Arts appears each Friday. 


42nd Street (Majestic): An ftmnothst WASHINGTON 

raifthnrtinn of the heyday of Broad- 
way in the > 3&s i ncor po rates gems Co unt of Monte C ri ste (Hsenhower): 


ant where you can individual scenes vivid, the 
>rt either before or evening suffers from an overall 
rformance. slackness and rather too much 

of the studied " acting ” we 
should not expect from the 
NYT. 

" Azdak. for instance, is de- 

a livered by the confident Jona- 

AllgUSt 16—22 than Cake as a monotonously 
extravagant comic turn, a 
strange mix of Leonard Rossiter 
~ and Alfred Molina. The sly- 
ness of Azdak, almost his most 


VIENNA f r o m the original film like Sbnffie 

, _ „ . _ _ . „ Off To Buffalo with die appropri- 

Tfeuna’s En^fah Theatre: Painting ate K r hr **h and leecy ^nrrfmg by a 
churches by Tiiia Howe. Mon to Sat large chorns Hntt(W7 90201 
ftrfoonanoes in English. (421260). Dreamed* (Imperial): Michael Ben- 
IEWYORK nett* latest mu si c a l has sow be- 

come a stalwart Broadway presence 
Cate (Winter Garden): Still a sellout, despite the forced effort to recreate 
Trevor Nunn's production of T. S. the career of a' 1960s female pop 
Eliot's childr en's poetry set to tre&r group, h la Stzpremes, without the 
dy music is visually startling and quality of their music. (239 6200). 

t-hnrpngrwpMrany foHnp, but clagglp Sunday in the Pufc with George 
only in the sense of a rather staid (Booth): Inspired by the Seurat 


only in the sense of a rather staid 
and overblown idea at theatricality. 


As Britain’s leading watch 

gssssa? 




Better quality 

CARPHONES 

£975 

or 

£599 

per week 


pninHng [ S tephen RmifOwim faith . 

Ians & musical with dots acd dashes 
of song that end too soon but work 
well wttii Tony Straiges’s pretty set 
and James Lapina's book which 
changes gears in the second act 



La Cage anx Folks (Palace): With 
some tuneful Jerry Henman songs, 
Harvey Flezstein's adaptation of the 
French film manages, barely, to cap- 
tare the feel of the sweet and hilar- 
ious original bet wee n high-kicking 

am! gaudy rfvtrua irumtaw 
(7572626). 

Brighton B eac h Memoir* (40th St): 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house* 
hold where young Eugene falls awk- 
wardly in love with bis cousin. 
( 2211211 ). 

A Owns Line (Shnbert): The longest- 


The second production of Peter Sel- 
lars' new American National Thea- 
tre company is the James O'Neill 
version e£ this swashbuckler. 
(2543670). 

LONDON 

Sweet Bird of Youth (Haymarket): 
Lauren Bftrall alagawtly ilimwlMit m 

Tennessee Williams’s doomed movie 
queen. Harold Pinter’s direction 
Sleen Dias’s evocative rfuripm con- 
tradict the play’s lopsided reputa- 
tion and place the central tussle be- 
tween the star ■"*< her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of small town Southern venge- 
fulness by the sea (9309832). 

Noises Off (Savoy): The funniest {day 
for years in London, now with an 
improved third act Minhaai Blake- 
more's brflKant direction of back- 
stage shenanigans on tour with a 
third-rate farce Is a key factor. 


42nd Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jozy Orhach, but David Mar- 
rick's tap-dancing extravaganza has 
been r a pt u ro u sly received. Ameri- 
can Clare Tj>»rii is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (836 8108). 

Me and My Girt (Addphi): Sleek, effi- 


scent of Dessau but, shall we 
say, a little too intimidated by 
him. There is. however, some 
good writing for the two pianos 
(Alex Allen and William 
Oxborrow) and, often in 
interesting counterpoint to the 
vocal line, for the flute 
(Victoria Stacey). The singer 
is very well sung by Patrick 
McClure, but the production 
fails to make of him more than 
a po-faced link man. 


Bach Suites/Elizabeth Hall 


Dominic Gill 


dent and enjoyable revival of Brit- benefits 


The manifest and unarguable 


hearing 


movement of any of the Suites. 
The rhythmic spring of Ton 


ato’s biggest wyffme musteal hit mus i c played by the kind and Koopman’s harpsichord playing 


inflects 


ZrZlJT emphasis alone, and buoyant 

out of its sometimes slightly 


Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber’s roDerskat- 
ing foDy has 10 minutes of Spielberg 
movie magic, on «wrting first half 
and a dwindling reliance on 
wAftf rimhiftfa rushing around. Dis- 
neyland, Star Wars and Cats are all 
fa l htenc a s . Pastiche score nods to- 


with Robert Lindsay the Lupino f ; nBl n,mnnta fnr i “fleets the whole of the 

Lane role emerging as the best new JJ 9fL 9* mstrumema for ensembIe; by means Q f rhythmic 

mus i c al star since M i ch a el Craw- which Bach originally conceived emphasis alone, and buoyant 
ted-tBMTBU). heareS 1 ^ 6 ^^. 1 ?^?^ Phrasing* SrCou^nte of foe 

The Gavenumt Inspector (Ofivie-): fifff 810 ® Vl SllJ 5 C ^ 1 -Jh™ l ,?X C major Suite was transformed 
Striking but unfunny revival with out Of its sometimes Slightly 

under-equipped TV camk: ltik May- j* £ modem-instrumental dia- 

an playing the poseur as a shriek i ng more commo ° today gu^ lnto ^ unmistakable, 

nose-picker. Ridiard Eyre’s produc- than foey ever were, they are spar kling dance. There seems 
tion for the NT lacks either comic ret commonplace and so Uttle ^ ang ^r that foe Amster- 
tension or true delirium but, with ^ deserve special note; and ^ ^ let manner 

John Gimteristem^ng destoi of if S? ^ wS: in their 

bureaucratic bumf, the show has a suites are Still tax too often hands it still has snlendid fresh- 
sort of monumental starkneu as played by too-large orchestras, SeS^foSSi^ °fo e conriSlraof 
weB as nightmarish tedium. New on modern instruments, in 
translation by Adrian Mitchell, romantic style, foe Amsterdam 
(9262252). ^ Baroque Ordrestra’s concert 

Banana (Victoria Palace): Michael on Monday night was, for that fJSe^a little wanly a ^{?too 
Crawford retains to London with reason alone, a special delight, “haroquishly the edges 

his breathtaking perfonnance as The marvellous answering There is nothing so tentative to 
the arcus nnpresano.addmg one or counterpomts and auhpbonies f nil-blown BacSLn romance, 
two new tricks in a likeable mer- between foe two trios of oboes aacnian romance, 

ingus of a musical. (8341317, credit and trumpets in the fourth Suite 


No child is known to have a 
his moo^ back. (834 8184). 


cards 8284735). are never so dear, or so start- , . _ 

Jumpers (Aldwycfa): Confident ahnosU ling, played on modern instru- LeS ATtS FlOnSSantS 
sober revival cf Tom Stoppard's glit- ments ■ — though to be sure, all 

tering comedy rf love, murder and the wind instruments of the Les Arts FlorissantS did not 
hngiimtic mayhem among the logi- ensemble (especially the tem- make their UK debut at the 
cal positivists, with Paul Eddington peramental valveless trumpets) Edinburgh Festival this year as 
a more earfobound George Moore □ took a little while to settle in reported on this page yesterday, 
than was Ifiehael Hordon, FeHrity this opening work of their pro- Their first appearances were in 
Kendal delightful as his retired mo- gramme: which was just a mar- 1983 at New Cdliege ChapeL 
sical comedy wife, peter Wood tS- ginal pity, since the Overture of Oxford and the Early Music 
recta- (6386404, credit cards No 4 is possibly the greatest Centre Festival 


telephone 

01-7499572 

YadeBapans 037373220 
Sates Offices Nabotwkle 


running win Awl ever in America On Your Tbcs [Palace): Rodgers sod 
Ihk not only supported Joseph Harts 1938 musteal is agenuine ton- 


Papp’s Public Theater for eight 
years but also updated the musteal 
genre with its hacksto g R story in 
which the songs are used as audi- 
tions rather than emotions. 
(238 6200). 


te. Americ an jas dance collides 
with the Ballets Hawn Gems in- 
ctade Thartf s a Small Hotel, (2ad to 
be Unhappy nm( tho R«l«niiWni» haL 
let for si on Tenth Avenue. 

(437 6834). 
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Two reasons to 
join the EMS 


BY SHEER coincidence two 
bodies with little in common but 
a respected record in economic 
anal ysis have today published 
strong arguments why Britain 
should stop dithering and take 
up full membership of the 
European Monetary System. 
Hie National Institute of Eco- 
nomic and Social Research 
states a mainly cosmetic case: 
British monetary policy has 
failed in the last six years to 
deliver on its promises, and its 
gyrations have produced swings 
in competitiveness which may 
have done permanent damage 
to the economy. The econo- 
mists of the Morgan Guaranty 
Trust in New York argue the 
domestic case more in terms of 
markets and expectations, hut 
show too what the EMS has 
already achieved for its fully 
active members, and what it 
could achieve for Europe as a 
whole were its membership 
completed. 

Prospects 

Before we come to these 
arguments; it is worth sketching 
the prospect we face on existing 
policies. The National Institute, 
which has in the past been 
rather gloomy about the out- 
look, now appears to speak for 
something like the consensus. 
This Is good news so far as the 
ii?ction prospect is concerned 
— the Review reinforces the 
widespread City view that infla- 
tion will now fall rapidly, and 
thus ensure a further year of 
healthy growth for consumer 
incomes. 

For growth and employment, 
however, it is the consensus 
which has joined the National 
Institute; high interest rates 
and falling investment will 
make 1986 a sadly flat year, in 
which the recovery which has 
been in train since 1981 will 
slow to a crawl or peter out 
altogether. Yet the National 
Institute appears to endorse the 
Government's policy of setting 
a fairly demanding exchange 
rate; it estimates that a down- 
ward correction (for which the 
nu, for example, has been 
campaigning) would within two 
years throw away recent gains 
against infla tion with only 
marginal benefit to activity, and . 
lower real incomes. . .. 

This is hardly an inspiring 
prospect, politically or eco- 
nomically; but both analyses 
argue that there is a better al- 
ternative which need not put 
any of the Government’s central 
objectives at risk. The central 
point ha bath arguments Is 
simply that uncertainty about 
the future exchange rate is 
damaging in itself, regardless 
of tile real level of the rate. 

The National Institute sees 
this as principally affecting UK 
exporters, who must remain un- 


certain about their profit mar' 
gins in wbat la overwhelmingly 
their biggest potential market. 
This inhibits investment, In 
sales and promotion as well as 
In productive capacity; and 
furthermore, episodes of gross 
exchange rate over-valuation 
may lead to shift In the pat- 
tern of trade and investment 
which can only be reversed 
slowly. If at alL The UiL, of 
course, is currently confronted 
with this particular problem on 
a massive scale, as its domestic 
producers have diverted their 
productive investment overseas. 
Periods of under-valuation, on 
the other hand, may tend to 
inflate wage claims in response 
to higher consumer prices, and 
thus turn a temporary setback 
in trade terms into a cost 
spiral. 

Morgan, with its experience 
of markets, adds another oower- 
ful argument. Membership of 
the EMS has in fact, as it shows, 
produced much greater conver- 
gence in inflation and growth 
between its member economies 
than could have been expected 
without it; and the greater 
weight of the group has also 
produced much less volatility 
in terms of trade with the out- 
side world than the UK has ex- 
perienced. As a result the 
markets attach substantial 
weight to membership, and de- 
mand relatively s mall risk 
premiums in the Interest rates 
which will attract investors to 
hold member currencies. In 
short, the UK could achieve any 
desired stable relationship 
with the currencies of its Euro- 
pean trading partners at sub- 
stantially lower interest rates 
inside the EMS than outride it 

Morgan also argues that mem- 
bership would make wage pres- 
sures more manageable by con- 
centrating the minds of em- 
ployers on competitiveness — 
and perhaps, we might add, by 
stifling the hopes than a suffi- 
cient noise from the CBI would 
force the Government to vali- 
date excessive settlements by 
devaluation. 

There are, of course, possible 
dangers as well as rewards in 
joining. The oti market could 
still be a source of disruptive 
shocks — though less so. in 
Morgan’s judgment; since North 
Sea output is now on a gently 
falling plateau. There may also 
be growing tensions within 
Europe as the stimulus of the 
U.S. trade deficit ceases to grow, 
when pressure on Germany to 
reflate may become more 
intense. But the UK will have to 
adjust to oil riiocks under any 
regime, and will wish to have a 
voice in the European economic 
debate; both adjustment and in- 
fluence would be easier to 
achieve as a full EMS member. 


Timely reforms 
in Frankfurt 


THE FRANKFURT Stock 
Exchange celebrates its 400th 
anniversary today in the middle 
of a quiet — and highly 
desirable — revolution on the 
West German capital markets. 
Those who gather for the 
festivities from the banks, the 
Bundesbank and the Govern- 
ment can well afford some 
mutual back-slapping over the 
improvements made in the last 
year or two. But without trying 
to undermine the birthday 
party, it must be said that much 
remains to be done. 

On the positive ride, after 
years of torpor there has been 
a burst of West German com- 
panies coming to the stock 
market for the first time. They 
indude names well known 
Internationally like Porsche and 
Nixdorf, as well as small, high 
technology companies with, at 
most, a national reputation. 
Broadly speaking, investors 
have gobbled up the new shares 
offered and cried out for more. 
True, a lot of foreign buying 
has been involved but there is 
now quite enough evidence to 
disprove the old adage that 
cautious Germans will always 
tend to cold-shoulder the stock 
market because " they don't like 
Inv est m ents which go up and 
down.” 

This trend is being 
encouraged in two ways. The 
Government has introduced 
legislation authorising a change 
in stock market structure which 
will make it more attractive for 
medium-sized enterprises to 
“ go public." And the Frankfurt 
bourse Is beading a reform 
drive which should go far to 
cut costs and duplicatio n o f 
effort among the country's 
eight stock exchanges. 

All this is not just desirable 
but much overdue. To foreign 
observers it always seemed 
astonishing that a country with 
West Germany’s economic 
weight should have so moribund 
a stock market Finally it was 
the second oil crisis, more than 
anything, which acted as a 
catalyst for change, by cruelly 
exposing the weak capital base 
of so many West German com- 
panies heavily reliant on bank 
borrowing. 

Meanwhile, the Bundesbank 
has launched a liberalisation 


drive of its own, giving the 
green light to innovative finan- 
cial instruments (such as float- 
ing rate notes) it once frowned 
on. In due course, all this 
could mean a shift in the way 
West Germany is viewed from 
abroad — not simply as an 
economy with a top class 
manufacturing sector but with 
lively, inventive capital mar- 
kets as well. 

Half-hearted 

The accent there is on “in 
due course." To keep a sense of 
perspective it » worth pointing 
out that in West Germany’s 
bumper “new issue” year 1984, 
a total of 21 companies came to 
the stock market while 163 
did so in Britain and more 
than 400 in the U.S. The banks 
must keep up the pressure on 
the often publicity-shy enter- 
prises, if the new issue business 
is not to fizzle out in the next 
recession. 

The Government could do 
more, too. It has in general 
been too half-hearted in its 
moves to put state holdings in 
private hands. True, Dr Gerhard 
Stoltenberg, the Finance Minis- 
ter, has run into special prob- 
lems in his bid to cut the 
government stake in Lufthansa, 
the airline— but be should be 
firmly encouraged to keep up 
the pressure. Bonn has also 
failed to abolish the Bdrsenum- 
satzsteuer (stock market stamp 
duty), although this levy is an 
obstacle to the investors the 
government says it wants to 
encourage and brings relatively 
little revenue to boot 

Finally, the Frankfurt ex- 
change needs little reminding 
on its 400th birthday that inter- 
national competition is tougher 
than ever before. But it is 
worth recalling that the turn- 
over of some key West German 
stocks in London last year ex- 
ceeded that of the same stocks 
in Frankfurt (easily the biggest 
West German exchange). If 
some of the smaller West Ger- 
man exchanges dig in their toes 
over stock market rationalisa- 
tion plans, then Frankfurt and 
Dusseldorf (the next biggest) 
should go it alone. The real 
challenge comes from abroad — 
and tune is pressing. 


S UDDENLY, there seems to 
be a shortage of skilled 
labour in West Germany. 
The steel industry complains it 
cannot find enough chemists, 
physicists and electrical en- 
gineers. Hie chairman of a big 
Hamburg employment agency 
appeals on television for 1,000 
fitters, turners, engineers and 
computer programers. In 
Baden Wurttemberg, a plant 
and machinery contractor Is 
looking for 1,611 trained men 
and women. 

While the fact that some Ger- 
man companies may be under- 
manned is worrying. Chancel- 
lor Helmut Kohl and his centre- 
right coalition partners would 
be less than human if. as they 
trickle back to Bonn from their 
summer holidays, they toil to 
hide an extra spring in their 
step. 

It was not like that tour 
months ago. Bad weather at 
the beginning of the year 
literally froze economic activity. 
GNP fell Z per cent in the first 
quarter from the final three 
months of 1984, and fretful 
ministers began to concede that 
their modest forecasts of 
100,000 people coming off the 
record post-war unemployment 
statistics this year looked im- 
plausible. 

The country had begun the 
year in the middle of an export- 
led recovery with the Govern- 
ment's heart set on a domestic 
recovery to rival it, if not out- 
pace It in order to be able to 
demonstrate to a generally un- 
enthusiastic electorate that tight 
fiscal and monetary policies 
were beginning to work. 

A domestic recovery is vital 
to the Government because ex- 
ports are expected to begin to 
flatten or even toll next year, 
particularly those to the U&, 
which has easily been the big- 
gest growth market in the last 
two years. The Deutsche Marie 
has already strengthened by 13 
per cent against the dollar tills 
year and, according to the DIW 
research institute in Berlin, 
Import prices fell in the second 
quarter, while export prices 
have risen. 

Many of Germany’s major 
manufa cturers have made no 
secret of their good fortune 
abroad, and, at best, disappoint- 
ing sales at borne. Manses- 
mann’s domestic sales fell Last 
roar by 8 per cent while exports 
from Germany rose by 22 per 
cent At Fried Krupp, exports 
rose 14 per cent while sales at 
home stagnated. Bayer’s sales 
in the U.S. were higher then 
at home for the first time. GHH, 
which also owns the MJLN. 
truck producer, reported a 6.5 
per cent drop in sales at home 
for the financial year to last 
June 30, but said exports had 
risen 22 per cent 
While domestic sales at 
Volkswagen have fallen by some 
10 per cent for the first half of 
1985, the car manufacturer has 
achieved record turnover in 
Europe, boosting its share of 
the market from 12 to 13 per 
cent 

Manufacturing output im- 
proved 1.5 per cent in the 
second quarter, and so did GNP, 
by the same measure. Cautious 
forecasts of annual GNP growth 
of 2.5 per cent, following 2.6 
per cent last year, have now 
been resurrected. 

Better still, there are signs 
of movement in the domestic . 
economy, which has remained 
sluggish since a mini consumer 
boom petered out soon after it 
started early in 1983, when 
Chancellor Kohl was elected. 

Even in the first quarter of 
tins year, domestic capital 
investment was 9.5 per cent up, 
in real terms, on the same 
three months of 1984 as cor- 
porate profits recovered — 
mainl y due to buoyant exports 
—and profit prospects oon- 


Bergerac avoids 
the pantry 

Michel Bergerac, chairma n of 
Revlon, cannot disguise his in- 
credulity at the $ 1 . 8 bn bid for 
his company by Pantry Pride, a 
corporate predator thinly- 
disguised as a Florida super- 
market group. 

“It Is only passible in this 
country” sighs the French-born 
Bergerac, aged 53 , who was 
hauled out of ITT Europe 10 
years ago to be heir apparent to 
Charles Revson, the b ri ll i a n t 
but eccentric founder of one of 
the world’s best-known 
cosmetics companies. “This is 
the only country I know of 
where yon can raise enormous 
amounts of cash without any 
collateral, or assets. This is why 
it allows people to make bids 
which do not have any sense.” 

He says scathingly, “If you 
look at Pantry Pride their only 
assets are $300m of tax losses. 
They have just raised $700m in 
junk bonds which will result in 
annual interest costs of 3100m 
Against earnings of $5m. It is 
ridiculous." 

Wall Street punters, who are 
becoming expert at assessing 
junk bond financed take-overs, 
are not so sure. For millions of 
women the name Revlon is 
synonymous with the beauty 
business. But on Wall Street it 
is a name that has lost much of 
its former glamour. 

“It used to be a wonderfuliy- 
rem company which has fallen 
on hard times now" said one 
Wall Street professional yester- 
day. 

Last year the company 
rejected a leveraged buy-out 
proposal from a group of in- 
vestors led by J. A. Frates, 
Kaiser Steel's chairman, and 
Martin Revson, brother of the 
legendary Charles Revson, who 
had turned his Revlon Nail 
Enamel company into 
America’s leading cosmetics 
group. 

Martin, who had helped his 
brother found the company In 
the 1930s, quit in 1958 and 
sued his brother tor fraud. 

Revlon made Its name and 
its millions with the rapid 
growth of the lucrative cos- 
metics business in the 1940s 




nnif . framce 

l^LLU 


GNP percentage change 
~ 1 “ UK_ " I "■ 


W *83 *5 1197618 *81 ’83 *85 


B1 63 ■« lt97W8B1 63 ’85 11976/8^81 TO 8S_ 


DM BUM 
40— _ 


20- I 

STATE (LANDER) 


Budget deficits 1- I -( D-Mark movement 

* I -I against other currencies 
Q. FEDERAL 14 »fciC8«jd1984 


—L LOCAL APTH0KT1 B | J O 

SWISS FRENCH 

1982 1983 1984 1985 1986 | SIEHUNG FRANC FRANC YEN 1WA_ 


The battle to sell 
the good news 

By Peter Bruce in Bonn 


the Finance Minister, was from a slight increase in civil 
breaking new ground by appear- engineering inquiries. 


tinned to look good. The the Finance Minister, was 
Bundesbank (Central Bank) breaking new ground by appear- 
has estimated that mannfaciur- ing with the chief of the Butt- 
ing profits rose 27 per cent in desbank, which is theoretic ally 
1983 and last year, although independent of government, 
from an admittedly low base. when the interat rate cut was 
The IFO institute In Munich, announced. Themessageto 
which regularly surveys invest- Germans is spend your 
ment intentions says manutoc- money. 

turers are likely to increase The sheer frequency of calls 
capital investment by a real 12 to local authorities to embark 
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Another important structural 
reform the Government 
promised to undertake was to 
reduce its own stake in in- 
dustry. So tor, however, the 
Finance Ministry has done 
little more than sell some 
shares in a company, VESA, 
which it did not own anyway. 

I A small “ privatisation ” pro- 

gramme is now under way but, 
to the irritation of many busi- 
nessmen, it has become bogged 
down in political horse trading 
and would not, even if success- 
ful, Involve the state losing 
control- of anything it does not 
is necessary in applying general already control, 
statements about the economy Nevertheless, industry would 
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igmeering inquiries. statements about the economy Nevertheless, industry wouia 

as a whole to the development probably choose this govero- 
Ministers and their senior in individual (sectors) or com- ment again. It makes the right 
bureaucrats, -however, have panies.” noises and manufacturers con- 

already begun to talk of con- «... if minlsters are cede the handling of the 

struction having won its battle, t _5j£ ST"ih& *c»- B-nuurk has worked to their 

of being on the up again It 0,1118 w - tauc up - - - t- 

cannot yet be true, but it is a 


noises and manufacturers con- 
cede the handling of the 
D-mark has worked to their 


nomy on the strength of * f«w 


_ lo _ important sectoral tmprove- 

rarers are uxeiy to increase rue sneer xrequcxuqr or «uia nresstire ar e under n,en *?> there is no hiding their 

capital investment by a real 12 to local authorities to embark “ e w^he^nomv W* genuin !L conceni , ■* 
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double government forecasts of to consumers to go put and 


eight months ago. 

As far as Chancellor Kohl 
and bis ministers are con- 
cerned, these are all signs of 
an economy reasserting its 
natural strengths under a 
political leadership which 
reduced sharply the federal 


boy items such as microwave 
ovens perhaps betrays a high 
level of uncertainly in Bonn 
over the strength of the 
domestic recovery. There is 


little reason to fear that even 
a major strengthening now of 
the D-mark against the dollar, 
provided it was gradual, would 
badly upeet German competi- 
tiveness in the U.S. Bat the 
government would be faced 


witnout oreaxmg xaitn witn unemployment which has '““v u P* et wnwn compeu- 
deflation — that investment w. at a nostrwar hig h for tiveness m the U.S. Bat the 

“intentions” tend to become month of and government would be faced 

money already spent, that buildr currently stands at just over 9 with 4 greater problem if it 

ing “ inquiries ” become found* Der cant oom people lob- had to revalue the currency 

tions already laid. lew. within the European Monetary 


tions already laid. 


little sign yet that consumers Despite ^forte by Ministers The Government Is being ex- Kcovarv toTtete 

are inc reasing spending signt- to portray domestic investment tremely cautious about pre- w iaKe 
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within tile European Monetary 
System before a domestic 


ficantly and while industry 
may be converting its invest- 


comparisons with a year ago 


Germany's 


as having become the “second dictions on unemployment while Nearlv half of Germany’s 
motor” in the economy to the same time admitting the cxnOTtestaVwftWn 
exporte. this isdeariy not the numbers out of work have 

reached crisis proportions. to 

Chancellor Kohl seems to flow into the country as the 


“j" comparisons with a year ago case. The country’s record trade reached crisis proportions. i 

Attemper ertMfe. envy ^ for^ScI^ tope of minting political £mark 


°* its neighbours and trading N _ Ith __ lt what operation and Development has 
Pa s£tiScal victories, are SSS for £ShM 

faces an election In 18 months, meaw mrestoent which would amount tor nail its growth 

and it in vital that a dear create jobs. But there are signs uus . y r*r 

recovprv at hnme k in place throughout German mamifac- The Deutsche Bank appeared 


Neither is it dear what the 
investment is flowing into. 


and it is vital that a dear 
recovery at home is in place 


ably account for half its growth 
this year. ... ........ 

The Deutsche Bank appeared 


have calculated that his best dollar weakens against the 
hope of minimising tile political D-mark and- tttis it bound to 
impact of the numbers on the Increase pr essur e tor an EMS 
dole is to try to draw the onions realignment. Equally, bow- 
into a national debate on the ever, other Community central 
problem, crossing political lines, banks are understood to have 
For the moment, thanks largely increased their D-mark holdings 
to Herr Norbert Blum, the and defend their curren- 
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lished a rapport with the unions 


before 


Former toring that money is going into to give a warning recently after last summer’s strikes in government so far? 


Chancellor Helmut Schmidt was replacing e xisting capacity 
toppled In late 1982 despite m- “d that the new plant and 
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dications then that the country machin e s are 
was coming out of its tost reces- because, they 


slon. Inflation, at just over 6 j°b? save on them, 
per cent, had began to felL Ce rtai nly, the const 


The next few months are industry. 


placing existing capacity against reading too modi into support of a shorter working detracting froni its fiscal 'suo- 
id that the new plant and investment in the capital goods week, the effort has remained cesses, it seems probable that 
achines are being bought industry. “Behind the positive intact the extraordinary strengths 

“cause they do not create overall trend there is a dear if the country’s recovery was -and depth of West Germany's 
bs but save on them. spUt in the economy, the bank jess modest; and if Bonn was manufacturing industry would 

Certainly, the construction said in June. “Firstly, there are looking at growth this year of, have ensured exporters their 


likely to prove something of a 
strain. Is what looks like a 
resurgence in the domestic 
market for real? Will the 


industry, which could be strong differences between say, 6 per cent (by" which place in the U5. recovery and 

hfag of a expected to benefit from any activity in uport-oriented (sec- amount, coincidentally, tire other international markets 

ks like a increase In industrial capacity, tors) and in more domestic- economy has grown since the even if there had been no 

domestic continues to flounder in Ha oriented ones. Secondly, the end of 1982) tire debate about change of government in 1982. 

Will tire worst crisis since the war. With individual components of domes- uneven sectoral recovery and Capital goods exports to the 

annual business worth around “C demand are also following possibly even over-high unem- U-S. have continued to grow 


demand for skilled workers annual business worth around _ . _ _ .. 

fade? The decision last week DM 260bn, construction is the uneven course: ployment might not be so strongly this year despite”" the 

by the Bundesbank to lower its biggest stogie element in the 41 Such extreme divergence intense- rapid slowdown to growth 

key Lombard rate by half a economy, but it will died between, on tire one hand, to- As it is, Chancellor Kohl’s there. It seems inevitable, how- 

percentage point to 4 per cent 200,000 jobs this year and some vestment in machinery and team is discovering that it is a ever, that the skills to Chao- 

— its first move down in more 2JXJ0 companies to the sector equipment and, on the other, great deal easier to depress the cellar Kohl's cabinet are going 

than tiro years— may have been are likely to become insolvent., private consumption and con- electorate than it is to excite it to be put to much sturdier 

sensible, but it was also poll- There is no good news from struction investment is quite Local authorities, having been tests as the election, promised 


ployment might not be so 

intense? 

As it is, Chancellor Kohl's 


strongly this year despite the 
rapid slowdown in growth 
there. It seems inevitable, how- 


team is discovering that it is a ever, that the skills in Chan- 
great deal easier to depress the cellar Kohl's cabinet are going 


sensible, but it was also poll- There is no good news from struction investment is quite 
ticaL Dr Gerhard Stoltenberg, tire construction industry, apart unprecedented. Great caution 


Local authorities, having been tests as the election, promised 
cajoled into cutting investment for early 1987, approaches. 


Men and Matters 


and 1950s. 

Charles Revson dominated 
the company's affairs until he 
died in 1975. One of his last 
acts was to bring in Bergerac 
who was promised a then 
unheard of 3L5m a year, and 
given a contract that expires 
to 1992. 

Under Bergerac’s direction, 
Revlon's infant health care 
business grew until it now 
accounts for half the group’s 
sales. 

But Bergerac's rapid diversi- 
fication has not been able to 
keep pace with the collapse in 
profits of the group’s cosmetics 


advisers have come up with a 
newly-designed pilL 

Bergerac has met Ronald 
Ferelman, an investor in his 
early forties who controls 
Pantry Pride, on tire basis that 
“ before going to war one 
should try to make peace.” 

Ferelman is getting out of 
the supermarket business and is 
turning his new venture Into 
a cash-rich, corporate shell, 
“that will head into whatever 
new businesses seem appro- 
priate.” 


Frankfurt’s 400 


business where annual earnings 
last year were less than half 
those of three years ago. 

Bergerac is confident that he 
will win the day. He has spent 
many hours analysing why Sir 
James Goldsmith was able to 
win control of Crown Zeller- 
bach in spite of its famed 
“poison-pill." As a result his 



“TheyTl probably accept 
driver only— If a guard walks 
in front carrying a red flag” 


Kari-Oskar Koenigs could cer- 
tainly have found a more relax- 
ing way to spend his 61st birth- 
day today. But the Frankfurt 

stock exchange, of which he is 
president, got in the way with a 
birthday of its own— its 400th. 

For Koenigs that means a 
heavy bout of speechifying and 
handshaking as dignitaries 
assemble in Frankfurt’s Paul' 
sktrche to honour Germany's 
oldest (and much the biggest) 
bourse. 

The imperturbable Koenigs, a 
partner to the venerable private 
bank, B. Me trier seeL Sohn and 
Co, has never been one to turn 
down touchy tasks. Take the 
delicate circumstances in which 
he accepted the stock exchange 
presidency. 

His predecessor, Mount Fer- 
dinand von Galen (now under 
arrest charged with fraud) 
stepped down in late 3983 after 
the near collapse of the 
bank in which he was a senior 
partner, Schxoeder, Muen ch- 
in eyer, Hengst 

Everyone turned to Koenigs 
to take on the post which he 
had held before with distinc- 
tion. He accepted, initially tor 
one year— then for another. He 
will deflnitley quit at the end 
of this year, no doubt with 
some relief. 

But before he goes, Koenigs 


is hoping to push through a 
plan be - has masterminded, 
which would cut costs and dupli- 
cation of effort among the eight 
German stock ex c hanges. 

Trying to get the eight to 
agree on anything is about as 
easy as achieving accord on 
farm prices in the EEC. It 
needs firmness and a highly 
diplomatic approach. Most 
people agree that if anyone 
can get tire “Koenigs plan” 
through, it is Koenigs Mmwif. 


Space shots 

Engineers at tire UiS. civilian 
space agency who, it must be 
said, are a little jealous of the 
large sums of money that the 
Pentagon is spending on mili- 
tary space applications, have 
come up with an ingenious way 
to cream off some of the loot 
from tire defence department 

The idea to promote a 
profitable enterprise in. space 
concerns what is known as 
the tethered satellite project 
According to the plans of the 
National Aeronautics and Space 
Administration, In 1988 a space 
shuttle will zoom around the 
earth dragging behind it a long 
cord with a satellite on the end 
— a sort of cosmic yo-yo. 

The project is supposed to 
advance the cause of science. 
Loaded on the satellite will be 
substances whose behaviour 
under low gravity will be 
studied. Yes, it does sound a bit 
boring. 

But the engineers at Nassa’s 
Marshall space flight centre in 
Huntsville, Alabama, say they 
could make the experiment 
much more exciting. Their idea 
is to rent the towed satellites 
to the defence department for 
space target practice under be 
$26bn Star Wars programme. 

Military scientists could have 
fun zapping the satellites out of 
the aky using prototype laser 
weapons. 

Huntsville scientists have 
written to the Pentagon asking 
for cash to finance the experi- 
ment, thus rubbing in the point 
that their idea is not simply pie- 
(or yo-yo) -in-the-sky. 
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BRADFORD TODAY 


Less muck, but less brass 


bSSKS- 75 ® Bmoke ^ Blass of 
Bradford s successful Listen 

JSf saence park, 18 small 
are trying to make 
!l ad Y2, y ^ the technology of 

gj«Wi The « 

Parked alongside the 
s^glMtorey Office 

wltogtoSI” tbat «• 

sadly, this new -venture 
»ms CTuelly to underline the 
daunting problems facing one 

SS Sri.”. 0 ” haTd -' ,re5sed <*«« 

Fifty yards away from this 
*™»ll enclosure of modems and 
SK"* * 8«wp of Asian 
«uiaren sits on a rusting slide 
k\t? e J aWsl of one ofBrltain’s 
decaying urban environ- 
ments. A heap of domestic 
™°T*f h burns unsupervised 
next to a glass-strewn play area. 
A cleared stretch of grass 
weeds, several times larger 
than a soccer field, is ringed 
°y turee^torey stone houses, 
aany derelict, others still pr? 

Tiding some form of family 
borne. 

This is but a small part of the 
pockmarked landscape of empty 
JBUls, waste land and unkempt 
terraced housing which spreads 
out in several directions from 
the West Yorkshire city’s attrac- 
tive commercial core. 

Relieved only spasmodically 
by decent housing and busy 
factories, Bradford’s sprawling 
inner areas, home for most of 
its 300,000 inhabitants, convey 
an unremitting sense of physical 
decline. “ Be careful what you 
write,” says one prominent 
textile manager. “ This city is in 
danger of losing Its self- 
respect." 

The picture contrasts starkly 
with the city’s public face. 
Bradford was singled out in the 
recent Young report on tourism 
for the ground-breaking efforts 
made by the council to attract 
visitors. Zt benefits from the 
country's third biggest conserva- 
tion programme. Some £2m 
has been swallowed up in the 
refurbishment of the St 
George’s Ball Concert rooms. 
£9m on the Alhambra Theatre, 
£0.&m on the Wool Exchange. 

The fine stone warehouses of 
the “Little Germany” merchants* 
district are now smartly cleaned 
and the large National Museum 
of Film Photography and Tele- 
vision opened. Lowlit and 
ritzy wine bars and cocktail 
lounges mushroom. 

Environmental improvements 
in some of the older hearing 
districts have paid off and great 
strides have been made in pro- 


By Nick Garnett, Northern Correspondent 
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A street scene in Maoidnghsnn, a suburb of Bradford! 


Hugh RautlaOga 


Tiding lavatories and bath- 
rooms. A massive programme 
of cleaning the stone facades 
of the city’s basic bousing stock 
has been very successful. 

Yet these advances cannot 
hide tiie pressure exerted on 
Bradford by economic decline, 
population growth and lack of 
cash. For many Bradford! ans 
the glossy posters for -the travel 
market have a hollow ring. The 
city In effect is run by what 
many council officers refer to 
as "crisis management" Brad- 
ford will have to cope with the 
highest population rise of any 
metropolitan district (including 
the London boroughs), ■ accord- 
ing to the Office of Population 
and Census Surveys. The num- 
ber of five-to- 1 5-year-olds is 
expected to jump by 15 per 
cent over the next decade in a 
city already short of new hous- 
ing, with a fractured economic 
base and 16 per cent unemploy- 
ment. 

It has the lowest cost of 
living in Britain, a reflection in 
part of an historically low wage 
economy. Few cities have ex- 
perienced snch a large migra- 
tion of the middle class to the 
outer areas of the district, leav- 
ing behind a lopsided social 
structure. In the inner area of 
the Bradford Met District, 
including the inner core of 
Keighley, a town 10 miles away 
in the same local authority 
boundary, 70 per cent of house- 
holds have no car. In nearby, 
affluent Ilkley, the figure is just 
30 per cent The number of 
children entitled to free school 
meals has doubled since I960 


and in more than 30 first 
schools, the majority of pupils 
eat free meals. Some 2,000 
“ concealed *’ families are living 
with their parents because they 
cannot afford to move out. 

Bradford had the foresight to 
set up the first economic 
development unit of its type six 
years .ago. Its “ myth breaker " 
campaign, assisted area status 
a Tiff local financial grants have 
been partially successful in 
plugging some of the gaps left 
by a shrunken wool textile 
industry and the closure of its 
biggest manufacturing sites 
like those of International Har- 
vester and Thorn. 

Most of Bradford’s remain- 
ing textile companies are 
thriving and its network of 
small businesses will always 
generate wealth, but this can- 
not compensate for the city's 
mounting problems of poverty. 

That is largely divorced, how- 
ever, from the city’s environ- 
mental ills. A group of house- 
builders has just pulled out of 
a scheme to build 750 new 
homes in Lister-hills, partly 
because of difficulties in 
attracting enough urban devel- 
opment grant, but largely be- 
cause of offputttog arithmetic 
and the fear that new houses 
will be worth less in the middle 
of Victorian decay. Some old 
terraced houses In Bradford 
sell for less than £8,000, which 
is way below what a new house 
costs to put up. 

Yet Bradford is desperately 
in need of all kinds of new 


buildings. With an Asian popu- 
lation averaging almost six 
people to a family and a non- 
white population expected to 
rise from just over 60,000 to 
more than 90,000 out of a total . 
of about 460,000 in the next 
decade, the local authority 
estimates it needs 16,000 new 
houses over that period. This 
pressure has already altered 
Bradford’s architecture — 
dormer windows in thousands 
of house roofs are the tell-tale 
sign of large families. 

On current building trends, 
only half the needed houses 
will be built. The council con- 
structed just 80 houses last 
year — all sheltered . accommoda- 
tion for the elderly — with 
almost all its cash going into 
house repairs. The amount of 
money the council is allowed 
by tbe Government to borrow 
for all bousing work is £16m 
this year against what it says 
Is a need for £41m. “ If cur- 
rent trends continue, this gap 
will widen to £44m by 1991.” 
the council argues. 

At the same time, 3,500 coun- 
cil fiats will need major repairs 
or modernisation in the next 
few years and 1,800 will have 
to be demolished. Including 800 
in one square. Outer estates 
like Bierley and Holme Wood 
are showing some of the struc- 
tural problems and social stress 
that ere common in Liverpool. 

With an expected' increase of 
over 10,000 In the school rolls 
in the next five years, 12 
schools need to be built. More 
than a half of Bradford’s exist- 


ing inner city schools are over 
80 years old. 

Though there have been coun- 
cil initiatives such as the health 
centre near Manchester road 
where a community spirit is 
being fostered, many people 
criticise the local authorities 
over the past 30 years for ill- 
conceived road widening 
schemes and destruction of 
neighbourhoods. 

“ People find it easy to re- 
treat into individual -problems. 
Rome Is burning and the coun- 
cil is arguing over a new pig 
cleaning machine for the abat- 
toir,” says Mr Chris Hughes, 
the council’s Team Leader, 
Special Projects. “I think the 
Government has put provincial 
towns out to grass.” 

' The deep-rooted parochialism 
of tbe Pennine cities seems to 
have rebounded on Bradford. 
"I don’t think people recognise 
the mess. They just seem to get 
used to seeing this squalor,’’ 
says one businessman. 

“Do we plan for decline or 
do we reject that as an option?” 
asks Chris Heald, Team Leader 
in Forward Planning. ” We 
shouldn't accept fatalistic out- 
migration. We have to decide 
what initiatives to take. It's 
partly a money problem, it’s 
partly being more aggressive 
and innovative.” Self-help of 
this kind, based on common 
action by residents, is already 
transforming two of the most 
historic and decrepit housing 
squares in the city. 

A team from the Department 
of the Environment visited 
Bradford last month at tbe invi- 
tation of the city to look at the 
physical symptoms of decline. 
Next month. Bradford 2000, a 
conference organised by the 
council and including business- 
men, trade unionists and poli- 
ticians, is being staged to try 
to weld a consensus as to where 
the city should be heading. This 
is part of a long-term project 
to replace year-by-year problem 
management by a coherent 
medium-term strategy, says Mr 
Mark Foster, who heads what is 
known as Project 2000. 

Bradford was once the arche- 
comm unity that intro- 
“ where there’s mack 
there’s brass " into tbe EngHwh 
language. The industrial muck 
has gone now and, with it, much 
of tbe city’s brass and brash 
self-confidence. To get them 
back requires a mountainous 
effort and much more financial 
resources than tbe city now has 
at its disposal. 


UK monetary policy 

How the bill mountain 
could be scaled down 


THE BANK of England’s bill 
mountain has become an em- 
barrassment It has made the 
Bank the dominant force in the 
bill market and, though the 
scale is disputed, created oppor- 
tunities for arbitrage, thus 
swelling company borrowing 
and liquidity simultaneously. 

Arbitrage of this kind is one 
factor causing difficulty in the 
interpretation of monetary 
aggregates, which still play a 
central role in the conduct of 
monetary policy. Furthermore, 
tbe overfunding of the PSBR 
which is needed to finance the 
growth of the Bank’s bill port- 
folio is alleged to have kept 
long-term interest rates un- 
necessarily high, thus discourag- 
ing companies from funding 
their short-term borrowing. 

There can be no doubt that 
if the bill moimtain would melt 
away the authorities would 
heave a sigh of relief. But it 
will not disappear so easily. For 
the Bank’s policy of overfund- 
ing the PSBR is a response to 
conditions in the UK capital 
market, and unless these con- 
ditions change overfunding 
may continue to be tbe most 
effective policy. 

The fundamental cause is the 
fact that, while a substantial 
proportion of private saving in 
Britain is directed towards the 
long-term institutions, private 
borrowers prefer to obtain 
finance from banks and build- 
ing societies. At cveent in- 
terest rates variable-rate loans 
are much more attractive to 
borrowers than the fixed rate 
long-term loans which suit the 
institutions. 

Until inflation has fallen Sa- 
cislvely this situation is likely 
to persist, because the institu- 
tions, which have other more 
attractive outlets for their 
funds both at borne and abroad, 
will be reluctant to increase 
their long-term loan holdings at 
significantly lower interest 
rates. Nor, unless short-term 
rates rise considerably, will 
they wish to invest in shorter- 
term variable-rate paper. 

The upshot is that a very im- 
portant part of private saving 
in Britain has not been flowing 
readily to private borrowers. 
By overfunding the PSBR the 
Bank has stepped in to provide 
a remedy— -it has supplied the 
institutions with long-term fixed 
interest loans of the kind they 


By Andrew Bain 


like, and has used the proceeds 
to buy commercial bills, thus 
satisfying part of the private 
sector’s- demands for credit 

If interest rates are unlikely 
to fall sufficiently to attract bor- 
rowers to the long-term market 
what can be done to contain the 
bill mountain and reduce its 
ill effects? 

Direct controls on the supply 
of credit can be ruled out as 
ineffective and damaging. In- 
effective, because there are too 
many banks and building socie- 
ties to control, too many opport- 
unities for companies to go off- 
shore for funds, and too easy 
recourse to inter-company loans. 
Damaging, because the con- 
trolled institutions would lose 
business to less severely con- 
trolled competitors at home and 
abroad. Controls on supply 
would, at most, achieve a cos- 
metic effect which, like the 
corset before, would serve 
merely to conceal the reality 
underneath. 

There are, however, two 
changes of policy which would 
help. The first involves the 
Government cutting Its national 
savings target. It seems per- 
verse for the Government to 
insist on raising £Sbn a year 
from the liquid savings market, 


The target for 
national savings 
should be cut 


where private demand is exces- 
sive relative to supply, in order 
to curtail its funding in the gilt- 
edged market where ample 
funds are available, when as a 
consequence it has to overfund 
and issue the gilts anyway in 
order to satisfy the private 
sector’s demand for credit 
Each £lbn off the national sav- 
ings target would mean £lbn 
more available to banks and 
building societies and £lbn less 
of overfunding. 

National savings are not 
included in M3, so MS would 
grow more rapidly. But growth 
for this reason, an Identifiable 
structural change in the market 
for liquid savings, would have 
no implications for inflation. 
Indeed, if the Government were 
to switch attention to PSL2 as 
its broad monetary target — a 
much more suitable target than 


M3 at a time when market 
shares are changing — and made 
some minor changes in the defi- 
nitions of FSL2, a reduction in 
national savings need have no 
implication at all for the growth 
of the monetary aggregates. 
(In the U.S. the Fed has been 
quite relaxed about modifying 
monetary aggregates and chang- 
ing targets to keep In step with 
financial change.) 

Cutting the national savings 
target would reduce the size of 
the bill mountain. The second 
policy change, which concerns 
the Bank of England’s bill 
operations, would reduce its ill 
effects. The Bank's influence 
on bill rates depends much 
more on its contribution to 
turnover In the bill market than 
on the level of its holdings. By 
and large the Bank prefers to 
hold short bills, or engage in 
purchase and resale agreements 
with a short maturity, so turn- 
over is high. It could be 
reduced if the Bank were to 
hold longer-term paper and if 
the resale agreements were for 
longer periods. 

If, in addition, the Bank 
dealt in such paper strictly at 
market rates, ordinary market 
turnover would play a greater 
part in determining bill rat$s 
and the Bank would be able to 
confine its rate-setting role to 
the shortest-term paper. In a 
free market opportunities for 
arbitrage are normally quickly 
eradicated by market forces, 
and in the past arbitrage is 
thought to have taken place 
when the Bank set bill rates 
which were lower than those 
warranted by other market 
instruments of a similar 
maturity. 

These two changes of policy 
might well be sufficient to pre- 
vent the bill mountain from 
growing further and to reduce 
its ill effects. But even cutting 
the annual national savings 
target to zero, implying no 
change in the total outstanding, 
would not eliminate the bill 
mountain quickly. That can 
best be done by creating condi- 
tions in which long-term fixed- 
interest borrowing again 
becomes attractive to private 
sector borrowers— in other 
words, it depends on success In 
reducing the rate of inflation. 

Thu author it Group Economic 
Advltar. Midland Bank. 


Railway 

morale 


From Mr A. Scott 
Sir,— -I saw your . chart. 
(August 15) about kilometres 
run per employee on various 
railways in Europe. 

The Dutch seem to be way 
ahead of the rest, but we and 
the Swiss come next, which 
seems quite creditable and one 
wonders what all the fuss is 
about. This has come about 
despite the rather stingy atti- 
tude of our governments, espe- 
cially this one, towards helping 
British Rail with its capital pro- 
lects to improve itself. The 
Dutch railways, have had a lot 
of help. ■ _ . . 

It may be that tbe Dutch 
unions do not scream so loudly 
about change. Our unions might 
be less obstructive if morale 
were better. 

Andrew H. Scott 
202, Beeches Rood. 

Chelmsford, Ease*. 

Competition in 
cigarettes 

From Mr C. Burns . 

Sir,— It is surprising that the 
Tobacco Advisory 
complaining (August 5) about 
it* members’ markets being 
eroded by cheap imports when 
the solution to that problem has 
always been in Its members 

hands. _ . 

When EEC legislation forced 
British American Tobaccoto 
abandon its distribution cartel 

arrangements some SJ^rs ago 

fSdsell direct to the home 
market it launched Mate 
Express 555 on a loOKWrm low 
prtoeticket and 

Lj. nf brand price compels- 
S£? D*pVrl£ cMtiig W 
flowed bv steep increases in 
SKSo* duty wW* caused pro- 
j n -* nricGs to rise above the 
generalrate of 

fuelling the Change from a 
brand-loyal market to .one that 
SSr largely determined by 

”SiL P cbaage of emph *S,.5 

determining consumer choice 
££Ked first multiple tobac- 

sag safe 

jSLjfjrsssiisfvJSw 

competitive. Fleas 
cigarette manufacturers ^ 
make promotion^sto^s avaa 
able to wholesalers were 
rejected because 

serving the independent trade 


Letters to the Editor 


looked tor a cheap supply of 
cigarettes and found German 
manufacturers a very willing 
source of supply giving rise to 
an explosion of cheap “own 
labels" during the past year. 
Cash and carry wholesaler 
Nurdin & Peacock was a late- 
comer to this market but was 
vary professional in its method 
of entry which ensured that Its 
Red Band brand was in wide 
distribution very quickly after 
its laqpch and so has become 
the leading own label cigarette. 
Tbe significance of this at a 
retail level can be exampfed by 
my store where the brand In 
three flashed packed styles 
accounts £ or 20 per cent by 
volume of sales from my 
tobacco section and has helped 
contribute to this section rise 
£rom 12 per cent to 16 per cent 
of my store's increasing turn- 
over. 

Tbe general acceptance of 
own label cigarettes by the price 
conscious sector of the market 
has undoubtedly influenced 
the major manufacturers to cut 
tbe prices of secondary brands 
quite substantially and new 
introductions such as Silk Cut 
Luxury Length are being 
distributed In price marked 
packs. 

C. M. Burns. 

95-97 Fawcett Road, 

Southsea, Hants 

Mortgage 

Interest 

Front Mr W. Murphy 

Sir— Would someone ' please 
explain to me how the deduc- 
tion of mortgage interest cost 
the Treasury £3.5bn In “lost” 
tax in 1984? 

If I pay interest, someone 
else must receive it; it is a 
deduction before my income 
becomes subject to tbe provi- 
sions of the tax legislation but 
there must be a corresponding 
increase in someone else’s in- 
come; It is therefore a matter 
of indifference to the Treasury, 
it merely looks to tbe recipient 
of the interest and not to the 
payer, in ether words tax 
liability follows the interest 
It must surely be this fact 
which leads to the principle 
of tax deduction at source. 

How then can the Treasury 
claim te have “lost " tax which 
it was never legally entitled to 
collect and not having suffered 
the loss, how cap St be agreed 
that Government subsidises 
mortgage interest and the 
corollary, Elves tax relief on 
mortgage interest? 

The truth is that having paid 
mortgage interest (or indeed, 
any other tonn of interest) z 
have already spent the money 


with which I would have paid 
the tax had I not paid interest, 
so what have I saved? 

Tax relief on mortgage 
interest is an illusion dreamed 
Up by politicians in the early 
1960s and Bwallowed hook, line 
and sinksr by everybody else 
(except me!). 

William Murphy. ' 

17 Montague Drive, 
Loughborough. 

The Britoil 
issue 

From Mr E. Pickard 

Sir,— If applications for 
Issues, like Britoil, were accom- 
panied by open cheques crossed 
with maxima and receiving 
banks entered the consideration 
[or the number of shares 
allotted, then Investors would 
pay only for what they par- 
chased; surplus funds would not 
be circulated round the banking 
system; and issue costs would 
be borne only by successful 
investors and/or their company. 
E. P ickar d. 

North House, 

Eliot Vale, 

Blackheath , SE3. 

Non-stick 

mirror 

From the Head of Joining 
Processes Sect ion. Technology 
Development Division, 
Production Engineering 
Research Association 

Stir, — Mr Dwyer’s comments 
(August 3) about the effective- 
ness of adhesives, are welcome 
though it would be perhaps a 
little ' unfair to draw general 
conclusions from the particular 
case of the mirror which will 
not stick to a car .windscreen; 
a matter which should be taken 
up with the adhesive manufac- 
turer or the car manufacturer 
concerned. Perhaps what he is 
trying to achieve is not quite as 
simple as he or they think. 

PERA’s point is that the only 
true adhesive: is one that sticks 
and goes on sticking for as long 
as needs be. As Mr Dwyer’s 
experience as probably tbat of 
many other people, shows this 
is not always so, car mirrors 
being a particular case in point 
but there are very many 
instances where adhesives work 
properly and where they do, in 
aircraft, civil engineering, the 
furniture Industry; for example, 
they provide superior long- 
lasting, load-bearing joints. 

As engineers, we -are finding 
out exactly when, how and why 
reliable joints are made, so 
that adhesives can be used with 
genuine confidence by manufac- 
turing industry. There is still 
much work to be done in this 


area, to achieve the necessary 
basic knowledge and confidence. 
David Fin dialer. 

Melton Mowbray. Leics. 

Less of a 
shock 

From Mr D. Marquis 

Sir,— Regarding the adminis- 
trative and interest losses of the 
London and Regional Electricity 
Boards through late payment of 
quarterly consumer bills, would 
not the losses be largely elimi- 
nated — despite card handling 
charges— if consumers were 
permitted to pay by credit 
card? 

I can, after all, purchase from 
the Southern Electricity Board’s 
showrooms any article by using 
my credit card but tor work- 
manship, services and current 
used must pay by cash or 
cheque. 

In possession of the con- 
sumer’s credit card number, the 
Board would despatch the quar- 
terly statement with a note that 
transfer from the customer's 
credit account would be 
effected on .a date, say, 10 days 
from tbe bill's posting. That 
would give the customer time 
to check the accuracy of the 
meter reading, etc. 

No .doubt the credit card 
companies have pressed tbe 
matter on the Electricity 
Boards. It is difficult to see 
objection to such a system 
when, as but one example, it 
works -so smoothly ' where 
Wessex Water notifies me in 
advance of the charge upon my 
house, giving the dates of the 
half-yearly transfers from my 
credit account, these being, 
fairly, not earlier than 40 days 
after the due date of half- 
yearly payment 
Dudley Marquis. 

6 Anrumdale, 

Castle Carp, Somerset 

Changing the 
rates 

From Mr A. Harper 

Sir, — Your editorial (Aug 
19) quite rightly says “Tread 
warily on rates.” 

Any thorough going modem 
tax-reform is bound to be set 
about with difficulties if only 
because voters prefer the “ free 
lunch ” as against “ picking up 
the bill." 

But if, as you suggest, cal- 
culating rates based upon capi- 
tal values has some political 
merits and is favourable be- 
cause it is virtually impossible 
to avoid and is relatively easy 
to collect, then surely we 
should take the ultimate, eco- 
nomic step and make 'it 
applicable to the capital value 
of land only, and not to the 
value of land plus improve- 
ments? 

Rising land prices are a major 
factor to inflation trends, 
thus a tax upon land values 
neatly qualifies under the 
heading of the “fight against 
inflation.” 

Arnold J. Harper. 

32 Russell Road, SW19 



• Turnover increased by 9.2% with gains in 
all sectors 

• Operating profit up 3.6% to £36.8 million 

• Electronic Systems profits increased by 9% 

• Turnover per employee increased from 
£31,987 to £37,383. 


1985-86 first quarter results 

An extract from The Plessey Company's unaudited consolidated results. 


13 weeks ended 13 weeks ended 

28 June 1985 29 June 1984 


£m 

£m 

Sales 

333.2 

305.2 

Operating profit 

36B 

35.5 

Profit before taxation 

39.2 

42.0 

Earnings per share 

3.05p 

3.46p 


TbePlesseyConqjanyplc 
Vicarage Lane, Ilford, Essex Id 4AQ, 
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Emotional 
politics for 
Bhutto 
funeral in 
Pakistan 

By John Efftott in Laritana 


PAKISTAN today laces its most 
emotional political event since the 
hang in g $tt years ago of Mr Zuffi- 
kar Ali Bhutto, the former Prime 
Minister. 

The body of Mr Bhutto’s 27-year- 
old son is being brought for burial 
fay his daughter, Miw Benazir 
Bhutto, who is returning to Pakis- 
tan from 18 months of political exile 
in Europe for the ceremony. 

Mr Bhutto was hanged in a Ra- 
walpindi prison by the current mili- 
tary regime headed by Genera] Zia 
ul-Haq. For many people today's 
moslem burial rites are an opportu- 
nity to stage the ceremonies missed 

by the Bhutto family then. 

A lot of emotion has been dissi- 
pated, however, and the risk of po- 
litical upheaval lessened, by a 
month's delay in the release of the 
body of the dead son, Shahnawaz 
Bhutto, from France. 

<nVibViti h » r 7 died in C-awnwn in 
mysterious circumstances on July 
18. Plots hatched by the CIA, KGB, 
Pakistan Government, and his own 
family as well as suicide are among 
theories about the cause of his 
death. Originally active with an- 
other brother in an Anti-Tin terror- 
ist organisation called A1 Znlfiqar, 
which claimed responsibility for a 
Pakistan Airlines hijacking in 1981, 
Shahnawaz had recently moved to 
France with his Afghan wife. 

His body is scheduled to be flown 
today into TCarwrfri in southern Pa- 
kistan and tfa»n btltwi in a small 
aircraft to Laricasa for burial. 

Tens of thousands of people are 
expected to gather in the area, al- 
though their movement wil l be se - 
verely restricted by extremely 
tough security restrictions intro- 
duced hath around. Karachi airport 
and an roads leading to Latkana. 

But for the month's delay and se- 
curity, local politicians say the 
crowds would have been counted in 
hundreds of thousands, posing the 
biggest security problem and poten- 
tial political challenge for the mili- 
tary Government since a major up- 
rising against President 23a In Lar- 
kana and otter rural areas of S™ 1 
two years ago. 

The timing of the event is espe- 
cially sensitive. President Zia is try- 
ing to edge his way without con- 
frontation towards a more demo- 
cratic form of government and at 
tiie same time to stay in power. 
Prime Minister Mohammed Khan 
Junejo, an ally of President Zia, 
said recently that martini law 
would end at the end of the year. 

Miss Bhutto, acting head of her 
father's outlawed Pakistan Peoples 
Party (PPP), is the only significant 
opposition figure who could lead a 
serious challenge to President Zia, 
so the Government wants to stop 
her starting any political move- 
ment 

Both the Government which has 
said she is free to come to Pakistan 
for the ceremonies, and the PPP 
have been stressing that today's 
ceremonies are religious and not 
political. 

Miss Bhutto is expected to stay in 
Pakistan for up to 40 days, in ac- 
cordance with local Moslem mourn- 
ing customs. She is widely expected 
then to return to her flat in London; 
pleading that an ear infection needs 
more medical treatment and that 
she must visit her ailing mother 
who is seriously ill in Paris. 

The risk if she stays and becomes 
politically active is that she will be 
returned to the Karachi house ar- 
rest she suffered for 34 months un- 
til she went to London for medical 
treatment in January last year. Her 
supporters say she fears a repeat of 
that experience and would probably 
prefer to stay in London, either un- 
til martial law fa lifted or until oppo- 
sition to the Zia regime aanpng Pa- 
kistan’s dispirited and split political 
parties has built up into a move- 
ment she could lead. 


South African banks to 
cut prime lending rates 


BY JIM JONES FN JOHANNESBURG 


SOUTB AFRICA’S commercial 
hanks are to cut their prime over- 
draff lending rates by IK percen- 
tage points to 1944 per cent from 21 
per cent on September 2 in re- 
sponse to yesterday's Vk per cent 
reduction in the central bank’s 
official bank rate. 

The Reserve Bank's orchestra- 
tion of interest rate aits ftes in tte 
face of conventional economic the- 
ory, one economist points oat Nor- 
mally, he says, central hanks would 
move to increase interest rates to 
protect national currencies which 
bad suffered tte rand's almost 38 

per cent decline of the past mo n th 

In South Africa’s case, however, 
the political events which led to tte 
rand's drop were aww mpinlari by a 
capital flight and decisions by for- 
eign banks to reduce their looting 
to South Africa. As a result, domes- 
tic interest rates were poised to 
rise, thereby thre atening to delay 
recovery from tte recession which 
has sharply increased black unem- 
ployment and thereby contributed 
to the countrywide unrest 

Economists also remark that the 
ruling National Party fears defeat 
by right-wing parties in by-elec- 
tions during tte next few mnntf« 
and that this may well have 
prompted political pressure on tte 
Reserve Bank governor, Dr Ger- 
hard de Kock, to provide tte eco- 
nomic stfcjwmlnB of lower Infawdk 


raies. Interest rates were cut tem- 
porarily last November shortly be- 
fore by^lectiaiis tte National Party 
feared it might lose. 

There has also been strong pres- 
sure for a reversal of the foreign ex- 
change control relaxations instigat- 
ed by Dr'de Kock in recent years 
from businessmen whose compa- 
nies have been affected by high in- 
terest rates and tte rand's deterio- 
rating external value. So far there 
have been no of a ti ghtening 
of gurfmngp controls 

Economists believe in general 
font lower interest rates are unlike- 
ly greatly to stimulate consumer de- 
mand. They are, however, expected 
to slow the increase in corporate 
bankruptcies, which is, in turn, ex- 
pected to curb tte rate of growth of 
frlwk unemployment 

Austerity measures implemented 
last August and tight monetary pol- 
icies introduced in this year’s 
March budget have failed to reverse 
the rising inflation rate. 

There are also fears that if for- 
eign lenders continue to reduce 
their South African exposure tte 
Reserve Bank win have to resort to 
potentially inflationary increases in 
money supply if tte economic sti- 
mulus of tow interest rates is to be 
maintained. 

Michael Holman adds: South 
Africa’s Roman Catholic bishops 
warned yesterday that the threat- 


country's gold and coal ming* due 
to begin this weekend could “lead to 
widespread violence and immense 
suffering." 

_ Representatives of foe black Na- 
tional Union cf Mineworkers 
{NUM) and tte Cham her of Mines, 
representing tte employers, are ex- 
pected to continue negotiations 
over upton wage Hpmnnrfa today. 

A statement issued after a meet- 
ing is Johannesburg on Monday 
night between tte hi sho ps 
chaplains from «*mw\g areas sup- 
ported the workers’ claims for what 
was called "a living wage.” 

A ltho ugh unrest continued in 
several South African townships no 
deaths were reported by early yes- 
terday evening. In the Diepkkwf 
area of Soweto, near Johannesburg, 
police with dogs and backed by ar- 
my units conducted a house-to- 
house search. 

Allegations of police brutality 
during the state of emergency have 
prompted tte opp osition Progres- 
sive Federal Party fPFP) to call for 
a judicial inquiry. 

At a meeting in Pretoria with 
church leaders earlier this week Mr 
P. W. Botha, the State President, 
said that a senior magistrate would 
investigate the allegations. Tte 
PFP member of parliament, Mrs 
Helen Suzman, said, however, that 
“what is needed is a props objec- 
tive judicial inquiry.’' 


UK rail union brings forward 
national ballot for strike action 


BY DAVID BR1NDUE IN LONDON 

THE EXECUTIVE committee of the 
UK’s National Union of Railway- 
men last nigh t brought forward by 
six days to Friday a national ballot 
of 11,000 guards on industrial ac- 
tion, including strikes, over British 
Bail's plans for drivercmly train 
operation. 

Tte move came after BR sent 
home more guards on tte Eastern 
region, suspending all services on 
tiro London commuter routes, and 
announced plans to advertise tte 
job of other guards «ti«mfaqed for 
taking action over the driveronly 
issue. 

British Rail sees its plans for 
driveronly trains - removing the 
guard -as central to its hopes of fu- 
ture productivity improvement in 
the face of increasing competition 
from road transport BR first moot- 
ed tte change nine years ago and 
has accused the NUR of dragging 
its feet BR claims that driveronly 


operation would save £27m (£38m) 
annually after five years. 

• Tte NUR, which represents 
guards, has emphasised the safety 
issue in its fight against driveronly 
operations. The mrim fa also con- 
cerned about future job losses, al- 
though BR's current proposal envi- 
sages no redundancies. 

Earlier yesterday, NUR leaders 
had met senior BR officials for al- 
most four hours erf talks, bat ted 
feted to reach agreement on rein- 
statement of 221 guards riimniwd 
in Scotland and South Wales. The 
union accused BR of demanding 
what amounted to full acceptance of 
driver-only operation before rein- 
statement would even be consid- 
ered. 

Mr Jimmy Knapp, the union's 
general secretary said: "I felt I was 
in a position I ted never been in be- 
fore: where it appeared that some of 
my members ted teen taken pris- 


oner, kidnapped or taken as hos- 
tages and I was being handed a ran- 
som note for their release.” 

BR stipulated progress in virtual- 
ly all disputed areas before it would 
approach tte British Railways 
Board "to cnnmfe r the p ositio n of 
men dismissed.” 

BR was maintaining a hard i™», 
meanwhile. On the Great Northern 
lines, 55 guards rostered to man 
trains yesterday were sent home af- 
ter refusing to give an undertaking 
to map train ™its modified for 
driver-only use. 

In a second move, BR disclosed 
plans to advertise foe jobs of foe 
guards dismissed from their posts 
at Glasgow, and in Sooth Wales, 
ftmfc workers at the Glasgow Even- 
ing Times newspaper refused to 
h andl e tte first of foe advertise- 
ments, bra nding it "obje ctionab le in 
tone and provocative in intention.” 


French trade 
account back 
in deficit 

By David Housego In Paris 

THE FRENCH trade account shift- 
ed shaiply back into deficit last 
month after moving into surplus in 
June for tte first time this year. 

According to figures released yes- 
terday France recorded a seasonal- 
ly adjusted FEY 3.8bn (5450m) defi- 
cit in July - a substantial tarnround 
from tte FFr Lflbn surplus in June. 

Tte disappointing performance 
brings the cumulative deficit for the 
first seven months of tte year to 
FFr 18.2bn. Forecasts within tte 
Government are that tte deficit for 
the year will be about FFr 25bn, or 
similar to the overall deficit for 
1984. 

The French Ministry of Industry 
and External Commerce yesterday 
recognised tte slowdown in tte im- 
provement in France’s trade perfor- 
mance, saying that tte recovery in 
the trade account since the ban- 
ning of tte year was proving much 
more difficult than in the two 
previous years. 

Reflecting those difficulties, ex- 
ports declined on a seasonally ad- 
justed basis in July by 2 J per cent 
over the previous month to FFr 
74Jbo. Imports rose, however, by 
5.7 per cent to FFr 7B.lbn. 


World Weather 




■c 

•F 



•c 

*F 



fl C 

# F 



°c 

•F 

S3 

S 

38 

' 82 

fate* 

s 

27 

81 

is*ta 

- 

— 

— 

Ute« 

F 

21 

70 

s 

31 

88 

FM 

s 

V 

81 

Ufa 

S 

31 

88 

Sta 

F 

32 

W 





Rnu 

. 

_ 

— 

UA 

c 

31 

88 

tew 

1 

1) 

88 


f 

IS 

H 

fate 

€ 

19 

n 

fate 

c 

31 

88 

btafa i 

t 

19 

88 

Mb 

% 

33 

80 

tad* 

F 

W 

67 

Un 

8 

28 

82 

SmtaiB 

F 

23 

73 

bU 

t 

37 

S3 

Em 

S 

2fi 

77 

Momr 

C 

25 

77 

ate 

F 

13 

55 


s 

33 

91 

GMr 

5 

25 

77 

MaU 

F 

a 

n 

Tte 

8 

39 

a 

Bnrim 


— 

— 

Gsa—r 

S 

IB 

IK 

testa 

“ 

— 

— 

feta 

**■ 

— 

— 

Stfnt 

$ 

n 

M 

Mfati 

c 

22 

72 

Mte 

8 

29 

82 

Trim 

- 

— 

— 

feta* 

f 

n 

81 

(Lte 

s 

31 

8B 

h*m 

8 

30 

88 

Trite 

S 

30 

88 

ferik 

c 

18 

8* 

taka* 

E 

» 

75 

NmM 

C 

28 

A 

fcali 

- 

— 

— 

■M 

r 

23 

73 

taw 

c 

IS 

U 

Nca 

s 

2/ 

81 

Tte 

c 

27 

81 





fattai 

s 

91 

88 

fete 

9 

22 

72 

Total 

s 

29 

73 

Um 

s 

23 

73 

Jm 

9 

U 

a 

Oik 

F 

IS 

U 

Tbb 

- 

— 

— 


e 

18 

m 

Jri-g 

9 

19 

a 

Ms 

F 

19 

68 

feta* 

- 

— 

— 


f 

ffi 

71 

Utftte 

F 

M 

75 

tap 

F 

2> 

88 

feta 

F 

27 

81 

ajn 

s 

IB 

81 

Un 

C 

18 

« 

tete 

C 

15 

58 

tan 

1 

ZI 

79 


s 

34 

93 

ute 

i 

18 

81 

■o-Js 

8 

32 

90 

Wbm 

c 

19 

a 

cmiM 

s 

19 

69 

kam 

5 

29 

79 

sw 

S 

28 

82 

Ztaricta 

t 

a 

a 


I 

a 

82 

l—ta 

C 

18 

U 









Cutes 




Infegfai 

C 

28 

82 





cute- 

bib 

c 

S 

70 

32 

« 

SB 

loataMB 

IWtf 

C 

s 

18 

35 

SI 

C-Onte D-Oriata F-F* fete *4* S-Sn 

Ufa 

8 

17 

63 

State 


- 

— 

O-Skw Sfr-Ste Wfctew 





J. C. Penney profits fall 
40% in second quarter 


BY OUR FINANCIAL STAFF 

J. C. PENNEY, foe third biggest 
UJS. retail er, has suffered a 40 per 
cent fall in second-quarter net prof- 
its, reflecting a decline in gross 
margins as a result of lower sales 
and higher markdown and promo- 
tional activity. 

Tte decline follows a similar 
downturn flBnnmipd e a rti y thfa 
week at Kmart, tte big discount 
stores chain. Meanwhile, Dayton 
Hudson, another stores group, has 
announced flat results for the latest 
quarter, while profits fell at Asso- 
ciated Dry Goods. 

At J. C. Penney, net profits in tte 
three months to July 27 fell from 
S49m, or 68 cents, a year ago to 
S30m, or 40 cents, taking earnings 
for the first six mnnthg to S80m, or 
£1.07 a share, against SI 18m, or 
SL58. 

The company noted that there 
was no Life credit in the latest 
quarter, compared with one of 58m 
a year earlier. Sales in foe latest 
three-month period slipped from 
SlOfibn to SS.ilbn, taking tte six- 
month total to S5il2bn (S541bn). 

The comp any said lower sales in 
tte second quarter “reflected tte 
moderating trend in the general 
merchandise retailing environ- 
ment” 1 

At Dayton Hudson, the discount 


and department stares group, net 
earnings edged up from 839.1m, or 
41 cents a share, to 540m, or 42 
cents. However, the 1984 period in- 
dudes $10m of costs from strategic 
c h an g es at tte department stores 
division. 

Profits for the first fix months 
rose from 567.5m, or 70 cents a 
share, to 873.4m, or 76 cents. Sales 
climbed from S3Abn to 83.78fen, 
with a contribution of SLSBbn 
($1.78bn) in tte second quarter. 

Associated Dry Goods, tte Now 
York-based group, reported second- 
quarter earnings of S145m, or 38 
cents a share, against 518.4m, or 46 
cents. Six-month profits edged up 
from S23Jhn, or 56 cents, to $23Jbn, 
or 60 cents. 

Sales rose from 5928.6m to 
5983.8m in the quarter and from 
SL75fan to Sl-92bn in the first halt 
The company said operating profits 
were hit by weakness in sales and 
efforts to reduce stocks. 

• Sears Roebuck, tte largest UJS. 
retailer, introduced a new credit 
card, foe Discover Card, giving 
credit lines to foe average consum- 
er of up to $2,200. The group said 
the move would hamper Mrniwg g 
until 1988 because of marketing- 
related and start-up costs. 


Forklift truck deal 


Confirmed from Page 1 

the UK company said yesterday. 
Saxfay Manntention currently em- 
ploys 020 people. 

One of tte attractions of Saxby 
Mflnirtpntifl n for longing was tte 

French company’s strong service 
network in France. Tie company 
1ms 13 company-owned branches 
throughout France for the sale and 
service of its trucks instead of the 
more usual agency distributor net- 
work used by forklift truck compa- 
nies. 

Lansing is awaiting ra t ificati o n 
of the purchase from foe French 
Government 

Tte Kaye Organisation's last ac- 


quisitions, Under the WhsiriimTudiip 
of Sir Emmanuel Kaye, tte present 
c hairm an, were in tte 1970s. The 
company in 1976 bought Henley 
Forklift International, a UK compa- 
ny making large lift trucks up to 45 
tonnes capacity. The Henley prod* 
ucts are sold by foe Kaye Organisa- 
tion under the T-anfing Henley 

nowii* 

In 1978, Ktye bought ft y n wn- En- 
gineering, a manufacturer of rough- 
terrain forklift trucks for tte agri- 
cultural market 

Tte main products from Lansing 
are still sold as i-jraamg Ba gnaB 
trucks. 


Australia 
to slash 
budget 
deficit 
by 27% 

By Mfctntol Tbompsoo-Noel 
to S ydn ey 

MR BOB HAWKE’S Labor Party 
Government yesterday unveiled a 
budget aimed at underpinning what 
it called one of tte fastest-growing 
economies in tte West, that 

“Australia fa back in business.” 

In a surprise move foe federal 
budget deficit for 1985-88 is being 
slashed by as wm d i as A$L8bn 
(SL28bn) to A$4L9bn. Thfa would be 
a 27 per cent cat 
As a result the gross public sector 
borrowing requirement in 1985-ttl 
will amount to an expected 5J5 per 
cent of GDP, afell of more foal lfc 
percentage points. 

Mr Paul Kpnting ^ tte Australian 
Treasurer, said this shnnM “signifi- 
cantly reduce pressures oxr domes- 
tic capital markets in 1985-86.” 

Mr Keating's third budget 
gpwnftl rn'muri at appeasing finan- 
cial business opinion ynd win- 
ning back lost ground for a Govern- 
ment that has suffered numerous 
setbacks in tte past fight months. 

There were very few spending in- 
itiatives, no new or increased sales 
bmw and no increases in 


U.S. economy 
grew at annual 
rate of 2 % 

Continued from Page 1 

cent, from tte same period a year 
ago. 

W hile the immp y market s mnflpH 
over tte first moderately favour- 
able news after a string of weak re- 
ports, Mr Paul Volcker, the Federal 
Reserve chairman, added his views 
to tte mosings- In a latter to Con- 
gress dated August 8, he said that 
stronger than expected gro w t h 
would cause the Fed to tighten 
monetary policy, while “somewhat 
faster” growth would be “expected 
and welcomed.” 

What fa expected, he said, was a 
pick-up in real growth daring tte 
second half ”bnt not to tte same de- 
gree as occurred In 1983-84.” 

PfeHSgi Stephens writes from Lou- 
don: The upward revision in the 

gwiwfli figure wnifl ht flw> frir rign w- | 

change markets by suprise and ini- 
tially triggered a steep rise in tte 
value of foe dollar. 

Dealers reported, however, foot 
while tte markets were now ruling 
oat an early cut in UJS. interest 
rates, there was still general scepti- 
cism about foe prospects for a 
strong rebound in VS. economic 
growth. 

By ft* *»hJ cf European trading 

the dollar had lost ranch of its earli- 
er gains, although it held above 
Monday's levels. The U.S. currency 
dosed at DM 2.7775 compared with 
DM 2.7630 previously, while ster- 
ling was a cent lower at SL3895. 

The sterling index, -which mea- 
sures the pound’s value against a 
basket of currencies, lost 0.3 points 
todoseatSUL 


THE LEX COLUMN 

Standard caught 
in the laager 


Instead Mr KteKng om phiwagwl 
the Government’s economic suc- 
cesses, adflmg foal total epQUQmif* 
growth in 1985-88 would again be 
about 414 per cent “As a result, dur- 
ing three years of Hawke govern- 
ment, the Australian economy will 
have grown tty more than it did 
over the previous fight years." 

Bat foe Treasurer anxiously 
called for wage restraint, saying 
that at tte next two national wage 
hearings -in September and March 


- foe Government would temporali- 
ty modify its normal support for full 
wage indexation of recent consum- 
er price index increases. 

It will do tins to try to staunch the 
inflationar y impact of this year's 


devaluation of foe local dollar. 

Within tte terms of its pity accord 
with tte unions, the Government 
will explore the means "by which 
any temporary loss of real income 
can, over timp be fully restored 
without doing damage to tte econo- 
my.’ 

Wage restraint fa viewed as tte 
gove rnmen t's key test and biggest 
problem. 

As a result of the budget govern- 
ment outlays in 1985-86 are expect- 
ed to fall from 30 J per cent of GDP 
to 29 B per cent Treasury bond ten- 
ders in 1985-88 are likely to total 
around A$5bn, against A$7.0ba to 
1984-85. and AS9.7bn in 1383-84. 

One of tte few initiatives an- 
nounced was a youth employment 
scheme costing AJ70m this year, 
rising to ASlSOm in 1986. There was 
some help for farmers, costing 
AS46m in a foil year and defence 
spending is being boosted by 10 per 
centto AS6.5bn. 

Mr Keating said a package of tax 
reform measures would be an- 
nounced nevt; month and that 
"monetary conditions will be kept; 
firm in foe year ahead.” Be added: 
“We have again pursued our two 
great goals of economic growth and 
a fairer society” 


At toast foe Test match reached a 
decisive coodnskm, which, is more 
than can be said for yesterday’s cy- 
clical indicators. The longer lead in- 
dicator in particular provides no ev- 

jdence of a sustained downturn in 
economic activity but even tte opti- 
mists would not claim July’s fall as 
a sign of prolonged recovery. Tte 
equity market fa fairly reflecting 
this uncertainty by going precisely 
nowhere. 

Std. Chartered 

Standard Chartered must be in a 
ffae rtflpmmft ww <hi S out h African 
subsidiary. Even after taking the 
sensible decision to move to a mi- 
nority h p tf m g in Stanbic, tte bank 
still earns about 15 per cent of its 
money in Sooth Africa, making its 
shares not just posfible boycott ma- 
terial, but also vulnerable to a wors- 
ening of tte country’s political 
problems. 

Yet Stamford Chartered is under- 
standably loath to extract itself al- 
together from what fa such a profi- 
table venture. In the first half of 
this year Stanbic’s profits rose 25 
per cent in rand terms to tte midst 
of South Africa's worst recession 
since foe war. It fa unhkety that foe 
parent bank could deploy the mon- 
ey it has tied op in Stanbic any 
better elsewhere. 

Not that the rest of its first-half 
results were bad; in fact, foe market 
seemed quite unprepared for tte 42 
per cent rise in pre-tax profits to 
£133 Am. On that news, the shares 
rose 20p to 472p. But much of tte in- 
crease was down to luck er one-off 
factors as much as skill: foreign ex- 
change money market tWHng 
boosted UK ate South African prof- 
its, for example, wink Mocatta and 
Gokfamid did very nicely on gold 
options. Then the high level of pro- 
visions last year in the U.S., the UK 
ate tropical Africa helped to pro- 
duce a ratter flattering comparison 
this timp round. 

Unless it withdraws from South 
Africa altogether. Standard Char- 
toed may find it hard to rub the po- 
litical tarnish off its shares, at least 
while tiie violence there continues. 
The shares now show every sign of 
being a special situation - at a pro- 
spective p/e of just under 6, they 
trade on a slightly higher rating 
than most of foe dearers. Yet tiie 
prospective yield of 944 per cent fa 
higher even than tte Midland’s. 

Gainness/Bell 

Rarely has tte outcome of a con- 
tested takeover bid looted so as- 
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looks four-square behind Guineas, 
and foe paper offer contain s 


sored two foil days before the dos- 
ing d flte It is just conceivable that 
Ar thur Bell may escape on Friday 
afternoon, but tte odds against 
fitter a counter-offer or a collective 
change of heal; on the part of insti- 
tutional shareholders are now look- 
ing very long indeed. 

Tte Bell defence has to some de- 
gree gone by default Far all tte 
Guinness claims that Bell has lost 
its way, tte whisky company can 
paint to a remarkable growth in 
galas and ftammgs over a 10-year 
period. Tte UK market share, while 
on the decline, fa stifi very substan- 
tial, and Bell has done a decent job 
of pioHTijg up sales in Europe. The 
fact that its UJS. efforts have not so 
for teen crowned with success does 
not necessarily make Wellington 
Importers a poor purchase. Andlhs 
1984-85 earnings would not have 
lookte so laddustre but for tise pro- 
longed closure of tte Piccadilly Ho- 
tel and foe costs associated with the 
UjS. venture. 

Tte fact foot these arguments 
have failed to sway the market Is 
not entirety a function of BfiTs dis- 
organised defence. The company 
has indeed shown a surprising 
readiness to shoot itself in tte foot 
at evmy opportunity, but it has also 
been hawing against an offer 
which, even on the original terms, 
represented fair value. The market 
can hardly be blamed for preferring 
the certainty of the Guiness offer to 
a fan in the Bell price which may or 
may not be reversed by eventual 
progress in tte U.S. and a recovery 
of momentum in foe UK. 

Guiness will have its work cut ant 
justifying tiie price it has offered 
for Ben, and shareholders may 
prefer to opt in part for the cash alt- 
ernative or a market sale. Bat tte 
offeror has some scope to realise 
value for Bell through tiie disposal 
of Canning Tfrwn Glass, tte hotels 
(other than Gteoeagles itself) or 
Transport The market 


the equity package a reaannabty 
safe bet Either way, shareholders 
should accept the Guinness ted. 

Enterprise/Saxon 

Enterprise Oil may have had 
great difficulty in persuadi n g foe 
board of Saxon, of the merits of fts 
pffor at 540p a share, but some 
shareholders were considerably 
easier to convince. 

In a smooth operation on Monday 
nigh t and yesterday morning, En- 
terprise's brokers spent £Jftn fir 
Paving up nearly per 'oeat'.af . . 
Saxon's equity at that price. - Green 
that Saxon's directors could agree 
on only one thing - that 54Dp was 
too little - Enterprise was taking no 
chances with a third party pidrine 
up the invitation to bid higher. 

‘in 


part share alternative for Saxon 
shareholders not wishing to crystal- 
lise their capital gains Eabflity: a 
founder shareholder would enjoy a 
cash gain after tax of just uniter £3 
a share or, coincidentally, exactly 
the same as tte value implied by 
the merger with Charterhouse. 

The share alternative fa limited 
to a meagre 20 per cent of tte Sax- 
on equity, but at least holders can 
delay their tax liability through the 
loan note. 

At this level Enterprise’s chief 
shareholder feces equity dilation cf 
nnrfur 2 parentage points, which 
would be a mere trifle to top up for ^ 
a company of BIZs resources. P 
Whatever BIZ thinks of tte price - 
and tte group has teen studiously 
silent throughout - it may well be 
mollified by foe implication that tte 
offer fa at a prefer discount to Sax- 
on’s set assets than that of Enter- 
prise. Without asset dilution , more 
than BIZ may be content to allow 
Ent er pri se to finance foe develop- 
ment of Saanm’s MiDer acreage. 

Whether or not a third party ea- 
ters foe field nbw that Enterprise 
has declared open season. Charier- 
houstfs cause looks all but hopeless. 

It fa a misfortune that Charter- 
house announced tte testing of six 
finds yesterday, just at foe point 
when they could not do much good. 

Ten days ago foe story might have 
been different. 

As for Saxon's financial advisers, 
they will need all their literary 
skills to couch a recommendation to 
shareh older s from a divided board. 
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Ws took our name from the hiBy 
area cf Burgan where once caravans 
used to stop on their travels in the 

Arabian Peninsula, and where the first 

and largest oil fiekJ was discovered. 

So 'Bui^an' not only stands for the 
country^ past tradition, but its present 
prosperity too. In our case, ft also 
stands for something else, a progres- 
sive attitude that is definitely looking 
to the future. 

And dial's something we believe 

is a very important quality in a bank. 


After all. a banks success is often 

dependent on its ability to spot future 
business potential. Our success is proof 

of us havingthat ability. 

So. if you need a forward locking 
bank, talk to us. 

At Burgan Bank we can help with 
contract or project financing, trade 
financing loans, fund management 
foreign exchange and a full range of 
other financial services. 

Whichever you need use us once 
and you'll never lookback. 


BURGAN RANK! 

THE KUWftni BANK THAT LOOKS TO THE FiniJRE 


SAX POBcr ^389 S^Ste^pT> ! Iigaal , aty<ia«f:4390QQ/2Q. , ai!Q: : 23to9 BURGAN KT 
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Gold prices 
boost 
mining 
financier 

By Kenneth Mmston 

South Africa 
j\*FSA), the mima g finance house 
48 per cent owned by the Console 
dated Gold Fields group, ha d in- 
come for the year ended June 30 
boosted by record gold prices re- 
ceived m terms of South African 
rands. 

GFSA's earnings for the year 
Arisen 215 per cent to R201 2m 
1557 jm) from R1 61.7m. This gives 
246 cents per share. After a 4 cent 
rise in the interim dividend the fi- 
nal has been lifted to 80 cents, 
bri ng i n g the year's total to 120 
cents, compared with 100 cents for 
1983-84. 

The impact of exchange rate 
movements on mine w>mmg< is 
such that the GFSA ttittws would 
have received an average rand gold 
price per ounce equivalent to R589 
in 1984-85 compared with R473 in 
the previous 12 months. The respec- 
tive dollar prices; however, were 
$325 and $392. 

Exchange rates cut both ways, of 
course. Therefore the good perfor- 
mance by GFSA will leave the Lon- 
don parent, Gold Fields, little better 
off when the rand income is re- 
ceived and converted into highm* 
value sterling. This also applies to 
UK shareholders in GFSA and oth- 
er South African issues. 


Maryland puts 
freeze on 
bank’s assets 

By Our New Yoric Staff 

THE STATE of Maryland has tem- 
porarily frozen the deposits at Com- 
munity Savings and Loan, one of 
the state's biggest savings banks, 
based in Betfaesda. The action has 
been precipitated by problems at 
the banks real estate syndicating 
unit, Equity Programs Investment 
Corporation (Epic).: 

A run on deposits began last 
week after news that Epic had mis- 
sed payments an up to $L4bn-af 
mortgages and mortgage-backed 
securities which it had used to fi- 
nance real estate investment across 
the U-S. 


IN THE UNITED STATES 
BANKRUPTCY COURT FOR 
THE WESTERN DISTRICT 
OF TEXAS 

Mf DLAND-ODESSA DIVISION 
In Re: 

MGF Oil Corporation, Debtor 
BK- NO. 7-84-02 160-E-l l 

NOTICE OF HEARING ON 
CONFIRMATION OF PLAN 
AND RELATED PROCEDURES 


TO HOLDERS OF CLAIMS 
AGAINST AND EQUITY 
INTERESTS IN MGF OIL 
CORPORATION AND OTHER 
PARTIES IN INTEREST: 

YOU ARE HEREBY GIVEN 
NOTICE THAT: 

1. The Court has approved the 
Disclosure Statement pertaining to 
the First Amended Plan of 
Reorganization Proposed by MGF 
Oil Corporation as modified 
August 8. I9S5 (the “Plan”). 

2. The Court has fixed 
October 1 8. 1 985 as the last day for 
submitting written acceptances or 
rejections of the Plan, for filing 
objections to confirmation of the 
Plan, and for taking certain other 
actions which may have significant 
consequences for a creditor or 
equity interest owner. 

3 . a hearing to determine 
whether the Plan shall be confirmed 
bv the Court shall commence at 
q- 30a.m. on November 21. 1985. in 
i he United States District 
Courthouse. 200 East Wall Street, 
Midland. Texas. 

4. The Court has appointed 
Price Waterhouse to receive, 
tabulate, and file written 
acceptances and rejections of the 
Plan and to perform other functions 
in connection with this Plan. Upon 
written request, creditors 
(including debenture holders!, 
cquitv interest owners, and other 
names in interest may obtain a copy 
of the Disclosure Statement, Plan, 
Forms of Ballots and Instructions 
for Voting, and other pertinent 
materials from Price Waterhouse at 
poo Two First City Center, 
Midland. Texas 79701. Attention: 
Stephen F. Huggins, or Southwark 
Towers, 32 London Bridge Street. 
London SEl 9SY England. 
Attention: Bernard P. O'Hare, or 
from MGF Oil Corporation. P.O 
Box 380. Midland, Texas 
79702-0360. 

Dated: August S. 1985. 

Charles W. Vagner 

Clerk of the Bankruptcy Court 
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De Beers increases dividend 
after earnings boost 


BY KENNETH MARSTON, MINING EDITOR 


DE BEERS Consolidated Mines of 
South Africa has ng a t n hwd its in- 
terim earnings bolstered by favou- 
rable exchange movements. 

The company's board has decided 
to increase the 1985 interim divi- 
dend by 24 cents to 15 cents, show- 
ing its confidence in the diamond 
market prospects. 

This is the first dividend increase 
since a Kimflar im pr o v eme n t was 
made in the 1983 final. The total 
dividend for 1984 was an un- 
changed 40 cents. 

The half-year to June 30 shows a 
28.5 per cent increase in De Beers' 
pre-tax profits to R530m ($220.4m) 
from R419m in the same period of 
last year. The 1984 total was 
R932m. 


Net attributable earnings before 
extraordinary items come out at 
R353m, or 98.1 cents per share, 
compared with R32Lm a year ago. 

On the latest occasion the ex- 
traordinary item is a loss of RftOm 
which reflects losses at Anglo 
American Industrial Corporation's 
■motor car division and those of as- 
sociates of Mifiprate and Resources 
Corporation (Minorco)- 

Last year an extraordinary gain 
of R64m arose from Minorco’s sale 
of part of its holding in Phihro-Sal- 
omon. 

De Beers latest earnings on dia- 
mond acc o unt have moved up to 
R318m from R208m a year ago. The 
increase reflects the w eakness of 
the rand against Die US. dollar, in 


which diamonds are sold. 

Sales in dollar terms were lower 
than those of a year ago m line with 
the world sales handled by the 
group's Central Selling Organisa- 
tion. These were better than sales 
in the second half of last year hot 
did not match (or were not allowed 
to match) the exceptionally high 
levels of the first half of 1984. 

Increases in both De Beers' latest 
investment income and its share of 
retained profits of subsidiaries 
largely stem from the 38 per cent 
holding in Anglo American Corpo- 
ration, which achieved record earn- 
ings in the year to last March. 

Interest charges have risen in 
Iitm with higher interest rates and 
increased borrowings. 


Deere returns to red 
despite steady sales 


BY TERRY BYLAND IN NEW YORK 


DEERE & CO, the farm machinery 
and industrial eq uipme nt manufac- 
turer, slipped back into losses in the 
third, quarter of the year, although 
special items in the accounts lifted 
it to a small profit at net level 

Sales held steady at Slbn for the 
quarter. Net tamings were posted 
at $44m or 6 cents a share, against 
S29.4m or 43 cents, but only after 
tatring in after tax gains of sra.flm 
from Lifo stock adjustments a 
charge of $&3m for employment re- 
ductions. But for these special 
items there would have been a loss 
of S44m, compared with a SllLlm 
loss a year ago. 

The board warned in May that 
conditions in the group’s targeted 
industries remained ""**^ 1 " Af- 


ter turning in a loss of S28Jhn in the 
first quarter and a net profit of 
$344m in the second, Deere shows 
net earnings of SllJm or 16 cents a 
share for the nine months, down 85 
per cent from the comparable peri- 
od. Sales, however, have held 
steady at $2Jbn. The board said 
that, Mctintrng special the 
group would have reported a loss of 
S6.Bm for the mm» months 

Wall Street analysts have been 
downgrading their forecasts for the 
group's full year profits, in response 
to the continuing si gn* of over-ca- 
pacity in a world term equipment 
wnArt which is still lariring signs 
of any significant recovery. 

In fiscal 1884 Deere earoed S71m 
or $7.01 a share. 


Pantry Pride offers 
$1.8bn for Revlon 

BY WILLIAM HALL IN NEW YORK 

PANTRY PRIDE, the Florida-based its. shareholders their right to de- 
snpermarket group, made a cide for themselves whether or not 
SIRbn hid for Revlon, the. New: to take advantage of bur all-cash 
York-based meti es group, ending tender offer." 
weeks of speculation that, a .bidder By lunchtime yesterday, Revlon’s 
was waiting in the wings. shares had risen $% to $46, while 

Pantry Pride’s $47 JO per share those of Pantry Pride had fallen by 
cash tender offer for Revlon's 38.2m the same amount to $7%. 
common shares «>mi» shortly after Revlon shares have been rising 
Revlon aurwumegd firmly that it over the last week on rumours that 
was not up for sale. To emphasise Pantry Ride was about to make a 
its determination to remain inde- bid. In terms of stock market capi- 
pendent, Revlon announced plans talisafion, Revlon is roughly six 
to buy back up to 5m shares, issue times as large as the supermarket 
shareholders with a so-called “pot- group. 

son pilF in the form of note pur- While Wall Street is sceptical 
phaw* rights, and take other action about Pantry Pride’s chances of 
to “enhance shareholder values." success, it is widely thought that its 
Pantry Pride said yesterday that move might precipitate additional 
it was analysing the “poison pilT to bids from larger companies, 
determine an appropriate response. Revlon said that it has arranged 
It described the move by Revlon as to borrow up to Slim of which less 
“simply a frtefent attempt to deny than $300m nas been raised so far. 


Genstar plans 
new grouping 
after trust bid 

By Barnard Simon 
GENSTAR, toe Vancouver-based fi- 
nancial, industrial wnd real estate 
conglomerate, plans to form Cana- 
da's sixth largest financial institu- 
tion after its apparent victory in the 
battle for control of Canada Tnist- 
co, the country’s largest trust 
company. 

Genstar unexpectedly emerged 
as Canada Trustee’s most tikriy 
controlling shareholder after buy- 
ing the 27.6 per cent interest in the 
trust company previously held by a 
rival bidder, the insurance group 
Manufacturers life. Together with 
shares bought earlier, Genstar now 
holds more than Rm Panada Trust- 
oo shares, or about 35 per cent of 
the totaL Genstar said that it will 
increase an earlier offer for 12 m 
Canada Trustee shares at CS44 
(US$3285) a share to a bid for all 
the trust company's shares at C$45 
a share. The offer is worth a total of 
CS680m, excluding the shares 
bought from Manulife. 

Manulife dropped its hid to raise 
its stake m Canada Trustco.to 63 
per emit when it became clear that 
it would beat Genstar only by- sub- 
stantially Increasing ifaf outlay. Mr 
Sydney Jackson, MwwHfr presi- 
dent, said that “at some price the 
property contested is worth more to 
one party than to another " 

Canada Trustco has up to now 
strongly opposed the Genstar hid, 
but has not yet indicated whether it 
plans to find jtnnihpT s ui tor willing 
to outbid the Vancouver group. The 
trust company has been the only 
one of Canada’s major trust compa- 
nies without a controlling sha&ho!-' 
der, and its management would 
prefer to continue operating inde- 
pendently of the numerous finan- 
cial conglomerates currently 
emerging in Canadian fin a nc ial 
markets. 

Genstar's earnings totalled 
C$132m last year on rev enu es of 
CSlJbn. 


U.S. insurer buys real estate broker 


BY OUR NEW YORK STAFF 

METROPOLITAN LIFE, one of the 
biggest mutually owned UJS. insur- 
ance companies, has bought Centu- 
ry 21 Real Estate Corporation, the 
biggest real estate broker in the 
U.S., in a deal worth more than 
5200m. . „ 

Century 21, based in Irvine, Cali- 
fornia, was put up for sale by Trans- 
world Corporation earlier this year. 
It said yesterday that more than 80 
companies expressed interest 
in buying Century 21, which has 
6,500 franchise offices and 75400 
safes personnel- It operates in all 50 
states of the U.S. as well as Canada 


and Japan. last year it accounted 
for 550,000 home sales, or 11 per 
cent of tbe U-S. market The compa- 
ny is also a growing factor in the 
fields of real estate, syndication and 

inqiranflp. 

Mr John Creedon, chief executive 
of the New York-based Metropoli- 
tan Life; says that the acquisition 
will “not only be a profitable invest- 
ment, but will also complement our 
personal insurance distribution sys- 
tems and our real estate m o rt gage 
-activities." Met Life has acquired 
and developed several companies 


over the last 18 months, including 
Crossland Capital Corporation and 
Metfirst Financial, both of which 
are in the mortgage origination and 
servicing business. 

"Century 21 will serve as one cor- 
nerstone of a full range of financial 
relationships between home boyars 
and Metropolitan,” Mr Cr eed o n 
said. 

Transworid said that the sale of 
Century 21 and last year's spin-off 
of TWA to its shareholders marks 
the conclusion of the group’s major 
restructuring. 


NMB profit advances in half 


NEDEKLANDSCHE Midden stands- 
hank lifted earnings 19 per cent to 
FI 654m ($2Llm) during the first 
half after slightly higher interest 
rate margins and lending activity, 
writes Laura fen* in Amsterdam. 

NMB, the third largest Dutch 
commercial bank, also raised its In- 
terim dividend by 10 cents to FI 340 

a share. 

The hank predicted that profits 
for the whole year could rise above 
the FI 108m level posted last year. 

Turnover rose a modest 6 per 


cent to FI 9844m in the first sax 
months an higher interest income, 
commission revenue, securities 
transactions fees and foreign ex- 
change profits. Expenditures also 
increased 6 per cent to FI 5924m. 

The combined balance sheet total 
edged up 4 per cent to FI TL2bn as 
of June 30 1985 compared with De- 
cember 31 1984, reflecting greater 
hqmp mortgage and international 
lending. The bank, which is 22 per 
cent state-owned, has been expandr 
mg rapidly overseas in recent years 


a 




Union Bank of Norway Ltd. 


DoirtMtic non*-. F a Ht b c nken tu. 


U.S. $50,000,000 
Floating Rate Notes due 1999 

(with tha right to subordinate ) 

Notice is hereby given (hot the Rate of Interest has been fixed at 
8ftA% and that the interest payable on the relevant Interest Payment 
Dale February 21, 1986 against Coupon' No. 4 in respect of 
U.S.61 0,000 nominal of the Notes will be U44431 25. 

August 21, 1985, London 
By: Citibank, NA. (C55I Dept.), Agent Bonk 


CITIBANKO 


Kosmos wins 
fight over 
board control 

By Fay Chester In Oeto 

THE BOARD and management a t 
Kosmos yesterday won a dear vic- 
tory in their battle to retain control 
of the Norwegian shipping and in- 
dustrial concern. 

They will also keep at arm’s 
length a section of shareholders, led 
by Norway’s Kloster shipping 

group, which wants to see a link be- 
tween TTngmrK and Hester, which 
now etetwix to control about 25 per 
cent of Kosmos’ 20m shares. 

A three hour shareholders' meetr 

mg attended by about 250 share- 
holders and their representatives, 
voted to give the board authority to 
issue up to 2m new shares with a 
par value of NKr 25 ($3) eac h, to be 
used, as required, to finance strate- 
gic acquisitions. 

The Kloster interests opposed 
tins p roposal, but managed to mus- 
ter only about 19 per cent of the 
Mm shares represented at the 
minting and qualified to vote: The 
meeting approved a Kosmos 
proposal for a one-fbrfive scrip 
issue. 


Decline sets in after early surge 


BY MAGGIE URRY M LONDON 

THE EURODOLLAR bond market 
sprang back to life yesterday with 
new. fogws totalling more +hwn 
$400m. Traders reported good buy- 
ing interest during the morning, al- 
though the market slipped back in 
the afternoon following the an- 
nouncement of revised UR. GNP 
growth figures to leave prices frac- 
tionally lower on the day. 

However, syndicate managers 
were optimistic and the bonds 
launched during the mn rpjng got 
off to a good start Credit Suisse 
First Boston brought a SI 50m deal 
for the Inter-American Develop- 
ment TtoTifc on the same terms as 
the recent successful Campbell 
Soup issue. The bonds have a 10- 
year life and are non -callable. The 
coupon was set at 10ft per cent and 
issue price at par. The bonds were 
trading at a discount co mfo rt a bly 
within foe 2 per cent fees by the 
dose, having opened around foe 1# 
per cent selling concession. 

A ■ri'mtlar reception met Morgan 
Guaranty’s SlOOm issue for Kiewit 
UJS, a leading private construction 
and mining company. The bonds 
are backed by a surety bond from 
Aetna, giving them a AAA rating. 
The five-year issue has a 10tt per 
cent coupon and par issue price. 
Like the IADB issue this is not part 
of a swap. The bonds traded within 
foe IK per cent fees. 

Later in the day C5FB led a two- 


Philips set to raise FI 400m 


PHILIPS, the electrical grn*«p, 
presented the Amsterdam bond 
market with hs first major corpo- 
rate borrowing for a decade yes- 
terday when it unveiled phm« to 
raise FI 400m ($129m) in long 
term fixed debt, writes our Fi- 
nancial Staff. 

Helped by felBwg central 
rates and a strong guilder, the 
Dutch bond market has moved 
ahead stro ngly in recent ses- 
sions. Average long term bond 
yields eased this week to well un- 
der 7 per cent, their lowest level 
1967. 


Similar to hs counterparts in 
London and Frankfort, the Am- 
sterdam industrial bond market 
has been at a very low ebb for 
years. 

The last conventional corpo- 
rate borrowing of any size was by 
the Shell group in 1975 when it 
raised FI 150m. 

Philips was last seen in the 
bond martaet in 1984, but not of- 
fering conventional debt. On that 
occasion it raised issue bonds. It 
now plans a ten year straight 
debt Issue priced at 94 on a cou- 
pon of 6% per cenL 


tranche issue for Phoenix Mutual 
life, the 13th largest mutual life 
™« m p"ny in the U-S.Thisis collater- 
alised by mortgages again giving 
the bonds a AAA rating. 

The first tranche for SI EH) -925m 
matures after seven years, with a 
gmlring fund bringing average 
life down to 44 years. Terms are a 
10% per cent coupon and par issue 
price. The second portion for 
$56.77m has a 94 year average life 
and final oaturiiy in 1996. It pays 
interest at 10% per cent and is issu- 
ed at par. Both deals were quoted 
well within their fees. 

Bank Gutzwiller announced a re- 


duction in the size of the two issues 
for Pegasus Gold. The convertible 
portion proved less popular than 
the bond exchangeable for gold, 
and the convertible now totals 
S15m, while the gold hood was cut 
back to 56.66m. 

The convertible can be ex- 
changed for shares at a price of 
$10,753, a 1544 per cent premium to 
the recent average of the share 
price. 

In foe Euro-French franc bond 
market Banque Indosuez launched 
the FFr 300m deal for Saint Gobain. 
the glass and chemicals group 
which was postponed two weeks 


ago. Terms were set at a seven-year 
life with a 11% per cent coupon and 
par issue price. The deal met a good 
response and was trading around 
98%, inside the 1% per cent selling 
concession. 

The D-Mark market saw active 
business yesterday morning with 
prices moving up by as much as % 
to % point Dealers are expecting 
further falls in interest rates. Buy- 
ing concentrated on issues trading 
below par and issues which are not 
callable. However, profit-taking set 
in foe afternoon to leave prices an 
average % to % point higher on the 
day. The two new issues la un c he d 
on Monday for the EEC and Fin- 
land were both trading above their 
99 issue prices at around 99%. 

In the Swiss franc foreign bond 
market SBC announced a SwFr 
150m private placement of converti- 
ble bonds for Mitsubishi MetaL The 
bonds have a five-year life and the 
yield is indicated at 1% per cent 

Credit Suisse set the final terms 
for a SwFr 40m convertible for 
Sakai Chemical, cutting the yield 
from the indicated 1% per cent to 
1% per cent. 

Secondary market trading was at 
a fairly low level with prices un- 
changed on average. Two new is- 
sues are due to start trading today, 
the Kendall dual-currency deal and 
Glendale's collateralised straight 
issue. 


S. W. Berisford arranges £150m facility 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


S, W. BERISFORD, the British 
commodity trading house, is ar- 
ranging a new loan facility of up to 
£150m (S210m) to replace an earlier 
deal signed in 1982 when it acquired 
British Sngar Corporation. 

In an unusual move for a borrow- 
er in foe sterling bankers accept- 
ance market, Be r is fo rd is syndicat- 
ing the new facility itself to save on 
the front-end fees normally paid to 
Kayilrs which lead manage such 
operations. 

Al thoug h such an approach 
lead to resistance in foe market 


Berisford said yesterday it expected 
to complete foe arrangements for 
the new facility early next month. 
"We see ourselves as having the 
necessary treasury experience to 
handle it ourselves,” a spokesman 
said. 

Terms of the new five-year deal 
indude a commitment fee of % per 
cent payable annually to banks pre- 
pared to underwrite the sale of 
bankers acce pfemnpg at a maximum 
commission of % per emit 

The commitment fee compares 
with one of 'A per cent payable on 


the original facility, which was led 
by County Bank and was for a 
slightly larger amount of LI 60m. 
Acceptance sales under that facility 
also bear a higher commission of % 
percent 

• Hungary’s National Bank has ar- 
ranged a SwFr 125m credit, be- 
lieved to be its first such deal in foe 
Swiss market the 
world war. 

The credit is led by Bank fur 
Kredit Aussenhandel and Fuji 
Bank (Suisse) and bears interest at 
a margin of % per cent over Euro- 


franc rates for eight years. Soditic 
is a co-lead manager. 

The margin is the same as that 
on Hungary's most recent borrow- 
ings in the dollar credit market but 
this deal has a special feature in foe 
form of a minimum interest rate of 
5^ per cent 

Swiss bankers say they need 
such a minimum to protect them- 
selves against periods of very low 
or even negative interest rates, 
such as occured in the late 1970s. 
Without the minimum they could 
find themselves running up losses 


This announcement appears as a matter of record only. 


New Issue 


U.S. $75,000,000 


Bramalea 

Limited 


BRAMALEA LIMITED 

(Incorporated under the laws of Ontario* Canada) 

11 W*/o Senior Debentures due August 15 9 1992 

Issue Price: 100% 


Wood Gundy Inc. 

Bank of Montreal 
C3BC Limited 
Daiwa Europe Limited 
National Bank of Canada 


Merrill Lynch Capital Markets 

Banque Bruxelles Lambert S. A 
County Bank Limited 
McLeod Young Weir International Limited 
Orion Royal Bank Limited 


Yasuda Trust Europe Limited 


Bank Leu International Ltd. 


Nomura International Limited 


Bankhaus Hermann Lampe 

r»L mMmIiQ 

Vereins- und Westbank 

Ak UcBgBsd hdwft 


August 1985 
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This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 

2 1st August, 1985 


Australian Industry Development 
Corporation 

(A statutory corporation, wholly owned and guaranteed by the Commonwealth of Australia) 

' A$50, 000,000 
12%% Notes due 1990 

Payment of principal and interest guaranteed by the Commonwealth of Australia 

Issue Price 100%% 

The following have agreed to subscribe or procure subscribers for the above Notes: 


Orion Royal Bank Limited 

Algemene Bank Nederland N.V. 

Banque Bruxelles Lambert S.A. 

Banqne Nationals de Paris 
Commerzbank Aktiengesellschaft 
Daiwa Europe Limited 
Generate Bank 
Hambros Bank Limited 
Samuel Montagu & Co. Limited 
Norddentsche Landesbank Girozentrale 
Swiss Bank Corporation International 
Limited 


Citicorp Investment Bank Limited 

Bank of Tokyo International Limited 
Banque G£n£rale du Luxembourg S.A. 
Banqne Paribas Capital Markets 
Credit Suisse First Boston Limited 
Deutsche Bank Aktiengesellschaft 
Genossenschaitliche Zentralbank AO, Vienna 
Kredietbank International Group 
Morgan Stanley International 
Osterreichische Landerbank AG 
Union Bank of Switzerland (Securities) 
Limited 


S. G. Warburg & Co. Ltd. 

Application has been made for the 50,000 Notes of A$ 1 ,000 each to be admitted to the Official list by 
the Council of The Stock Exchange, subject to the issue of the Temporary Global Note. Interest on the 
Notes will accrue from 3rd September, 1985 and shall be payable annually in arrears on 3rd September 
in each year. 

Particulars of the Notesand the Issuer are available in the Extel Statistical Service. Copies of the listing 
particulars relating to the Notes may be obtained during usual business hours on any weekday (Satur- 
days excepted) up to and including 23rd August, 1985 from the Company Announcements Office of 
The Stock Exchange and up to and including 4th September, 1985 from:- 


Oricro Royal Bank Limited 
1 London Wall, 

London EC2Y5JX 


Cazenove & Co., 

12 Tokenhouse Yard, 
London EC2R7AN 


Citibank, NJL, 
CSSI Department, 
336 Strand, 

London WC2R1HB 


fflWHMrtMlIwa WK Bt thkamouncairmtHw>—aanm»Mra(racorttaniy 



National Pay Telephone Corporation 

(Incorporated in the State of Nevada, United States of America) 

US $4,050,000 

15,000,000 shares of Common Stock of $0,001 par value per share 

arranged by 

Henry Ansbacher & Co Umiled 

Merchant Bankers 
London 

INDEPENDENT PAY TELEPHONE SERVICES 

National Pay Telephone (NASDAQ:PATL) is the first publicly held pay telephone service 
company in the U.S A., independent of AT&T and the Bell Operating companies. 

The company provides service through networks of universal credit card reacting telephones 
located in public areas of hotels, airports, convention centers, restaurants, train stations eta 
Members of the public are aWe to make both national and international calls, at competitive rates, 
and pay for the call by using one of several major credit cards accepted by the equipment 

NATIONAL fm TELEPHONE CORPORATION 

9229 Sunset Blvd - 9th Floor Los Angeles, California 90069 


Ad of these securities have been sold. This announcement appears os a matter of record only 




August 1985 


America West Airlines 

$60,000,000 


7%% Convertible Subordinated Debentures Due 2010 

Interest Payable on February 1 and August 1 

The Debentures are convertible into Common Stock of the Company at any time prior to maturity 
unless previously redeemed, at $13.50 per share, subject to adjustment under certain conditions. 


L. F. ROTHSCHILD, UNTERBERG, TOWBIN 

DEAN WITTER REYNOLDS INC. 


Financial Times Wednesday August 21 1985 

INTI.. COMPANIES AND FINANCE 


Movenpick 
plans 20% 
capital lift 
with issue 

By John Wicks in Zurich 

MOVENPICK, the Swiss interna- 
tional restaurant and hotel compa- 
ny, plans a rights issue equal to 20 
per cent of its capitaL 
Conditions of the issue, which is 
to be is participation certificates, 
are tu be announced early next 
month. Hot UeU Prager, the chair- 
man, said he was anting for a 
wider distribution of equity at home 
and abroad. 

The board will, be said, also 
for the option to issue further non- 
voting shares for acquisitions end 

other corporate purposes when the 

rights proposals are put to share- 
holders on September 28. 

Movenpick expects its parent 
company to pay increased divi- 
dends of SwFr 85 (837:60) per bear- 
er share and SwFr 17 per registered 
share tor the year March 
1985. The 17 per cent pay out com- 
pares with 18 per cent in 1983-84. 

For 1984, the group boosted turn- 
over by 118 per cent to SwFr 
7325m. Consolidated set profits 
rose 18.7 per cent to SwEr Sin. 

On the basis of figures far the 
first seven months Herr Prager 
forecasts that sales growth for 1985 
as a whole will be «irnn*r to -that 
booked far last year. 

Yon Roll may 
return 

to the black 

By Our Zurich Corre sp on d wit 

YON BOLL, the Swiss engineering 
can guy, expects to return to profit 
this year for the first time since 
1S8L 

The company bases its forecast 
on fa v o ur able ^f ul i t i nnc a 

slight fan hr raw material prices 
wtv 4 substantial cost reductions af- 
ter rs ttedMoB measures. 

In die past three years Von Boll 
has run up a total loss of Swfir 82m 
(S3&3m). It has paid a dividend only 
twice since 1974. 

Group turnover went up 11 per 
cent in the first half ofl985 to SwFr 
,617m, and sew order value rose fay 
37 per cent to SwFr 818m. 

The sharp rise in orders Is partly 
due to contracts connected with a 
new Swiss- 'army tank, and is re- 
flected in a 75 per cent jump in or- 
ders received by the plant *" ‘ ’""I 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary mariwt exists. The 
following are closing prices lor August 20. 
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First Pacific hit by big 
deficit at Hagemeyer 

BY DAVID DODWB1 1 M UAur 


BY DAVID DOOWBi IN HONG KONG 

SgHUS 

has k 0nal “ Hong Kong! 

los^ * "substantial 

pa^f. “ r f~nt months, the 

Parent revealed yesterday. 

_ ®* eeni ®y€T accounts for 99 

ZSiSS. 1 **** 

national s turnover, so these 

n^L? r ? *0 have » S 

?'*“« Impact on the parents 
p,’(3 rear figures, which are due 

safd y ?ft St v n0n ?- Losses are 
saia to be due to * an 

S-fl Strong decline” in 
market prices for coffee. 

Ha fiemeyer subsidiaries. 

Sate International and Multi- 
BV, are major traders in 
coffee, and account for the 

EStaS” of tte ““■‘“y’s 

*wF ir 5£ _, Pacifi c International, 
the trading and distribution 
arm of First Pacific Holdings, 
controlled by the Liem family 
ana associates in Indonesia, 
said losses are likely to amount 
to UA $4 .2m. This compares 


with a 1984 full-year profit of 
U.5. S5.12m. 

Because of continuing prob- 
lems in commodities trading, 
the group revealed yesterday 
that it plans to restructure 
Hagemeyer, reducing its depen- 
dence on commodities trading, 
and increasing emphasis on its 
international trading opera- 
tions. . 

Talks are in progress on “ in- 
tended co-operation ” with 
Sears World Trade of the ILS., 
Mr Thomas Yasnda, an execu- 
tive director in First Pacific In- 
ternational, said yesterday. 
This co-operation “ win mean 
strengthening Hagemyer’s tra- 
ditional trading activities." he 
said. 

No agreement has yet been 
concluded, but further an- 
nouncements should be expec- 
ted when interim figures are re- 
vealed, Mr Yasuda added. 

First Pacific has had a series 
of headaches linked with 
Hagemeyer ever since it ac- 
quired control less than four 
years ago. It now holds a 67 per 


cent stake in the trading com- 
pany, which was founded In 
Java in 1900. 

An embarrassing probe in 
1982 by the U.S. customs ser- 
vice into whether several coffee 
shipments arranged by Saks In- 
ternational had entered the 
U.S. in violation of the Inter- 
national Coffee Agreement 
ended inconclusively, but with 
a settlement costing Hagemeyer 
an extraordinary loss of U.S. 
$383,625. 

More worrying for First 
Pacific at the time was the way 
the controversy revealed bow 
limited its control was over the 
Hagemeyer board of manage- 
ment under Holland's two -tier 
board structure. Rationalisation 
.of Hagemeyer has been under 
way since 1983 to remedy this 
problem. This led the parent to 
predict in its latest annual re- 
port that a “ positive structural 
earnings trend has been estab- 
lished ” in Hagemeyer’s trading, 
and an overall upward trend in 
profits in 1985. This forecast 
must now be in question. 


South African 
engineer 
falls into loss 

By Our Financial Staff 

ABERCOM, the South African 
engineering group, slid into 
loss in the year to June — a 
period in which it undertook a 
large-scale sale of assets — and 
expects domestic trading condi- 
tions to "remain very difficult" 
for the current year. 

Pre-tax profits from continu- 
ing operations were ahead at 
R 12.28m ($5.2m) against 

R9.49m, but the figure for the 
latest year was more than 
eroded by losses of R27.09m 
charged against discontinued 
activities. 

It maintained its dividend 
total for the year at 12 cents 
The net deficit was R14,10m 
against profits last time of 
R7.O0m. Abercom’s retained 
businesses were Rl228m in the 
black, although down about 
*13 per cent from the previous 
year. Sales overall slipped from 
R222.3 5m to R204.83m. 

Tronoh Mines ahead 

An improved net profit for the 
six months to June 30 of 2.12m 
ringgit ($862,000) is reported 

by the Malaysian, timuro duping 
Tronoh Mines. It co mpares with 
1.94m ringgit in - the first half 
of 1984 


Earnings halved at RTZ 
Bougainville operation 

BY KENNETH MARSTON, MINING CORRESPONDENT 


FOLLOWING a loss of 5m kina 
(85m) sustained in the second 
half of 1984, the Rio Tinto-Zinc 
group's big Bougainville open- 
pit copper and gold operation 
in Papua New Guinea has made 
a net profit of 8.05m kina in 
the first six months of this year. 
The interim dividend is main- 
tained at 2 toea (2.1 cents). 

However, the latest earnings 
are well down compared with 
(the net profit of 26.6m 
achieved in the first half of 
1984. The fall reflects lower 
metal production as a result of 
declining ore grades, notably of 
gold. 

Compared with a year ago, 
the average grade of gold in ore 
milled during the first six 
months of 1985 fell to 0.38 
grammes per tonne from 0.52g. 
As a result the output of gold 


contained in concentrates fell 
to 5,977 kg from 8.841 kg. 
Copper output was 81,204 tonnes 
(88.195 tonnes) and silver 
20,813 kg (23,837 kg). 

The adverse effects on 
Bougainville’s revenue of 
lower UA. dollar prices for its 
gold and copper were 
cushioned by a 14 per cent 
depredation in the PNG kina 
against the U.S. dollar average 
of 1984. 

• Kla Ora Gold Corporation 
states that at its Marvel Loch 
gold mine in Western Australia 
it has successfully integrated 
the new mill for treating ore 
from the open-pit with the mill 
for the underground material. 
Mining is due to commence in 
November at a second open-pit 
where reserves are put at 
564,000 tonnes 


Dip at Saudi American B ank 


SAUDI AMERICAN Bank, 40 
per cent owned by Citibank of 
the U.5L, has reported a 3 per 
cent dip in first-half net pro- 
fits to lSZSm riyals (537.6m) 
compared with 14 Um riyals 
in the ' period to June 1984, 
Our Financial Staff ‘writes. 


The bank boosted loan loss 
provisions by 14 per cent to 
1.5bn riyals. Assets at the year- 
end totalled 13.77 bn riyals as 
against 13.07bn riyals. Loans 
and advances fell 4.5 per cent 
to 5.47bn . riyals while" de- 
posits, rose 6-per cepttp.i9.8Sbn 
riyals- • ' ’ . 


BHP buys 
Texaco 
stake in 
Chile mine 

By Gordon Cramb 

BROKEN BILL Proprietary 
(BHP), the Australian 
resources group, has taken 
full control of the giant 
Efitondida copper project In 
Chile with the sale by Texaco 
ot its half share for an undis- 
closed sum. 

BHP plans, however, to sell 
on about 40 per cent of 
Eseondida — believed to be the 
world’s largest undeveloped 
copper deposit— to a consor- 
tium of new minority part- 
ners. The Melbourne company 
said yesterday that negotiatia- 
toins with potential entrants 
into the project were well 
advanced. 

Texaco and BHP came to be 
equal partners in EscondJda 
through their acquisitions 
respectively of Getty Oil and 
the San Francisco-based Utah 
International. The UA. oil 
major bad for some months 
made dear Its wish to offload 
Its holding in the copper 
complex. 

Utah estimates the total 
investment needed for 
Eseondida to be A$L6hu 
(UA^LlSbn) and foresees an 
m i n imi earnings potential 
from the mine of as much as 
Af 500m a year by the 1990s. 

The projection is based on 
a cautiously optimistic view 
of prices for the metaL cur- 
rently depressed. BHP*s 
intention in opening up 
participation in the project 
is to avoid too large an 
exposure to copper, in which 
its interests include a 30 per 
cent share la Papua New 
Guinea's Ok Tedi develop- 
ment. 

According to Mr Charles 
McArthur, a Utah vice-presi- 
dent; the economics of 
Eseondida remain favourable 
on any reasonable outlook for 
copper prices. This is based 
largely on the size and acces- 
sibility of the deposits — an 
estimated 545m tonnes of sur- 
face mineable reserves at an 
average copper grade which 
at 2.16 per cent compares 
wen with elsewhere. 

Tins is despite the difficult 
terrain in which Eseondida Is 
situated, some 10,000 ft above 
sea level in the northern 
Itacama Desert Total re- 
serves, Including those which 
could not be exploited by 
open-cut methods, are 
believed to total about L7bn 
ton nes. 

BHP"s wish to acquire 1 eon- 
|rol. ,ef Eseondida was' rig*, 
nailed by Str McArthur three 
weeks ago in a speech to' in- 
vestment analysts • 


Wfe are pleased to announce 
the formation of 

Refco Group, Ltd. 

A consolidation of Refco’s client service operations 
specializing in business risk management 
through the use of futures and options. 

Refco, Inc. 

including its affiliates in 
Asia, Australia, Canada, Europe 

Refco Capital Corporation 
Refco Foreign Exchange Associates, Inc. 
Refco Metals Corporation 
Refco Securities, Inc. 

Refco Fund Holdings Corp. 


Refco Group, Ltd. has assets of $1 bUHon 
and capital of more than $100 minion. 


Thomas H. Diiimer 

Chairman 


Tone N. Grant 
President 


Phillip R. Bennett 
Chief Financial Officer 


Refco Group, Ltd. 


August 15, 1985 
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PHILIPS 

PHILIPS' LAMPS HOLDING 
(N.V. Gemeenschappelijk Bezit van Aandeelen Philips' Gioeilampenfabrieken) 

Half-Yearly Statement to 30th June 1985 


Report on the course of business of the Ph flips Group 

The increase In (he sales of the Philips Group in the first 
half-year of 1985 amounted to 13 percent In terms of guilders and 
7 percent In terms of volume; which is regarded as very 
satisfactory. The disappointing development of sales in the U.S. 
Philips Trust, which fell short of expectations mainly as a 
consequence of the adverse situation In the market for 
semiconductors, was compensated for by the favourable course 
of business In the other group companies. 

The appreciable Increase in Income achieved by the other 
group companies was insufficient to compensate lor the 
considerable setback suffered by the U.S. Philips Trust Net 
income in the first six months of 1985 amounted to f 436 million. A 
net extraordinary Item of expenditure of f 15 million was debited 
against this net income in connection with the discontinuation of 
our welding activities and the proposed sale of Draka Kabel B.V. 
Net income from norma! business operations therefore amounted 
to f 451 million In the first half of 198s, compared with f 544 in the 
corresponding period of the previous year; which represents a 
drop of T7 per cent. 

Almost 6 per cent of the 13 per cent increase in sales was 
accounted for by the combined effect of changes In prices and 
exchange rales, the volume Increase, which was achieved entirely 
outside the United States of America, was more than 7 per cent 
All the product sectors contributed to the increase in sales, the 
strongest growth having been achieved by Products and Systems 
for Professional Applications. Sales of Compact Disc Players, 
video and radio recorders and Hi-Fi equipment continued to 
develop favourably, as a result of which the product sector Home 
Electronics for Sound and Vision achieved an above-average 
growth despite a virtually stagnating market for colour TV sets. 
Primarily as a result of sluggish market growth, the increase in the 
volume of sales In the sectors Lighting and Batteries and 
Domestic Appliances and Personal Care Products fell short of the 
company's average volume growth. This was also the case in the 
Industrial Supplies sector, though here this was solely as a result 
of the development of the market in the United States of America.- 

In the regions Europe, Latin America and Australia and New 
Zealand Increases In sales were achieved which were higher than 
In the first half of 1984, not taking into account the effect of 


changes in exchange rates. The rates of growth were lower In Ada 
and Africa. In the region USA and Canada an increase in sales 
was attained In terms of guilders which was slightly above the 
company average, though sales expressed in dollars wore at 
about the same level as In 1984. 

Income from operations in the first half-year of 1985 fell in 
comparison with the same period ot 1984 by f 41 million to f 1.604 
million. This net decrease is due to a sizeable reduction in the 
operating income of Industrial Supplies and positive 
developments in the other product sectors. The decline In 
industrial Supplies was caused toa major extent by the 
developments In the United States ol America, in particular In 
Signetics Corporation. In the Sound and Vision sector the decline 


sectors was 34 per cent. Viewed geographically income from 
operations felt in the USA and Canada, while It increased 
substantially in Europe and Latin America. 

Compared with the end of June 1984, there was a slight drop 
in the level of inventories as a percentage of sales. The target 
which has been set has not yet been achieved, however. 

The number of employees has fallen by 6.500 since 1 
January 1985. This adjustment has occurred entirely in plants 
which produce for the North American market and which are 
located in the USA and Canada, Asia and Latin America. 

For the year as a whole we anticipate a sales volume which 
will be approximately 7 per cent greater than in 1984. If economic 
recovery in the United States of America is still not forthcoming 
this year, the structural improvement in the other group 
companies will not be able to offset completely the consequences 
which this will have for the Income of the US Philips Trust in such 
an event it cannot be expected that the anticipated gradual 
improvement in income in 1985 In relation to 1984 will be achieved. 


2nd quarter 


Jan. to June 


Amounts In motions of guilders 


1985 


1984 


1985 


1984 


Net sales 

Income from operations 
Gearing adjustment 
Financial income and expenses 


13,885 

703 

151 

-511 


12,144 

813 

150 

-461 


27,363 

1,604 

307 

- 1,043 


24,173 

1,645 

296 

-936 


Income before taxes 

343 

502 

888 

1,005 

Income taxes 

-155 

-226 

-391 

-452 

income after taxes 

188 

276 

477 

553 

Equity in net income of unconsolidated companies 

23 

28 

25 

69 

Minority Interests 

-20 

-42 

-51 

-78 

Net income from normal business operations 

191 

262 

451 

544 

Extraordinary loss after taxes 

-15 

— 

-15 

— 

Net Income 

176 

262 

436 

544 

Income from operations as percentage of net sales 

5.1 

6.7 

5.9 

6.8 

Income before taxes as percentage of net sales 

2 J 5 

4.1 

3.2 

4.2 

Income after taxes as percentage of net sales 

1.4 

Z3 

1.7 

2.3 

Net Income as percentage of stockholders' equity 

Net income from normal business operations per common share, 

4.1 

6.8 

5.1 

7.1 

f 10 par value (In guilders) 

0.88 

1.24 

2.10 

Z58 

Do. per common share, f 10 par value;, based on historical cost 
(GAAJ^ (Inguildera) 

0.99 

1.65 

2.23 

3.19 

Net income per common share, f 10 par value (In guilders) 

Do. per common share, f 10 par value, based on historical cost 

0.81 

089 

124 

2.03 

258 

(GAApJ (in guilders) 

1.65 

1.93 

3.19 

A! end of June 



1985 

1984 

Inventories (as percentage of net sales In the last 12 months) ”*1\~ 



30.2 

30.6 

Average collection period of trade accounts receivable (In months) 7 r . 



2.3 

Z3 

Marketable securities and liquid assets — 



1,447 

1,262 • 

Total liabilities as percentage of capital employed 



64 J * 

63J) 

. Number of employees (comparable figure on 1 January 1985: 341 ,300) 



334,800 

68,800 

343,900 

of which in the Netherlands (comparable figure on 1 January 1985: 58,100) 



67,600 


in calculating income and capital employed, 
allowance has been made for an estimated proportion of 
those provisions which it is anticipated will have to be made 
at the end of the financial year Polygram, in which Philips 
has had a majority interest since the beginning of this year; 
is included in the figures as an unconsolidated company. 

The Ices resulting from the discontinuation of two 
segments of activity has been included under the item 
extraordinary loss, in determining this loss, account is taken 


of Revaluation to an amount of f 77 million which as a 
consequence of the discontinuation of activities is no longer 
necessary. 


N.V. Philips' Gioeilampenfabrieken 
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UK COMPANY NEWS 


Standard Chartered up 
42% to near £134m 


IN LINE with analysts’ predie- 14 per cent of group profits. 


dons of a significant increase in 
results. Standard Chartered 


In view of the IS per cent fall 


lOfip net — last year’s final was 
I9p. Half-yearly earnings per 


Enterprise 
steps up 
pressure 
on Saxon 


lisa Wood on the final days of the Guinness bid for Bell 

A battle of rare ferocity 


lifted pre-tax profits by 42 per cterli 


in the value of the rand against share were 38 per cent higher at 


cent firam a restated £94J2m to 


in July, the rate at July 38.7p (28 J.p) reflecting increased 
of R3.12 = £1 was used pre-tax profits while the effeo- 


£133J8m In the first half of 1885. to translate the results of, and tive tax rate r emain s broadly 


The largest Improvement was in investment In, Stanbic 


the UK, where profits jumped 
from £27J2m to £7&ftm. 


The improved group resalts 


unchanged. 

Tax took £6&4m (£48.4m) and 


were contributed in the main by after minorities of £&2m (£2Jm) 
three regions— the UK. where net profits came out at £W.2m, 


The ftwrwiflfn nhiMD fioA tnree regions— tne uiv, wnere a« 
andd^Kdeb^^ 24 the performance is described as compared with £43.7m which was 

cent lower at £45.6m (£60 .3m), - - 

but more than half of the gene- REGIONAL ANALYSIS OF PRE-TAX PROFITS 


but more than half of the gene- m 

ral portion of £12m (£15Am) 

comprised further provision for 
sovereign risk exposure. Specific 
provisions amounted to £33 ,6m 
(£44.4m). 

Lord Barber, the chairman, UK 
says there was a marked Europe 
improvement in loan experience North America 
in the UK and In Tropical Middle East and South Asia 
Africa, but Singapore,. Europe Aw Pacific 
and the Kiddle East all had Tropical Africa 
special problems. South Africa 

Last year’s results have been 
restated to take Into account the Totalf 
reduction in May of the group’s « t 
interest in Stanbic of South - 

Africa from 53 per cent to 43 
per cent. outstanding, T 


South Africa 


first half 
1985 
£m 
78A 
*1A 
314 
*UO 
Z3 j0 
777 

I8J 


finthalf 

1984 

(restated) 

£m 

27a 

03 

15J 

*07 

40* 

143 

253 


* Loss, t After loan interest of £M.9m (£293m in. 1984). 


per cent. outstanding) North America and before an extraordinary charge 

Lord Barber says the effect of Tropical Africa. Against th£ cf .absorb 

exchange rate movements on the results in Europe. Singapore £16fm (£143m) leaving a 

pre-tax profits of overseas opera- and Malaysia were disappointing, retained balance of £43.9m 

tions reduced rhp reported in- The results from the rest of (£153m/. _ _ 


tuc-uu luuuu ui u-ukwi IT ", .... \ 

tions reduced the reported in- The results from the rest of (ti-wm/. ... 

crease in first-half profits by the East were in aggregate Total assete employed have 

some £L5m, of which flO.flm similar to last year, but with decreased by £L6bu to £263 bn, 

related to the South African pleasing progress in India and due mainly to the effect of 

rand. Pakistan, the chairman states, currency movements. Underlying 


In South Africa, Stanbic re- However, Hong Kong did well to volume growth was some fOJbn 


ported a 25 per cent increase in maintain profits in the face of Since the year-end, the group 


taxable profits, but the weaken- the sharp decline in interest has significantly strengthened its 


ing of the rand produced a 
reduced contribution in sterling 


balance sheet by the issue of 
group’s US$4Q0m and £l50m of undated 


terms of £183 m (£25. 6m) and improved results, the Interim primary capital notes. 

‘ J x ~ ’ 1 * *■“ *■* See Lex 


South Africa now accounts for dividend is raised from 9-5p to 


Queens Moat surges to £4m 


Queen’s Moat Houses, one of 
Britain’s largest independent 


continued investment in the 
existment in the existing hotels 


hotel raised its first-half has shown "positive and most 

pretax profits by 45 per ceot and encouraging results." 


5,163, Including accommodation 
under construction and from 
acquisitions. 

This year hotels have been 
purchased in Dover, Rotherham, 


says the excellent trading experi- The second six months will purchased in Dover, Rotherham, 
enced during the period is con- have the full benefit of last Aberdeen and Barnsley and other 
turning in the second six months. April's £26m rights issue . pro- properties for new building, in 
Along with the interim state- ceeds. Mr Bairstow points out The group already has a Mo- 
ment the group, which already that this has strengthened the bedroom hotel under eonstruo- 
thls year has arranged the addi- balance sheet by substantially tion at Telford which is due to 
Hon of 622 bedrooms, reveals reducing gearing and facilitates open in mid-1386. Mr Bairstow 
that k has exchanged contracts the e x pansion programme for the says the second purchase there 


that k has exchanged contracts 


to buy outright the long lease of present 


foreseeable 


the Telford Hotel Golf and 
Country Club in Shropshire. 

For the opening six months to 


future without the need for fur- 
ther shareholder finance. 

Looking further ahead he says 


The group already has a 100- 
bedroom hotel under construc- 
tion at Telford which is due to 
open in mld-1986. Mr Bairstow 
says the second purchase there 
emphasises the group's view of 
excellent growth prospects in 
.the area. 


f ui uiv vjnuuuy ou uiyimin lu aojh a 

July 14 pre-tax profits surged there is considerable scope for • CO mine I’ll 


from £2.78m to £4.05m on a turn- developments and improvements On a purist view of a like-for-like 


over up by £7.09m to £35fi7m. 

Bantings rose by 0.l8p to L86p 
per 5p share and the interim 
dividend is being lifted from 
0.665p to 0.765p net. 


within the group and also for the basis. Queens Moat's figures only 


acquisition of further hotel pro- 
perties that complement the 
existing portfolio. 


pro- need adjusting for one extra 
the hotel worth no more than 
£100,000 to the latest profit 


Forward bookings for 1886 are figures. But that Ignores the 


Mr John Bairstow, the chair- promising and Mr Bairstow is impact of the large number of 


man, says half-year benefited 
from the increasing contribution 
of the extensive hotel purchases 


confident that future progress Is hotels purchased towards the 


assured. 


end of 1883 which would have 


He says that after the relative taken the group some months to 


made at the end of 1883 and from consolidation of 1884 the group influence in terms of pricing and 


ENTERPRISE OIL has pub- 
lished details of its £120 Am 
offer for Saxon Oil, and 
stepped up the pressure on 
the North Sea exploration 
company by buying 1431 per 
cent of Saxon in the market- 

The document confirmed 
the offer price of M0p cash 
per share, which has divided 
the Saxon board, and offered 
a share alternative, 

Saxon holders can. elect to 
receive op to 20 per cent of 
their consideration In new 
Enterprise shares, at a price 
of Mlp, subject to a ceding 
of 20 per cent of Sams’s 
equity. 

There la also a loan note 
alternative. 

If the fun share entitle- 
ment were taken up, the 
effect would be to increase 
Enterprise’s ordinary equity 
by l&3m shares. Rio Tinto 
Zinc, which at present has a 
29.9 per cent bidding In 
Enterprise, would see this fall 
to 28JL per cent. 

Yesterday was the second 
closing date for the agreed 
merger between Saxon and 
Charterhouse Petroleum, 
which in a statement last 
night continued to recom- 
mend the deal. It requested 
that the merger offer be 
extended for a limited period. 

Earlier. Enterprise bought 
Saxon equity In. the market 
for the first time with the 
purchase of &33m shares 
(1431 per cent), at the 540p 
offer price. 

Enterprise declined to 
identify the vendors, but 
denied that it was the Eleetra 
House Investment trust group, 
in which Mr Michael S tod dart, 
a Saxon board member, Jus 
an Interest. 

Saxon shareholders who 
have accepted the tenns of 
the Charterhouse merger, 
about one-third, have until 
September 3 to withdraw their 
acceptances and consider the 
Enterprise offer. 

The document also states 
that Enterprise sees no 
obstacle to resolving matters 
relating to the management 
and staff of Saxon "in a fair 
and generous manner.** Mr 
Julian West, an Enterprise 
executive, said yesterday that 
(his would cover all Saxon 
management, including Mr 
John Heaney, the chief execu- 
tive. who was among the 
dissenters from the board’s 
recommendation on Monday 
night. 


THE CITY could be forgiven if 
it gives a collective sigh of relief 
at the end of this week as the 
£380m bid by Guinness for 
Arthur Bell & Son comes to a 
cihnux . 

For the past three months the 
two companies have been 
engaged in a battle that has been 
unusually vitriolic — even by the 
increasingly aggressive conduct 
of British takeover bids— with 
the City subject to almost daily 
verbal sniping. 

But for all the effort put in 
by Bell, City analysts said yes- 
terday that, unless a white 
knight appeared at the 11th hour, 
all the indications pointed to a 
victory for Mr Ernest Saunders, 
chief executive of Guinness. “It 
would be very sad for Mr 
Raymond Miquel (chairman of 
Bell),” said one analyst,- “but 
every company has its price.” 

Bell's tactics have won little 
admiration In the' City and have 
even provoked Internal dissent, 
eliminating in the decision by 
one director, Mr Peter Tyrie, 
to urge acceptance of the Guin- 
ness Did. 

Mr Miquel's strategy to retain 
the independence of his com- 
pany, the .largest independent 
Scotch whisky company, has re- 
peatedly back-fired- Dramas in- 
cluded an angry outburst against 
bis former merchant bankers, 
Morgan Grenfell, which are cur- 
rently acting for Guinness, con- 
fusion over just who are his 
public relations advisors, and 
brashes with the Takeover 
Panel, which asked Bell to 
“clarify’* certain statements It 
made about Guinness. 

Guinness, on the other hand, 
has conducted a skilful public 
relations exercise, wooing the 
Scottish lobby, avoiding a refe- 
rence to the Monopolies and 
Mergers Commission, and forc- 
ing Ben onto the defensive with 
constant criticism of Its market 
share. 

It is a battle that has been 
joined by a few surprise players 
such as Labroke. the gaming 
and leisure group, whose 
announcement that it bad a 3.5 
per cent stake in Bell provoked 
wide scale speculation as to 
whether or not it was discussing 
with both protagonists a possible 
sale of Bell's Gleneagles Hotel 
group. In the event, Guinness 
raised its original offer for Bell, 
and Ladbroke took the cash. 
Guinness currently holds 13J35 
per cent of Bell's shares with a 
further 535 per cent pledged in 
acceptances at the last closing 
date. 

The Guinness bid initially sur- 
prised the City. Since Mr 
Saunders took over in 1881, the 
company’s pre-tax profits have 


grown from £43m to £70.4m In 
the yew to September 30 1984. 
The message from Guinness had 
been That it wished to reduce 
its dependence on brewing, 
currently some 80 per cent of 
turnover, and the - City had 
assumed this meant all drinks 
businesses, 

That Bell received a Md, how- 
ever, was not srarprising. Under 
Mr Miquel, the company had 


UK, while Its U.S. 
company has shown growth of au 
per cent a year for xte portfolio 
of beers which include Kallbetv 
a non-alcoholic drink, Guinness, 


Hare and Fustenberg. 

“We believe,” he says, “ Guin- 
ness has a proven acquisition 
managemen t ability phis the 
ca pa city to handle a worldwide 
portfolio. The marketing of 
premium brands is the secure 


6a the hotels. Bells argues 
that the newly reopened 
PI pa d lUv can again contribute to 
profits, and the 

mined to maximise profitability 
from, this side of Its business. 

Bell recently made a profit 
forecast of £37Jm R* the year 


to June 1885, upj£>oatT P« cent 
on last year’s £$5.l7m» the 
total dividend for the year would 
be ftp net per sb*». » 
of H per cent For -vie current 
year it to forecasting * forttwr 
dividend increase of not 2e« then 
16 per cent 

The company argues that, at 
the price of Guinness’ pmr 
offer Bdrs shares have- a divi- 
dend yield of *23 pot cent, 
higher than the 4.03 per cent of 
the FT-Actuaries Industrial 
Group and the 33 per cent yield 
on Guinness ordinary stock. . 

However, analysts believe 
Bril's profit grew* 
next couple of years he 
fairly pedestrian, and print out 
that its share price could drop 
sharply if Guinness Falls and no 
other predator appears. 

Guinness could not be buying 
Bell cheaply, though analysts 
point out that the prospective 
exit price earnings multiple of 
around 16 is considerably lesa 
than the average paid for other 
companies recently taken over in 
the brewing sector. 

Guinness earnings per share 
were 20.9p for the. year to 
September 1984 and with a profit 
forecast of £83m for the year to a 
September 1985, the City U 
tipping earnings per share at 
25p. The acquisition of Bell 
would not impact this year on 
profit or earnings, but next year 
the dilution of over 10 per cent 
would mean no Increase in earn- 
ings, After that the City la look- 
ing for growth of around 25 per 
cent per »"" nw from the com- 
bined group. 

If Guinness does acquire Bell 
It will have a strong cash 
generating business which will 
reduce its dependence on over- 
seas .markets such as Nigeria, as 



Mr Ernest Saunders (lefty chief executive of Guinness, and 
.Mr Raymond Miquel, chairman of Bell's. 


seen Its pre-tax profits grow from 
£3m In the early 1970s to more 
than £35m in 1984. But growth 
in earnings slowed down as the 
company faced heightened com- 
petition In the UK, where its 
brand is market leader, and 
additional refurbishment costs at 
the Piccadilly Hotel, part of its 
£27m Gleneagles Hotels acquisi- 
tion. Shortly before the Guinness 
bid was launched, its share price 
was 160p, compared to last 
night's close of 265p. 

Guinness says the logic 
behind the bid is that Bell’s 
could form an integral part of 
its international marketing plans. 
“ The bid is a first step towards 
the creation of a new worldwide 
marketing force by uniting two 
of the world's most potent brand 
names,” says Mr Saunders. 

He points out that Bell’s 
blended whisky brand has fallen 
from 24 per cent of the UK 
market to 20 per cent, failing 
to compete successfully in the 
important take-home market 
while the brand has under- 
performed in the important Ui>. 
market ■ 

In contrast, he claims, Guin- 
ness's marketing skills have 
revived sales of its stout in the 


way of building profits, but the 
image of the brand is the key." 

Mr XiqueTs first line of 
defence has been to try to shoot 
holes in the Guinness ' record: 
“It would,” he says, “be an 
absolute di«>Bt«r if a stagnant 
company like Guinness, with a 
dismal track record in the U.S* 
was to interfere with our market- 
ing organisation.” 

He argues that Bell’s blended 
brand to increasing sales in the 
UK take-home sector. Bell’s 
marketing policy is dear, con- 
sistent and above all, successful, 
he says. It is to concentrate on 
the premium high quality and 
profitable end of the Scotch 
whisky market. Profit margins, 
he adds, have been maintained 
and he has not discounted 
whisky to supermarkets to get 
rid of surplus stock. 

As for the U&, “Bell is 
moving ahead— the acquisition of 
Wellington importers, the hiring 
of key personnel and the pro- 
motional expenditure have all 
been necessary towards future 
success.” In the year .ended 
June 30, some 47 per cent of all 
sales by volume were overseas, 
and exports for the financial 
year increased by 14 per cent in 
value and 19 per cent in volume. 


well as providing a strong base 
for mare acquisitions. “Thera 


for more acquisitions. “Thera 
is no doubt Guinness wants to 
be one of the biggest in the 
business,” said one analyst 

The key to success in the 
International drinks business Is 
strong brand' Images and a 
powerful marketing effort Both . 
Guinness and Bell have made Jh 
much of their abilities in these - 
fields over the past three months 
— and tiie bid battle has given 
them a showcase to parade their 
abilities to aril themselves. 

Friday afternoon wilt show the 
City’s verdict on their perform- 
ances. 


the strong demand from the busi- has so far in 1985 arranged-’ the forward booking thus not fully i — -Saxon shares closed at the 


ness consumer for high quality addition of 622 bedrooms: - ' This benefiting the comparable period, 
hotel facilities. will take the total number ». of So, without a guide from the 

He adds that the policy of rooms up from 4^41 last year to management, the market can 
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only guess at the underlying 
growth rate. Nevertheless the 
consensus view is that the first 
half looks acceptable. The bias 
towards commercial and local 
business— about 80 per cent of 


offer price of 540p last night, 
trp 60p on 3ke day, while 
Enterprise rose 2p to 180p. 


Record profits 
predicted ~ 
by Kacal 7 


Mixed first Jialf for Rentokil 


WITH' MIXED trading at home 


T. Clarke higher 


By David Goodhart 


and overseas and earnings bring 
affected % the strengthening of 
the pound,. Rentokil reported ft. 
7 per cent rise in first-half tax- 
able profits on turnover little 
changed. 

The directors say that the 
prospects for the second half 
are good and expect full-year 
results will be comfortably 
ahead of those for 1984. 

In the six months to the end 
of June 1985, turnover increased 
from £70. 67m to £7L25 and pre- 
tax profits were up to £12.04xn 
(£11.26m), at the bottom end of 
the expected range. The interim 
dividend is being raised from 
0.78p net per 10p share to 0.89p. 
Last year the total payment was 
2.1 3p from pre-tax profits of 
£24.75 m. 

The directors say that trading 
was mixed in the UK with con- 
tract services making gnodf pro- 
gress, property care being dis- 
rupted by the early bod weather 
but then recovering, and an 
almost unchanged result from 
timber preserving. The recovery 
in property care was not 
enough, however, to prevent a 
fall in turnover compared vrlth 
tiie start to 1984 when home 
improvement grants were more 


T. CLARKE has lifted turnover 
from £11.57m to £15.34m for 


profits— insulates Queens Moat I the six months ended June 36 


Over-the-counter Market 


High Low Company 

146 123 Asa. Brit. Ind. Orel. 



151 135 Ass. Brit. ind. CULS... 138 

77 43 Almprung Group ...... 49 

42 26 Armitage and Rhode*... 38 

159 106 Bard or Hill 157 

64 42 Bray Technologies 63 

201 158 CO. Ordinary 15B 

152 104 CCL 11 pc Conv. Pret. 104 

130 10 Carborundum Ord 126 

SO 83 Carborundum 7.5pc Pf. 90 

73 46 Deborah Services 49 

487 182 Frank HoraaH 487-- 

388 170 Frank Koraell Pr.Ord.87 370 
32 24 Frederick Parker 24 

78 33 George 8lair 75 

50 20 Ind. Precision Castings 23 

218 177 laie Group 180 

124 101 Jackson Group 104 

2B5 213 James Burro ugh 235 

84 53 James Burro ugh 9pcPf. 91 xd 

95 71 John Howard and Co. 86 


Grass Yield Fully 
Price Change div.(p) % Actual taxed 
133 — 5.6 5.0 7 A 8 JB 


— 10.0 

+ 2 6A 


8.4 13.0 
4.3 11.0 


— «.0 2.5 

— 3.9 6.2 

— 12JQ 7.6 

— 15.7 15.1 

— 4JJ 3.9 

— 10.7 11.9 

— 5.5 13 7 

— 1.4 0.3 

— 11.9 3.2 


8.2 10.7 

4.8 5.8 
19.9 20.7 

7.7 89 

3.9 3.7 


against the vagaries of the 
tourist market so forecasts of 
£flm to flOm pre-tax for the year 
can be made with confidence. 
Assuming a tax rate of 20 per 
cent though this will rise in 
1986, folly diluted earnings come 
out around 4p per share. The 
prospective p/e is about 14 at 
56p, which looks a little optimis- 
tic, though that is perhaps typical 
i of the sector. 


1985, and after interest of 
£50,000 rose from £268,000 pre- 
tax profits to £296,000. The inr 
terim dividend is unchanged at 
0.7p and after tax of £150.000 
(£135,000) earnings per share 
were L486p (L354p). As a re- 
sult of continuing trading losses 
and the decline of activities in 
the North, T. Clarke (Northern) 
has ceased trading in Leeds and 
Sheffield. 


3.3 4.7 7.6 

0.3 11.5 15.5 

3.2 8.7 11.7 


— — 60 10.1 

2.7 11.7 6.3 6A 
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92 
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300 

MimhouM Holding NV 
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— 

6.9 

1.2 

24.9 

23.7 

120 

31 

Robert Jankma 

77 
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10.0 

22.0 

(SO 

28 
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31 

— 

— 

— 


7.9 

92 

61 

Torrfny end Carlisle ... 

74 

— * 

5.0 

5.8 

3.7 

6.8 

444 

32S 

Trevian Holdings 

325 

— 

4.3 

U 

18-5 

1B.2 

33 

17 

Unliock Holdings ...... 

33 

— — 

2.1 

6.4 

9.0 

8.8 

113 

81 

Waller Alexander 

HOxd 

- a 

9.6 

7.7 

6.2 

7.6 

247 

196 

W. S. Yostes 

198xd 

- e 

17.4 

8.8 

6.6 

9.7 


Prices end details ol service* now available on Pmtel. page 48146 


DIVIDENDS ANNOUNCED 

Date Carre- Total 
Current of spending for 
payment payment div. year 

Fife Indmar int. 0.75 — 0.75* — 

Fleming Mercantile int L25 Oct 1 0.72p — 

Gaskell Broadkwral int 2 Oct 1 1-5 — 

A. & J. Gelfer 3.3 —35 Jt 

Jos Holdings 2A5 Nov 1 2.2 3.55 

Alfred MeAJpSae ... lot SB Oct U 3A — 

Metal Bulletin* : int 15 Oct 11 1.25* — 

1928 Trust int. 1.5 — 2p — 

Queens Moat int 0.77 Oct 17 0.67 — 

Rentokil Group int 0.89 Nov 14 0.78 — 

Standard Chartered int 10.5 Oct 4 9.5 — 

Supra Group int. O.Sp OAt 11 0.73* — 

United Packaging* 2 — L75 3.6 


Dividends shown in pence per share except where otherwise stated. 

•Equivalent after allowing for scrip issue, t On capital increased 
by rights and/or acquisition issues, t USM stock. § Unquoted rtock. 
f To reduce disparity. |l For nine months to December 31 1984. 


Bacal Electronics is predicting 
record profits and sales of flfihn 
in the present financial year. 

But yesterday's annual meeting 
was told by tiie chairman. Sir 
Ernest Harrison, the performance 
would depend on the strength of 
the TJJS. economy and currency 
fluctuations. No specific profit 
forecast was made. 

He conceded that the elec- 
tronics sector had lost some of 
its glamour because of the tough 
international trading conditions. 
He added, however: “ We remain 
in good shape and we have a fine 
set of products 

In the year to March 31, profits 
rose by 11 per cent to £132m and 
sales by &.7 per cent to £lJ.bn. 

Sir Ernest said the cellular 
radio was outperfo rming expecta- 
tions and sales were set to 
exceed £37m this year. It was 
expected to break even in the 
final quarter and show a £5m 
profit at least next year. 

Last year’s acquisition of 
Chubb was expected to make the 
company a world leader in the 
security Industry. “ We are 
Injecting a lot of technology 
into Chubb which it certainly 
needs,” said Sir Ernest. 

It was reported that the group 
spends nearly 7.5 per cent of 
turnover on research and 
development. 


/ ”» ; 

‘'Niflily available and tnQSfi the 
imposition of VAT on seme of 
' the property care actftltM. 

The overseas companies, par- 
ticularly in West. Germany and 
Australia, produced excellent 
results. Profits increased by 25 
per cent at constant exchange 
rates. The strength of the pound 
at the end of the period, how- 
ever, materially reduced their 
sterling value with the total cut 
in overseas profits being 
£454,000. 

An exchange deficit arising 
since the end of 1984 oh the 
translation into sterling of net 
assets overseas amounted to 
£3 .56m. compared with a surplus 
for tiie corresponding period lost 
year of £641,000. Jt was debited 
directly to reserve. 

The board's expectation of an 
improved full year is based on 
the condition that there is no 
further major rise in the rate. 

Dividends toook £L71m 
(flAflm), leaving retained profit 
at £5.02m against £4.67m last 


below the company's usual high 
standards. In the event, a 7 per 
cent increase in profits to slightly 
worse than forecast, but a con- 
fident statement repaired the 
damage and the shares closed 
little changed at l32p. The 
reasons for the slow-down— the 
harsh winter, the imposition of 
VAT on home improvements, the 
squeeze on local authority spend- 
ing; and the effect of the 
stronger pound on overseas 
profits— are ail beyond the com- 
pany’s control. It Is, however, ja 

enconraeine to son that hv 


• comment 


Cautious comments from the 
chairman at the AGM last Hay 
Knocked 40 per cent off the 
Rentokil share price as the 
market braced itself for Interims 


encouraging to see that by 
cutting costs in the hard-hit 
property care sector margins 
have risen despite a down-torn 
of sales of nearly 15 per cent 
While this division should have 
a slightly better second half, 
showing some improvement over 
the difficult second half last 
year, contract services. In parti- 
cular the sanltact ana hygiene 
divisions, should continue to do 
admirably. On the assumption 
that exchange rates end the year 
roughly at current levels (which 
would reduce profits for tiie full 
year by some £Lm) the company 
should make profits of about 
£27 Am tills year, which after a 
42 per cent tax rate would imply 
a fair price earnings multiple 
of 16. 


LADBROKE INDEX 

978-932 (+6) 

Based on FT Index 
Tel: 01-427 4411 


7hte acftwttNmsnf it issued in oompBancmwiOttho 
nqubwenta of the CoumS df The Stock Exchange 


The Fleming Technology 
Investment Trust pic 


actively managi 


Year to Net Assets 
31st May £m. 


1980 27.3 


Dividend per 
share 


1981 

1982 

1983 

1984 

1985 


2.23p 

(ind. special) 

2.15p 

2.15p 

2.15p 

Z20p 

2J50p 


Net Asset Value 
per share 


69p 


Share 

Price 


104p 

106p 

165p 

164p 

182p 


75p 

77p 

112p 

123p 

137p 


U.K. 

U.SA. 


Portfolio distribution 
45-1% Japan 

322% Europe 


19.8% 

2.9% 


Ilf you would like a copy of the Annual Report and details of our recently announced dividendl 
I reinvestment and savings scheme please send the coupon below to the Secretary, Robert Fleming j 
1 Services Limited. P&O B uHdine. 2nd Floor. 122 LeadenhaU Street, London EC3V 40 R. 


Address, 


[_TECH 


FLEMINGS 


This advertisement is issued in compliance 
with the requirements of the Council of The Stock Exchange, 
ft does not constitute an invitation to thepub&c 
tosubscribe for or to purchase any securities. 


Brixton Estate pic 


(InconJonaedwIthBn^mjMyinEnghmd 
registered inEngland No. 202342) 


BUSINESS MORTGAGES TRUST 
Public Limited Company 


A 


(incorporated in England under the Companies Act 1948 No. 719923) 


The Business Mortgages Trust Group's principal business is the provision of medium and long 
term first mortgage leans to small and medium sized businesses in the United Kingdom. Its 
assets presently exceed £70m. 

Introduction to The Stock Exchange 

arranged by 

Robert Wigram & Co. and Westlake & Co. 

In the event of the Ordinary Share capital of the Company being admitted to the 
Official List 2 1 days notice will be given to coavert all of the issued Convertible Preferred 
Ordinary Shares of £ leach into Ordinary Shares of 25p each. The taUe bdow sets out the 
share capital of the Company on the footing that this conversion has taken place: 


Placing of £15,000,000 10.75 per cent 
First Mortgage Debenture Stock 2025 

at £96.456 per cent., payable as to 
£25 per cent on 23rd August, 1985 and 
as to the balance by 27th November, 1985 


Application has been mads to the Council of The Stock Exchanoe 
for the whole of the above Stock to be admitted to the OfficlalUsL 


hi accordance with the requirements of tho Council of^ The Stock 
Exchange £1 ,500,000 of the Stock is available in the marfcaton 
the date of publication of this advertisement ^ mamet on 


Authorised 

£15,375,000 


SHARE CAPITAL „ 

Issued 

in Ordinary Shares of 25p each £3,751,090 


Listing Particulars will be circulated in the Extol Statistical 
Services and copies may be obtained during normal business 


Application has been made to the Council of The Stock Exchange for the whole of the 
issued Ordinary Share capital of the Company to be admitted to the Official List . 

Listing Particulars relating to the Company are available in the Extel Statistical 
Services and copies may be obtained during normal business hours up to and including 23rd 
August, 1985, from the Oxnpony Announcements Office of The Stock Exchange and up to 
and including, 4th September, 1985, from: 

Robert Wigram & Co. Business Mortgages Trust Westlake & Co 

princes House, Public Limited Company, Princess House, 

95 Gresham Street, Business Mortgages House. EflalakeVfelk, 

LockIm. 26 Lodcver Street, Plymouth, 

EC2V7NA. . Plymouth. Devon. PL12QW Devon, PL1 1HG. 


Westlake & Co 
Princess House, 

East lake Walk, 

Plymouth, 

Devon, PL1 1HG. 

21st August, 1985. 


J. Henry Limited, 

London EG2V6DS 

and 

Brixton Estate pic, 

22-24 Ely Place, 

London EC1N 6TQ 
and 

unfil 23rd August, 1885 only, from . 

sas, 

iltt August. 19B5 


A 






A MESSAGE FOR BEUCS SHAREHOLDERS. 


GUINNESS 
IS GOOD 




BV APfOMTICJIT TO HU THE QUIN 
BSWERS. CI»MS5 PLC LOMXM. 


GUINNESS PLC 


DRAUGHT -AND BOTTLED GUINNESS.HAREKALIBEILDRIJMMONDS. MARTIN THENEWSAGENT.LAVELLS. 7-ELEVEN. 
CLARE’S. CHAMPNEYS AND STOBO CASTLE HEALTH RESORTS. NATURE’S BEST VITAMINS. GUINNESS PUBLISHING. 



— . . ■ fc.UnrKH.ft-nt.nfi Pvv Ti mk*iand Noble Gtossarr limited on bebaiffofGuiluUMPIXLTheO^ the pmonstespoiuibW for the information contained in this advertisement. 

1b iheb^rffo^Ssd^ttd cm « ««« that «chi* the easel the infora^conouned « tb» idrcttement ii in accordance the focu-The Oimaon ofGuinre« PL£ accent vctndineV 







NOTICE OF ISSUE ABRIDGED PARTICULARS 

This advertisement Is issued in compliance with the requirements of the Council of The Stock 
Exchange. Application has been made to the Council of The Stock Exchange for the 
undermentioned Stock to be admitted to the Olflcial List 

The Eastbourne 
Waterworks Company 

(Inoorpomtad in England an 8th August, 1869 by The Eastbourne Waterworks Act, 1889) 

OFFER FOR SALE BY TENDER OF 

£ 2 , 750,000 

8*/« per cent. Redeemable Preference Stock, 1995 

(which will mature for redemption at par on 30th September, 1995) 

Minimum Price of Issue £100 per £100 of Stock 

yielding at that price, together with the associated tax credit at the currant rate, £11.96 percent 

This Stock Is an investment authorised by Section 1 of the Trustee Investments Act, 1961 
and by paragraph 10 (as amended In its application to the Company) of Part II of the First 
Schedule thereto. 

The preferential dividends on this Stock, which will rank pari passu for dividends with the 
existing preference Stocks and Shares, will be at the rate of 8% per cent per annum without 
deduction of tax Under the Imputation tax system, the associated tax credit, at the current rate 
of Advance Corporation Tax <*yths of the distribution), la equal to a rate of Shaaths percent per 
annum. 

lender? f-w the Stock must be made on the Form of Tender supplied with the Listing 
Particulars and must be accompanied by a deposit of £10 per £100 nominal amount of Stock 
Bonded for and sent in a seated envelope to DeMtte Haskins & Sens, New Issues Department, 
P.O. Box 207,121 J» Queen Victoria Street, London EC4P 4JX marked “Tender for Eestboume Water 
Stock” so as to be received not later than 11 ajn. on Thursday, 29th August, 1985. The balance of 
the purchase money will be payable on or before Thursday, 26th September 1985. 

Copies of file Listing Particulars, on the terms of which alone Tenders wBl be considered, 
and FOrms of Tender will be aval (able, for collection only, during normal business hours today 
and tomorrow from the Company Announcements Office of Tlw Stock Exchange, London EC2. 
Copies may also be obtained during normal business hours from; — 

Seymour, Pierce & Co, 

10, Old Jewry, London EC2R 8EA. 

Barclays Bank PLC, 

5, Station Parade, Eastooume, East Sussex BN2t tBL 
or from the- Company's principal office, 14 Upperton Road, Eastbourne, East Sussex BN21 1EP. 

21st August, 1985. 
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UK COMPANY NEWS 


Booker bids £10m 
in plan to boost 
seed activities 


All-round advance lifts 
Utd. Packaging to £1.3m 


BY CHARLES BATCHELOR 

Beaker McConnefl, food dis- 
tribution and agricultural pro- 
ducts group, Is making «n agreed 
cash bid worth £10-3m tor 
Charles Sharpe & Gk, the 
Lincolnshire seed grower and 
merchant. 

The deal wiQ triple the 
of Booker's seed business, an 
area it entered as recently as 
December 1984 when it paid 
£17m for Agrisort, whose 
interests included Hurst seeds. 

Booker yesterday announced 
it was offering 57 Op cash for each 
Sharpe share with toe alterna- 
tive of unlisted floating rate loan, 
notes 1988-2000 at terms to he 
revealed in the formal offer 
document. 

Sharpe's dunes rose 45p to 
545p yesterday— 26p below the 
level of the cadi bid. The shares - 
rose 105p on Monday, prompting, 
the Stock Exchange to launch an 
Investigation. Sharpe’s shares 
are narrowly held, however, and 
large movements have resulted 
from minimal business. Booker, 
whose shares rose lip to 273p, 
said It bad bought no shares. 

The Sharpe board estimated 
that toe company made pre-tax 
profits of not less than £Lm on 
turnover of not less than £l9.6tn 
in the year ended Jane 30 1985. 
After-tax profit was not less than 
£760.000. At the year-end net 
tangible assets were not less ‘than 
£7 An. 

The asset figure included 
properties valued at £2 9m on the 


books but with a current open 
market value of £&9m. 

The Booker offer has toe 
-backing of shareholders owning 
23 per cent of Sharpe, principally 
members of the Coy family, 
which has three directors on the 
board. 

The combination of the Hurst 
and Sharpe businesses, with total 
turnover of about £30m should 

g ve Booker a leading position in 
e seed market for grasses, 
pulses (peas and beans) roots 
and other vegetables and impor- 
tant positions in sugar beet, 
certain cereals and flowers, the 
company said. 

“ This gives us a critical mass 
in this area,” said Mr Jonathon 
Taylor, Booker's managing 


F. BL Tomkins 

F. BL Tomkins, the fast grow- 
ing West Midlands engineering 
group, has increased its s take in 
Offlee an d Electronic Machines 
to 8.19 per cent, or some 0.5m 


ordinary shares. 

Mr Gregory Hutchings, Tom- 
kins’ chief executive, said yester- 
day that the holding was purely 
a share investment, an a tost 
Tomkins had previously held a 
stake of under 5 per cent In 
OEM. which is the sole UK 
distributor tor Adler, Imperial 
and Triumph electronic type- 
writers and word processors; 


Standard Chartered PLC 


BETTER RETURNS from its 
operations in the UK and Zim- 
babwe enabled USM company 
United Packaging to lift its 
profits before tax from £L07m to 
£1.2&m in the year to April 30. 
1985. 

Along with an increased final 
dividend of 2p, which lifts the 
total from 3J.5p to SAp net, 
shareholders are also to receive a 
scrip issue on a one-for-three 
basis. 

In the UK turnover pushed 
ahead from £5 .04m to £8.45m and 
pre-tax profits tram £443,000 to 
£597,000. Figures from Zimbabwe, 
where toe dollar remained weak, 
amounted to £2£3m (£&9Sm) 
and £697,000 (£625,0001 respec- 
Jively. 

Xn Zimbabwe, tasnover in local 
currency showed an increase of 
14 per een* although this was 
not reflected in toe sterling con- 
version. The higher profits from 
there resulted from a more 
efficient operation coupled with 
the start te> of the Cotton spin- 
ning plant. 

The directors point out that 
toe additional yam capacity 
gives the group further export 
opportunities. 

They say no account was taken 
in the UK figures for dividends 
arising on toe Zimbabwe opera- 
tion bat add that during 1985/86 
there will be some divides# re- 
mittance f mi there. 

Shareholders are told that toe 
economic climate within Zim- 
babwe is healthy and that the 
group expects to be allowed to 
remit 50 per cent of post-tax 
profits by way of dividend on 
r 1988-87 results. 


BOARD MEETMGS 


Tha following compsnite 
daiaa ol board mavringa to W Stock 
E xchange. Such maatinga ar* “*u.My 
hald for the purpow ol conalwnng 
dividend*. Oflidat IndfcWtan? ary not 
aval labia as to whathor ti» 
ara Intarim* or finals «nd riia *uk- 
divisions shown balow sja ba««a 
mainly on tast^g gr ^s tinttaWa. 

Interims: Britannic Asaumnes. Fads- 
rated Housing. Hawioy. 
and Scott. Libaoy Ufa Assoetetlon of 
Africa. Msrsay Docka and Harbour. 
J. N. Nichols (Vimto), PaaH Atsuranea, 

Finds: SatacTV. W. H. Smith. 

FUTURE DATES 

I ntel hi is 

American Trust Aug 27 

Associated British Porn ...... Sspt 11 

Credo Internationa] Sapt 10 


■During the year under review 
a wholly-owned; subsidiary was 
formed in Botswana The com- 
pany has received Its manufac- 
turing licence and will take up 
some of toe surplus spinning 
capacity from the Zimbabwe 
plant to manufacture twine and 
treads — much being far export. 
The directors are confident that 
toe new company will man be a 
valued co n tri b u t or to group 
profits 

• comment 

United Packaging sensibly con- 
tinues to separate its per- 
formance in toe UK and 
Zimbabwe right down to toe 
bottom line. Here the earnings 
per share figure based on UK 
earnings — 10.41 p against 9.48p 
the previous time — is tbs mm 
most people are interested far be- 


sat 


European F* rnw : 

Exco intvwaMoiwI 
Industrial Scotland Enirgy — 

Juliana’s .«...• 

Lay’S FovindriM snd Engne-— 

Morrison (W"-J SuPtr- 

msrfcsts 

Neiii ( Jsmw) - 

Scottish Agrtciiiwrsl ind«*»* 
Williams Holding* 

Finals— 

Coronation Syndic!* 

Flogas - 

Framlington .. “ 

Harvey and Thompson ----- 
tiumbaislda Doctromc Co" 

trols • 

Kennsdy Sraals 

Staffordshire fonsnM 
Twssfontain United Colllfri— 


cause It represents ttootiy-ft- 
come available foe distribution. 
The Zimbabwean embargo on 
profit and divides* remlttetwee 

ia apparcntlyt0»e eAMdwid 

complicated trartgja 
meats could therefore sm ,w# 
earnings per sh*««jP^ b ^ 
an upward surge. tote yeat,Lhpt 
the safer view is to tffc* w 
UK earnings. Tbete eon timre to 
make steady prefcrws: umtoQ 
Pa ckag ing is net a company to 
stand still — witness I« *t yeWa 
Cotion synthetic cotton venture 
—and tizis year is likely to m 
tether exploitation of xatAutcAo- 
gical advances in the 
field. The shares’ marlwtabiWy 
is limited by the fact that toe 
founder and chairman, -Mr 
Ernest Ascher, still own* TO per 
cent of them. Yesterday they, 
rose 3p to 95p. 




Interim Statement 




The Standard Chartered Group profit before taxation for toe half year to 
30to June 1985 is £134 million, after taking into account toe reduction in May of 
toe Groups interest in Standard Bank Investment Corporation Limited (“Stanbic") 
of South Africa, which, is now accounted for as an associated company. 

Sbc mooch* ended Six months ended Twelve months aided 

30th June 1985 30ch June 1984 3lu December 1984 

• (naated)* (restated)* 

£m £m £m 

Profit before taxation: 

— Group excluding Stanbic 115.0 68.6 185.3 

- Stanbic 18.8 25.6 543 


Profit after taxation and 

minority interests 60.2 43.7 100.1 

Earnings per share 3S.7p 28.1p 64- 4p 

Dividends per share 10. 5p 9.5p 283p 

In announcing toe interim results, toe Chairman, Lord Barber; said: 

“The profit before taxation of toe Group for the half year to 30to June 1985 
increased by 42% compared into toe c o rrespo n ding periodin 1984. 

These improved results wee contributed in toe main by three regions: by toe. 
U.K. businesses whose performance was outstanding, and by North America 
and Tropical Africa. Against this, results in Europe, Singapore and Malaysia were 
disappointing- The results from toe rest of the East were in aggregate similar to last 
year; butwito pleasing progress in India and Ihidstan. However, Hong Kong did well 
to maintain profits in toe face of toe sharp decline in interest rates that has occurred. 

In South Africa, Stanbic reported a 25% increase in pre-tax profits, but the 
weakening of the South African rand has actually produoed a reduced contribution 


in sterling terms and South Africa now accounts for 14% of Group pre-tax profits. 

In view of toe 18% foil in toe value of toe rand against swing in July the 
31st July 1965 rate of R 3.12=£1 has been used to translate toe results of, and 
investment in, Stanbic. 

There hasbeen a marked improvement in loan experience in toe U.K. and 
in Tropical Africa, but Singapore, Europe and dm Middle East hare all had spetial 
problems. The aggregate charge for bad and doubtful debts is, however, 24% lower 
at £46 million, but more than half of die general portion comprises further 
provision for sovereign risk exposure. 

The effect of exchange rate movements on toe pre-tax profits of overseas 
operations has reduced me reported increase in first half profits by appi oa uin ariy 
£15 million, compared ro the first half of 1984, of which £10.6 million relates to toe 
South African rand. 

Eamings per share of 38.7 pence are 38% higher than the comp ara ble period 
of 1984 reflecting toe higher Ierel of pre-tax profits whilst toe effective tax rare 
remains broadly unchanged. 

In view of toe improved results an interim dividend of 10.5 pence per share 
(1984—93 pence) has been declared for payment on 4th October 1985, to share- 
holders registered on 12th September 1985. 

. Total assets employed have deore$edby£L6 billion from £28.4 bilHoatD 
£26.8 billion, due principally to toe effect of currency movements; underlying 
-vol um e growth was some £0.9 billion (3%). 

Since toe year end, the Group has significantly strengthened its balance sheet 
by toe issue cf US$400 million and £150 million of undated primary capiial notes. 

Afi» taking mm arrniinrrfu»s»Tgate« and rh^ w^ndy annnunfwl coavetrion 

of US$300 million undated loan capiial into primary capital notes, the ratio of 
primary capital to total assets now stands at 8.1% as against 5.5% at toe year end. 
The free capiial ratio has risen to 7.3% from 5.8%." 



Group Results 


Notes 


(unaudited] 

Six mnnfhg 
ended 

30th June 

1985 

Six months Twelvemonths 
ended ended 

30th June 31st December 
1984 1984 

(restated)* (restated)* 


£m 

£m 

£m 

Operating profit 

Share of profits of: 

142,4 

86.0 

230.8 

Stanbic 

18.8 

25.6 

54-3 

Associated companies 

17.5 

12.2 

27.8 

Interest on subordinated 

178.7 

123.8 

312.9 

loan capital 

44.9 

29.6 

73J 

Profit before taxation 

133.8 

94.2 

239.6 

Taxation (Note 4) 

68.4 

48.4 

130.8 

Profit after taxation 

65.4 

45.8 

108.8 

Minority interests 

5.2 

2.1 

8.7 

Profit before 

extraordinary items 

60.2 

43.7 

100.1 

Extraordinary items 

— 

(13.6) 

(26.7) 


1. On 3rd May 1985 toe shareholders of Stanbic approved a 1 for 5 rights issue and, 
as indicated at toe time of the announcement of the issue, toe Group did not take up 
its entitlement As a result toe Group's shareholding has red uced from 53% to 43%. 
following this change, the Group's share of toe profits of Stanbic has been shown 
separately and comprises four months at 53% and two months at 43%. The 1984 
results have been restated to show Stanbic as if it was an associate on a comparable 
basis at 53%. 

2. The charge for bad and doubtful debts comprises: 

Six months Six months Twelve months 

ended ended ended 

30th June 30thjone 3 Ik December 

1985 1984 1954 

(restated) (restated) 



Six months 
ended 
30chjune 
1964 

(restated) 


Twche months 
ended 
31arDeeembex 
1984 
(restated) 



<5.2 

30.1 

73.4 

6.3 

14.8 

44.3 


Profit retained 

43.9 

15.3 

29.1 

Earnings per share 

38.7p 

28. Ip - 

64.4p 

Dividends per share 

10.5p 

9.5p 

28.5p 


(Interim) 

(Interim) 

(final) 

* For basis of restatement see note 1 


3. Begjonal analysis of profit before taxation 
[after allo c atio n af central expenses) 

Sit months 
ended 
30th June 
1985 


United Kingdom 
Europe 

Norm America 
Middle East and South Asia 

Asia Pacific 
Tropical Africa 
South Africa 
Interest on loan capital 


4. The charge for taxation, which reflects toe estimated effective tale for the year; is 
based on. a UJC. corporation tax rate of 4L25% as provided in the Finance Act 1984, 
and comprises; Six months Six months Twelve months 

ended . ended ended 

30th Jone 30thjane 31st December 

1985 1984- 1984 

(restated) (restated) 



5. The financial information included herein for the twelve months ended 31st 
December 1984 fa baaed on the frill Accounts for 1984 whidi have been filed with toe 

Registrar of Companies, and on which toe Audinats gave an unqualified report. 
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Eastbourne Water pref. offer 


THE Eastbourne Waterworks 
Company becomes toe first water 
company to. offer a 10-year 
preference stock today with the 
offer for sale by tender of 
£2.75m of 8f per cent redeem- 
able preference stock 1995. 

The issue, underwritten by 
broken Seymour Pierce, offers a 
conventional gross yield on the 
minimum tender price of £100 
of 11.96 per cent and a fully 
grossed up franked investment 
income yield of 1 2. 94 per cent. 

The last issue by a water 
company was of 9 pec cent re- 
deemable preference stock 1990 
by toe Mid Southern Water 
Company. It was heavily over- 
subscribed and now stands at 
£104 bid, no stock offering. 

Hie Eastbourne Waterworks 
Company was incorporated In 


2859 and supplies water to an 
area of 826 sg Km in Eaet Sussex 
under an arrangement wBh toe 
Southern Water Authority. It 
has net assets of £6.58&* and 
made a pre-tax profit of £B90.90ij 
in to e year to December against 
£877,000 the year before. 

The offer closes till am on 
August 29 and- ttt ■»**■*»» 
amount of stock whfcfi may 8b 
tendered for Is £100. A deposit 
of £10 per £100 must accompany 
each tender and the balance is 
to be paid not later than midday 
on September 26. 

• comment 

The Eastbourne W ate r wo r k s 
Company offer looks rather 
attractive, especially for cor- 
porate customers and institutions 
which will compare the nock's 
fully grossed up franked invest- 


ment yield of 12.94 per cent 
with toe equivalent Treasury 
gilt’s yield of 11.38 per cent, or 
roughly 10.8 per cent to redemp- 
tion. At these prices even small 
investors' Interest could be 
aroused, particularly If they can 
move In at a low tender price: 
the Issue looks likely to go. at 
a premium of 1-1 1 per con*, 
which Mill leaves It yielding j 
point more than the Treasury 
12* per cent 1995. The only 
hitch for small investors is that 
they still have to take.! long- 
term view, for toe quantities of 
stock are small and are mainly 
going to be tied up In toe band* 
of the Institutions. This .stems 
tout as in the case of the Kid 
Southern Water Company issue 
in March, there Is unlikely to 
be a market in the stock once 
the initial interest has worn off. 


JM sells £0.5m offshoot 

BTDj(m^Gbc>DHART '• :■ ‘.V.' v" 

Johnses Matthey, toe metal/ debt prolem. “We will d» that 
refining and chemicals group, by improved trading and pro- 
which sold its troubled banking .fits, 1 * he said. 


subsidiary 


The strategic wwtoi r, begun 


England for £1 last year, y ester- .last year by toe new board. 


day announced the sale 


concluded that JM had diversi- 


small health care products sub- -fled into too broad a portfolio. 


si diary. 

Malthus Instruments, a manu- 
facturer of microbiological 
analysers, has been bought by ; 
Radiometer of Copenhagen for 
about £500,000. 

The business, a divinsion of 
Matthey printed products, was 
acquired about 18 months ago. 
Mr Joseph Stevenson, operations 
director, said last nigit that toe 
company had broken even on the 
deaL 

Although the proceeds of toe 
sale will be used to reduce JM*s 
debt. Mr Stevenson stressed that 
the company, which has recently 
arranged a r e fi nancing deal, 
would not be disposing of sub- 


sidiaries simply to deal with its ,£64m (£28m). 


The company will now be con- 
centrating on its core metals, 
business. 


Dee chiefs pay rise 

Mr Alec Monk, chairm a n and 
chief executive of Dee Corpora- 
tion, toe Gateway supermarkets 
and Carrefonr hypermarkets 
group, more than doubled his 
salary to £153,000 in toe year, 
ended April 1985. He earned 
£76,000 in 3984. 

Mr Monk's emoluments in- 
cluded a £36,000 bonus related to- 
toe increase in Dee's earnings. 
Pretax profits last year rose to 


Raper finds 
’better for hi& 
Milbury stake 

Mr Jim Raper announced 
yesterday he had found a- buyer 
for his 78.7 per cent stake in 
troubled building group, 
MUbtny, whose shares were sus- 
pended at 19p- 

The Stock Exchange ex- 
pressed concern about the 
position of the minority share- 
holders la Milbury, one of whom 
is asking a Deportment of Trade 
enquiry into Milbury. 

Logka 

Loglca, the leading computer 
company, yesterday announced it 
was having no discussions with 
regard to an offer for the com- 
pany after Its share price rose 
30p to close at 180p. 

The directors said they were 
not aware of any reason lor toe 
rise. 


MANUFACTURERS HANOVER 
TRUST COMPANY 
£75JXXM»0 

Boating Rate Subo rdin a te d 
Canital Notes due 1994 
In accordance with the pro- 
visions of the Notes, notice is 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed at Fif% 
per cent per annum. The Coupon 
Amounts will be EI44L5I for 
the £5.000 denomination and 
£1,465.07 for the £50.000 de- 
nomination and trill be payable 
on 20th November 1985, against 
surrender of Coupon No. 4. 
Manufacturers Hanover Limited 
Agent Bank 



U.S.$1 00,000,000 Guaranteed 
Floating Rate Subordinated Notes 
Due 1994 

For the three months 

21st August, 1085 to 21st November, 1985 
The notes wBI carry an Interest rale of SVis per annum 
. with a coupon amount of U.S.$212.43. The relevant 
interest payment date will be 21st November, 1985. 

Listetfon the London Stock Exchange 
Bankers Trust Company 

Agent Bank 


GENfiEL INVESTMENTS LIMITED jBk 

(Incorporated la the Republic of South Africa) JHNIlfl 

FINANCIAL RESULTS AND DIVIDEND DEC LARATION 
FOR THE TEAR ENDED 30 JUNE 1985 

The unaudited consolidated financial results for toe year ended 30 Jnnn tara — j 
the comparative figures for 1984 show: Jone 1983 aod 


Sr" “ zi£ 

Preference dividend - — Rm 7 { (JA 

Surplus on realisation of ' ' 1 

investments (net) — Rm 17 _ , 

Written off investments — Rm ^ 

I n c o m e after taxation _ Rm 59^ ^ 

Ordinary shares in issue (000). 32^36 

Earnings per share — cents: 32^36 

excluding investment transcations 206 

including Investment transactions m JTO 

Dividends per share — cents 170 rf? 

investments at market value/ 150 

directors* valuation - — r® ' j am 

Net asset value per share — cents *>“59 

-final Dividend declared on 20 August 1985 — Payable 3 October looe’ 
Amount per share 106 cents — Currency conversion 23 Sep (ember 1985 

Copies 0/ toe full financial results and dwidend declaration mat Jw 
from the offlee of the London Secretaries, 30 Ely Place, LoSS 
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reject the guinness offer 










w 



X 


BELL’S 


BELL’S 


has growth 


is a sound 


potential 


investment 


$ BELL’S had 4.3 per cent by volume of total 
Scotch Whisky industry exports to the ten largest 
export markets (excluding the U.SA.)during 
calendar 1984. In calendar 1982, our share was 
only 3.5 per cent There is substantial scope for 
profitable growth abroad as BELL’S moves 
towards the20j>ercent marketshare which 




* BELL’S is moving ahead in the U.S.A.- the 
acquisition of Wellington Importers, the hiring of 


key personnel and the promotional expenditure 
have all been necessary steps towards future 


success. 


* The newly reopened Piccadilly Hotel can again 
contribute to profits. BELL’S is determined to 
maximis e profitability and capital appreciation 
from its hotels business. 


4 BELL’S ordinary shares have an above-average 
dividend yield. At the Guinness paper offer value 
of 27 Op, BELL’S shares have a dividend yield of 
4.23 per cent based on the dividend forecast of 8p 
(net) per ordinary share for 1984/85. That is a 
higher yield than shown by the FT-Actuaries 
Industrial Group (which is 4.03 per cent) and is 
higher than the yield on Guinness ordinary stock 
units, which is 3.80 per cent. 

$ BELL’S is forecasting a further increase of not 
less than 15 per cent in dividends for the current 
financial year. 

* The average price earnings multiple of industrial 
company shares is 12.92. With that multiple 


applied to non-hotel profits alone, the value of a 
BELL’S share would be 2 lOp with the value of ti 


* BELL’S has a record of strong cash flow. Future 
cash flow will be available to invest in new sources 
ofprofits. 


BELL’S share would be 2 lOp with the value of the 
hotels in the price for nothing. 

* the BELL’S team of Board and management 
remains dedicated to the successful growth of the 
BELL’S business. 


(a) The soon* oTthe fipnes for tntid Scotch Whial^ industry exports to the ten hugest export markets exdwfing die U&A- was the Scotch Whisky 
Association. 

4H\ THi. nrfotraiFi* ofBELL’S Stroup cash flow is based on the net cash inflow from the on-coine businesses ofBELL’S, before acquisitions of fixed 


otmI mveslroenls and ex clud i ng proceeds from di s posals, over the three years* 


i June, 1984, of £5 8-1 mBDon. 


stock units of 


271pas shown in The Stock Exchange Dady Official List dated I6th August, 1985 (being the latest practicable dale before publication of this 


advertisement) and by valuing the proposed 81 per cert convertible unsecured loan stock of Guinness at par. 

^ 1985. The was aprrfkdwerc^he estimated profits alter taxation and preference tfividends of 

Hotels Group set out in the letter dated 5th August, 1985, divided by the existing issued ordinal? share capital of BELL'S. 

(e) The yield on Guinness ordinal? slock units is based on the forecast dividend of 7.2p (net) lor the year ending 30(h September, 1985 and the price 
of Guinness ordinary stock units calculated in accordance with paragraph (c) abow. 


IGNORE THE GUINNESS SLOGANS 


The Guinness bid worth 245p cash or 
270p in paper IS NOT ENOUGH 

Guinness’ publicity masks its basic weaknesses 
in business and management methods 



ThaadrertiscmeatispubiisbedtyArihiirBtn&Sompk whose tfnxlocs (other &ao Mr. R& 7yiie)6avetakatJiB ressooable canto eoture that the&ctssmcdaodopiaioasexpnssedbenlnanehurandaccuniteaadcadiofthc 

dhr&orsmcctptsrespam8>ilfy*ccx)afingfy: 


r 
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UK COMPANY NEWS 


Interim Report and Declaration of Dividend 


McAlpine profits hit by 
weather and weak rand 


ThcfoUowing are the unaudued COCsoWated results for the half-year ended 30th June 1985 

la Bsf ,efiSUieS ^ r ** half 'V ear ? u3£d30c£t -l uzlc B84. 


Diamnnd account 

Investment income 
Otfter interest 

Shareof recuned profits after tax of 


Half-year ended Year ended 

30-6-85 30-6-34 31-12-34 

Rmiflions R millions 


Net surpi us on realisation of investments . 


Prospecting and research 

General charges 

Interest payable ......... 

Amount written off investments and loans . 
Loss on realisation of 1lv.i1 assors .... 


Profit before tax . . 

Tax 

State’s share of profit undermining leases. 


318 

708 

327 

no 

4L 

33 

160 

154 

14 

3 

660 

508 

45 

34 

8 

5 

76 

46 

1 

4 

1*0 

89 

530 

419 


R millions 
575 
183 
SO 


ifupiut'eia ecrafR236millic>n.ThagTOsno<4iang e Tn dTe i5Snfc 

of R200 million redeemable preforaKe Glares. TTieiand/doIlar 
exchange rate was $0-507 351 30th June 1985 compared with. 
50-5033 at 3 lsrDecember 1984 and $0.7334 at30tb.June29S4. 

Sales of rough diamonds by the CSO continue to show the 
improvement reflected in die first halfof the year with interest 
being shown in a broader range of diamonds. Reports of cnnsall 
world retail sales of diamond jewellery continue to be 
satisfactory 

It should not be assumed that the results for the half-year ended 
30th June will be repeated in the halfyear ending 31st 
December; since income does not necessarily accrue evenly 
throughout the year and because of the uncertainty reganfong 
the rand/dollar rate. 


Alfred McAlpine, the boil ding, 
eml engineering and minerals 
group, blames poor winter 
weather and the weakness of 
the South African rand' for a All 


A. MCALPINE 


(£&24xzt). learnings per share 
were unchanged at 1L?P> 

The construction division « 


First-half 
shortfall 
at Metal 
Bulletin 


OFMOFnsAjosses 


in pre-tax profits from £7-37m to- 
£6.8m in the sb months to Awil 


£6.8m in the sb months to April 
30 1385. 


1051 I 5TI . | 16 1 1 

22 1 | 2J I 


Profit after tax 


Profit attributable to outside shareholders in 

subsidiaries 

Dividends on preference shires. . . 


Nrt profit a tmWablc to deferred share- 
holders before extraordinary items . . . . 


Share of extraordinary (losses) /profits of 
associated companies 


INTERIM DIVIDEND 

Declaration of Dividend No. 131 on the Deferred 
Shares * 

On 20th August 1985 dividend No. 131 of 15 cents per 
share (1984: 115 cents) being die interim dividend in 
respect of dte year ending 31st December 1985 was 
declared payable to the holders of deferred shares 
registered in die books of the Company at the dose ofbusiness 
oa 27 th September 1985 artti to persons presenting couponNb- 
75 detached from deferred share warrants to bearer 

A notice regarding payment of dividends on coupon No. 
75 detached from share warrants to bearer; will be 
published in the press by the London Secretaries of the 
Company on or abolit 20th September 1985. 

The deferred share transfer registers and registers of 
members will be dosed from 28th September 19S5 to 
Uch October 1965 both, days inclusive,' and warrants will 
be posted from the Johannesburg and United Kingdom transfer 
offices on or about 31st October 1985. 


Dividends on deferred stuns 
Retained profit .... 


Earnings per deferred share before 
extraordinary items: - 

Esduding straw of retained profits of associates 
Indudtag share of retained profits of associates 


Dividends per defe rred share: 
Interim ...... 

Final 


Registered shareholders paid from the United Kingdom 
will receive the United Kingdom currency equivalent on 
30th September 2985 of the rand value of their dividends 
(less appropriate taxes). Any. such shareholders may 
however- elect to be paid in South African currency 
provided that the request is received at the Company’s transfer 
offices in Johannesburg or the United Kingdom on or before 
27th September 1985. 

The effective oteoftKm-reskfestt shareholders’ tax is 1L682 per 
cent; 


Comment 

CSO sales for the' hist half of 1985 amounted to US $837 million or RI 676 million 
compared with US 5945 million of Rl 180 million for die corresponding period of 1984, 
and US S668 million or Rl 126 million for the second half of that yeat 

Earnings for the half-year reflect an improvement in the diamond account flowing from die 
lower sales in dollar terms being more than oflsa: by the lower rand/dollar exchange rate. 
Investment and interest Income were both higher: Interest paid increased reflecting hj^er 
rates and the larger borrowings during these six months compared with die corresponding 
period last year The increase in prospecting and research is largely due to the lo w er ra nd/ 
dollar exchange rate. Higher tax and State’s share of profits flow from the, higher diamond 
account 


The dividend is payable subject to conditions which can 
be inspected at the head office and London office of die 
Company and also at the- Company’s transfer offices in 
Johannesburg and die United Kingdom. 


For and on behalf of the board. 


J. OGIEVIE THOMPSON 1 

NT. OPPENHHMER J LErectas 


Over die 6 months long and medium-term liabilities reduced by R1Q5 million, to R776 
million and net cumene assets improved by R131 million to R413 million showing an overall 


2 1st August 1985. 


rrr«T«frn 


Head Office: 36 Stockdale Street, Kimberley, South Africa. 

• c - * - A_ J- A - • rry 1 . .. 


f PIUllU >1 


' 40 Holbom Viaduct,Loncion EC1P 1AJ. 

Transfer Secretaries: Consolidated Share Registrars Limited, 40 Commissioner Stret 

(HO. Box 61051, Marshalltown, 2107) 

Hill Samuel Registrars Limited, 6 Greencoat Place, London SWIP1PL 


De Beers Consolidated Mines Limited 


RegistrarionNo. 11/00007/06 
Incorporated in the Republic of SouthAfiica 


ABERCOM 


GROUP LIMITED 

(Incorporated in the Republic of South Africa) 

PRELIMINARY REPORT 


A 


AUDITED CO NSOLIDA TED 
INCOME STATEMENT 

for the year ended 30 June 1985 


CONTINUING OPERATIONS 
Turnover 


Income before net interest and taxation 
Net interest 


Income before taxation 
Taxation 


Income after taxation 


DISCONTINUED OPERATIONS 

Lou before interest payable and taxation 

Interest payable 


Lois before taxation 
Taxation 


Loss after taxation 


TOTAL OPERATIONS 

(Loss)/income after taxation 


SHARES IN ISSUE 
I averaged 000$) 

EARNINGS AND DIVIDENDS 
PER SHARE 


EARNINGS 

From continuing operations 
From total operations 


DIVIDENDS 


1985 

ROOT 

1984 

R000 

204825 

222347 

13 341 
10*2 

13 303 
3810 

72279 

937 

9493 
2 433 

*11342 

7060 

24 580 
2507 


27087 

0*44) 


25443 


(14 101) 

7060 

21477 

21 183 

Cents 

Cents 

53 

<«*> 

33 

33 

12 

12 


Results 

Certain operations were sold or closed during the 
year, results from continuing and discontinuing 
operations are therefore reported separately. No 
portion of the losses on discontinued operations 
has been classified as extraordinary. 

While profits from continuing operations at R123 
million, were 29% higher at the pre-tax level 
than those for last year (due to the discontinuation 
of loss-making businesses during the year), profit- 
ability at this level from operations which were 
continuing at 30 June 1985 fell by some 13% 
when compared direedy to their previous year’s 
performance. 


Outlook 


We expect trading conditions In South Africa to 
remain very difficult for at lease the next twelve 
months. Our fan manufacturing activity in South 
Africa will be affected by this, but to a lesser 
extent than component manufacturing. Overseas 
conditions are sable it present and we expect 
considerable Improvement on last year’s perform- 
ance in Dollar and Sterling terms. 


Balance sheet 


AUDITED CONSOLIDATED 

BALANCE SHEET 


Shareholders* equity of K763 million at 30 June 
1985 reflects the past year's loss from coal o peti- 
tions and takes into account an increase in cucrency 
conversion reserve relating to foreign operations, 
dividends and a reduction of capital as approved 
by shareholders on 7 August 1985. Borrowings at 
30 June 1985 were R41.8 million. Borrowings net 
of cash of R8.7 million at this daee represented 
46% of shareholders* equity. Taking the reduc- 
tion of capital into account, shares in issue at the 
date of this report were 20306 211 (1984 — 
21476711), giving a net asset value per share of 
379 cents (1984 — • 401 cents). 


»c 30 June 1985 


CAPITAL EMPLOYED 
Shareholders' equity 
Deferred taxation 
Interest bearing borrowings 


Dividend declaration 

Dividend number 44 has been declared by the 
board at the rate of 6 cents per share (1984 — 
6 cents). Dividends will be payable to shareholders 
registered on the Johannesburg and London 
Registers on 20 September 1985. Dividend cheques 
will be posted on or about 16 October 1985, those 
for shareholders on the London register being 
drawn it die rate of exchange ruling at the dose 
of business on 19 August 1985, non-resident share- 
holders’ tax where applicable will be deducted. 
This dividend absorbs Rl 21 8000. 


EMPLOYMENT OF CAPITAL 
Fixed assets 

Investments and Jong term debt 
Current assets 


Peter Herbert 

Chairman and Chief Executive 


58970 

4250 

106254 


Gerald Buckley 
Deputy Chairman 


Total assets 
Current liabilities 


169474 

46088 


20 August 1985 


Abercooe House. Oxford Park . 

P.O. Box 782464, Sand ton 2146, South Africa 


It says it still hopes a little 
underlying growth can he 
achieved this -year, bnt warns 
that it is far from certain that 
it will achieve last year's pre-tax 
profit of £22.64m, which included 
£L2m o£ exceptional capital 
profits. 

Although the performance of 
its Sotzth African associate held 
up well in the first half, in line 
with expectations, Mr A. J. 
McAlpine, chairman ggyg the 
poor exchange rate led to a sub- 
stantial reduction In profit in 
sterling terms. 

Unless there is a dramatic 
improvement in the exchange 
rate in the second half, profits 
will tall farther, he warns. 

The bad weather affected not 
only construction sites but also 
other activities. Penrhyn 
Quarry, for example, was. closed 
by the weather for a short 
period. 

In spite of the disappointing 



holding up well in spit® of foe 
recession in the UK end* Nr 
McAlpine says, there are signs 
that there may be a little more 
work soon. 

Both the minerals and homes 
divisions made small acquisitions 
in the and. the group Intends 
to look for substantial growth 
there. 

The company has returned to 
Nigeria to complete a contract. 
But it says overseas orders are 
as difficult to secure as last year 
and turnover from overseas con- 
struction, is low. 

The couipyny has oKalnen 
judgment in the International 
Chamb er of Commerce Co urt of 
Arbitration far a joint venture 

award worth more than £7m. This 
is being vigorously pursued, says 
Mr McAlpine. and the compuy 
has every confidence that the 
award will be honoured in 
Kuwait. However, it is unlikely 
to affect this year's result 

Mr McAlpine says the group, ! 
formerly Marchwiel, remai ns in 
a strong position to take advan- 
tage of any easing of the 
recession. I 


EUROPE 


AFRICA 


ILEAST 

OTHER 


WcrM-Ck&ST 


results the Interim dividend is 
being increased by 02p to 3-8p 
net. 

Turnover rose in the half-year 
to £154. 76m against £144. 53m. 
Profit ■ after tax was £4_25m 


Olives Paper loss cut midway 


LOSSES continued at Olives 
Paper Mill in the first half of 
1985, albeit at a lower leveL On 
increased turnover of £4£3m, 
against ffiAOm, the pretax 
deficit was reduced from £88,321 
to £19,549. 

There is no tax charge, against 
a £78,477 credit before, leaving 
stated losses per 20p share 
higher at 0.48p (OJip). There 
is ■ pi" no interim dividend— 


foe last payment was 0.35p net 
in respect of 1983. 

The losses experienced last 
year continued during foe first 
quarter of 1985, while foe effect 
of high-priced pulp worked 
through foe system. However, 
lower pulp prices accentuated by 
the weakening of % rinnar have 
brought about a much improved 
trend which enabled foe com- 
pany to make a modest profit in 


foe second quarter. „ „ _ 

The directors say the outlook 
is more promising as the com- 
pany penetrates the market for 
specialised value-added papers. 1 
But in view of foe volatility of 
present day foreign 
rates and the uncertainty of the 
economy, they say it would be ; 
unwise to a n™ forecast j 
for foe year. ! 


Metal Bulletin, publisher of 
international trade journals and 
directories and, conference 
organiser, turned in reduced pro- 
taxprafits of £812.000 in foe first 
half of 1985. These compared 
with £499,200 last time, although 
the company says this result 
represented an exwjpriflnaUy 
high point in the groups historic 
trading cycle. 

Mr F. L. Rice-Oriey, foe chair- 
man of this USM company; says a 
buoyant second half is expected 
and he predicts that net available 
profits for foe full year jaffl !be 
similar to last year’s £878^00. 
"With regard to 1986. he says 
there are good grounds for 

op timism. 

. In view of the board's confi- 
dence in foe f attire, foe net 
. interim dividend is raised, by 20 
per cent from an adjusted L25p 
to l-5p — last year, payments 
totalled an equivalent 4p after 
adjusting for the one-fbr*one 
scrip issue. 

Tax for foe half year’ took 
£128,700 (£230,900) - giving a net 
balance of £183,300. - against 
£268,300. Stated earnings per 
lOp share dropped front an ad- 
justed 3.06p to 2.09P. 

The revenue generated by 
“ Square Mile” for foe first part 
of 1985 did not meet foe board’s 
criteria. It was therefore dadded m 
to discontinue publication and' 
foe costs of this were ebargedin 
foe period. 

High costs incurred in consoli- 
dating other new ventures have 
coincided with a lower volume of 
activity in certain sectors, particu- 
larly conferences and specialist 
book publishing, where a greater 
number of projects is planned to 
come to fruition in the second 
ball 
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COMPANY NEWS IN BRIEF 


GASKELL BROADLOOM, maker 
of floorcoverings, raised pre-tax 
profits from £465,000 to £587.000 
in the first half of 1985, on turn- 
over of S3 .31m. against £7.22m. 


After tax of £255,000 (£200,000) 
stated earning per 20p share 
were up to 7.1p (5.6p>. In a 
further attempt to reduce dis- 
parity, foe board is raising foe 
interim dividend to 2p (l-5p) net. 
AYRSHIRE TRIM, of Daventry, 
Northants, announces a 43 per 
cent Increase in turnover to £9m 
In foe first six months of the 
year, while pre-tax profits rose 
to some £430,000 compared to 
foe first half of 1984. 

T. CLARKE has lifted turnover 
from £lL57m to £15-34m for 
the six months ended June 30 
1985. and after interest of 
£30,000 rose 2TOm £268,000- pre- 
tax _ profits to; £296.000. The. 
interim dividend is unchanged' 
at 0.7p and after tax of £150,000 
(£135,000) earnings per share 
were 1.486p (L354p). As a 
result of continuing trading 
losses and the decline in activi- 
ties in foe North, T. Clarke 
(Northern) has ceased trading in 
Leeds and Sheffield. 


TILLEY INTERNATIONAL 
light engineer owned by Candle- 
wood Holdings (Guernsey), 
improved turnover to £806,807 in 
half-year ended March 31 1985 
(£569,198) and profit to £4,328 


(£854) after depreciation &8£)2 
(£26.405). interest payable 
£6.294 (£13,296) and exceptional 
items nil (£2,880). Tax takes 
£1,350 (same) and preference 
dividend £3450 (same). 

A. & J. GELFER saw pre-tax 
profit increase from £l.lm to 
£L15m on turnover op to £62m 
(£&06m). This maker of men's 
ties and headwear is proposing 
to increase foe final payment 
from 3p to 33p, making the total 
54p (4£p) for foe year to 
March 31 1985. 

JOS HOLDINGS, the investment 
trust, saw net asset value rise to 
135.1p at July 31 1985, compared 
with 105.1p a year earlier. From 
pre-tax earnings of £329,000 
(£300,000) it is proposed to pay 
a final dividend of 2A5p (2J2p>* 
- making the. total for foe year 
3.55p (3.2p). With tax taking 
£105,000 (£96,000), earnings- per 
share came out at 3.63p (3^2p). 
DBG (NEW ZEALAND) reports 
profits up from NZ $812,000 to 
NZ SI. 17m (£459,000) m the six 
months to June 30. 1965, after 
tax of $386,000 (8225,000). Turn- 
over rose from $17 -15m to 
i 4 m. The directors say the 
buoyant economic conditions 
experienced during the latter 
half of 1965 continued well into 
foe first half of 198& 

FLEMING MERCANTILE Invest- 
ment Trust increased after-tax 


earnings by 4 2 per cent to £3 Jm 
In foe six months to July 81 1985 ] 
* garnet w ^ for foe same 
period last year. The interim 
dividend will be L25p (0.72p). 
Earnings per share were 2.l2p 
(L58p). At July 31 net asset j 
value per 2Sp share amounted 
to ISlp (127.9p) after deducting I 
prior charges at par and 1545p 
(l3L4p> after deducting prior 
charges at market prices. 
NINETEEN Twenty-Eight In- 
vestment Trust’s net asset value ; 
stood at 192p an ordinary share 
at June 30 1985 compared with 
186p at September SO 1984. Net 
profits for foe half year to June 
1935 totalled £772.000 (£L2m in 
six months to September 2984). 
Earnings were 2.12p. (3-29p)„ The 
interim dividend is bSp (2pj. 
FIFE INDMAR, foe Fife-based 
engineer, reported . increased 
turnover, up £ronj £6-77m to 
£7.33m, in foe first six months 
of 1985. Pre-tax profit was almost 
halved, however, at £87,000 
against £173j000. The Interim 
payment is 0.75p. which is -in 
effect unchanged from foe com- 
parable 0.75p adjusted for a one- 
far- one scrip issue. 


Brixton Est. 
£15m stock 
placing 


Brixlon Estate, the property 
: development and investment 
group, is raising £1 Ebl via a 
placing of debenture stock which 
wffl he used to repay the bulk 
of foe group’s short-term 
variable-rate debt. 

The issue, the third such in 
. three years, is of first mortgage 
debenture stock 2020 with a 
redemption yield of 1L153 per 
cent, a margin of 0.69 per cent 
over foe yield on 13} per cent 
Treasury Stock 2004-08. 

The stock has a coupon of 
18.75 per cent and foe issue 
Pficft-is £96.456, of whitix 25 per 
cmSpayane on Angun 73 and 
the balance on November 27. - - 

Dealings are likely to begin 
on August 22. J. Henry Schroder 
Wagg are merchant bankers to 
the issue and foe brokers are 
Grenfell & Colgrave and Store 
& Pitman. 
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BIDS AND DEALS 


GOLD FIELDS GROUP 

GOLD FIELDS #F SOUTH AFRICA LOIRS 

(In corporated in the Republic of South Africa) 
PR ELIMIN ARY ANNOUNCEMENT OP RESULTS 


BRENT CHEMICALS INTL has 
acquired Winnetts, whose prin- 
cipal activities are manufacture 
and marketing of printing inks 
and flexographic plates, for 
£2.9m. Of the total £2-4m was 
paid on completion and satis- 
fied by a cash payment of £lm 
and the Issue of 1466,667 BCI 
shares to the vendors. The 
remaining £500,000 will be paid 
in three interest-free equal 
instalments on foe first, second 
and third anniversaries of foe 
completion. 


managed as part of Dexter’s 
midland division. 


NEWMAN TONES GROUP has 


acquired the business of Triflow 
of Redditch which has a signifi- , 
cast pre se nce in foe plumbing 
and fittings market with a range I 
of end feed and solder ring fit- 
tings. The company has a turn- 
over of £2m and operates in a 
modem factory with special pur- 
pose plant. The consideration 
was around £600,000, the direc- 
tors state. Newman intends to 
merge foe business of Triflow 
and Newman's existing subsi- 
diary, Econa Products, at Tri- 
fl ow’s Re dditch site. 

RFFTn INTERNATIONAL con- 
tinued its expansion into paint 
and DIY interests in North 
America with the acquisition, 
through Reed Holdings Inc. of 
Deer-O Paints and Chemicals of 
Phoenix for $2£m (£L8m) in 
cash. 


EYODE GROUP and Dexter 
Corporation of the U.S. have 
formed a joint venture partner- 
ship to manufacturer and market 
powder coatings for industrial 
and architectural products. The 
venture, to be based in Birming- 
ham. Alabama, U.S., is owned 
75 per cent by Dexter and 25 per 
cent by Erode and will be 


Revenue 

Income front investments 
Loss on realisation of investments 
Income from fees; interest and 
other sources 


Tear 
ended 
36 June 
1985 
fin 


Tear 
ended 
30 June 
1984 
Rm . 


I 
21 
1 

II 
I 

I 

H 

21 

I 

21 

■ I 

h 


Expenditure and write off 


Administration, technical and 
general 
Interest 

Drilling and prospecting 
Written off 


Profit before tax 
Tax 



Profit after tax 

Minority shareholders’ interest 


front attributable to group 
Preference dividends 


BASE LENDING RATES 


Profit attributable to ordinary shares 
Unappropriated profit, brought 
forward 


AJB-N. Bank 11)% 

Allied Dunbar & Co. ... lli% 

Allied Irish Bank 111% 

American Express Bk. 111% 
Henry Ansbacher ...... 111% 

Amro Bank — 111% 

Associates Cap. Corp. 12 % 

Banco de Bilbao 111% 

Bank Hapoalim ......... 111% 

BCd — 111% 

Bank of Ireland 111% 

Bank of Cyprus U)% 

Bazdc of India — — 111% 
Bank of Scotland ...... llj% 

Banque Beige Ltd. 111% 

Barclays Bank 111% 

Beneficial Trust tl d — . 12)% 
Brit Bank of Mid. East 11)% 

■ Brown Shipley. lli% 

CL Bank Nederland ... 131% 
Canada Permanent — 11)% 

Cayzer Ltd. llj% 

Cedar Holdings 12 % 

■ Charterhouse Japhet.. 11)% 

Choolartons** 

Citibank NA 11)% 

Citibank Savings ...... S12}% 

City Merchants Bank ll)% 

Clydesdale Bask 11)% 

CL E. Coates A Co. Ltd. 12 % 
Comm. Bk. N. East 11)% 
Consolidated Credits.. 11)% 
Continental Trust Ltd. 11}% 

Co-operative Bask 11}% 

The Cyprus Popular Bk. 11}% 

Duncan Lawrie 11 i% 

E. T. Trust - 12 % 

Exeter Trust Ltd ... 12 % 

first Nat Fin. Corp 13 % 

First Nat Secs. Ltd. ... IS % 
(Robert Fleming ft Co. Il}% 
Robert Fraser & Ptns. 32}% 

Grindlays Bank £U|% 

i Guinness Mahon ...... 11)% 

IHamhros Bank 11}% 


Heritable & Gen. Trust U}% 

■ Hill Samuel 5U}% 

C. Hoare & Co - 21)% 

Hongkong & Shanghai 11*% 
Johnson Matlhey Bkrs. Ilf % 
Knowsley & Co. Ltd. ... 12 % 

Lloyds Bank il}% 

Edward Manson 8c Co. 12}% 
Meghraj & Sons Ltd — U}% 
Midland Bank 11 }% 

■ Morgan Grenfell U)% 

Mount-Credit Corp. Ltd. 11}% 
National Bk. of Kuwait ll}% 
National Girobank ll}% 
National Westminster 11}% 
Northern Bank Ltd. _ zif% 
Norwich Gen. Trust _ ii}% 

People’s Trust 12} % 

PK Pfoans. IntL (UK) 12 % 
Provincial Trust Ltd 12}% 

R. Raphael & Sons* — U}% 

Roxbnrghe Guarantee 12 % 
Royal Bank of Scotland U}% 1 
Royal Trust Co. Canada 11}% 

■ J. Henry Schroder Wagg 11}% 

Standard Qiartered — [JUi% 

TCB 114% 

Trustee Savings Rank 11}% 
United Bank of Kuwait 11}% 
United Mizrahi Bank „ ii}% 
Westpae Banking Corp:. 11}% 
Whiteaway Laid! aw ... 12 % 
Williams & Glyn’s M 11}% 
Yorkshire Bank 11}% 

■ M umb a rg of tfav Acceoting flosses 
Comminss. 

* 7-dav deposits 8dO%. i martOt 
&5D%. Top Tier •CU5QQ+ rt S 
aontfahr nodes It 3STh. Ai call 
wfaea CttUHO-i- lemoms d ep o si tsd. 

t Cell deposits £1.000 and over 
8X grass. 

| 21-dsys deposits over 0.000 
025%. 

1 Malteses base rats. 

M See Provincial Treat Ltd. 

S Demand deposits K. 


Less: 

Dividends declared 
Interim 40c (36c) 
Huai 80c (64c). 

Transfer to reserve 


Unappropriated profit, carried 
forward 



lWf . 
bun. 
hom 
s Suj!V 

toi u-, 
RlKit;, 
1'SI .T I 
U AfCftjr, 
Khja v , 

«ah 
13 Spnvh 

tooiir-ry 

ti Rci-qt-i 

alllw,,' 

l5l 

^ ilanip- 
towim-. 
® Thw,. 

** M, 

•fr nu 

tear,« 


22 


vur 

Editings per ordinary share— cents 24 G 111 1 loc • - 

Dividends per ordinary share— cents fS J® 

^mes ordinary dividends coveted 9.0 on’ 

Net assets (as valued) per ortfinaiy 
sW _ ceolB 
ANNUAL REPORT 

i9gs n« MBua! report wrn b. poned to ^ in ^ 

DECLAB4TI0N OF FWAt DIVIDE™ 

of *>» fa rrepret 

JUrtreo currency, payable b aota^iiK fa 

of busi ness on 6 September 1885 SSttPe « at the close 

rarren” by mcrnbeS^S*^ SM *^ > A£ricm 

be received by the company on or register must 

fa UBS 

„ Tfa» register of membewvS 

September 1985, inclusive. ^ <a ° 8ed **** 7 to IS 
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IT COMMERCIAL LAW REPORTS 

Hague tribunal final on U.S.-Iran claim 


21 


? tELLAT 

-wMashf-ft-jSsa 

Hobhouse : July 26 1B85 

JVHtKE a. tribunal is set mi 
international treaty b? 
^een two states 

under their municipal 
5}* f* *®*“P«<ent to hear 
Jtepmes between their own 
nationals with regard to 

JJMters coming within the 
Jurisdiction of their courts, 
competence win also be 
riwognbed by English courts; 
»nd accordingly to the absence 
of special circumstances, a 
Person who has submitted to 
jurisdiction of such a 
tribunal cannot assert that 
Its decision was wrong and 
relitlgate his claim In the UK. 
Mr Justice Bobhonse so held 
S*?* 1118 811 *PPHcation by 
Bank Meiiat of Iran to strike oat 
Proceedings commenced by Mr 
Mark Dallal, a U.S. citizen, in a 
5vfP“? e already decided by a 
U-S./Iran tribunal set up at the 
Hague. 

HIS LORDSHIP said that on 
January 15 1979 a Mr Kamyab 
paid the International Ttawir of 
Iran in Tehran Riyals 29.6m. 

In return the bank gave bim 
torn cheques for 9200.000 each, 
drawn on Chase Manhattan Bank . 
New York, and' naming the 
Chemical Bank account as payee. 

The account belonged to Mr 
Dallal, a U.S. citizen living in 
New York. The cheques were 
forwarded to him and then 
presented to Chase Manhattan. 
They were dishonoured, marked 
insufficient funds.” On June 4' 
i960 Ur Dallal commenced U.S. 
proceedings against the Republic 
of Iran and the International 
Bank, claiming $400,000 against 
each. 

These events took place against 
the background of the upheavals 
following the overthrow of the 
Shah. The impasse between the 
U.S. and Iran whereby the 
former held Iranian assets, and 
the latter held U.S. hostages, was 
broken on January 19 1961. On 
that date toe Algerian Govern- 
ment issued two declarations 
containing international agree- 
ments between toe U.S. and 
Iran, which had the effect of an 
international treaty. 

They included a claim* settle- 
ment agreement, by which the 
U.S. agreed to terminate all legal 
proceedings against Iran to toe 
U.S. courts. Such disputes were 
to be referred to arbitration. 

The agreement set op a 
tribunal whose decisions were to 


be final and binding. It had its 
seat at toe Hague in toe Nether- 
lands. The Dutch Government 
agreed to the setting up of the 
tribunal within its territory. 

On February 24 1981 the U.S. 
President promulgated a decree 
providing that all claims pre- 
sented to the Iran/U-S. ciafma 
tribunal were suspended in toe 
U.S. courts. The constitutional 
validity of the decree was upheld 
by the U-S- Supreme Court. 

Mr Dallal decided to pursue 
his claim before the tribunal at 
toe Hague. Bank Meiiat. as 
successor to toe International 
Bank, relied on various defences. 
It disputed that Mr Dallal had 
any title to toe cheques and 
pleaded illegality of the trans- 
action under Iranian foreign 
exchange regulations. 

The panel of three arbitrators, 
one Iranian, one American and 
one as chairman from an 
Independent country, published 
its award on June 10 1983. 

It was a majority award with 
the American dissenting. The 
tribunal dismissed Mr DaUetl’s 
claim. It upheld his title to toe 
cheques, but held that toe claim 
failed on toe ground that toe 
transaction was contrary to 
Iranian foreign exchange law. 

It reached that conclusion not 
because Mtegaliy had been 
proved, but because the burden 
of proof was on Mr Dallal, and 
be bad failed to satisfy toe 
tribunal that the transaction was 
not illegal. 

Mr Dallal sold toe trtounal 
hod readied, a wrong decision 
and that he was now in a posi- 
tion to present further evidence 
and arguments which would 
■demonstrate toot be ought to 
succeed. ■ 

It would have been useless toe 
him to pursue bis claims in toe 
U.S. or Iran. However, Bank 
Meiiat had a place of business in 
the City oi London and assets 
within toe jurisdiction of toe 
High Court On July 7, 1984, Mr 
DaSbri commenced proceedings. 

*n« bank a p plied for an order 
that toe writ be struck out on 
the ground, infer olid, that the 
action was frivolous, vexatious 
and an abuse of process, and on 
the ground of issue estoppel. 

The remedy of striking out 
was procedural and always sub- 
ject to toe discretion of the 
court Estoppel was a legal 
defence and ordinarily did not 
entitle toe dependant to sum- 
mary procedural remedy. How- 
ever, the defence of res judicata 
had been treated differently. 
Thus, if these was an obviously 
available defence of res judicata 
then tbe courts were wilting to 
strike out 


In Henderson v Henderson 
(1893) s Hole WO, VS Wigram 
V-C said that "where a given 
matter becomes the subject of 
litigation and of adjudication . . . 
the court . . . will not (except 
under circumstances) 

permit toe same parties to open 
the same subject to litigation 
. . . only because they have, from 
neg&gence. Inadvertence or even 
accident, omitted part of their 
case." 

The first criterion For applica- 
tion of the Henderson principle 
was that there must have been 
a previous adjudication by a 
court of competent jurisdktioc. 
The second was that there must 
be no special, arcum stances 
which made it unjust or in- 
appropriate to apply toe 


On its own terms of reference 
toe Hague tribunal bad com- 
petence to adjudicate on all 
relevant matters. However, If 
the proper law of the arbitration 
agreement was Dutch law, as ir 
appeared to be, toe agreement 
was a nullity because it did sot 
comply with toe Dutch code. 

Tbe bank argued that the 
proper law of the arbitration 
agreement might be public inter- 
national law. But at this point 
toe court was concerned not with 
agreement between states, but 
agreement between private law 
individuals. If private law rights 
were to exist they must do so 
as part of some municipal legal 
system, not public international 
law. 

In origin toe arbitration bore 
a dose resemblance to a “ statu- 
tory ” arbitration, whereby the 
tribunal and its jurisdiction were 
defined not by choice or agree- 
ment of toe parties, but by 
statute. If so, what was toe 
statute? 

The jurisdiction and authority 
of the tribunal was created by 
international treaty between the 
Uj>. and Iran, sod was within 
toe treaty-making powers of their 
governments. Each of toe nestles 
was within, toe jurisdiction of 
one or other of those states, and 
the municipal legal systems of 
each state reco&rised the com- 
petence of toe tribunal. 

Accordingly, the Hague arbi- 
tration proceedings were recog- 
nised as competent not only by 
international agreement, but 
also by toe municipal laws of 
those states. It would be sur- 
prising df the English coarts felt 
constrained to hold that the pro- 
ceedings were nevertheless in- 
competent. 

It was a fallacy to suppose 
tost arbitration proceedings 
must take their authority from 
the local municipal law of the 


country within which they took 
Place. They nunnoBy did SO, but 
there was no reason m principle 
why the curled law of a tribunal 
could not derive concurrently 
from mare than one system of 
municipal law. 

There had been many prece- 
dents for two states setting up 
arbitral tribunals within the 
territory of another stats, to 
tattle disputes between their 
respective nationals or between 
themselves and the nationals of 
others (see for example The 
Laconia (2863) 2 Moore NS 161; 
Messina (1872) Lit 4 PC 1441 

The Laconia illustrated a num- 
ber of points; First, toe com- 
petence of a tribunal coukl be 
looked for and found in inter- 
national law and practice. 
Second, under toteraational law, 
competence was most often, but 
not invariably, conferred by 
treaty. Third, where a tribunal 
was set up by a subject's own 
sovereign government within toe 
territory of another state, he 
could not say it was incompe- 
tent. Fourth, a person could 
make a t ri bunal competent -by 
voluntarily resorting to it (with 
the consent of fata sovereign). 

Mr Dallafl chose to resort to 
the Hague tribunal, and thereby 
submitted to its jurisdiction. It 
was not now open to him to say 
it was incompetent 

Where two sovereign states 
had chosen to set up a tribunal 
to determine disputes between 
the nationals of toefar respective 
states in respect of cboses in 
action for which the situs lay 
within the jurisdiction of those 
two states, there could be no 
-wanont for EngKsh courts to 
fail to recognise and to treat as 
fully competent the decisions of 
that tribunal. 

The Hague tribunal was com- 
petent to respect of the uresent 
parties and present matters. 

There were no special circum- 
stances which made It appro- 
priate to exclude toe Henderson 
ortnotpie. Mr DaHal’s criticisms 
did not even go so far as to 
atteee breach of natural justice. 
Maybe as toe arbitration pro- 
ceeded and after toe award was 
published be thought of better 
ways in which to formulate and 
nreseot his claim, but that was 
beside the point 

It was precisely toe type of 
situation for winch the Hender- 
son prindpie existed. 

It foUowed that the proceed- 
ings were an abuse of tbe process 
of the court The writ and state- 
ment of claim should be struck 
out 

By Rachel Davies 

Barrister 
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ACROSS 

take back bleeding 
t, for example— It is 
Ac in ftinta (8) 

less of old hard court 
using amber? (6) 
i, so arranged could 
t bowing (5) 
untant with capital 
seed something to put 
horse (9) 

ch sure to change at 
sm dance-centre (9) 
rd some cannot finish, 
ugh it is a classic trade 

palate broken leg fol - 
ig faint (6) 
e islands enticed, say 
jailors (7) 

the left perhaps — all 
off (?) 

ead drunk is thwarted 

sh leader in storm — in 
side of Upper House 

rt is upset by hospital, 
simple fellow! (9) 
people queue, we hear, 
ake cannon-shots (9) 
e to ring a wise man? 

; finds tricky green — 
berry's last (6) 
croom In which change 
des knotting ties (8) 

down 

ing subjects of EL G. 

s? (6) 


2 Tough and, at crease, not 
easily ruffled (9) 

2 Light horticulture? (fig) 

4 Could be cruel quarter of 
lake (7) 

6 Booted accounts of J. 

- Harris, George 8c Barker. 

say (SASAtt 

7 Breaks periods of tran- 
quillity (5) 

8 Abigail, we hear, has not 
come from the factory (8) 

9 It is heard in the Lords or 
at Lord’s (6) 

16 States things In a cinerama 
production' (9) 

17 Proper English, capable of 
being read (8) 

19 University learning to admit 
all Hindus initially? (6) 

29 Divine warning from drivers 
—look! (7) 

21 Inflexibly severe, like a 
West Indian band? (6) 

23 Such a pretty girl has 
appeal, you might say (5) 

Solution to Puzzle No. 5£09 
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metals survey 

Publication Date: October 15, 1985 
Copy Date: October 2, 1985 

wiiundal Times intends to publish a Survey on the 
als ShufcHt Subjects which will be discussed include Pricing 
change rate fluctuation, options and managed funds, 
i raleof the market maker will also bo covered. 
roie For advertising details contact: 

hark lanigan 

Financial Advertise ment Dept 

Rraeten House. 10 Cannon Street, London EC4P 4BY 
Bracken » ^ 01Mg ^ ^ 


appointed Mr Stephen Nuttan as 
assistant actuary. He was 
superintendent of its actuarial 
department 

* 


Mr Timothy Garland has been 

_ appointed managing d irect or of 

take another appointment* 0 out- DIRECT WINE SUPPLIERS. He 

SSJ*- taflding ***** « -gp* a*7 h* 5W5 

of Frelxenet SJL, founded 


* Direct Wine Suppliers 12 years 

At TEESLAND INVESTMENT ago. Mr Mason continues as 

chairman. 

* 

TOUCHE REMNANT has ap- 


FT UNIT TRUST INFORMATION SERVICE 


fcftIUMHBI 

5RqM*fcU.BnMrt. 0Z772Z730D 
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APPOINTMENTS 

NatWest international posts 

Hr Don F. Goodman has been in the two companies since 1978 
appointed senior executive (sub- aid 1977 respectively, will hand 
si diaries and affiliat es) of over the duties of managing 
NATIONAL ' WESTMINSTER "director' of both companies: to 
BANK’S .International banking Mr Bailer on September 2. - 
division. He was financial con- * 

trailer in the division, where be w i arr-- 
Is succeeded by Mr Keith 1. 1 

ShaekelL previously a section 

head within NatWesfs coraorate gSio^SSJflFIOO) toS 
Jjggg serviccs * **“ pher Ntatand hto beenappotatre 

+ 

The RELIANC E MU TUAL 
INSURANCE SOCIETY has 


chief executive and deputy chair- 
man, and Hr Graham Harrison 
and Mr Mi duel Whiddett have 
been appointed joint managing 
directors. Mr Roger F. Looker 
has been appointed a director 
of IFICO with responsibility for 
development of corporate fin- 
ance activities. Mr Looker, a 
barrister, joins IFICO from 
Mr Michael I. O’Neill is to County Bank where he estab- 
assurne responsibility for day-to- Ushed the Bank’s North Ameri- 
day management of toe B ERM- can corporate finance business ] j£ 
INGHAM AND BRID GWATER and for the past three years ran 
BUILDING SOCIETY following toe New York office, 
the resignation of. Mr Richard E. 

Lacy from toe position of chief 
general manager and from toe 
board. Mr Lacy is leaving to 


CO, following toe death of its 
chairman. Hr Martin L. Cohen, 
Mr Ray Gay-Jobsou has been 


appointed chief executive and pointed Hr John Glttings, as a 

Mr Graham E. Good becomes a director, and as managing cfcLree- j gkcmtw 
director. Mr GuyJobson has tor of its unit trust operations, 
also been appointed chief execu- Mr Gittings was with the Target 
tive of Teesland Development Group. 

Co. a wholly-owned subsidiary. * 

* THE RACING POST has 

BEKN mm® b. X’SESSinTaSSX 23*35 

deparWent^ an d tions director Of Mirror Group 

Newspapers. Also joining the 
Mr Marie Stapson. recently of ^ ^ Brough Scott and 

Busmess Press International o’SuUevan, from racing 

where he jus publisher of television sm ^ journalism. Air 
“Crops Weekly red » board SSSSSre TBraSrie" ^ fcooks. 


director of Agricultural and 
Construction Press. 

* 


formerly chairman of The Race- 
course Association and director 
of Racecourse Security Services, 


wnr-rmrRF not dings has The Raan ^ InformatiMi Bureau 

and tbe National Association of 
appointed Mr Robert Simpson as aacecourse Betting Licensees, 

Sd^Sr Nick offite, manag® 
SSui A Sr e ta director of the International 

Holdings is a suteidiary of p LaciDJi Bureau. The Racing Post 


Central & Sheerwood. will be launched in 1986. 

* * 

Mr S tep h e n lister has been THE FRIEN DLY SO CIETIES 
appointed company secretary of LIAISON COMMITTEE has i re- 
the Ell and fire extinguisher elected Mr P. H. Madders, (bon. 
group NU-SWIFT INDUSTRIES secretary. National Conference 
and Hs UK subsidiaries, and also of Friendly Soeietita) as ebair- 
as financial controller of the man. Mr J. F. Lambeflu (tacre- 
m«tii tjtt operating company, tary of the Association of collect- 
He was a manager with Price ing Friendly Societies) was re- 
Waterhouse, Leeds. elected secretary 

Mi BEACON PUBLICATIONS has 

"L,™ "SS ippointed » H. L Michael 

Barnes as non-executzve chair- 


elected duimua of the 
UNITED KINGDOM PROVISION 
TRADE FEDERATION. 

★ 


man Mr Barnes is now a non- 
executive director or consultant 
to more than 20 companies in- 
Mr P. J. R. Masters has been riudtog Cochrane and Johnson, 

mUTiSB 


manager 

division. 


of tbe blade forge 


Hr F. G. Westbrook has been 
appointed a director of 
IRAFFORD PARK ESTATES. 


Mr A. L. Stewart has been, 
appointed managing director and 
MrR j. Thomas is now respon- 
sible for research and develop- 
ment. 

★ 

Hr S. H, W. Bishop, Sir 
* Bernard de Hoghtqn, Hr C J. 

Mr Julius F. W. Bailer has f- HartJey, Mr V. J. M. HilL Hr 
been appointed a director of J. E. Mernagh, Mr S. J. PnlL Mr 
EDMUND NUTTALL HOLD- D. a Roden, Mr S. J. R. Rumsey, 
INGS and Edmund NuttaU Mr L B. Watts and Mr C. J. 

Mr David Dl Land, Wells have joined the p artner- 
Ste held toetarin offices of ship of DE ZOETE AND 
duinuu «nd nma^ n g director SEVAN, sto tj a r o k e r s. 
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COMMODITIES AND AGRICULTURE 


U.S. farm problems could 
hit economy, report says 


BT NANCY DUNNE IN WASHINGTON 


THE TRIALS of the U.S. farm 
sector with its massive debt; 
huge production and sliding 
exports have grave implications 
for the rest of the American 
economy, according to two 
studies by the respected 
Wharton Econometric Forecast- 
ing Associates. 

Evidence of serious financial 
strain on the farm belt con- 
tinues to accumulate, say the 
Wharton economists, with the 
increase in inability to meet 
interest payments, rural bank 
failures and deteriorating farm 
balance sheets. Farmers experi- 
encing stress, with debt-to-asset 
ratios of 40 per cent and over, 
hold about S140bn of the 
S210.Sbn total UiJ. farm debt 

“Although agricultural debt 
is dispersed among many 
creditors, the impact of large 
and widespread loan losses on 
commercial banks and the farm 
credit system would be suffi- 
cient to affect national financial 
markets,** Wharton says. 

' The studies, written even 
before it was clear that the 
UE. would have another record- 
breaking harvest, estimated that 
loan loses could be contained 


at about $10bn — if the con- 
ditions current then prevailed. 
However prices are still falling, 
and the Reagan a dmini stration 
is pressing for a new farm bill 
which would phase out com- 
modity price supports. 

An' end to price supports 
could lift loan losses to $20bn 
to $25bn. says Wharton, and 
this would cause severe reper- 
cussions on the economy. Short 
term interest rates would rise 
by 75-125 points, job losses 
could total 275,000 by 1989 and 
the gross national product 
would lose between $30bn and 
$50bn over the next eight years. 
By 1993 the federal debt will be 
$13.7bn to $2Z.5bn larger. 

The surplus capacity in TLS. 
agriculture makes it unlikely 
that net farm income can be 
increased without high govern- 
ment costs. In fact, even the 
most generous proposals being 
considered by Congress would 
not raise average farm income 
above current levels, and If 
government s up port pro- 
grammes are removed, net farm 
income would probably drop 
40 per cent over the next three 
years. 


Many dire consequences 
could be avoided, if preemptive 
actions were taken to alleviate 
the existing farm credit crisis, 
says Wharton. 

“The existing financial situa- 
tion in agriculture calls for 
measures to address the prob- 
lem on a comprehensive rather 
than a piece mea] basis, ” the 
report says. The approach must 
insure that fanner income is 
not sharply curtailed so that 
farmers are unable to service 
their debt obligations. 

The administration must also 
move quickly to support the 
troubled farm credit institu- 
tions and provide special 
assistance to the farm credit 
market, such as interest rate 
subsidies, relaxation of limits 
on asset holdings by lenders 
and increase access by federal 
funds. 

Wharton also endorses a 
suggestion put forward by the 
Farm Credit Administration for 
creating a federal entity to 
hold land used to secure 
defaulted loans for later sale, 
a move designed to half plum- 
meting land values. 


Australia 
concedes little 
to fanners 

By Mkfaad Thomptw^Nod in 
Canberra 

IN ITS budget yesterday, 
Australia's Labor Government 
announced some minor conces- 
sions for farming, but did not 
come close to meeting farmers' 
demands for major cost-cutting 
initiatives. 

The budget included a full 
rebate of diesel fuel excise for 
farmers, and replacement of 
tariffs on imported harvesters 
with a bounty. The cost in a 
full year of these two measures: 
about AS50m (U£.$35m). 

The moves will in no way con- 
sole farm leaders, who recently 
organised major marches to 
protest at rising farm costs and 
what they see as Canberra's 
ignorance of farming needs. 1 


Cocoa surplus forecast 
to drop in next year 


BY ANDREW GOWBtS 
THE world cocoa surplus may 
well drop in the next market- 
ing year as a result of increas- 
ing consumption and stagnant 
output, according to leading 
London trader Gill & Duffus. 

In its latest market report, 
published yesterday, the com- 
pany says crop prospects- in the 
cocoa year b eginning next 
month are beginning to look 
deddely mixed. 

“ Strong early setting has 
given way to indifferent 
development . . . it is still far 
too early to attach much con- 
fidence to forecasts for the 
new crops, but few observers 
would expect to see a world 
total very much in excess of 
the probable 198445 out turn.” 
it says. 

1 For the moment, therefore. 


it seems probable that 1985-86 
will yield a surplus, but not 
one comparable with that of 
the current season.” 

Worries about the possible 
effects of pod rot disease in 
Brazil have recently provided 
underlying support to the Lon- 
don future market. Gill & 
Duffus says there is “genuine 
cause for concern” over both 
Brazil and Nigeria, where wide- 
spread outbreaks of the disease 
are likely to have a big impact 
on the crop. 

Yesterday’s report also de- 
livered a profoundly sceptical 
view on the chances for a new 
International Cocoa Agreement 
to replace the present pact 
which expires next year — par- 
ticularly in view of the Soviet 
Union’s bard line during consul- 
tations a few weeks ago. 


Uganda 

resumes 

coffee 

exports 


, UGANDA has resumed exports 
of coffee, its main foreign 
exchange earner, which were 
disrupted by last month’s coup, 
reports Reuter in Kampala. 

A convoy of 50 trucks loaded 
with coffee was said to have 
left for the Kenyan port of 
Mombasa at the weekend to 
meet a threatened 24,(KKRonne 
shortfall in its export quota 
assigned' by the International 
-Coffee Organisation. 

• FALCONBRIDGE nickel, 
cobalt and copper mining 
operations in Sudbury, Ontario, 
face a strike today because a 
tentative contract settlement 
reached last week omitted a key 
cost-of-living clause, a union 
official said. 

The Sudbury operations pro- 
duced 71m pounds of nickel, 
70.8m pounds of copper and 
L8m pounds of cobalt last year. 

WEEKLY METALS 

All prices as supplied by 
Meta l Bu lletin. 

ANTIMONY: European free 
market 99.6 per cent, 8 per 
tonne, in war ehouse, 2,760-2300. 

BISMUTH: European, free 
market, min. 9939 per cent, $ 
per R), tonne lots in warehouse, 
4204.40. 

CADMIUM: European free mar- 
ket -min. 99.9S per cent 9 per 
lb, in warehouse, ingots. 0.75- 
030, sticks, 038-038. 

COBALT: European free mar- 
ket 993 per cent $ per lb, in 
wareho use, 1L37-1L50. 

MERCURY: European free 
market into. 9939 per cent $ 
per flask, in warehouse, 288-295. 

MOLYBDENUM: European 
free market drummed molybdJc 
oxide, 9 per lb Mo, in ware- 
house, 330335. 

SELENIUM: European free 
market rain. 993 per cent $ 
per lb, to wa rehouse, 730-730. 

TUNGSTEN ORE: European 
free market standard ymn. 65 
per cent $ -per tonne unit WO, 
cif. 65-7L 

VANADIUM: European Free 
market rain. 98 per r e n t V 0, 
other sources, I per lb V 0, cif. 
235-235. 

URANIUM: Naexco exchange 
value, $ per lb U 0, 15.75. 


China in bid to boost gold output 


BY ROBERT THOMSON IN PEKING 


CHINA has embarked on a 
drive to boost gold production, 
and has indicated that more 
foreign mining equipment tech- 
nology will be introduced to 
supplement other reforms, such 
as increas i ng the local price of 

C to dissuade producers 
smuggling finds out of 
the country. 

Mr Zhou Chuandian, the vice- 
minister of the metallurgy 
ministry, has said that' 189 
mines will be opened or expan- 
ded during the seventh five- 
year plan, beginning nest year, 
and that China will increase 
technical co-operation with the 


U3-, Canada and The Nether- 
lands to Improve its production 
potential 

The Chinese news agency, 
Xinhua, yesterday reported Mr 
Zhou as saying the staterun 
China Gold Company and the 
Bank of China are drawing up 
strict regulations on gold 
marketing. He also, indicated 
that talks are under way on. 
Chinese participation to joint 
venture gold mines in Guinea 
and Papua New Guinea. 

Huang Yuheng, manager of 
tbe China Gold Company, said 
a state loan fond of 160m yuan 


($55m) has been established to 
provide loans for mine develop- 
ment In the past - only 
60m yuan had been provided 
annually for loans. 

As part of the production 
drive, the government has 
allowed individuals and collec- 
tives to work On disused state- 
run mines, and has recently 
increased toe gold purchasing 
price from 696.64 yuan ' to 
895.70 yuan (630830) a . troy 
ounce to a bid to .stop 
smuggling. 

• A Canadian mining consor- 
tium has signed a $30m manage- 
ment agreement for the 


rehabilitation of Ghana’s state- 
owned gold mines, writes 
Kenneth Mantes, Mining 
Editor. 

The News Agency of Ghana 
reports that a Canada-Ghana 
mining group has been set up 
' to . reorganise and take full 
management control of the 
Tarkwa and Prestea gold mines 
and toe Dunkwa gold dredging 
operation. . . . 

The World Bank and toe 
International Development 
Agency are providing the funds 
via a soft loan repayable over 
50 years with a 10 year grace 
period. 


When eating frogs 9 legs seems in poor taste 


BY K1ERAN COOKE IN JAKARTA 


WHEN was the last time you 
had « bite of “ rana tlgerina ” ? 
Or perhaps you prefer “rana 
hexadactyla" 7 Or feel a little 
squeamish about attacking a 
phnnir of “ rana limnocbaris " ? 
AH are frogs and this year.it 
is estimated that toe world will 
consume more than 200m of 
them — or rather, give or take 
a bmb or two, 400m frogs’ legs. 
For some years, several coun- 
tries have been labouring to 
fulfil a seemingly never-ending 
appetite for frogs’ legs, particu- 
larly in Europe. Even to Britain, 
bastion of conservative eating 
habits, toe day. of M frogs’ legs 
and chips " may not be too far 
off. 

Exactly what has caused this 
explosion in the frog trade Is 
far from dear. But India, 
Indonesia and Bangladesh have 
seen a market and quickly 
cashed to -on it — India exports 
the legs of about 70m frogs 
each year. According to official 
figures, Indonesia exported 
nearly 8.500 tons of frogs’ 
legs In 1983, worth U3. 88.7m, 
Bangladesh is believed to have 
exported an equivalent amount. 

In Indonesia, toe trade is 
relatively unsophisticated. 
Catching the frogs is mostly 
carried out by rice farmers, 
armed with lamps and scoops,' 
who go out into the rice padi 
or to marshes or ponds at sun- 
set when the croaking of 
mating calls can be heard. 

Frogs are taken in bamboo 
baskets to a collection point 


where they axe ‘ un- 
ceremoniously parted with their 
legs, often while still alive. The 
legs are then taken to toe 
factory to be sorted, cleaned 
and frozen, ready for export. 
The rest of toe frog is usually 
thrown away. The current 
export price for frogs’ legs Is 
about U.S33 per kilo. 

Not all frogs are edible and 
it seems toe afficianado chooses 
his legs carefully. Most 
Europeans prefer toe smaller 
type of padi or rode frog while 
the U-S. and toe domestic In- 
donesian market prefer toe 
giant “ rana macrodon ” species, 
known locally as “ bobok.” 
which can weigh up to a kilo- 
gramme and has legs like a 

email phiAwn 

Indonesia’s main export 
market is the Netherlands, 
followed by France, Belgium, 
Hong Kong and Singapore. 
President Suharto recently 
urged an expansion of the 
frog's legs industry so that it 
could make its full contribu- 
tion to toe promotion off non- 
off and natural gas exports. . 

But it is a business Draught 
with problems. Over-zealous 
hunting of frogs by farmers 
anxious to supplement their 
income has led to a frog 
shortage. Last year, this 
resulted to a decline to exports 
to just over 2,000 tonnes, 
worth U334xn. The frog trade 
has also bad serious environ- 
mental consequences. • 


Frogs play an important idle 
In toe ecological system. They 
eat mosquitoes -and other pests 
that either spread malaria or 
attack crops. In recent years, 
farmers have found that they 
have had to use increasing 
amounts of pesticides, includ- 
ing DDT. to control the insect 

population. 

In some areas, the spread of 
a plant disease known locally 
as “wereng” has been attributed 
to increased hunting: of frogs. 
Environmental groups both 
within and outside Indonesia 
have called for a ban on frog 
exports The World . Wildlife 
Fund says toe trade could' not 
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“ He told me he was worth f3 
a kilo in Europe and I never 
saw him again** . .. 


only result in ecological- disaster 
in several Asian countries, but 
is also extremely barbaric. In 
West Germany, tbe Fund has 
mounted a campaign with toe 
slogan “lasst den Froscen tore 
schenkel” or “let the frogs 
keep their legs.” 

There have also been suspi- 
cions about the safety of eating 
frogs legs. Increased use of 
pesticides to Asian countries 
could result in frog, flesh 
becoming impregnated with 
chemicals. The U.S. has rejec- 
ted several ' shipments of 
Indonesian frogs' legs on health 
grounds, saying that evidence 
of salmonella bacteria was 
found in some of the flesh. 
Frog breeding: at special farms 
has proved expensive and not 
very successful, . especially for 
the smaller type of frog 
favoured in .Europe. 

In Indonesia, there is an 
intriguing religious aspect to 
the', frog business. Some 
Moslems say that : according 
to Islands teaching, frogs are 
“ haram ” or andean, and hot 
to be eaten. The question was 
recently debated by a group of 
Islamic scholars. Their solution 
~4n a country with the world's 
biggest Moslem population — was 
somewhat ambivalent. Modems, 
they said, could breed frogs but 
could not eat them. The frogs 
themselves are probably hoping 
that before too long toe rest of 
the world will stop eating them 
as well. - - • 
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LONDON MARKETS 


U.S. MARKETS 


GOLD and platinum both re- 
versed their previous strong 
upward trend in London yes- 
terday as the market reacted 
to the renewed strength of 
the dollar and traders tort 
profits. 

Gold dropped $4 on toe 
day to dose at 8334.75 per 
ounce, while platinum, which 
overtook gold briefly on Mon- 
day, fell by toe same amount 
to finish at $328 per ounce. 

Traders said, however, that 
both metals appeared to be 
within a new higher trading 
range against a background 
of concern over unrest in 
South Africa. ■ Yesterday’s 
setback was not seen as a 
fundamental reversal. 

Other markets were 
basically quiet, dominated in 
the main by currency move- 
ments. 

LME prices supplied by 
Amalgamated Metal Trading 

ALUMINIUM 

Official doling (am): Cash 729.6-30 
(728.5-9.5), Aim month, 952.5-3 
(731.5-2). MHlMiMt 730 (729.6). Final 
Karb ciota: 757-8. Turnover: 13,725 
tonnes. 


• Unofficial + or ; 
i ctosnip.m.) — ; Htgtulow 

£ por tonne 


Cash 7534 - + 3.S . — 

3 month* i 756.5 '+3.6 ITH/TU 

COPPER 

Mlghargrade^gJJf'i+r Mlghdow 

Cash MOM ■+5.6' H03/MOI.B 

3 months .IUI3-Z i+HJl . M>»/ 1024 

Official closing (am): Caah 1.001-2 
(1.012- 5). three months 1,028.5 (1.038- 
.5). aanlamant 1.002 (1,012.5). Final 
Karb Cloaa: 1,026.5-9. 

Catfradas i 

Cash 974 6 —8 ■ BBB 

3 months 100B-7 -I — 

Official rtoaing (am): Cash 909-70 
(967-90). threa months 14XXJ-3 (1.015- 
7). setUamant 070 (990). Tumovar 
20.575 tonnes. U.S. Producai prices 
M-C9 5 Cents per pound. 

LEAD 

Unofflolal + or i 
dasatp.m.1 — jHlghilow 
£ par ton ha [ 

Caah j 997.543'+ 8.5 .>9B.76,nfl 

3 months 2884 ■ -+4.85MH1I* 

Official closing (am): Caah 2S9.S-.^I 
(291 -.25). three months 298-. 5 (294-5). 
aanlamant 299.75 (291.25). Final Karb: 
Cloas: 299-300. Tumovar 5.500 tonnsa. 
U.S. Spot; 19 canta par pound. 

NICKEL 

Unofficial 4>or 
cJoaetp-m.) — | High /tow 

*5 per tonne 

Cash 1 348080. +87.5 'M70 

3 months ' 55400 - +95 1965/6825 

Official doting (am); Cash 3.470*5 
(3.455-00). thru raontha 3.430* (3.528- 
301. aanlamant 3475 (3.460). Final 
Kerb Clue: 3,540-45. Tumovar: 060 
tonnes. 

ZINC 

lUpoffioM +or 
'close qi.m4 — High /low 
£ per tonne 

Cash 955-5 +8 — 

3 months . 558 9 1+10 ■ 6M/U2 


Official dosing (an): Cosh 528-31 
(526-7). three months 533-4 (S27-6). 
asnlament 531 (527). Final Kerb Cloaa; 
*V7S Turnover 7,930 tonnes. U S. 
Prime Western: 41-41.76 cents per 
pound. 


MAIN PRICE CHANGES 


in tonnes imitu 
otherwise stated. 


METALS 




OILS 




Month 


Aluminium _~_i£1100 

Free Mkt |SWWW7B 

Copper- .J 

Cash ti Grade— 1 005 1 

Smtha £1061.75: 

Odd Troy QZ~.~ SW.7b 
Lead Cash (£896 . 

S nrtha_.~~.iraBa.75 

Nickel — i 

Free Mkt... 

Palladium <a — 

Platinum or- — 

Quicks! ivert — — . 

Silver troy oz -.j447.I6p. 




Coconut (1*1111) i34S5x r— 80 
Palm Malayan <4lgy 1+5 '*470 


SEEDS 


Copra Phil 1 831 Ox iZ.r.35W 

Soyabean (113.) lM12. 7Bw‘— 1.76.8830.5 
GRAINS ’ " 


3 month* 459.45c. 

Tin cash.—— £9108.5- 

3 months £9067.6 1 

Tungsten 172.09 

Wolfram HJHb- 866/10 

Zinc £534. 

3 months.. £Q3B,s 

Producer*- 3830 


l [827/757 c 

-3.fi 894.75 
3273.25 

! 8*85/296 

~i.Hl434.76p 
-9.1M47.10p 
+ 19 £9067.6 
+ 17 (£6061 
+0.17; 367.49 

1868(86 

+ 8 j£067 
+ 10 £635.5 
—15830 


Barley Fut Nov. (£103.30:+ an# 10138 

Maize &13L40 ! £141.00 

Wheat Fut. Nov. '£10235, +0.6512101.43 
No- 2 Har d Wlnt. t ■- I l 


OTHERS 

Coooa Ft. Deo. [£ni7J +rt.8f£16»4J 
Coffee Ft. NOV. £1717.5 +18.8(014873 
Cotton A Index 56.60o —0.1 60.35c 
Gee Olt Oct. >3239 0jrsS19.7G 

-Rubber (kilo) |58p [ 64p 

Sugar (raw) -SUSx i—4 3108 

Woottopa 64s Wp ktlol |438pM 

* Unquoted! x Aug -S opr, w Sept, 
y Oct t Per 7B lb flask, c Cents per 
pound. 


TIN 


High flradei Unofficial 


l unofficial ; + or |High/law 
pJoee(p.m.)I — for day 
1 £ per tonne 


9100-10 i+MJBl — 

9068-70 +15 — 


Cash _ _ 

5 months | 9068-70 !+16' ! 


Official closing (am): Caah 9.090-5 
(9,090-6). three months 9,057-60 (9.0G6. 
50). aetderoent 8.095 (9.096). 


Standard 1 


Cash 0100-5 +16 I — 

8 months I 9066-70 ' + 17 ! 8070/8065 


Official doting (am): Caah g.OSO-5 
(9,068-90), three months 9,055-8 (9.051- 
2), settlement 9.096 (9.090). Final 
Karb Close: 9.060-65. Turnover: 1;___ 
tonnes. Straits tin Sm 30.90 (30.91) 
kilo. 

GOLD 

Gold fell 84 an ounce from 
Monday's close in toe London 
bullion market yesterday to 
finish at S334i-335. The metal 
opened at S335J-336 and traded 
between a high of $336-3361 and 
a low of $333 £-333$. Gold’s 
recent firmer trend was halted 
as the dollar recovered on 
better than expected U.S. GNF 
figures. However the metal re- 
mained underpinned by fears of 
disruption to supplies because 
of unrest in South Africa. 

GOLD BULLION (fine ounce) Aug. 80 


ffgm 


t334If-33S 
33351] 336 


{£,4014-84014) 

{£8391] 840) 


Opening 

M’nl’g fix. 1436.50 (£839.900) 

Affn r n fix 3334.15 (£840.910) 


KrWnd M36U 3484* (£8431*. 843 ij» 

>t Krug. 9115 1771* (£126lg 18?l«l 

4 Krug. *8912 901# (£64(4-65) 

TilS KrSg. 3S6U-37 (£2C-S6lg) 

Maple leaf 8346 SA5I* {£246-246 X]) 

NewSov. 8 79L-79S4 (257-87UI 

NNawSov J4S 4JWt ££341# -55 1 

OMSov. 180(3 02 (£5714-591 

880 Eagle f 480 520 (£545 5733,) 

NoPtaXbie9353V35B (£240 (#944) 

SILVER 

Silver was fiaed 9,05p an ounce lower 
for spot delivery in the London bullion 
market yesterday at 447. 15p. u.S. cent 
equivalents of the fixing levels wire: 
spot 626c. down 12.7c: three- month 
638.1c. down 13c: six-month 650.5c. 
down 13.5c and 12-month 8793c, down 
1335c. The metal opened at 447-4500 
(828-S29C) and closed si 430-4530 
(628 -629c). 


SILVER : Bullion LM.E, 

per . Fixing . — , p.m. ■ — 
tray ; price Unomc’i; 


Spot j447.1fip l-B.K 449.5 b -4-S 

3 mom ns ;45B.40p :-9.T& 46W5p:-8.7 
6 months 1 170 75p — 1 —6 

1 494,50 d -n.nl — : — 


LME — Turnover: 125 (SB) lots of 
10.000 ox. 

Three months high 482, low 480. 
final kerb 461.5-15. 


FREIGHT FUTURES 

The market eased throughout the 
morning with October and January 
coming under pressure. Rumours of 
higher fixtures on major grain routes 
led to a rally which erased the early 
losses and final quotations were at dm 
day’s highs, reports Clarkson Wolff. 
The Baltic Freight Index was 729.5. 
up 4. 

” 2Ke HtahTLow Pw 

Oct. 633/834 834.820 825/837 

Jan. 699.5/895 1 894/890 ^9*896 
April .988/940 940(931 ^37(940 

July 880/880 

Oct. 1835/990 
Jan. 1930/990 
AprtI 11010/1040! 

July 985/1000 I 


— B6G/885 

— 826/880 

— 835/885 

— 10iad1M« 

— 1930/975 


Turnover: 70 (47). 

GRAINS 

Wheat attracted keen country buying 
to trade about SOp up for most of I ha 
day with nearby* again sparsely 
offered. Light prtdiuakmg trimmed 
the gains but the market remained 
lully steady. Bailey found shipper 
buying and closed on a steady note, 
reports Muirpsce. 


WHEAT 

iYeatertTys- + or 
Mnth j a loss , — 

BA) 

B-EY 

+ Or 

SeptJ 200 20 ;+X-8S 

Nov — 103.05 ♦0.10 

Jan...; ICG. 50 +046| 

Mar—’ 209. M '+0LE5 
May-; ii3.ofi '+0£Si 
July— 1 11640 +0.46 

1 03*30 

106 85 
109.75 
119.45 

+0.78 
+0.8B 
+ O.M 
+0.86 
+046 


Business done Wh e el: Sept 100.25- 
99.50. Nov 102.75-230. Jan 106-55-6.10. 
March 108.70-9.35. May 113.10-290. 
July 115.30 only. Sales: 345 late of 
100 tonnes. Barley: Sent 100.00-9940. 
Nov 103.40-2.90. Jan 108.86-6.50, March 
109 .80-9.50. May 1123S only. Sales: 
308 lots a* 100 tnraw. 

LONDON GRAINS — Wheat: u.S. Dark 
Northern Spun No. 1. 16 per cant: 
Sept 119, Oct 12035, Nov 122.401 Gee 
12436. sellers. transhipment Earn 
Coast. U.S. No. 2 Soft Red Winter 
Seat 106.75. Oct 109.25. Nov 111.29. 
Dec 11230. sellers. EEC Spot 11630. 
English feed, fob: 2nd-hetl Sept 100, 
Oct 103, Oct/Dec 10* 50. Jan/March 
110. Aprii/Juna 113.50, buyers. Metes: 
U.S. No. 3 YellawfFreRcK. transhipment 
East Coast: Aug 133 50. Oct/Oec 130-00. 
sailers. Barley: English lead, fob; 
Sept 10130 East Cease Oct/Dec 108.60 
English paids. Jan/March ill, seller. 
Rest unquoted. 


RUBBER 


The London physical market opened 
unchanged, attracted little interest 
throughout the day and doeed quiet 
and slightly easier, reports Lewis and 
Peat. Cloning prices (buyers): spot 
62.00 b (seme): Sept 58.25p (58.00c): 
Cta 5S,25p (88.00 b). The Kuala' Umpw 
lob price lor Ru No. 1 was 295 00 
■* SMR 30 

COTTON 

Liverpool— soot and shipment 
sales amounted m 20 tonnsa. Miner 
contracts were under review, mostly 
in West African growths. 


INDICES 

FINANCIAL TIMES 

AugDbjUig- 16 M^th-egofYearego 


2B1.04la32.B7;~I55.ia I 88837 
(Bases July 1 1952 - 100) 

REUTERS 

Jjjjgr&yfBi. YgjwffiligoY^MBo 
16 79.31168 6.8 1 1677.5 1853 .4 
(Base: September 18 1831 ■ 100) 

DOW JONES 

DrrerT Aug. | Aug. MonttiT Year 
Jones' 18 j IB ! ago | ago 


Spot ; 11 !L£8 116.88 — 431.63 

Fut. jlI4.S911S.63 — J120.24 

(Base: December 31 1974 - 100) 


COCOA 


Volume or trade was again light but 
prices advanced on eariy trade buying 
and these levels were sustained 
through to the dose. At the highs 
them wss some scale-up producer 
selling, but Interest was muted, reports 
Gin and Duffus. 


Yeats rdaVe • 

COOOA I Close + or Business 

I- ~ Don« 

£ per tonne ; 



1710-1719 +11.8, T7lS-in)6 
1717-1718:+ 10.6 1735-1710 
1789-1730 +7.0 T7R-T7W 
1748-1743 +7.0 17«8-17«0 
1753-1764, +8.5 . 17BS-T7M 
1786-1770 +3.6 . 1775 
,| 1765-1775 +8.5 . — 

1J5B (1.609) lots of K) 

dteeter prices (U.S. cents per 
Daily price for August 20: 
103-55 (103.88): five-day average for 
August 21: t03JS3 (10328). 

COFFEE 

Prices firmed Initially, but quickly 
returned to the dull pattern that baa 
been seen of late, reports Drexel 
Burnham Lambert. In tbe afternoon 
tbe market rose In sympathy with a 
Steadier New York market and on late 
short-covering. 


COFF E E * or 




Bualnee 

Done 


Sept . — II 675-78 i + 14-S I 1680-60 

Nov. 171718 +16? 17?9M 

■* an -~ 1}744 43 j + ia.O 1747-31 

l}Z12 2? 1 + 6-0 1765 60 

MW. ,769.79 +3.0 1 1775.60 

July — 11776-90 I — 4,6 I 1794 

8ert_~.._^1178115 .iHia.o j ™ 

Sales. 1,824 (4^542) Ins of 5~t^i^es. 
pound) for August 19: Coma daily 1979 

-an-l): HWay av^S llSS 


SUGAR 

U3NDON DAILY PRfCE-fuw sugar 
>116.00 (£88.00). down $4.00 (down 
■ *onne for August-September 
delivery. White sugar SI 59.00, down 
50c. 



S per tonne 

iUjUiraiSuETi*? 
tk». — :W1.0-12U • inA11>Alf1A-)l8{ 
Mar (15M-1M.B ; TO.B-H8AI31AI2^ 

Aug- — $8.2.10.4 • 157,3-137.4/ - 
Oct JI4L2-I44.B j MU-WLB) — 

Seles: 2.0B2 (1.879) lots Of SO tonnes. 
Tsia and Lyle delivery price lot 
granulated basis sugar was £169.00 
(£190 00) a tonne for export. 

ImsmatieiNg Sugar Agreement— (U.S. 
nnte 'per pound fob end etowed 
Caribbean porta). Prices for August 19: 
Daily price 4.18 (4J1): IS-day average 
4J8 (4.37). 


SOYABEAN MEAL 

The market opened EOp easier in dull 
trade, reports T. 6. Roddick. Prices 
steadied on weaker sterling end com- 
mission house buying. 

-fori Bushteee 


lYestertUyj 
1 dose 

-I 


~ l Dons 


£ ‘ 
'per tonne 

)TlU-1 


i 


June 1214-ttlJ -1JS.18 1-5-121.1 

August T2ZJ-1MJ !— 1JS — 


Sales: 375 (200> lots rd 20 tonnes. 

OIL 

Trade in’ spot crude continued thin. 
Rrm prices brought out sellers, includ- 
ing refiners, for most North Sea crudes. 
North and West African grades were 
o ffe red at high prices. Buying Interest 
wee minimal. In the petroleum pro- 
ducts market . naphtha softened ss 
surplus cargoes chased elusive buyers. 
Gee oil weakened on re port* of 
increased Soviet supply by August 31 
— Petroleum Argue. London. 


SPOT PRICES 


gtwnss 

CRUDE OIL — FOB (3 por barrefr-Sej*- 
97.1697 JB 1+O.IO 


ArabUgM. 
Arab Heavy, — 
Dubai. 


XS.B-98.2B I — 
2726-37 Jb —006 


Breflt Blend 

W.TJ-dpmestt Z7J0-2B66 J — 

Forcados (Nigeria). — — 

Urate, (off HMO— 


PRODUCT*— North Yfed Europe 
Prompt deUvaryoircf per tonne) 

868-967. — 

Z353-H7; —1-86 

143 146' +U5 

i 845-847 —1 


* October. 

Petroleum Argos estimates 


Premium gea nU ne,. ! I 
QtiOH . nj 

Heavy fuel oil I ; 


PREOOUS METALS re- 
cor ere d from early lows to 
close -modestly lower reflect- 
ing eoatlnoed nervousness 
over the South African situa- 
tion, reports j.Meinold pom-' 
modi ties. Copper and ’ alu- 
minium were generally 
featureless reflecting alack of 
investor interest due to 
ninggfnh economic growth. 
Sugar was lightly supported 
on better user interest which 
enco ura ge d light speculative 

buying. Coffee traded in * 
tight range awaiting toe open- 
ing of Brazilian export regis- 
trations. Cocoa continued to 
await better indications of 
crop progress. Cotton firmed 
on the reluctance of traders 
to be short into the harvest 
when the market would be 
susceptible to weather In- 
duced raffles. Tightness in 
the spot market and nearby 
deliveries was still the most 
Important supporting force 
for heating oil. Expectations 
of a constructive API report 
attracted fresh buying forcing 
large-scale short-covering. 
Grain came under steady 
pressure wife wheat under 
heavy selling pressure on toe 
close as tec hn ic all y oriented 
systems . triggered long 
liquidation. Soyabean were 
narrowiv- mixed with oil pro- 
viding support on breaks. 

NEW YORK 


COTTON 50000 lbs. cents/lb 


CtoS* 

High 

Low- 

Prev 

• Oct 

5840 

-6849 

58.00 

68.10 

Dec 

5841 


5642 

60.60 

March 

63.87 

nj7 

59.60 

59.60 

■•toy... 

80 20 

60 20 

B9-85 

5949 

•My:' 

60 .03 

9946 

89.78" 

88-78 

o<*-- 

55.00 

' 


6446 

-Dec 

54.10 

5446 

5445 

6338 


CHICAGO 


CaUDE OIL (LIGHT) 42£00 U.S. 
OsOon*. S/barrel* 


UVE CATTLE 40.000 fe, ouora/B» 

dorm High Low Prw 
Aqprat 54-37 B4£0 J54JS 54.72 

Out 55-52 SSJS 55. SO .5822 

grav:- S7JSO sa.i* *7^5. .*7.97 

E8.1Z SB.40 M.ao SB .27 
April 39A7 SB« £6.00 5925 

Juftr SOJW SO JO SBM 60.40 

August E6.75 59.10 5B.75 59.B 



Latest 

High 

Low 

Prev 


Cloaa 

High 

Urw 


Sapt 

28.18 

2844 

2730 

27.89 

August 

42-37 

4335 

42.37 

43.07 

Oet 

27.08 

,27.78 

27.38 

2731 

Oct 

36.05 

3636 

38.10 

3847 

Nov 

2740 

2734 

2638 

27.09 

Dec 

3830 

3940 

3845 

38 92 

Dsc 

Z7-00 

27.00 

28.67 

28.81 

Fab 

4040 

40.65 

3035 

4042 

Fab - 

20.60 

26,80 

2S4S 

26.35 

April 

9742 

37.75 

37.W 

37.67 

March 

2848 

2840 

25.95 

20.10 

Jute 

.40.40 

40.80 

40.15 

40.72 

April 

20 J» 

2539 

25.69 

2S3S 

July 

4140 

4145. 

40.60 

4140 

May 

25.70 

25.48 

2548 

25.80 


40.75 

4140 

40.75 

40 57 

June 

2640 

2548 

2548 

25-46 

Oct 

39.15 

38.19 

39.15 

3830 


GOLD log troy OK. S/troy oz 



Close 

High 

Low 

Prov 

Aug 

335.6 

3363 

3343 

338.1 

S*pi 

3364 

— 


339.4 

Oct 

3383 

339.0 

3303 

S3 

Dso 

343.0 

3433 

340.7 

Fab 

3474 

347.7 

3453 

3504 

Apr* 

3513 

3S23 

3484 

3543 

June 

350.7 

3563 

3563. 

3883 

Aug 

3813 

3613 

3013 

3063 

Oct 

307.0 



3704 

Doc 

3723 

3713 

3713 

3753 

Fab 

*773 

3783 

3783 

3813 

April 

3833 



3873 

Jana 

3893 

— 

— 

3933 


Due 


5$ 

sr- 


Cfotf 

230.6 

2223) 

230.0 

23541 

23M 

224^ 

220.4 


High 
232 JO 
223 A 

232.0 

zriA 

aasA 

223.0 


Low 

230.4 

221.4 
2X2 

235.0 

238.0 
2244 
- 220.2 


Prov 
231^ 
223 JS 

232.0 
2»L2 

237.0 
228-6 

223.0 


FORK BBJJES 38,000 Ih, cunra/lb 

Cl*** Hfofi Low Pm 
44-te 46.00 44.88 ££ 


FSb 


HEATING OH. 

42JM0 U£. gtegA csntu/U.S. gallona 


July 

Auatast 


56.70 

56.40 

S5.12 

S7£0 

56.15 


B7J5 

57.17 

58-40 

58.70 

56.40 


Sapt 

Latest 

High 

Low 

Prev 

74.10 

7445 

72.70 

7340 

Oct 

.7536 

7540 

7330 

7441 

Nov 

75.60 

7530 

7445 

74.72 

Dec 

7645 

7630 

7530 

7532 

Jan 

7530 

78.75 

7540 

7530 

Fab 

78.30 

7840 

74.60 

75.17 

March 

7340 

734S 

7340 

7130 

April 

88.70 

— ’ 


8935 


55-50 - 66.77 
K.05 66-62 

S7J0 6830 
57-55 68.25 

50-15 60.30' 

bu mm. 


ALUMINIUM 40.000 Ib^anra/lb 


OHANGE JUICE 15,000 lira, csnte/lb 


Ckrau 


GAS OIL FUTURES 


Month 


TYost'day'i + or) 


holnm 

Dona 



i SUA. I • 
portonoo; 

8S4£5 ‘+OJS • U430-32.M 

232.00 — 4-2S 732.0031 JO 

831.60 -OJO Ml J63S M 

231.60 —0-75 25134«. 30 
9BO£5 .-OM MD^.28.75 

897.00 - in mn 

TUroovsr. 2.110 (790) lots of 100 
ion nos. 


POTATOES 

Tho Ruukot wo* nsrvou* following 
iha roeont wrong %ni repM ii*o», wrth 
profiwakir»g sailing inurast keen above 
£87 £0 M April. By the dm buying 
momamum had begun to wane and 
tha markst ckasod only slightly changed 
from tha previous day, reports Cofoy 
and Harper. 


Month 


''•SS?**! 


Previous iBusineas 


close 


Done 


£ per tonne 

NOV. t 68.80 : 60.00 I-S4JM42J0 

fSIJ 73-00 I 78.00 7*J» _ 

APtTJ 86.60 66 £0 

May^.| 98.40 9ZJ59 9U041J0 


I 


Salem 1 J)13 (IteO) tola of 40 tonnos. 

PIGMEAT 

Buying interest centred on November 
In anticipation of higher autumn 
phyarcals. Distant positions ware 
negelaciad. reports COST Commodities. 


Month 


|Y* 


ckraa 




Prevloua jBualnaaa 


cloao 


dono 


p. per Wlo (deadweight) 

oet 1 210.50 I 110.40 ;llfl£ 

Nov — j liijo mao miA-iiu 

Feb. ■ 100.50 ! 100.90 '10B£-|HL6 

April — J 101 £0 10U30 '1014 

June _ Z01 00 100.80 . — 

Aug. ; -l_ .3ppJ80 100J80.i_ ~ 

Sales: 42 (22) lots ol SO carcases, 
3k250 kg. 


•apt 


Doe 

Jan 


45.10 
45 AS 
46.16 
40£O 
47 JS 
47.95 


High 

4S.W 


48 £5 


Jtdy 48.1 


Low 


46 £6 45.15 

— tfiO 
46 £5 46-20 

48£S 

— 47J2S 

— *1 Mi 


Sapt 

Close 

134-30 

High 

13645 

Low 

13440 

Prov l 
134.75 1 

Nov 

131. TO 

13130 

131.10 

13145 : 

Jan 

128.70 

129.10 

128.70 

123-96 • 

March 

12730 

12735 

1Z730 

12730 ‘ 

Mqr 

126.70 



12030 1 

July 

128.70 


— 

12030 ' 


August 

Sept 

Nov 

Jan 

March 

May 

July 

August 

Sapt 

Nov 


Close 

511.4 

5D4JJ 

508.0 

517.6 


638.0 
0384) 

606.0 
8844) 
533.0 


Hkjh 

520.0 

506.0 
610,2 
519.2 

S294) 

537.0 

541.0 
0374) 


Low 

510.4 

500.4 
605.0 
614-4 
624 A 

823.4 
S38£ 
5364) 


5344) 531.2 


— -si roe 

FlATWAJM go troy «. 8/troy oz Jan 


SOYABEAN MEAL 100 . tons . 

■ Close HI oh 

££*** SJ-5 1»j 120 3 

T21£ 12X0 

rot 12X1 12*41 


Prev 

919.0 

606.0 

509.0 

518.0 

528.4 
538. « 
540 6 

537.4 
5344) 

532.0 


Sapt 

Jan 

4946 

60.75 

— 

— 

4945 

5048 

Aug 

Cfoaa 

330.7 

High 

3293 

Low 

3293 

COCOA 10 tonnes. S/tomaa 


Oct 

332.7 

3363 

3243 

Sapt 

Dae 

March 

May 

2094 

2174 

2212 

2236 

2096 

2177 

2215 

2230 

2075 

2166 

2198 

2222 

2086 

2160 

2208 

2233 

April 

Juty 

Oct 

339.7 

3444 

3483 

3413 

3483 

3803 

3323 

338.0 

3453 

Sept 

22S8 

2270 


— 

2256 

2268 

SILVER 

6.000 -trey ok , cante/troy 

ex 


S3B-3 

338-3 

342.1 

345£ 

360J 


March 

May 

July 

August 

Sapt 


126.7 
127£ 

130.7 
W2JJ 
73SA 
137 S 
130.0 


1Z7S 

129.0 

181£ 

1344) 

136.5 


120.9 

122.6 

12SA 

127.0 
1304) 
1W3 

135.0 



***** 





Cloaa 

6284 



uhttt 

“ C~ 

27300 lbs. canta/Tb 

^9 

6243 

024.0 


Close 

High 



Sapt 

6283 

6213 

6223 

Sapt 

T36J0 

13630 





— 

t 

Dac 

13934 

140.10 

13839 



640-6 

8443 

6353 

March 

14130 

14145 

14045 


Jan 

6454 

6443 

6443 

May 

14130 

14145 

14130 




6573 

6493 


14148 

_ 



May 


6843 

6803 


14130 





July 


070.0 

6633 

D«c 

14140 


. 

14030 

Sapt 

■ 6823 

081.0 

6803 

COPPER 25300 faa. canta/Ifa 


6963 

7023 

6873 


S30S 

632-5 


soyabean oil 
*0*000 lba» cama/tb 

. 5ooa Hioh 

Aug 224H) 22.00 

root 2248 Z2.BO 

22.42 22.48 

ro« 22-37 »cp 

Jifl 77 »3f> 22-fln 

22.77 ftSS 
M«y . 22.75 22-88 

July 23.00 23-Os 

Aon 22-92 23.10 

Sept 2230 2230 


**554) 138.0 


IV»y 
122-4 
123.1 
124.8 
127.7 
129 3 

131.0 
134.4 

137.0 
136.6 
137-5 


046 Jf 

04X8 
6683 
007-8 

WHE * T 5,000 S min. cawta/6oS 


*OW Prw 
2220 2225 

22.18 22£S 

22.12 22-21 
®-12 2221 
£-30 22-31 

32-53 
a-75 22.75 

22£5 2230 

22-93 
*WO 22 £0 


704J 


Aug 

Sept 

Oet 

Dae 

Jan 

March 

May 

July 

Dec 


Ckm* 

High 

Low 

Prev 

59-65 

— 

_ 

5S-75 

S9.70 

6930 

5845 

5930 

60.15 

— 

- 

6030 

0130 

01.10 

60.05 

01.15 

01.30 

— 

_ 

0145 

6135 

02.06 

01.75 

62.10 

82JB 

6240 

6240 

6230 

0230 

0330 

sues 

63.10 

6340 

63.40 

6345 

6330 

64.15 

644S 

6445 

6436 


112.000 lbs, cants/ft 


Sapt 

Oct 

Jan 


May 

Sapt 

Dot 


Oosa 

4-13 

4J1 

440 

4.77 

433 

5.10 

5.18 

541 


Wgh 

4.13 
4J2 
446 
431 
43B 

5.13 

541 


Low 

4.02 

4.18 

AM 

445 

434 

640 


4.10 

440 


Sapt 

Dee 

Mhrch 

May 

July 

Sapt 


dona 


High 


293.6 

300.0 

2854) 

2724) 

2754) 


Low 


433 York CiTSs o^O SSbSM 
5.10 dot pound. Hartdv and 5^®' cante 

5.H w,i„ Hu. , rauJ r*~r , s r ‘ i x r 


3003 

3084 

2994 

3784) 

2784 


ishal 
Pmv 
280.0 2873 

28*4 302.0 

5003 307.0 

2®44 300 2 

WT-2 276.8 
<78.0 290 2 


533 840 ounce. 


OTHER MARKETS 


MEAT 

MEAT COMMISSION — Average fat. 
stock priest « representstlva Buttons. 
GB— Cattle 95,Z7p par kg hr (-1.02). 
CB— Sheep 153-B2p per kg ext dew 
1^43)- GB— Pigs 76.52p per kg Iw 
t 231). 

SMITHFIELD — Pancc per pound. Beef: 
Scottish killed sides 76 JJ to 814): 
English forequarters 55.0 to 57.0: Ulster 
hindquarters 854) to 90.0. Veal: Dutch 
bifida and ends 1384) to 14Z.0. Lamb: 
English small 70.0 to 75.0. medium 67 0 
to 704), heavy 064) to 83.0: Scottish 
heavy 644) to 06.5; imported: New 


HIDES 

HGCa — Lomfonal 


JS*s«S Jrts sSS wool futures 

S. West S3 4)0. w. Midlands 924XJ. SVDMEV ai»,« .. 

N. E» 9030. Tha UK moneta/y co- 

■fficwnt for tbs wask beginning Mon- tralian cam« JJ??'- Aus- 

day, August .20 (toed on HGCA ctf. n.l: Osf^ a ^ r & 813.0. 815 1 

cuiatwns using five days exchange e&O. B74 nil- ui SS' 0; March 
rana). will remain unchanged at 0.984. 833.0: Juty aajf *8toS y 630.0. 

^0. n37 0»T6a3 volt 622-0- 

PARIS K* 2 - 0 - nil. Si,^ nl,: 

SUGAR— (FFr par tonne): -Oet 1.338- ROTTERDAM 
1340. One 1-327-132S. March 1338, 



, V r *w 

sh% ^U\\ 

HuUvtt n 


Financial Times Wednesday Angost 21 1985 - jrtVrrV CAPITAL MAB^^ 

«««nr\rrTFS. MOrSt i auu — cutiikls 


FOREIGN E XCHANGES — i«» * * oticr 

GNP figure boosted?^. fcaSsagi&lg 

iafef« SlsrSrSSjg SSi®2SI wSS^S®1sSSsb«^ , *S ! sssnsgSSSS^^ 

ssmsg BBsse «ri: :r few. sg% isssfesa- 

safc^sfi iekt-sms ssftwaa jt; *§■ a-ass^s s @?©2fc* iy=»-tr— === 


agalnst the dottar ^ Swage 

J.4510 tt LJSJS b rate i»d«* 

24134. E*<*anS® ^jc moiitJis 

.<u e anlffit U®" 


ciM&NCIAL FUTUR ES 

i Prices fall 

I J.fl.ai 


.2-S5SS SSt 


l!K OPTIONS r£POR T r -,- „ «*. 

BMfA® lS,H S» «»-■»• -"Si. 4W . 

ol further increase 1 - . . open »mw*J* 

Ptwrtm«»0»»^ ^ va1u«£ . Coll# ?5{S 

BHa 4TS “« 2 s - ””’ 

* w-^-Tssr^ssf 

txurtaa Powell «* l rjfTOON 6C3V 3PJ 

UFFE. BPYAl EXCHANGE. H** 00 ” ^ 


ctmnnea u» » “****'- ;--£_ v«tn - _ v»wv- •* :~ n . „v Yxt Dl -r. 

ahead of the aMMw ncemenujme __ ®ntf to *[ 0 2P , 3| the PrtndifQfyf ££<&»*&* Ang- * 

&* s&r ssa K «§ S5s £^ r ir ***” ss= g 

jaar tfAfrS * “ Mm g 

SSSJT.SSS& ss "TT^ency uwtmI5L____ is £ •■:•". SS 

££JgyJS£SSrS EMS *»»- 

K5E£[&»5£ 

economic aUtisti» due tor —35 +m* gljS r 

release later this week andnext gg 1 iM l£3s -*2 SlSs 1 *»l 2. 

week vrfll provide * mm wnd 
basis for assessing the dollar's 


gasffises S&sSBw 

gSMM ^gS§H 


release later uua wees aiw 

week will provide a more smimi g a i a iar> pys^c — 

its m * i a s^si 

3HA*arsMs 

POUND 

moue. wmnet HSSS3B BSlS 

rftMBTiil §£ i^’^r -i®T-:l 

asSfr $Svsj=. iSSffi*?- is kjs 5£s3-«* aastf Tsai'S. -! 


44 J33D 

atasr 

taw 

4BMO 

242W 

D.TWSK 

15Z0-S0 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


f* 


Account Dealing Dates 
Option 

*First Declare- Last Account 
Dealings Hons Dealings Day 
July 29 Aug 8 Aug 9 Aug 19 
Ang 12 Aug 29 Aug 30 Sept 9 
Sept 2 Sept 12 Sept 13 Sept23 

* M New- time " dealings may taka 
plan from 9 JO am two busbieoa days 
earlier. 


Rally in equities lifts FT index 10.1 to 982.2 
lower sterling upsets Gilt-edged 


Breweries. Business levels were 
not maintained, however, and 
most finished below the day's 
best Bass attainci a new peak 


Equity sectors of London stock of 578p before settling only 3 up 


markets staged a smart rally 

yesterday. A much better tone 
was evident from the outset 
when demand for a handful of 
electrical leaders, most notably 
Plessey and Ratal, spilled over 
into other industrial sectors. 
Buying interest was selective and 
by no means substantial, but 

uncovered a number of short 
book positions and led to 
exaggerated gains In many cases. 

The general advance was tem- 
porarily halted just after lunch- 
time when the U.S. Commerce 
Department issued its revised 
figure for U.S. second-quarter 
GNP. This came out at 2 per 
cent, well above London esti- 
mates which had ranged from as 
low as 1.2 per cent to 1.7 per 
cent The U.S. GNP revision 
produced an immediate upturn 
in the dollar and brought pres- 
sure to bear on sterling which 
inn back from an early SI. 3985 
to touch a low of 31.38*0 before 
closing at $1.3895. 

Hopes of an early cut in base 
lending rates were diminished 
and leading blue chips faltered 
momentarily, before quickly re- 
gaining their upward momentum. 
In the background, the latest 
domestic economic data, showing 
tbe UK economy growing at a 
rate of about 3 per cent, was an 
encouraging factor, as was the 
firm opening on Wall Street. 

The FT index, up 4 points at 
the day's initial calculation, sub- 
sequently pushed ahead to close 
10.1 up at 98&2, its highest point 
since June 19. 

Gilts opened i to l easier in 
cautious trading ahead of the U.S. 
GNP revision. After the event, 
losses were extended to around }. 


on balance at 680p, while Grand 
Metropolitan added 5 at 320p- 
Among Regional#, Matthew 

Brown advanced 7 more to 432p 
on hopes of a Monopolies Com- 
mission clearance for the offer 
from Scottish and Newcastle, 2 
firmer at I55p. Elsewhere. 
Distillers continued its recent re- 
rating and finished 10 higher at 
310p. Arthur Bell improved 8 
to 264p as the chairman sent out 
yet another letter to shareholders 
stressing the benefits of the com- 
pany’s continued independence; 
bidders Guinness, whicii now 
holds over 13 per cent of Bell, 
added a couple of pence to 273p. 
The offer closes on Friday. 
,tBFAh— 8Jnu3aeRur 

The Building sector presented 
a generally firm appearance, but 
Alfred McAIplne registered 
acute disappointment with the 
interim trading statement and 
fell 20 to 244p. while Blue Circle 
shed 11 to 496p following publi- 
city given to a broker's down- 
graded profits estimate. Else- 
where. sporadic buying interest 
helped Redland rise 6 to 30Sp 
and lifted RMC the same amount 
to 418p. Comment on good 
annual results prompted fresh 
support for Vllbroplant, up 12 
more at 172p, while Berkeley 
Group firmed 8 to 172p following 
the annual meeting. Dealings in 
troubled housebuilding group 
Mllhury were suspended at 18p 
pending news of at Piran’s pos- 
sible sale of its 87.7 per cent 
bolding. 

I Cl continued to trade quietly. 


but edged up 5 to 656p on cur- 
y influ 


Standard Chartered 
please 

Standard Chartered’s Interim 
profits, which came at the top 
end of market estimates, gave a 
further boost to an already firm 
Banking sector. Standard Char- 
tered touched 475p prior to 
closing a net 2 0 up at 472p. The 
major clearers made good pro- 
gress before closing a shade 
below the best. Barclays were 
finally 9 higher at 397p. after 
400p, while Lloyds settled 11 
better at 429p and NatWest 10 
to the good at 862p. Midland 
touched a 1985 peak of 402p be- 
fore slipping back to close a net 
7 higher at 399p. Elsewhere, 
First National Finance attracted 
freefc speculative support and 
firmed 2 to 126p. 

Lloyds brokers attracted more 
attention than of late. Hobb 


rency influences. Buying ahead 
of next month's interim results 
left Laporte 9 better at 322p, 
but comment on the interim 
figures further depressed Hick- 
son International which fell 28 
to 357p. Among other Chemicals, 
Rentokll reacted to 128p prior 
to closing a penny off at 132p 
following mid-term profits at the 
lower end of market estimates. 
W. Canning gained 10 to 94p 
after comment on the company’s 
move into the U.S. dental busi- 
ness, while P. Harris, in which 
Cuming recently acquired a IS 
per cent stake, firmed 7 to 175p 
on hopes of an outright bid. 

Leading Stores displayed a 
quietly firm bias. Burton added 
5 more to 463p, still reflecting 
the successful share placing, 
while Habitat Motbereare attrac- 
ted fresh interest in a relatively 
narrow market and fiVshed 10 
higher at 442p. W. H. Smith A, 
however, met with nervous offer- 
ings in front of today's annual 
results and eased 6 to 2*0p. 


FINANCIAL TIMES STOCK INDICES 




Government Sees 

Fixed Interest. -j 

Ordinary » 

OoM Mines. ! 


Ord. Dfv. VteW 

Earning*, Yld.Sfutn 

P/E Ratio (net) <•) 

Total bargains (Eat) 
Equity turnover £m. 
Equity bargain*.- — 
Shares traded (ml)— 


83. 33 1 
88,64] 

see.* 

SZ2.Z 

4.00 

11.811 

1044j 

21,038 


83.60; 83.70 83.70 83.50 
88.69 88.66. 88.04. 88.55j 
972. l! 974.7j 97S.7 966.0, 
317.4] 309.3,' 330.® 3B9.fi! 
4.84j 4.83: 4.8Sj 4.afi! 

11.93; 11^9, 11.86! 11,96- 
10.94 10.99 10.40) 10.92; 
20,494! 22,1411 20,811 20,647 
269.371 342.1- S96.19 1 581.69 
17,921' 19,091; 19,036 17,69* 
147.8 1 164.0' 204 J 189.3 ■ 


ago 


es.s-fi 80,18 

80 ^81 85.34 
969.6! W9.9 
345.8 662.6 
4.B8 4.91 

IB. Oft 11.86 
10.28- 10.40 
22 , 99^ 16,688 
347.64- 196.74 
20,019. 14,083 
160.0 114.6 


V 10 am 976.1. 11 am 977.1. Noon 9603. 1 pm 991.3. 

2 pm 9602. 3 pm 981.7. 4 pm 981.7. . 

Day's High 982.2. Day's Low 996.0. 

Basis 100 Govt. Saos. 16/10/28. Fixed Int. 1928. Ordinary 1/7/3S. 
Gold Mines 12/9/68. SE Activity 1974. 

Latest Indsx 01-246 8028. 

• Nil -10X6. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


_ 

1886 

jnncaOompHot'n 


A iT- 1 YtP- 

Govt. Secs. 

Fixed (at— 

Ordinary — 

OoM Minos 

High | Low , 

High 

Low 

Drily 

127.1 ! 134.4 

116.4 * 123.3 

644.6 ■ 691.6 

1 

184.7 136.6 

121.7 128.3 

702.1 759.2 

83.87 

(88/7) 

88.74 

(J0I7) 

1024.6 

(22/1) 

B3CLB 

(IBM) 

78.02 

(25/1/ 

82.17 

(25/1) 

911.0 
(25/7) 

298.1 

am 

127.4 
(8/1/flB) 

160.4 
(20/11/47) 
1024.6 
C22/1/BS) 

734.7 

(15/2/83) 

49.18 

(3/1/7B) 

50A3 

(8/1/75) 

49.4 

(2S/0/40) 

43.6 

(20/10/71) 

Bargains.— 

Equities 

Bargains.— 

. Value J 

5 dayAversge 
Gilt Edged 
Bargains.... 
EauWea 
Bargains ... 
Value. 


Bowater picked up 5 to 320p and 
Metal Box 8 to 490p. Noreras 
continued to attract buyers at 
189p, up 9, while Johnson 
Hattbey gained 10 to 120p follow- 
ing comment on the new medium- 
term financing agreement with 
a syndicate of banks. Elsewhere, 
Office and Electronic jumped 18 
to 24Sp on news that F. H. Tomp- 
kins had acquired an 8.16 per 
cent stake, while Charles Sharpe 
followed Monday** leap of 105 
with a fresh gain of 45 to 545p 
on the announcement of an 
agreed bid of 570p per share 
cash from Booker McConnell, up 
11 at 273p. 

Financials went better, where 
altered. Exco International, in- 
terim figures scheduled for Sep- 
tember 3. rose S to 202p, while 
hopes of early news regarding 
the recent bid approach lifted 
Baltic 15 to a 1985 high of 260p. 
Persistent support in a restricted 
market buoyed Henderson Ad- 
ministration, 40 to the good at 
8Wp. 


Saxon advance 


' Rbblnson moved up 7 to 277p, as V ‘ ' 

did Willis Faber, to-674p, while -LoglCa volatile . 

"Sedgwick rose 10 to 385p. ■ — After' an^ encouraging start 

Confirmation of another round business in Electricals tailed off 
of price increases stimulated and tbe leaders usually finished a 
useful early support of leading few pence below best levels. 


Plessey, buoyed initially by size- 
able overnight UA support, 
closed only a couple of pence 
dearer at 150p, after 154p. Racal, 
supported up to 168p ahead of 
the annual meeting, reverted to 
unchanged at 158p reflecting dis- 
appointment with the uninspir- 
ing tenor of the chairman's 
statement GEC touched 194p 
before settling only 2 up on 
balance at 190p, while Thorn 
EMI also finished off the top at 
362p, a net gain of 5. Computer 
group Loglca provided one of 
the session’s outstanding fea- 
tures; up to 220p at one stage 
amid revived speculation of a bid 
from the U.S-, Lockheed were 
mentioned in this context. Logics 
eased steadily to finish at 180p. 
still up 30 on the day, as the 
company attempted to quash 
takeover chatter. Selected U5M- 
quoted counters made impressive 
progress in sympathy. North- 
amber were prominent and rose 
23 to 170p, after 176p, while 
gains of around 10 were evident 
for Norbain, 290p, and Patron, 
90p. Airuid, on the other hand, 
encountered sporadic profit- 
taking and at 84p, lost most of 


Monday's gain that heralded the 
launsh of its new business com- 
puter. BSR. dull recently follow- 
ing the disappointing interim 
results, rallied 6 to 68p, while 
International Signal and Control 
continued to benefit from a 
brokers* lunch and rose 13 for a 
two-day advance of 30 at 290p. 

Greenwich Cable Communica- 
tions were marked 13 lower to 
12p on consideration of substan- 
tial staff and programming cuts. 

Outstanding features in the 
Engineering sector were few, 
but the general advance by 

Golds up again 

leading group, Vickers and ~ * 

Hawker Slddeley added 4 apiece 
at 2S2p and 388p. 

Foods were highlighted by 
Be Jam which rose 15 to 183p on 
speculation about a possible bid 
from Dee Corporation, 3 dearer 
at 273p. Iceland Frozen Foods 
were also a firm market, at 572p, 
up 12, but Avana remained 
under selling pressure and shed 
8 more to 560p. 


Beecham rise 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint cotnpibtian of the Financial Hoes, 
tbe Institute of Actuaries and tin Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Flflwes hi parentheses show 
stocks per section 


norther of 


1 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

2b 

27 

29 

32 

33 

34 
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34 

41 

42 

44 

45 
4b 

48 

49 

n_ 

59 

61 

62 

65 

66 

67 

68 

69 

70 

71 
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W. 
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CAPITAL GOODS (296). 
Building Materials (22). 


Contracting, Construction (29) . 
Electricals 04) 


Electronics (36). 


Mechanical Engineering (621 . 


Metals and Metal Farming (7). 
Motors 06) 


Other Industrial Materials (18).. 
CONSUMER GROUP (176} 
Brewers sod Distillers (24) 


Food Manufacturing <2U. 
Food Retailing 04) . 


Health and Household Products (9), 
Leisure (22) 


Newspapers, PuMbNag 02). 


Packaging and Paper 04). 
Stores (41). 


Textiles 06). 


Tobaccos (3). 


OTHER GKO UPS (101}. 
Chemicals (19) 


Office Equipment (4) . 


Shipping and Transport (12) . 
Miscellaneous (64). 


T ele p h on e Networks (2) . 


Toes Aug 20 1985 


INDUSTRIAL CROUP (4831 . 


this (17). 


500 SHARE INDEX (5001. 


FINANCIAL CROUP (115). 
Banks (6). 


(Life) (9). 


Insurance (Composite) (7) . 
Insmnce (Brokers) (7)_« 

Merdtem Banks (11) 

Property (50. 


Other Financial C25K 


Investment Trusts (106) . 
Mining Finance (3) 


Overseas Traders 04) .... 


ALL-SHARE INDEX (730). 


FT-SE 100 SHARE INDEX . 
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Beecham, mentioned last week 
as a possible bidder for Revlon, 
the U.S. cosmetics group, rose 
12 to 345p on American inquiry 
in the wake of Pantry Pride’s 
flBbn bid for Revlon. BTR, 
with interim results due next 
month, rose 10 to 353p and BOC 
firmed 6 to 284p. British Aero- 
space were a lively market and 
touched 378p prior to closing a 
net 12 op at 372p; the new shares 
improved 5 to 192p, after 195p. 


South Afri can-sectors of min- 
ing markets extended Monday’s 
good rally despite the rather 
lethargic showing by the bullion 
(price and other precious metals. 
Golds improved from the outset 
following sustained buying in- 
terest from a number of Conti- 
nental operators and the era- 
. phasiB was placed on the top- 
t quality . issues. - The upturn 
faltered in mid-afternoon follow- 
ing the revised US. GNP figure 
but most of the leading stocks 
retained good overall gains. 

Tbe Gold Mines index added 
a further 4.9 at 322.3. for a two- 
day improvement of 13 points. 

South African Financials were 
highlighted by Gold Fields of 
South Africa which advanced 55 
to 980p fallowing the better-thni- 
expected preliminary results. In- 
terim results from De Beers -were 
regarded as slightly disappoint- 
ing — despite the increased 
interim dividend — and De Beers 
shares settled unaltered on 
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ACTIVE STOCKS 


Above a varans activity waa noted in 
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balance at 347p. UK-based 
Financials, on the other hand, 
attracted sustained and often 
sizeable support on the view that 
tbe sector had been left behind 
in the recent upturn is London 
equity markets Consolidated 
Gold Fields raced ahead to dose 
18 firmer at 433p. Bio TinHfcZjnc 
put on a Hko amount at 575p, 
after 578p, and Hampton Areas 
moved up 7 to 160p- 
Dealers reported a ratter dis- 
appointing level of bu sin e s s in 
the recently buoyant Australian 
sector. Tbe Federal Budget was 
viewed as negative and pc^ 
sistent small sellers quickly got 
the upper hand in a drab trad'ng 
session. The absence of a tax 
on gold min in g had been fully 
discounted and came as no 
surprise, but filled to lift gold 
issues which, in most oases, 
tended to drift lower. Gold 
Mines of Kalgoorlle, up 10* at 
5900. and Sons of Gwalla, a 
further 2 harder at a year’s beat 
of I62p, were notable exceptions. 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (88) 


The bid by Enterprise Oil for 
Saxon Oil— approved by the 
majority of the Saxon board — 
was announced late on Mon day 
evening and Saxon shares closed 
60 higher at 540p. Brokers acting 
on behalf of Enterprise moved 
into tiie market at the outset of 
trading an! purchased a further 
2.755m Saxon shares, at 540p a 
snare, thereby Increasing their 
stake In the latter to 14.91 per 
cent Enterprise added a couple 
of pence to 180p, while Charter- 
house Petroleum, which extended 
its Saxon merger proposal, 
hardened a penny to 8Bp. Lead- 
ing oils made good progress, 
helped by the easier trend in 
sterling against the dollar. Shell 
improved 6 to 673 d and BP rose 

a few pence to 540p. Britoil 
gained ground late in the day 
to settle 5 firmer at 20Sp with 
tbe new shares 3 better at 126p. 
IfASMO featured with an 18 
jump to 278p on vague bid 
rumours. Takeover talk was also 
responsible for gains in Ultra- 
mar. S higher at 213p, and Tri- 
eentrol, 3 to the good at 190p. 
Elsewhere. Falcon Resources 
dipped 5 to 65o, but speculative 
support lifted Monument 00 and 
Gas 4 to 16p. 
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25 
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185 
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28 
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OPTIONS 


First - 
Beal- ‘ 
inis 
AnglS 
Sept 9 
Sept 23 


-Lost - ' Last 
Beal- Dedare- 
ings tion 
Sept 6 Nov 21 
Sept 20 Dec S 
Oct 4 Dec 19 


Strend Hfiey Drummond, CL M. 
Fifth,. Bresgreen. Bowater, 
; . Smnnelson^ . ; Amstetfl. . Ldgira, 
Flogaft had -FetrfchoU INo 
Derae * puts were reported, but a -doable 
was transacted in Sound Diffu- 
sion. 


ment 
Dec 2 
Dee 16 
Dec 30 


For rote indications see end oj 
Share Information Service 
Stocks favoured for tbe call 
included Dufay Bltumasttet 
Ultramar, Spring Ram, Aberdeen 
Steak Houses, Ashley Industrial 
Trust, STC, Combined Technolo- 
gies, Osceola, Atlantic Resources, 
Kla Ora Gold, Arlen Electrical, 
Chloride, Sound Diffusion, 


RISES AND FALLS 

Rises Fails Same 

British Funds 
Corpus. Dorn, and 
Foreign Bonds ... 

industrials 

Financial and Propa. 

Oita - 

Pl antati on s 


Others 


4 

S3 

10 

s 

11 

62 
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30 
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31 

11 

83 

0 

8 

12 

70 

26 

81 

78 

51 
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Totals 713 382 1,864 
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Oct. 

Jan. 
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48 

70 
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8 
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16 

SB 

43 
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30 
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65 
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20 
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60 
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9 
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Sapt. 

Deo. 

Mar. 

Sapt. 

Deo. 

Mar. 

BTR 

T3B3) ’ 

300 

326 

330 
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60 

37 

16 

78 

48 

30 

77 

48 

2 

6 

17 

6 

12 

86 

a 

17 

Beecham 

(*346) 
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360 

80 

26 

6 

56 

36 

16 

00 

& 
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6 

20 

ii 
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9 

17 

30 
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CB87) 

600 

560 

600 

97 

60 

16 

106 

60 

26 

112 

67 

36 

2 

.8 

23 

6 

12 

It 

- 8 

ZB 

■40 

Da Baers 
(*64.85) 

460 
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42 

26 

10 

60 

33 

90 

70 

fiB 

35 

16 . 
40 

75 

27 

68 

85 

30 

68 

96 

07127) 

200 
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30 

16 

5 

37 

22 

11 

44 

28 

17 

e* 

17 

6 

11 

21 

■6 

19 

24 

Glaxo 

(*1288) 
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70 

46 

22 

106 

80 

66 
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96 

22 

SS 

70 

55 

56 
80 

45 

66 

96 

Hanson 

(*207) 
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215 

17 

"s 

28 

00 

28 

4 

13 

10 

17 

14 
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21 

13 

B 

32 

23 

14 

40 

26 

7 

16 

29 

12 

21 

33 

16 

26 
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82 
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6 

13 

9 
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WORLD STOCK MARKETS 


AUSTRIA 


Aug. SO 


GERMANY 


PMcb i * Or 


1 p 

Aug. 20 i 

Ttae ; 
Ft*. ■ 

B.B.L. 

Banq. Gen Lux.... 

LOGO 

1.970 

S.6EO: 

1,440 

> 4QQ 

Banq. int. A. Lux 
Bekaert B. — . 

CimentCWt. 

Cockanu 

Delhalnt ” 

EBES 

Eleotrobei 

Fobrique Nnt......i 

'212 

7,780 

7.860 

3.500 

L.B30' 


AEG-Talef 151.6 

AllUnz Very l-Sfll- 

BASF ; 222 3 

Bayer 2222 . : 

Bttyer-Hypo_...^.l 36? 1 
Bay *r-Va rain 364 I 

BHF-Bank - ■ 316 . 

BMW I 48Q 1 

Brown Bovcri — 1 825.5 
Commerzbank.! 80S 

Cont'l. Ctimml ; 145 ■- 

Daimler-Benz. .< 887 . 
Deg urea 367 j 

Pasha Babcock.! 157.6: 
Deutsche BanK_i 551 1 
Dresdner Bonk . 1 868 ' 

QHH 171.5' 

Hochtief ... : 700 ' 

Hooohat, — ...... 818 . 6 ' 

Hoeach Werke Hi : 
Hoixmann tP7— **Bxd 
Horten .. __i ine 1 


NORWAY 


Bergons Bank I 

Rr.rr-*pwwrri 

Chrfsttama Bank 
PenNorska Cred 

Elkem — — 1 

Kosmoa 1 

Kvaerne r ■■ .1 

Norsk Data 

Norsk Hydro 

Storebrand ' 


AUSTRALIA (continued) .JAPAN (continued) 

Prloe : + or * ‘ pr:c ' 

Aug on ■ — 


Aug. 80 


tr CANADA 


Mussel ! 

Karsladt — 
Kairfhof_ 
kwa 

Kloeokner 

Unde , 

Lufthansa. 
MAN 


* 386 1 
S 41 : 
. 85i ; 
■I 875 . 
. 274.5 
■' 63.5 
.•497Jxr' 
- 222.5 
.! 160.5 


Mannemmann —J 190.5' 

Mercedes Hid ' 804 * 

Melange sell I 856 

Muenoh Rueck— 1.710 

Nhtdnrf ; 537 . 

Porsche 

5.000 » 18 ] Preuscag 1 874 • 

3,100 +40 I Rhein West Elect- 187.8' 


+ 10 I r-reussao.— 874 • 
3,100 +40 I Rhein West Elect- 187.8' 

Rosenthal ; 858 1 

Sobering -- 468 ' 

Siemens.— 1 532 - 

Tftyttaen laij 

Vartn 2n ! 

Veba 835 I 

v.ELwrrzm i44A 
Vereln-West.— ■ 332 - 
Volkswagen 1 BULBi 


Price ■ + or 
Aug. 80 . Ura 1 — 


FRANCE 


Aug. 80 ■ Rrlee ] + 

i Fra. ! or — 


Emprunt 4*% 1574 1,619 ; —9 
Emprunt T% 1873 8,470 ; —46 

Accor — : 80S Jt -2,8 

Atr UquWe 573 —7 

BIO - • 485.i: —1.9 

Bong rain......... 1,740 ' 

Bouyguea 790 ! +15 

BSN Gervais. ...... 8.156 

CJT Alcatel 1,194 ; +14 

Carrefour '8,890 ■ — 9 

Club Medrter'n...; 518 > —4 
Cie Baneaire...... 1 628 \ +8 

Coflmeg 887 +3 

Damart... 2.905 

Darty. ...1.480 ' +1 

□umex 8.A. ...... i 8X0 +8 

Eaux iCle Geni 611 —10 

Elf Aqultane - ,193.5 *2JS 

Essilor 8,175 -45 

Gen.Occidentalei 719 

I metal 88 —8.1 

Lafarge Coppee. 581 : +7 

L'Oreal 8.835 I +4 

Lag rand 8,048 < —62 

Maiaona Phenhc_' 180.1' • 

Matra SJL 1,585 \ +10 

Mlchelln B... 1.111 —87 

Midi «Cie) ...8,870 : 

Moet-Hennessy .. 1,810 —8 

Moulinex 81.9 +4 

Nord Eat,— ■" 85.5. +8.5 

Pernod Rtaa 581 - • —3 

Perrier ... J 480 +6.5 

Petrols* Fra 1 885 : 

Peugeot 8A — _■ 368.3 47.5 
PrtntempU.Au—, 875.5 —1X5 
Radiotech . .. .. 891 • —4 

Redoute: — . 1,455 ■.■+4 .. 

Rowssel-Uolaf— 1.494 ; -7 - 

Sell meg — ! 347 

Skl*Rosttnnol~~: 1,370 —5 

Telemec Elect,...‘8,S95 ' +5 
Thomson 05F— .■ 587 ' +1 
Valeo.——- 828.3( +8.8 


Banco Corrvie ! 

Bskstogi-IRBS 

&. t - 1 mm«t — 

Centmle — 

Credito Varesino- 

Flat 

Finslder.. 

General iAaaiour. 
ItalcemenU — : 
La Rlnasconte— ■ 

Montedison^ . 

Olivetti 

Pirelli Co— 

Per sin Spa— 

Salpam ...... ■ 

Snla BPD 

Toro Assl o— 1 

do Pref : 


83,890 + 540 
857.7 +BJ1 

s.boo: 

8,340 +175 
4,600 +90 
4,110 +99 



ACF Holding 

AEGON 

Ahold 

AKZO 

ABN- 

AMEV 

AMROU ' 

Bredero Cert....' 
Bos Kalla Westm.; 
Buehrmann -Tet. 
Cal land Hldgs.. 
Dordtsoha Perm 

Elsevier NDU 

Fokfcer ■ 

Gist Brocades..' 

Neineken - 

Hoogovens 
tnt Mueilar— 

KLM 

Naarden —— 

Nat Nad Cert— 
Ned Mid Bank... 

Nedlloyd 

Doe Grlnten.— .... 
Ommeren (Van). 

Pakhoed ' 

Philips..— 

Rotoeoo.. — • 

Rodamoo— 
Rollnco— — , 

Rorento_ ..... 

Royal Dutch— .... 
Unilever... —■ 

VMU. | 

Wessanan 1 

West Utr Bank.- 1 


848.5 —1 
101 JB' + 5.8 

841.5 +2.5 

184 +8 

SOB.fixr, — 3.5 
376 +1.8 

88.3 +1.8 
178 I +3 

17 ! 

106.7 +0.7 
87.5 -0.4 

171.5 +3 
131.3. +0.3 

88 , —1 
217 . +3.6 

160.6 +1.8 
68.8 * 0,8 
60.2 +1 
59.8 +0.4 

49.4 +0.1 

78.1 +0.9 

216.8 +6.8 

176M +1.8 

337 +2 

89.1 +0.4 

67.4 —0.1 
46.7 + 1 J! 
75.1 : +a4 

188.6 -0.3 

68.3 

.-dA6.8 +0,7. 
188- +2.4 
‘829 . +3 

246.3 - 

BIS , —0.3 
172 +1 

102 .2 +0.! 


NOTES— Prtcis on this page are as gnmad on the g£* 
individual exchanges and are last traded prices, s Dealings Dunl 
suspended, xd Ex dividend, xo Ex scrip liaua. w Ex rights. |“J} 
xa Ex all. 



SAk Sad (flab lew Bose 

15337 Lacans Si2% 12% 12% 


SAh Sad High Law Dm Dag 


15337 Lacans $12% 
33500 LoMst* Co $20% 
13950 Lumanks 520% 
5» M1CC 415 
27104 Melon H X 513% 
1030 Maritime f 515’, 
1582 Merland E 380 
71382 Moteofl A t 516% 
800 Moiaon B 116 
100 Nabisco L ST-J 
36157 Noranda 317*8 
5682 Norcen 5151; 
276643 Nua AHA I m 3 
fliOO Nowseo W S1SV 
63987 NuWst ap A 39 
300 ONmood S7 Sb 
600 Osftatra A f 532’j 
3720 Psc W Akin 115 
2300 Psmour 
100 PsnCsn P 334 
100 PcmMna *i«, 
100 Pine Pots S24S, 
64040 Placer 535^ 

11000 Provtoo 524 : b 
2300 Qve OugoSA 
1510 Raynx* I S10<| 
3700 Redpath S14 
1590 fW Snnta A 3207, 
740 Rogm A 511*2 
2323 Roman 313U 
70 Rothman S37 
600 Sceptre 55>? 
1500 Scons I 528 
2100 Sears Can Sffa 
4687 Snail Can S26h 
18604 Snerria 58U 
23100 Somham 517<a 
730 Spar Aero S20> ( 
8548 SWcO A 521 
1300 Steep R 220 
2400 Teck Gar S15U 
20605 Tech B I 5147* 
1380 Tex Can 532% 
2050 Tnotn N A 521% 
11706 Tar Dm B 523% 


12 % 121 ; 
20 % 20 % 
18 19% 

413 413 

13% 13% 

a a 
16% 16% 
15% 16 
27% 27% 
171, 17% 

15% 15% 
8 % 6 % 
19% 18*9 

32 32% 

14% 14Jj 
8 % 8 % 
34 34 

16% 16% 
2«% 24% 
25 25% 

24% 24% 
490 490 

10 10 
13% 14 
20% 201; 
11% 11 % 
127s 12% 
36% 33% 
5% 3* 

27% 28 
9% 9% 

26% 26% 
a 8% 
17 17 

29% 293* 

20% 203* 
216 216 
15% 15% 

14% 14% 

32% 32% 
21 % 21 % 
23 23% 


Tor star b f 
Traders a I 
Trn Ms 
Trinity Rea 
TmAtta UA 
TrCofl PL 
Tnmae 
TrAon A 
Truec A f 
Turbo 
Untootp A 1 
Un Cartxd 
U Entorise 

U Keno 

versa A ( 
Veatoron 
WtorOatr 
Wastmul 

W a»t on 

W 00 M A 
Vh Boar 
Total sales 


S30 29% 29<; 

120 19% 19% 

*11% 11 11% 
34S 345 343 

KK 233* 23% 
525% 23U 25% 
415 410 410 

520% 201* 20% 
527% 27% 27i« 
37 55 57 

SB 9 9 

$13% 13% 13% 
$12 11% 11% 
59% 9% 9% 

480 473 473 

*5% 5% S3* 

$24 233* 23 % 

$14% 13( 13% 
592% 921* 92% 
518% 15% IB*; 
38'r 8>; S'; 

9.252.581 Share* 


MONTREAL 

Closing price* August 19 


68191 Bank Mom 
1438 BombrtlrA 
10187 Bomtxdrfl 
1500 C8 PMi 
15704 Cascades 
2+93 CanBom 
1011 OomTxIA 
17B43 Ou Uoiro 
300 MntTrsI 
17454 NolBh Cda 
9234 Pomk Corp 
23153 Royal Bank 
M+raORoyTistco 
1100 StelnbrgA 

Total Salas 


$39% 38% 29% -% 
5143* 14% 14% + % 

514.% 14% 14% ,1* 

531% 20% 20-% 

519'* 19 19% +■* 

5193* 19% 19% +% 

$11% H'r H% ’% 
S1 13* 11% 11% 

515% 15% 15% 

S213* 21% 21% -% 

519% IB's 19 
530-% 30% 30% -% 
522'j 7t% 22% ■*% 
*24% M3* 24.% ♦% 

2.163.438 shams 


Indices 


AUSTRALIA 
Mori. (171/80) 

Mauls I lias. (1/1/80) 


AUSTRIA 
CmMAkM (2/1/92) 


AagoH August &gsxt kugud 


B5S-9 954.2 958.2 956 2 956.9 P 5/8) 7I5J3(7/1| 

548. 1 5493 549.7 5503 583 8(20^) 3823(7/1) 


10032 SOU 


BELGIUM 



Brank SE (1 /1/BO) 

2331.88 

2318J0 

DENMARK 



CttreNugmSE (3/1/831 

216.88 

216.75 


FRANCE 

CAC Gamtal (31/12/821 
MTudaca (28/1 2/84) 


GERMANY 

FAZ AUm (31/12/5B) 

CaMnukank (1/1 2/531 


2IS8 215 B 2159 
122.8 1228 1210 


105.73117/61 8531 124/1) 


233138(20/81 2090.7 (18/t) 


215.55 217.88 (8/8) 15144 (8/11 


2311(31/5) 188.9(3/1) 
130.4 pi /Si 100.1(3*1) 


479.71 478.52 481.14 4833S 50232(5/7) 382.39(3/1) 

14119 1404.1 14115 1424.4 1488.2 (5/7) 1111.8 [3/1 1 


HONG KONG 

Haag dug Bank (31/7/B4) 1892.74 1711.51 170037 1B8435 171131 (10^)1220.74 (2/1) 


38838 357.84 35231 


380.28 (20/» 22158 (2/1) 


MMSoBd — 

I nan 

3JT 

WnCp 

Mumn 810 


TndM Pike 
2.785.400 4M 
1.75530D m 
. 1.590,488 32 Vi 

1^27.480 ZlVh 
1355459 31% 
An 591 


an Day 

+ Ak fto 

+ lb BM 

-IV. JtaHapSw- 

+ Vi feyftrt 

+2Va FWbsPM- 


OVER-THE-COUNTER 


^'asficxf national market, 2.30pm price* 


l iTTTrs[rTn[T!»l5i>:f.ii l 


Stock* SLBOyun. GhMiga 
Traded Pika « Bay 
552300 4HI +% 
743398 1271% +11b 
711388 481b + lb 
HUSO 3T«b + lb 
859.785 12% + Vi 


2180.7 (13/2) 18083 (VI) 
21043 (25 HI 23415 (Bn) 


13133 (Ian) | 117.90 (4/1) 


JAPAN** 

Mkkri-Dow (1B/S/49) 
rdqeSE User (4/1/88) 


NETHERLANDS 
AHP-C8S fiagwal (1070) 
ANP-CBS huhnt (1970) 


NORWAY 
Dria BE (4/1/83) 


SMGAPORE 
Snare T*re (1968) 


SOUTH AFRICA 
JSE GaU (2B/B/78) 
JSE ladusi (29/B/7BI - 


SPAIN 

Madrid SE (28/12/84) 


SWEDEN 

Jecobsan IP (11/58) 


SWITZERLAND 
Swiss Bank Qya. 
(31/12/50) 


1263435 1264035 1258108 1248432 13040.10 flU7) 11545J [VI i 
1015.90 101030 1071.88 1805-80 105581(9/7) 91833(4/1) 


2111 2143 2143 2117 220.9 (8/7) 1818(3/1) 

1983 189.7 1816 1814 1800(14/8) 1473(3/1) 


350.42 350.28 34114 34232 34935 (VB) 28118(2/1) 


75438 758.79 75129 75148 852.8517/3) 71735(15^1 


• 0819 0483 

- a 835.1 9218 


111.79 111.93 111.43 


11403 llfi/4) 838.1(11/2) 
10303(17/7) 707.1 (7/3) 


117.41 (4/2) 101.48(2/1) 


131231 1317.07 132178 132431 149838(11/2) 128132 [8/71 


4814 4813 4813 4813 489.1(8/7) 3917(3/1) 


• bdinas gredna Ggn - Saturday Angm 18 Jipn NUdoi Dow |c! TS£ (0 Bos. erian of *1 beta 
an IN H*s Aawah AD tbdhwy aed Mtota - 500 8TSE AU Oman - B0 Smdad art Pom - 101 
aid Tamm Ctoposka eni Metals - 1000 Tamo indds based 1975 aad Moonal PonMo 4/1/83 f 
ExtluAng bonds i 400 tadanfele f 400 Msoikh pin* 48 IMfilhi Feneriek and 20 Tremgerk c dead 


(Hods) 

84 11% 11 

20 8% 8% 
48 6 4% 

t 118 M% 28V 
34 15 19 18% 

. 87 2% 2% 

88 21 % 21 % 
201 10 9 % 

.64 43 26% 26 

127 11 10% 

.20 782 8% 6% 

.12 1 14S* 14% 

38 5% ‘ 5% 

.18 30 9% 9% 

2330 11% 11% 
16 15 14% 

.15® 49 8% 0% 

35a 72 88% 

1.24 31 40»; 40 

.24 236 13% 13% 

170 7 6% 

45 21% 21 
30 5 147* -147, 

1 1843 29% 38 
.08 S U't 1»% 
330 121* 12 

.54 856 23% 22% 
13 10% 10% 

56 4% 41* 

21 18 15% 

56 18% 18% 

s s 

45 13% 13% 

187 15% 14% 

5 17% 17% 

-lOr 1868 8% »% 

.80 20 21% 21% 
30 577 20 19% 

1.80 173 40% 40% 

41 18% 18% 

221 15% 15% 

3 538 70% 70% 

310 6% 5% 

■05r 10 7% 6% 

.12 20 6 8 

1.60a 23 43% 43% 

.44 265 19% 19% 

84 7% 7% 

289 18 15% 

.32 18 12% 12% 

.40 31 24% 24 

8 4% 4% 

2 8% B% 

132 13% 13% 

198 8 5% 

1104 7 8% 

55 2% 2% 

84 3 2% 

80 175 18% 18% 

24 8 » 

.05 859 8% B% 

.08 2558 15% 147* 

A0 1537 21% 20% 

t 4 20% 20 

3 5 5 

.18 38 15% 16% 

.48 472 31% 31% 

1.88 M 35% 35% 

.16 241 18% 17% 

69 9% 0% 

,15 2B14 27% 27% 

25 1W| 11% 

858 8 6% 

21 121* 12 

22 16% 181* 

89 21 20% 

9 S% 5% 

.80 4 157* 15% 

39 IS 12% 
182 16% IB 

.06 7 91* 9 


11 - % 
B%+ % 
5 •+ % 
SVi+ % 
185*- % 
2% + % 
21 % 

9% + % 
26i*+ % 
10%-% 
8% 

14% + % 

s 

71% + % 

14% 

8 %- % 
26%+ % 
40%+ % 
13% - % 
67,-J, 
21 %+ 
147, 

26%+ % 
11% 

121, + % 

23 

19% 

4% 

18 + % 
18% + % 


2« 2£ 

'a ’a 

43% 42% 
17% 171* 

26% 28 

15 14^ 

6 5% 

** 

28 PM* 

16 16% 

229, 22% 

32% 321* 


1% 

3% 13% 

6% 6% 
4% 4% 

71, 7% 

61* 701* 

2i« 


LONDON 

Chief price changes 

(bi pence unless 

otherwise Indicated) 

RISES 

BSRInt 

68+6 

BTR 

353 +10 

Baltic 

260 +15 

Barclays — 

307+9 

Beecham 

345 +12 

Bejam _ 

183 +15 

Bell (A) 

265 +9 

Booker McCon — 

273 +11 

Canning (W) 

94 +10 

Consgoki .... 

435 +18 

Distillers 

301 +10 

Hampton Areas. 

150+7 

Henderson Ad — 

800 + 40 

Johnson Mat 

118 + 8 

Kwik-FSt 

53+5 

Lloyds Bank 

429 +11 

Logica 

180 +30 

Lasmo 

278 +18 

Northamher 

170 +23 

Office & Elec 

248 +18 

RTZ . 

575 +18 

Saxon Ofl 

540 + 60 

Sharpe (C) 

545 +45 

Standard Chart— 

472 +20 

Ultramar 

213+8 

FALLS 

Exl2Kpc 1994 

£109 -tt 

Amstrad -■ 

84-8 

Blue Circle 

496 -11 

Hickson Int — — 

357 -28 

McAipine (A) 

244 -20 


US DOLLAR 
THE WORLD VALUE 

IN THE FT EVERY FRIDAY 


Sic erhahen die Financial Times 
im Ahcmncmcnt durch Boon 


Nathcrcs erfahren Sw vnn 
Financial Times, Europe Lid. 
GuioUcttstmBc 54 
60(111 Frankfun/Main t 

TcL 069/75 9R-U, Telex 4 16 193 


Announcing 
a world first 
from ESM 

From October Electron Systems (Marketing) limited will be 
transmitting Midland Bank foreign exchange rates on Oracle. 

ESM will transmit spot rates, and 1. 3 & 6 month forward 
rates for 15 currencies against £ and 5. 

Also shown will be Midland Bank deposit rates for the £, 

S, DM and %n for 1, 3. 6 & 12 months, and overnight and week 
forward rates for the £ and 5. 

These foreign exchange rates will be updated every 
5 minutes. Also, the user will have access to comprehensive 
City Stock Exchange. Business, and VSforid news. 

The data transmitted can only be fully exploited by users of 
the ESM Financial Management System. 

This information enhances the ESM system, consisting 
of the newly developed Teletext Computer Interface, TCI BO, 
and the FOREX software. 

FOREX enables users to monitor and manage foreign 
exchange exposures. 

Data captured by the TCI 80 is stored and manipulated, 
historically or graphically, for trend analysis, modelling and 
forecasting. 

Currency market movements can be closely monitored. 
Changes in rates can be shown as potential gains or losses 
against exposures not vet matured. 

And any IBM PC or compatible may be used. 

The teletext revolution is here. For details contact us now 

ELECTRON SYSTEMS (MARKETING) LIMITED 
Mount Reasant, Deepdale, Rrttnn, Beds. SG19 2NH 
Telephone: 0767 261161 
































































































































fc ~ 3b . , tea fc ri-aTTi r1% » tHt~m ■ 4 ,T 


■ftice* at 3pm, v?«gwsc 20 


Financial Times Wednesday August 21 1985 

NEW YORK STOCK EXCHANGE COMPOSITE PRICES ■ _ ' 


12 Start 
»* Low 
sv, 15 


24*, AMR 


Ch'flc 

?! Si E-«. hn 12 Man* 

Mr. W E 100s (fi*fa lan Don flow High low Sack l 

■56 2.BH 44Q 2l% 20% 21% +1 29% 14% eialrJnJfli 

13 26 16 IF* IF. -k 5ft 39% BfchHfll+C 

7 1? 12 12 60*2 331, BMlngsl 0 

■551 90 687 131a 13k 131 , +v 51 36*4 BoWC 1 .W 

8 38574*5 465 48% +£ 81 46 SoMsCpt S 

40 JSl 4 J3 a 2ft 18% BollBer.H] 

8 20% 20>« 201.-3, *?% 28% BWderwVS 

9 ft ft ft* -% 2*. 19b Boctf«aS 2 

1770421, d3M,4n3, -f 85a <% Bormns 

20 87 14 1»Tl5 «> “•» « 

7 638 25 245 243, - 1 , 95 Borf prl. 

15 038 555 547. 5ft 14t| IF, BasE prt^ 


S*« IBS# AMR 02.18 95 

a is anr P4 2.7Z m 

Ml* 7% API, 

Bib 42*# A3A 25.0 


ZT 12% AVX 
28% 177, AZP 2. 
60 36% AMUbl.40 

257, jfl AccoMM.50 
24% 12% AarnC 40 
tft 7% *ura£32b 

19 15% AdaEx 1 920 

20 13b Admlill 32 


Of* 

Qoar Bta. 


.32 2.3 20 87 14 
2-72 11.7 639 25 


157, 9% 
?ft 3*, 


T% AtmnE32b 
15% AdsEx 1.920 
13% AtanMt .32 
8% AdvSys$3t 
22% AMO 
ft Admt ,12 
9% Anrttox 
37% AatnU 284 


25 15 036 55% 547, 5ft M% IF, Boat pr 

H ,7 jrS! Wi x' SST.» 

a % SS r S3 BT!S 


4 1 11 10 73( 

11. 54 173. 1ft 17% + % 

197 5 17 18% 16% +% 

4519 87 117, n% 117, + % 

17 350329% 2814 28% + % 
1.320 210 O'. 0 9-% 

13 85 14 IF, 14 4% 

5.7 10 1403481, 4« 46% + *, 


27% 22 BrtT2 pp.61e 
5% 1% Brock 

28 IN. Brt*wyl32 
41 29% BkyUQ3.12 

25% 19% BfeUG 02.47 
371. 30 BMJG 03.95 
26% 13 BwnSh JO 


57% 52% AfllL p(S 79a 10 . 1 5ft 5ft Sft -% ■?, f“®D H j 28 

37% 18% Atom 1.20 386 319 31*, 31% 31% +% fl% 2ft BnmGll.35 

3% 2% Ailaan 85 3% 3% 3U +% 58 »% BrwnF 108 

5* 1.20 2212 546 55% 5*, 55% -4 j® 4 »* *"SS ,2 


24% 15 AirfeFrt JO 2 8 13 227 217, 21% 2i% 

2% 1 AMoa 6.10a 4 7 32 2% 2 2% 

09% 23% A IflP 02.74a 97 50 28% 28% 23% -% 

33% 271, AlaP 0A2 92 12 5 31% 31% 31% +% 

8 % 6 % AlaP 0087 11 . 26 8 7% 7% - % 

82 G3% AlaP 0 9 It *260 78 78 76 -% 

75 57 AlaP 0628 12. *500 71 70% 70% -% 

18% 11% Alagaeai.04 7.4 10 « N% t+ w% +% 

26% 11 % AtahAir .16 J 10 964 28% 2ft 2 S*« +% 

-4% 11% Wtrto a 36 1 fi 19 104 24% 24 24% +% 

331, K% Albfcmm .76 27 11 254 28% 277, 277, ~% 

31% 23% Alcan 1.20 <4 28 212027 26% 27 

38% 27% AlooSW.20 3.4 12 *29738 35% 35% -% 

33 20% AlanAt* 1 3 8 207 26% 26% 26% -% 

»% 20% A%«>r 21 19 23% 23% 23% +% 

89% 72% AflgCo 1 541 2.0 18 76 75% 78 + % 


40% 29 
1 F a 15% 
20 IF, 


BrahWJ .52 18 1i 

Bundy .60 4.4 9 
BunWfi.18 It 


.9 8 2 22 22 22 -% 

4420 949 31% 30% 30% 

2.1 17 115751% 5F, 51% +% 
2.7 6 582 37% 36% 37% +% 


ODD 

Dales .86 3.711 5 


1.615 89 32% 32% 32% +% 


50 28% 29% 28% -% » {=> g"*^ 18 ,, 

5 31% 31% 31%+% 21% M% gurtiCl 1 

26 8 7% 77, -% M% 24 BurtndVS 4 

*260 78 78 To -% “% 1« |3 9 

*500 71 70% 70% -< ^ ft o? 


9 1 18 18 18 S 

11 18% 18% IF* -% 22. I? 

11 14 18% 16 IF, +% ra 31 

88 371ft 27% 27% 2? V 

a on ML OIL 4- 13 - 


963 ^ S* 1 IT* +13 if, 8% 

? % a s* +% e, % 


DarnonOO 

□anaCUZS 

Danefrr 

oanw .iflb 
DartKral J6 
Data On 
Dai0 a 
DHDsg 2A 


1.7 183 n% 
5.0 6 785 26% 

12 12 5% 

1.8 61 9% 


18 18 -% 
11 % 11 % +% 

8 % 8 % 

3 % 9 % +% 


68 % 4i% Qatmaa^S 
30i, is% Ga 0 nc AO 


24 9% 

t5 20 441 80 


1.7a wi So%f? 1 S 11m 


241 2 IqwUO 2.74 


74 10 ^ «'* \V4 +% 3®* 1 «f BrfN 02.13 9.1 1 ^ + % £, 29% ffiS?d JA il IS 872 4$ «% +V 

6 10 964 26% 25% 25% +% 62 48% BrIN 05.33a 1% 5ft 55* 20% IF, DaytPL 2 11.7 671 ITT, 17% 17% -% 
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-i 25 1-5 887 15% 1ft 16% zr% 217, Jotgen 1 <1 18 5 24% 24% 24% 

* JA - 22! ft 55% 55% 28** 17*" Joalans .80 Z2 14 30 25 2ft 25 +% 
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1ft Fa 

a a 


11% CelFad .48 Z2 5 
05% Cam p« 75 9.3 
13% CaOhn -25b IJ 
12 Camrpl .12 .8130 
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3ft 25% ACopCt51e 91 16 27% 27% 27% -% '14% 10 Corfngg.48 

II ft ACantC 175 17 7 ft 7 40% 2ft CartiaKf.08 
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31% 19% CorHud-96 18 0 107 2F, 2ft 29% -% 17% 12% Duq 0 213 

21% IF, CnllPS V64 87 10 119 IS 1ft 18% 18 13% Duq prKZlO It 

29% 19*2 CnUez.06 847 129 25*, 2ft 24% -% 2ft 14% Duq pr 331 It 

37 30% CUB 04.18 It 7 35% 35% 35% +% 25% 22 Duq pr 375 11. 

1ft 8% CeUPwl.40 11.107 140 13 12% 1ft +% 02% 43% Duq 0 7.20 13 


85% 67 Duke 0870 IV 

80% 63% Duka 0820 IV 

77 6ft Duka 07JO 41. 

27 227, Duka 02.69 18 


18 2 19% 19% 19% +% 

VOW 510 68% 57% 58% +W 
8216 1449577, 07% Sft ♦% 
2 37% 37% 37% 

104 4ft 48 48 -% 

1248 32 31% 317, +% 

*800 801; 80% 80% 

*220 74% 7ft 7ft +% 


1« 2% 2% ft -% 
15 681 10% 1ft 1ft -% 


96 2% 

J 7 884 3ft 


85 31% 31% 31% + 


ft +% 
34% +% 
31% +% 


87 8 28182ft 27% 2ft 


Si 


35% 29*4 Duka 0885 


18 6 26 
IV 22 3F, 
39 21 320 78% 
It 8 448 17 


*520 1ft 16 16 

4 17% 17% 17% 


3S% 361, lft 7 GtanW 5 182 12% 12% 12% +% <0 

43% 43% +% ft 1% GtoblM.12) 125 2% 2V ft -% *£ 

13 13 -% 2ft ft GlobMpn.75| 112 7 7 7 ^ 

20% 21 +% 13% 8% Gtdftg 15 881 10% 1ft 1ft -% M 

1ft 1ft +% 4 1% GUM W 96 ft 2% ft +% V 

57% 58% + A 38 13% OUVfF 20 J 7 884 34% 3ft 34% +% W 

07% 577, ♦% 35 2ft GdricU 1J8 80 85 31% 31% 31% +% 48 

37% 37% 9% ft Odrcti pt97 IV ZlOO ft 9% ft -% £4 

48 48 -% 30% 3ft GoodyrlJa 5.7 6 281826% ZP, 28% £ 

31% 317, +% 1ft 14% GonlnJ .52 33 19 483 16% 18 16 -% 23 

80*, 80% 32*, 19 GouU 81 2.7 442 2ft 2S% 25% -% 

74% 74% +% 46 3ft Grace 380 86 13 831 43% 43 431, +% 28 

71% 72% +1% 34% 26% GrangitSa 32 13 930 31% 30% 31% +% 31 

25% 25% -% 21% ft GtAFat .48 378 154 17% 17*, 17% +%. ,7 

3ft 33% +% M% 14% GMFc 7 670 16% IF, 15% -% 4*1 

76% 76% +1% 86% 28% GOJdn 1 1J 11 20 52 51% 52 +% 12 

1ft 17 +% 21% 15 GMm 1J6e 11.7 3 17% 17 17 is 


13 11% 11% 11% -V 31% 17% K«yB* 1.30 4.58 37 29% Zft 2»% “% 

4 13646% 8% ft 4% 2% KeyCon 4 ft ft ft 

3677 977 20*, iqL 20% +% *®» 12 Kwylrta.48 3J1B IS lft lft lft 

<311 9SB 0F, 60% 60% +C 37% 28% KMde 1.20 84 » 102 35 9ft 3ft +% 

6 lft 12% 1ft Bi% 43 KbnbC&J2 88 11 382 uB1% 60% 61% +1\ 

5 182 127, 12% 1ft +% 40% 26 KngMRffS 31 17 106 37 38% 37 +%. 

125 2% ft -V 28 23% Kooar 330 93 49 987 27% 28% 27% -% 

112 7 7 7 29% 1ft K0lrDarJ2 1.7 51 100 18% 18% 18%'+% 

15 881 10% 1ft 1ft -lft* 7 Kopare JO U 288 16 • 177, 177, -% 

96 2% 2%* 2% +% 87 30% Kopr 0 4 11. *10035% 35% 35% 

J 7 884 34% 3ft 34% +% 18% 12% Korea -53a 36 36 14% 14% lft -% 

80 85 31% 31% 31% +% 46 35% Kroger 2 <6 11 490 43% 43 43% +% 

IV *100 8% 9% 9*, -% 2ft ft Krthna .40 2-0 10 178 20% 1ft 20% +13 

87 8 281823% 2JT» 28% ^ aT b 291 * KyooarJOa 1.113 39 31% 30% 30% —IV 


10% 1ft 10% +% 19 lft NeaP 01.95 IV .3 177, 177, 177* 

29% 29% 29% 121, ft NavSWJO <4 10 10 11% 41% 41% 

29% S% 28% — % 46% 327, NEngEtS.60 817 249 44% 44% 44% -% 


1.7 51 100 1ft 1ft 1ft +% 321, 2ft 

<5 288 16 ' 17% 177, -% 19 13*, 

IV *10035% 35% 35% 54 31% 

86 36 14% 14% lft — % 9V 7% 

<6 11 480 43% 43 43% +% 4ft 34% 

3016 178 20% 1ft 20% +A 3% 1% 

31% 30% 30% —11. 






3319 483 1 
2.7 442 2 


1.911 20 52 


18 16 -% 


67% 29% KyaoarJSa VI IS 39 31% 30% 30% 

23% 15% Kyscr J6 <5 7 4 19% 1ft 19% 

. L L L 

26 22% LAC n 1467 2ft 2ft 2ft 

31 24% LN Hd.B7a 8310 91 31 30% 30% 

17% 12% HE Mc24a 17. 356 13% 18% 13% 


(SST 

32% 24% NMM3.40 


41% 31% QMNk 1-52 
2ft 1ft GdNFb 1 


-•4 4*| 

+% 12 

. 13% 


17% 12% Uf (%24a 
4*, 1% HCCp ' 


££’3 222 M 3ft 39 +% I 25% 15% LTV 0 306 18 


37 9 617 27% 27 


LTV 0 6.25 11. 


41% 323, AT AT p(3.B4 84 527 33% 3ft 3ft +1, 

42 33% ATST 03.74 84 28 3ft 3ft 39% 

?7% 1ft Affairs 1 4.0 8 81 25% 2ft 2F, 

13% ID AWa 501.25 18 *10012% 12% 121* +% 

28% 1ft AmHoffi.40 13. 8 346 19 1ft 19 +% 

72*2 597, ATrPr 5.64 8 3 2 67% 67*2 67% +% 

89% 66% ATiUn 864 7 0 1 81 61 81 +% 

40% 2ft Amerort.60 <2 8 21 377, 373. 37% +% 


72*2 597, ATrPr 5.64 
89% 66% ATriJn 864 
40% 2ft Amerort.60 


40% 26% Amerart.60 
50 24% AmeaD 30 

29% 22% Areata* .BO 
28% 1ft Amtac 


16 6% Amtaac a wj r>, 7 7% 

69 -SO*, Amoco 3-30b 80 8 2297 6ft 64% 65% +13 

38% 28% AMP .72 22 23 168532% 32% 32% +% 
2ft .11% Ampco .30 2.4 17 81 12% 12% 12% +% 

23% 12% Amreps 12 26 217, 21% 21% ' 

38 21% AmSOi 1.40 4.2 8 11 3ft 33% 33% 

45% 30 AmnadVfiQ 3.6 16 3S8 44*j 44% 44% 

41, 1% Anacmp 454 27, 2% 2% -% 

24% lft AiUog 20 168 22% 22% 22% +% 

27% 19% Anchor 1.48 80 *21 24% 24% 24% -% 

46% 29*3 AnOayl.32 33 29 46 3F, 3F, 39% +11 

12% 9% AndiGr .20 1.7 14 5 11% 11% 11% -% 

27% 17 AngeMc .60 33 14 205 257, 25% 2F, +% 

34% 21% AnhamSO 24 12 8648 34 33% 33% +% 

71% 4ft Aflh4U 0360 52 61 6ft 69 68 

1ft 1ft AM Mr S& 1.7 18 125 Ift IF, 18% +% 

16% 9 Anrnam.04 .3 20 35 14% ift 14% +% 

IF, IF, AM*my.44b 39 9 17 15 15 15 

13 ft Apache 20 26 10 318 11 1ft IF, -% 

2 % ApehPwt 19 7, 13-1613-16— V 


13.8 346 19 10% 19 +% 

83 2 67% 67T 2 67% +% 

7 0 1 61 61 81 +% 

<2 8 21 37% 37% 37% +% 

.4 22 424 45% 45 45% -% 

34 13 162 23% 23% 23% 

10 26% 26% 26% -V 

5 60 7% 7 7% 

30 6 2297 65% 64% 65% +13 


I 1ft ft CaMPwl.40 11.107 140 13 12% 1ft +% 

21% lft CVtPS 1.90 9.4 6 70 20% 1ft 20% -% 

11% ft CentrOl 460 4% 4 4% 

12% 7% CntryTI .80 6.5 9 44 lft 1ft 1ft +% I 

23*2 1ft CanvM 340 13 9 19 20% 1ft 19% -V 

28% 15% Crt-teed70 37 12 483 25% 25% 25% - 

24% 16% CessAIr.40 1.920 308 2ft 20% 2ft 

2S% 18% ChmpinJ52 33 144223% 22% 23 +% 

54% 45% ChmT p«60 87 11 52% 5ft 52% 

ft 6 CtonS0Q <916 534 ft 8% ft +% 

4% 1 vJCIlrtC - 41 2% 2% 2% 


*100 24% 24% 24% -% 2ft 2ft GraanT 


V72 88 9 79 19% 18% 19% -% ] ift 10% LTV 0 1.25 86 


ft 6 

4% 1% ®^rt0 Is \ i ^ ^ 

6ft 3ft Chaaa 380 87 6 205 57 56% 57 +% S, 1 

48% 39 Chaaa 05-23 tv 16 46% 46*, 46% +% ££ S 

56% 51 0*5*01 0.64a 20. 10 5F, 53% 53% +% f? 

23% IF* Chetaaa.72 868 1 20 20 20 -% ^ 

Ul. 1AR- Ck. , A £ 1 -*1 a, am. aAl am. _ tf 23% 18 


CtamSpo 
vjChrtC 
viCM wt 
vfCHrt 0 


23% .11% Ampco .30 
23% 12% Amreps 
38 21% AmStfl 1.40 

45% 30 AmMadl.60 
4*, 1% Anacmp 

24% is*, AMOS 
27% 19% Anchor 1.48 


ft ft 

2 % 2 % 

X X 

56% 57 


43 29 

17% 16 
32% 23% 
28% 20 
207, 12 
12% 3% 


27, % 

22*, ft 

2F, 77, 


■ 34% 24% ChemwLS 
<4% 27 CltmNra.48 


29% 29% -% 


Duq 0 7.20 It *210 81 59% 56% 

DycoPt JO <1 12 128 14% 14% 14% 

□ynAio SO J 11 10 23% 23% 2ft 

E E E 

EGG .48 18 19 145 Sft 36% 36% +% 

EQK n I26 7J 22 16% 1ft 1ft +% 

E Syst JO 1.814 272 28 27% 277, +% 

EagtaPU* 4J 8 91 23*2 23 23 -% l? 1 

Eaaco .44 t2 79 19% 19% 19% +% f 2 

EaatAIr 18 409810% 10% 10% +% 

EAL wtO 5fl 4% 4% 4% -% 

EAL wtA 280 2% 2% 2*, +% 

EsAir 01.18k 39 21% 21 21 -% 

EAh 081.40k 41 2ft 23% 23% , 

EAlr 0C 38 30% 30 30 

EaaiGFIJO -871131148 22% 22% 2ft -% 
EaatUHtOS .84 8 95 .32 , 21% 217, +% , 


30% 20% 
6 % 2 % 
1ft 9 


81 26% 2ft 25% -% 16 % 10% LQuW 


1-32 <810 707 27% 27% Z7% +% 


9 74 6 F, 5% 

88 W 45 11 10% 1ft 

J 14 35 9 F, 9 

31 9 1347321, 31% 32% +% 


GrowGs .30 38 14 45 11 

Gruha .00 JB 14 35 9 

Gnjmn 1 319 1347321, 

Gnan pC-SO 11. < 26 

Gmatal.18 31 47 43 5% 

GurttnJ £8 3710 72 2F, 


271, 23 

14% ft 


16% LadGta 1.70 7.6 

6% LalargaJO 35 
23 Lairg 084 4 38 
ft Lamars' .24 35 

1% UmSea 


14872ft 25% 2ft S- 

8310 91 31 30% 90% 

17. 356 lft 1ft 13% +% ,4? 

29 2% 2% 2% +% J* 

33 11% 1ft 11 +% 2^» 

14978% 8% ft +% if® 

18 130 1ft 19% 19% 45L 

11. 5 48 48 48 

9.6 8 13% 13% 13% 

7.87* 20 22% 2ft 21^ -% ^4 

ii f & =u 

3512 82 10 9% ft -% Si 


-% 14% 10% Uw&*.5e 

-% 25% 11% LaarPt 20 


36 4 25 24 

3512 82 10 9% 

181 74 3% ’ 3% ft 

5JM6 43 1ft 11% 11% 

1.7 210 1ft 11' — 


23 NEnP 0378 10. 10 26% 26% 26% +% 

24% NJRaC 320 8810 19 2ft 27% 27% -% 

17% NVSE0356 10. 7 520 2ft 28 25% 

26 NYS 03^5 11. *20032% Sft 32% -% 

58 NYS 0 860 18 *10073 73 73 

21 NYS 0A3.62e13> 2 26 26 23 

247, NYS p«J875 13 7 81% 31 81 -% 

13*« Nawafi JO 819 .8 - 16 lft «% -% 

31% Nawhal 26 12 S3% 53% Oft +*% 

7% NwMRa72» ■ 8J 8 75 ft 6% 8% - 

34% Nawret 1 3236 *48346% 4ft 4ft -% 

187 M272^, 20 2^, +% 

24% NMM840 13 *20029% 29 29 

18 *10031 31 *1 . 

■11. *10135% 36% 36% +1 

35 MaMpRL2S 13 *30044 44 44 

4ft NMM7.72 13 *18066% 06 6ft +11 

15 Nkag&blJao 13 53 15% 1ft 1ft. ' 

11% Moutat .12 J 18 48 ,T4. ■ W ,1+ . - 

25% MCOR8M 18 . 196 29% 2ft 29% +% 

13- NOUAI.12& J 47 .818>*}ft 13%..13% -% 
53% NorfkS*40 80 9 330 67% «T 67% ■+% 

ft Nodta 55 10% ft' 1ft +11 

30% Non# 340 859 117 ‘4ft +3% 43%. + % 
43 Norsk pM+Se 86 . 14 J1% 51% 01% -% 

12% Norlak .06 J 6 483 ^8 lft- 16% -% 

44% NACM».10 30 7 25 -5634 58 56% +1 

33% NAPhB T 39 9 46 .35 34% 34% -J, 
13% NEarO 1.72a : 86 10 21 16% 18 18 -% 


32% 24% MaMpMJO 
39 28 NtaMpWIO 

45% 85 MaM0E2S 
67% 49% NiaMpf7.72 
177, 15 Nkng&HIJSa 
18% 11% Nicalat .12 
3F, 25% MCOR804 
18 13- NoMAf.12& 

72% 53% NorfkS*40 


19 12% Nortsk .06 

80% 44% NACofft.10 
481, 33% NAPhB T 
20% 13% NEarO 1.72a 


42 20% QJMst JO 33 

19% 11% GuHRs 35 
16% 10 Genxi.6< 13 
38% 32% GlfSU 04.52 13 
32% 24 GMSU pr3J5 13 
35% 27% GBSU pr<40 13 
19% 14 Gu&on JO. 36 


». a 


-b 1 291, 21% LaarP 0387 it 19 22% 


14% -% 21 


It 6 3181 13% IF, 13% +% 347, 257, 

13 *10038% 38% 38% 46b 2ft 

13 51 26% 28% 28% -% lft ft 


EaaiGFIJO 

EaatUtf306 

EaKodat20 


GBSU pr<40 13 23 83 32% 32% -% 25% 1ft U0>taL62 

Gu&on JO. 8611 74 IF, 10% 1ft +% 4% 2%?, LMffM 

. . H. H + .H- .. .- k'tgriS 


LoarSg 2 
UnRnta.40 
LwwTrt.50 
LeoEnt J2 
UgMartOi 


sa;5 


12 * NossdAI 5& 9 2 

15% 10% MndPSllSB 1811 3178717^ 11%. ift -C 

SI 7, 58% No®Pw852 7J8 880 4F, 46% 46% +1* 

871, 68 NSPW088O IV *10082 82 62 +2 

69% 847, NSPw 0 T IV 710066 68 66 

4ft 31% NofTel JO 172 371« 3ft Sft +% 

47, 3 Nhgatg 126-4% 4% 4% 

5ft 3ft NortrpaV20 3311 17175ft 51% S3 .+ If 

24% 19% IMP 0350 10. 251 24 24 24 


9.2 6 112647% IFa 1ft +% 
It 11 3178117, lt^ .16% -% 


37 10 201 53% Sft Sft 2^* S,. £££ S*, 
3214 26 18% 18 lft +% S??! 

5-0 12 249 30% 3ft 3ft -% J?* f 4 IS™-- 50 

33 19 11 40 40 40 ^ 

!•!« n « ??« m +u IS IS ESPES 


4ft +% 
82 +2 


“ 10 1 ft 4 .^ Sr .W 

11 ^ t ***- ■“» =* 8 -' « 


46% 29*; AnOayl.32 
12% 9% AndiGr .20 
27% 17 AngeMc .60 
3ft 21% Anftoun 80 


30% 32 Chaapkv 
1 36% 31% ChaaPn 
39 29% CHevrnt 

20Q 130 ChiMlw 
80% 53% ChIMI 0 
29% 1ft CNPnri 


9.4 8. 95.22. 21% 217, +% 32% .21% KaBFB 1 33 209930% 30% Sft 

5-0 13 242644% 43% 441, +% 24% 2F« Halbln 1.80 6312 287828% 28 28% + 

35 7 1138561, SF, 5F, -% 1% % Hallwd .06 6J 17 332 1% 1% 1% 

12 180 13 12% 12% -% 11% ft Hahrdpt.se 5J 28 1ft 10 10 




IF, IF, Ammy.441) 39 9 17 15 15 15 

13 ft Apache J6 26 10 318 11 1ft IF, 

2 v ApehPwt 19 7, 13-1613-1Q- V 38% 25% Clii 

1ft lft ApchPuntIO 11. 156 1ft 18% 1ft 77 4ft Ch 

26 21% ApPw 02.65 IV 4 2ft 2ft 24% — % 63% 50% Ct, 

3ft 28', ApPw pWia 13. 1 32*4 32% 32*, -% 20% 1ft S! 

39% 22% ApIDtal.m 7.3 23 Ul 24% 24 24% - ^ 

15% 8 AppMg 64 44 lft 137, 14 

2ft 16% ArcnDn14b .7 12 2340 207, 20% 207, 

3F, 24J, AnP 0 3.56 It 35 2ft 29% 29% 

102 79% AnP0 10 70 11 *170 97% 9F, 96% 

2ft 14 ArkBat .40 179 117 23% 23 23% 

24% 16 ArUa 1.08 6 4 26 317B20 1ft IF, 

15-16 % ArlnRt 37 7-18 13G21532 


11 1» 137V13&-V 2ft 2ft B»G 00335 9.8 281 24 23% 24 +$ 20% 18 HandH .6£ 

3 6^. 63% Sr+V 2F, 2ft BX3 0175 11 2 28% 26% 28% +% 21% 16% Hanna A 

42 2ft Ss!, +5 19,4 1( * mam - 04 " J 46 24 IF, 1ft 16% 6F, 33 HarfirJ 1 

IT BV 6 8 * 12 “b Boor J8 <1 30 9% ft ft -% 3ft 21% HretodaJC 

36 5ft 49% 5F£ -% 2k ** **** 28 23 ft 4V ft ^ 12% 7% Harntah 

X 11 1ft 1ft -% »4 lft Befap SJ6 J 28 50 29% 2ft 2ft -% 2ft 2ft Haro 083 

6 117. iwi 1U. +V 18 ™4 E)9to» JO M14 11 1«, W t 1«, ft W, Hon So 

2 54 * 54 sl* -iv 12 b ft EMdrt 382 ft" 3% ft «% 1ft HrpRw' JO 

1 assart, bl Mu +i‘ ^ fift EmnEB.60 36 13 967 7ft 7ft 72% +% 85 24% Harris Jl 

1^70% ml 7ft +% 147 » 831 E"^ 34 * M 44 337 1ft ft 1ft +% 1ft 10% HarGr n 

76 Mb »! tl. !& §"■*-» 28 1 3 “4 1ft 1ft 16 +% 30% 21% Harm 1J8 


15%’ lft Uhmnljaa- 11. .s90 s 14% Jft lft. - 

Lift - 13+'. lamer 2D 3.7 12 24 lft ; * 

[94% -12 LancNta 4 168 1ft 18% 1ft 

'4ft 24 . LaviSt 7J5 3727 78 4F, 4ft 4F, +% 


Bu St Bsr-Si'tSS^grlS 


JO J 12 457 4ft 43% 43% 


ft Hahrd pL56 5J a ift 10 10 42% LOF 1J2388 «U 47% 4ft 47% +% ^ ... S* mu -SL H +7 

Ift HrnnpjVja 3J14 FO 3ft 38% W% +% S 1 ^ P'4.75 33 a 73 74 W- +V “ ^ MYNE * M& 7 ' 88 ™ 88 

12 HreiJS 1.47a ia 29 14% 14% 14% Lifly 120 16 13 2006 877,. 67 877, +% O U O.. ' 

16% HonJl 1J4a 9 1 22 20*, 20*, 20V 277, 11 Undid a .16 .7 27 828 247, 24% 24% -% ft 1% OafcJnd • 104 1% 1% Y% . • 

1ft tart 3712 P02SS W 2ft +% 46% 30% UncNtt1J4 <3 11 137 4ft 42*, 42% 36% 25% OaUte0,52 <6.12 « 33% 38% 33% -% 

- .68 13 22 90 » 193, 20 +2 23% 18% UncPI 324a 18 4 227, 2ft 22% 35% 25% OeMPeCJO 7J10 J07232 31% 32 +% 


201 , 20 % 

IF, 20% +% 
193, 20 +% 


11 1ft 1ft -% 
11% 1ft 11% +% 
54 54 54 -II 


m 


7.3 23 141 24% 24 24% +% 

64 44 14% 13% 14 -% 

.7 12 234020% 203, 207, +K 

13 35 2ft 29% 29% 

II *170 97% 96% 96% -3, 

179 117 Sft 23 23% +% 


15-16 % ArlnRt 
15% 11% Armada 
lft ft Armco 


1ft IF, -% 
13-32 13-32- 1- 


1ft ft Armco 

2ft 15% Antic 0310 11. 

24% 14% AnMflWa 13 8 

3ft 2ft ArmWIrf 30 3 8 9 

38 2F; ArmW 03 75 11 


1 IF, 12% 12% 

3212 10% 10% 10% +% 

2 20 20 20 


29% 1ft CWPnT.300 12 9 . 42 25% 25 25% +% „ 4 

lft 7*, ChkRill24l 10200 17 B% 8 8 !? “S- ' 

54 28% ChrtaC*48t 1.0 38 50% 4ft 50*, -% SS a 

lft 5 Chrtaln 38 11 1ft 1ft -% ”* 4 S® 8 • - 0 

1ft ft Chroma 40 6 11% 1ft 11% +% ™. J" 4 * 

56 44% Chrm 0 2 M 54 5* -I* ^ 3 

M% 2ft 0*ryalr 1 383 195536*, Sft 38% +% ST* ISSre 

77 4ft Chubb 230 11 12 1621 701, 69% 701, +% 

83% 5ft Chubb 0435 7.1 76 00*, 58% 00% +1, ^ 2I1! ftSZJn'S 

20% lft Church* 44 3814 157016% IF, 18 HJj ^ 

27*, 20 Clkaorp232 11 9 125 2ft 24% 24% -% f 21 * IP 4 S2“’; 76 

51 36% Clneo®.12 15 8 28 4F, 48% 48% -% ? ?* ** ^ 

1ft 12% ClnGE 310 13 7 506 17% 17% 17% +% 

39% 27 ChiG 04.75 It *19038% 38% 38% +1% 

74% 52 OnG 0130 11 *43073% 7ft 7ft +% „ 

59% 4ft CM 07.44 11 *20 58% 88% 56% -1 

73 S3 ClnG 0126 11 *67072% 71% 71% -% ^ S5J g 8 -, 1 

!5. “ ClnG 01E 11 *100 7ft 7ft 7ft . ™ 


+ % 20% 18 HandH .86 13 22 60 20 19% 20 +% 

+% 21% 1ft Hanna .40 2.1 23 20 19% 18% 18% -% 

6F, 33 HarfirJ 1 1.B 16 274 60% 60% 90% +% 

ft ft -% 3ft 21% Hartqdi-50 V819 39 31% 31 31% +% 

“ - *2% 7% Harntah 25 143411% 11 11% +% 


48% 30% LJncNttl J4 
23% 18% UncPI 32+ 
88 81% Uttun 2 


?ft -% l»l 


Haro 08140 W. 


6ft +% “ 

31% +% ®- ® 

n% +% S? 2- 


2ft 247, Haro 0C113 7.8 


42% 27 LocSte JO 
54% 28% Loews, la 


8 251, 2S% 2SV I *** ‘ft Low*, 1 
7S8 29% 2ft 29 -% 1 3ft 2ft VSSX* 


10% +% I 1ft 10% HarGr n 


33% 26*, Emhartl.40b 
22% 15% EmpO,1.76 


F, Emc 0 .47 IS *200 47, ft ft 

3-32 EnExc 117 582 % 5-32 +K 

24% EfrtCp .72 17 11 174 27% 29% 27% +% 

1ft EnttBus 13 47 18% 18% 18% +% 

17?, Enw>d1.80 17198 IF 24 23% 23% -% 

52% Ewch 0115a IV *330QM% 54% 54% ♦% 

94 Ensch 011JOa11. 240 U104 103% 103%+% 

17% EimExilGOb tfl 85 2ft 20% 20% 1ft F, 

17, Enarca 21 134 2% 2% 2% 18% 13 

ft Ertara 42 12% 12** lft 2F, 1+ 

1ft EhtoEtSOa 1< 19 17% 17 17% +% 3ft Iff 

17% EntaxM.36 6J 11 778 20% 20 20 -% 56% 37 

10% Equ&c a 1.14 1417 6 33% 33', 33% +% 125% 90 

2% Equbnk 61 4% 4% 4%' ' 30 12S 

11% E«i* 0131 11 34 2ft 22 22% 247, 18 

25% Eqmk 0 71 29 28 26 . 40% 90= 

31% Eqtftol.72 <09 154 43% 42% 43% +1 1ft IF 

8% Eq0Mc .12 J 9 81 IF, 13% IF, +% 34 20 

10% Efferent JO 2.5 13 138412% 12 12 -% 21 IF 

12% Es»D« n .44 1 J 14 33 227, 22% 22% 49% SOX 


1ft 12% ClnGE 116 It 

39% 27 ClnG 04.75 It 

74% 52 ClnG 09.30 11 

59% 4ft ChK3 07.44 11 

73 S3 ClnG 0128 11 

75 55 ClnG 0152 11 

95% 71% ClnG 011S2 11 


17% 17% + 
38% 38% + 
7ft 7ft + 


:«*i S 


13 13 504 18% 17% 16 +% 3ft 211 

4.9 9 182 29% 28% 28% — fc 3ft 24 

8J7 21 21% 21% 21% -% 17% 14 

16 *200 47, ft ft 25% IF 

117 582 % 532 +K la7 - “ 


15 lft 14% 14% -% 
1387 34% 34% 34% +% 
*400 37 35% 35*2 -2* 


71% ClnG 01158 11 6 u99% 9ft 9ft +4t 

IF, CfnMJI .72 16 26 89 20% 20% 20% 

26% ClrcfiC .74 14 13 848 30% 29% 38% -% 

20% CirCfty .10 .4 12 79 22% 22% 23% +% 


B uSft mZ ^ +4% If If 


24% 12% 
30% 16 


AroCp 1.20 4 2 7 3 28% 28% 28% 
ArowE JO 1.517 7 lft 1ft 13% +% 


30 IS Orcu, 17 56 2ft 

51% 33% Cftfcrp 126 <8 7 1571 47 


. SO fgt '4, %'* %'* “5 4«. 26*; CUybtv7JQe 

Ann* * HQ 3.5 9 35 23% 23 *3 — % g «, ciablr 72 

27% 17% Awroa 1165 251, 2ft 22 |ft •* io 

37 23% ASMO.I1 00 5.0 104 3ft 3J* 32 -% 3ft 235, 2^2, 

45 34% ASMO04JQ 99 23 u45% 45 45%+/; Ts 8 

3ft ASNO0195 93 31 4ft 43% 4ft +*5 ? 7 , 

?g £g°®“ 5 3 4 to 676 «% 84., 64% -% g% | 


70 Cfttcp 07.72a Iff 200 81% 61% 81% -% 

971, CHep 088.47eBJ 20 101% 101% 101% 

287, CUytaw7J0c 4 536 Z7% 2F, 27% -% 

8% ClaUr .72 116 138 7% F, - 

8 ClalrSt .10 J 30 157021% 19 

23% CtarkEVIO 14 34 278 32% 32 

9 CtayHm 13 20 lft 14 

17 CtaCtf f 5.1 10 *27 19% 18 


29 28*4 -% 

fT. +5 £ 


21% AlCvEltM 9 59 49 2ft 2r% 2ft -i 

C4% 42 Anncti 4 68 1975 M% 58% 59 *£ 

99 32% AORc 03 75 3 7 HTSFIOI 101 101 +f 

1V3 lKDg AltRc P*2B0 20 2 140% 14ft 140%+ % 

78% 10% AHasCp 3B 13% 13 13% +% 

.11% 18% Auga* JO 1 6 25 15 24% 24% 24% 

S4-, 34% AreoW 00 V4 21 861 SO*, 49 50^ +1 

5 *'« Auatonn B 31 4% 4% 4*. 

31% 17b AUtMCSO 2 0 14 I Sft 2ft 2ft 

60 1 0 13 34 33% 33% 33% *% 

12 Av,Bl1 n 11 70 19% 19% 18% +U 

77% ?7 Aunal .50 1 5 10 965 32*J 32*! 3ft +2 

J* » Av «V 2 80 ” 10932ft 21% 22% +% 
-ft 46, A,dn> 16 54 20% 20% 20'] -% 

B B B 

17% ?> BMC 12| 21 8% B 8 


103% 103 103 +1 


5 *'« A\a»nn 

31% 17% AUXklCSO 

-ft Avery 

n 10 Auiail n 

7J*. 27 Avnet 


IF, 8% 

lft 10 


8 ClalrSt .10 J 
23% CtarkEVIO 14 

9 CtayHm 

17 CMV 1 5.1 
21% ChrQ 0 2 8.2 

IFj CtavB 1S2 IV 
51 CVS 07.56 It 

8% Ctavpk .30} 

10 avpk 01.11J 

10 Clvpk 0.921 


ia« m ft 8 ft 1 S” 

it™ - 1 * w% IS, 

n M M UV +% ^ ’2® Es^an .44 

5.1 10 *Z7 lft 19% lft If/ aSto®?! 

if 6 SJ S SST« « 

it zM0«h Ini Sv -iv 288 128 pt3 - 40 

47^12^ !S n* ‘ 8 1,4 v J E « nP 

_£ 1 _ lft ** !lb 3b uremnor 


21% HanouIJS 
24% Harfemrtje 
14 HatBe 1-80 
18% HawB 1.64 
9 HayaaA30a 
227, HazJatn M 
9% HazLab J2 
13% HkhAm 
21 HnCcPn.18a 


CZ13 7.8 753 29% 28% 29 -% 

90 17 11 83 237, 28% 29% -% 

J8 1313 184628% 26% 20% +% 
8 53 15% 15% 15% -% 


UncNtM J4 <3 11 IF <2% 42*« 42% 36% 26% OaMtaH,52 <6 

UncPI 1244 9.8 4 227, 22% 2ft 35% 23% OocPatSO 7J 

_ Uttun 2a 15 12 237 78% 78% 7F, -% 108% 81% OedP 0 4- <0 

23% 20 Litton 0 2 9.1 1 22 22 22 +% 24% 20% OcdP pGJO IV 

58 . 39% Laekhd.70e 1.3 9 80S Sft 62% 53% +% 21% 17% OcdP pit 12 It 

“ ~ Loctita JO 1713 17 29% 29% 291, +% 37 48% OcdP 0625 It 

Loews, la 10 10 145450% 49% 50% +% 113 105% OcdP 01SJO 1< 
LoS*Coo20 J 16 227 35 34% 35 110 1M% Ocd 014.62 11 

LomFlnT.40 4J12 90 33% 33% 33% +% 116 100 OcdP 0 14 11 

Lo«MU144 8811 228 28% 27% 277, +% 32% 20 OOBDO' 1 <5 


ft 1% Oakfnd 104 ft 

36% 25% Oald 180,52 <612 8 33% 

35% 23% OocFatSO '7J 10 897232 
108% 87% OcdP 0 4- <0 • 1 100 

241, 20% OcdP 0250 IV 1 23% 

21% 17% OcdP 0212 10. 6 20% 

37 48% OcdP 0625 11 71 63% 

113 10ft OcdP 01850 ft 80 tlA 


33% 33% 33% -% 
32 31% 32 +% 

100 100 TOO -4 
23% 23% 23% 

20% 20% 20% 


2Fa 18% Lo«MU144 85 11 228 28% 27% 


10% HMJ8A 
1ft F, Hacks 28 
lft 13% HKtaM20 
237, 14% Hethim M 


<5 10 10 2ft 28% 2ft -% 

1910 919 32% 32% 32% +% I 

11. 11 10 1ft 1ft 1ft +% I fx 

7.B 9 <8 207, 20% 2ft +% 

3.0 8 5 10 ft F, -% 

1.4 16 37 28% 28 28 -% 

1519 7 13% 13 13 -% 

38 838 23*4 1ft 23 +* 

.8 43 217. 21% 2ft -% 

48 15% 15% 1ft +% 

10 189 14% 14% 14% -% 


?« tSiSS H2SJ« 


LooaS 0137 ft 


275 ft 
7.16 527 26 




110 10ft Ocd 014.62 11 
116 100 OcdP 0 W 11 
32% 20 OOeXJ'1 <59 


It 71 65% 55% 55% +% 

1< 80 tW% 110 11ft+% 

It — 3 Rift 109% 100% 

11 *810114 114 1U 

<5 2 054 22% 22% 2ft -% 


9 51% 51% fi . 

18038% 8% 8% +1 

2 847, 6ft BF, 

52 22 22 2T 

20 22 217| 2 

8 15% 207, 2i 

2 20% 20% 21 

3 16 IF. 1! 


84% 24% - Ogden 180 5.7 18-25 31% 31% 31% 

Iff 10% ObloEdi.88 11 6 791 16 15% 18 +% 

371* 26% OhEd pW.56 It zSOOOM 88 38 +1 

AO*, 42 OhEd pf724 It Z21D58 57% 57% -1* 

68% 47 OhEd pft20 It ZT508S 88% 62% -% 

29% 20% OhEd 03,50 It 18 27% 27% 27% +% 

317, 23% OhEd pr3J2- It 5 30% 30% 30% +% 

IF, 72 OhEd pflJO 11 82 10% 15% 15% 

17 11% ObMrtr .40 . t0 17.250 IF, 13% 13% +% 

6ft 55 OhP 0C7JO IV *400 87% 87% 87% + A 

111% 99*i OhP 0A 14 It *120107 108 107 +11 

26% 20% OktaGE 2 8J 10 269023% 227, 23% 


-% Iff 1ft Obto&fl.BB 11 
+% 37*4 26% OhEd pW58 It 
+% OF, 42 OhEd pf7-24 It 


22 22 22 
Sr 52> IS® 

25% 2F, 2 F, 

20 % 20 % 20 % -% 

16 IF, IF, 


806 17b 17% 17% -l] 871, 23% Loral J2 V6 18 X001 Sft 32% 33% +1 9% 7% OktaG pL80 8.0 *10 8% F, F, -% 

150 IF] 19 19% +% 'ft IF, LaGenl J7 <9 10 15 11% 11% 11% +% 3ft 2ft Otar V804J 12 128 30% 30% 30% +% 

8 28 28 20 38 2ft ULand 1 11 10 180782% 3ft 32% +% 17% 5% Omncre 95 T H T 

128855% 56% 55% +% 25% 17% Ldtac .80b <1 43 839 1ft 19% 19% I 1ft 12 Onakta .80 &6-10 18 1ft 1ft 14% +% 


72 17 14 .102 2ft 


18% 18% 1ft -% 


0ft 47 

SS a 

IF, 12 


21% 17% EMdxM.38 


+% 30% 18% HeiUg AO 1 J 14 8 


6% 2% Etjdrok 

221, 11% &*r* 0131 
28% 25*2 Eqmk 0 


Heinz 1.80 18 14 123855% 35% 55% +% ”3* .45?® J** 43 5“ 

Heinz 01.70 14 2 123 123 123 S 8 ?5* H*5f- P^ 8 ? JI’ 


71 29 26 26 .40 

154 43% 42% 43% +1 19 

81 1ft 13% IF, +% 34 


30 12% HalnaC 

247, is HelmP J6 


4ft 30*| Herculd.60 
1ft 10% HartlCa.041 


Heinz 01.70 14 2 123 123 123 

HalnaC 17 123 17% 1ft 17 -% 

HalmP J6 1J 27 270819% 19% 19% -% 

Herculd.60 <2 12 172838 37 38 +1 


3ft 23% UPL pH 60 17. 
25% 17% L«PL ptS-18 11 
32% 23% LouvGd.44 8J 
58 37% Lowat 2 3-8 


Omncre 

Onakta .80 


262 27% 25% 27% +11] 3ft 28% OPEDUM 


ia 197 20% 
8J 6 88 27% 
3-8 9 121 57% 


+ D 29 

-1, I 1 2 


3? 

28b 20 


211| Or»nRK2.U &210 68 263$ 2B 26 i 

U 1 ' !S & S S " 

OrtonP 32 88 10% 10% 10% -% 

Orion 0175 9J 28 29 28% 2ft — % 


SL6-10 18 1ft 1ft 14% +% ‘ 
88 10 28 29% 29% 29% +3 


J 9 81 IF, 13% IF, +% 34 20 HerttC 01 J 

1513 138412% 12 12 -% 21 IF, Harmrn 

1-9 14 33 22*, 22% 22*, 4ft 30% Hereby 1.40 

1616 60 28% 27% 26% +% 41% 81*, HewlPkJ2 

<011 20 18% 18% 18% 3ft 24 Hewd .00 

1414 070 24 23% 233, +% 23*, 13% HI8haac50 


a. 041 36 273 18% 17% 18% +% 1ft Lowe, .36 1.6 14 633 23% 23% 23% -% 12% 8% 

01 JO <8 8 31 30% 31 +1 25*8 1ft Ufcrzl 1.16 14 13 236 21% 21% 21% +% 33% 24 

n 18 67 IF, 1ft 1ft 87% 26% Lubys .80 1J22 21 3d, 33% 33% -< 31% IFj 

1.40 3.212 62 4ft" 44 44%+% ZF, 16% LuckySI.16 54 11 175521% 21% 21% 3ft 22% 


47 12 11% 12 

98 14% 14% 141* -% 

24 13 13 13 


2ft Clorax 1JB 14 12 152840*, 3F, 40% +7, 


2% vjEva i)0 
3% vjEvn 0B 
32*2 ExCak>1.72 


1414 870 24 2ft 2F, +% 
1.0 t 245 245 245 -10 
68 17, 17, 1% 

10 2 % 2 % 2 % 

5 ft 3% 3% 

<211 843 41% 40% 4ft +% 


28% 14% CkfbMnJOa .9 19 76 23% 23*, 23*, -% i\ 

38% 25 CtuatIP 1 17 19 287 37*, 37% 37% -% 

24% IF, Ctuat 0 1 <3 6 23% 23% 23% 

21% 12% Coachm4Q 3116 2B2 12*, 12% 12% +% 70 


<211 843 41% 4ft 4ft +% 57% 3Sli 
11. 3 IF, IF, IF, +% 83% 65 


SJj 54% 41 Exxon 3.40 66 8 5874 51% 5ft 51% +% 20% 

iiy rib + eee 271. 


3ft IF* Coasfl a .40 
7ft 59% CocaCll96 
19% 10% Cdaoo 

32's 25% Cotemrt.20 


23% Pairnco SO 
!9’t li Bhllntt .92 
rft Ift Baldor 31 
7% % uifiaWU 

5 ? *]8ldD0 


21 10 638 24% d2F,S3% -%• 25 1ft 

52 14 227 17% 17%*17% 29% 25% 

1 7 14 37 21% 21% 21%-% E5% 40 


■ 7 ? I, '2 0, ‘r. 16951% 1% 1% +£ 

5 2 *]8knJ0 7 r% 0? 7% 

t*% jft Banco 144 2 4 1, 63 u61% 01 01% ♦% 

?!> Wa >2 882 17 IF, 17 * 


Coachm40 32 16 262 12*, 12% 12% +% 70 S2 FMC t2Q t< 

Coaatta .40 1 J 11 62 31% 31% 31% -% 68% 65% FMC 0325 2-6 

CooC3t96 <1 15 120072% 71% 72 -% 28 1ft FPL Cfc80 7.88 SS 

Cdaoo 908 1ft IF, 1ft +% 1ft ft FabCV J8 37 23 37 

Cotamri.20 4J20 114 28% 28% 28% +% 1ft 10 Facet 7 8 

CoIgPalJOb 4J 38 356 26% 28 2F, +% 20% 13% FdrchdJO 1.6 761 

26% 25% CdgP wd 547 26% 28 26% +% 38*, 31% Fake pC.80 It 82 

24% 147, CdAifcs .6* 2J 8 90 23% 23% 23% 1ft 11% Falrfd .18 U9-23 

25 1ft CoFdaa.16 .7 17 23 2ft 23% 23% 27 13% ftanOlaJO 1.021 67 

29% 25% CdPan 1.40 5.0 9 79 2F, 28 28% 1ft 13% Farwtal JO <1 ' 

0ft 40 CdtkrtLSO 4-2 9 95 68% Sft 59% +% 28% 1ft Fend) J8 BJ 

35 20, CdG»316 10. 57.* — --- -- — 


F F F 

320 t< 38 261 6ft 65% 83% +% 
225 t8 6 82% 81 81 +% 


Hereby 1.40 3.2 12 82 4ft 44 44% +% 

HawlPkJ2 .6 17 550036% 85% 36% +% 

Hexed .80 30 16 47 29% 29% 2ft -% 

Hi8haac50 14 9 3 21 21 21 

HlVtttt .17 1.4 7 42 12% IF, 12% 

HUnbrd J4 tl 14 00 2F, 2F, 28% +% 

HHtan 1.80 30 13 882 Sft 59 58% 

HttaeMJSa 1.1 10 84 2ft 29% 2ft -% 

Holktay 1 1 J 12 536 52*, 61% 52% +% 

Holly® 1 1.4 30 63 73% 73 73 -% 

HomeO 24 270111% 11% ift +% 


118220% 20% 20% 


7.88 837 25% 25% 25% 

37 23 37 10% lft 1ft -% jS* 

7 8 IT 11 11 +% 

1.8 788 13% 012% 12% -% 

It 825 31% d3ft 31 -1 S’* 


7 HmaG 01.10 IV 75 ft ft 9% +% ZF« 10 

20% Hmdke.20 .7 50 35902ft 27% 2ft +% 11% ?% 

10 HmatfV4tl 38 0 09 15V 1SV 15V -V 2Z% 15 


10 10% Utaana <8 3.4 IS 24 14% 14 14% 

M M M 

23% 15% MAGOMM VS 19 1029 IF, 19 19% 

89% 38% MCA .88 1.4 35 196161 60 00% 

24% ift MCorp V40 <4 7 178 22 21% 22 

ift ft MDC J2 2-8 11 141 12% 12% 12% 

38 2ft MDU 372 0.09 16 3ft 34% 34% 

42% 34 LSI -501.215 29 4ft 40% 4ft 
18 ft MGMGH4 2.6 39 226 17 IF, 17 

IF, ft MGMG0.44 3J 2 13% 13% 13% 


2 a a 


31% 1ft OutbdML64 378 428 23% 23% 23% +% 

38% 22% OvrnTr J2 3113 198134*, 33% 34% +ft 

19 13 O-Shlp JO 32 1* 881 IF, lft 1ft 

37 28% OwanCV40 <09 349 35 34% 34% -V 

51% 38*, OwenflBJO 3710 333 46% 47% 4ft +% 

15% 10% Oxford A* tl 22 129 1ft 14 14? -% 

P Q 

2ft PHH 1 3614 336 35% 3ft 35% -% 

31% PPG 1.80 3.6 10 370 4ft 4ft +% 

15 PSA JO 32 20 161427% 28% 26% -% 

11% PacAS 1.54 . IV 8 13% 13% 13% +% 


OrengaJSt 
OrtonC .70 


CSO doISJSK 


- 2“ C4 14 03 u6l% 61 01% +1, 109% 9Fj CSO pfn15JSI4. 

•J." !** gW'vjfZ 0 I Z 882 17 IF, 17 +% 50 327, CoreWtlS 49 

« 1ft 10% 10% +2 37% 28% CmbEnl.F 63 

®*4> SIT^ 340 78 8 4?4 <4% 4ft ift -1] IF, 8 Court, JO 1.0 

•J* l*i w> 23 22% 22% 22% +1, 19% 15% CamMIV36 31 

2*> ?" e £ ,w 10 33 11 « 33% 3ft 33% +% 33% 8% Corodre 

■ J .’ »* BncOnw* 5 22% 22% 22% 32*, 247, CmwE 9 99 

SS 3 2 '» z +% ,83 a 1ft CwE 0 1.90 1V 

rr 46., BanaatfM 2?I1 30 04% 54% 54b -11 if, ift CwE 0 2 11. 

15% 34 BfcBos 2 40 40 5 122 ,0% 40% ,9% +V 15% 57* CwE 0 8.30 It 

S5v pT ?®? H if, as* -5 *4 *«% c* E 5 *3? ^ 

?!S ill 43% 43% — 7, 20% 21% CwE 0 207 11. 

16% BankVd 12 4 1 9 140 Sft 27% S7N 76% 58 CwE 0 <40 It 

It J5 ?e 15% *5% -% 30% 1ft ComESZ.52 9.2 

2* 0ZW 62 15% 15% 15% +% 38% 223, ComaatfJO 35 

25% BkARttJO 13 12 57 29% 20*] 38% -2 W, CPwT™** 1.0 

45% BankTrC 70 4 0 7 844 07% 6ft 66*, -% 3S% « Con£*W t2 

21% BkTr 02 50 9 7 8 25% 2ft 25< + % 23% ift SmSe 

0b Banner 03e 3 15 14 11% 11% 11% *6% lft Cptvm 

'I Bdrtl .50 18 14 656 34% 33% 34% +% 24% ConAgi .87 Z3 


95 59% 5*% 59% 

574 31% 31% 31% -% 

*50 108% 109% 10ft + % 

240 108 108 108 


1J9 • 23 12 11% 11% +*« SR. Sl tSSS-n 

i?f 8 s 4 ?a aa-% g S 


19% 15% CamMdJB 31 16 31 

33% 8% Courts 3 18 

32*, 247, CmwE 9 99 7 19 

f&% 1ft CwE 0 1.90 IV 31 


0331 7.9 20 

17% Fedftn 1^44 6J 13 17 22% 22 22% +% 

IF, Fdtol .80 <315 198 lft 1ft 1ft -1, 

48% FadBSS.54 <4 8 115150 5ft 57%+% 

22*, Ferro 1J0 <4 15 18 27*, 26% 271, +% *[* 

25% FlUcst 1 3.4 14 15 29% 29% 29% 

4% FtaCp<05J 1884 6% 0% 8V -V 


22% 15 BnkAm 60 
*t\ ir ; BkAm pf2 88 
32’; 25!, BhAR!v2 40 

7ft 45% BankTr2 70 

27 21% BkTr 0250 9 7 6 25% 2ft 2ft + $ 23% 1ft Coii3e" 

*3 8'* Banner 03a 3 15 14 11% 11% m, 4F, lft C<xuvn 

79% 19 Bard .58 1 6 14 056 34% 33% 34% + % 33% 24b COftAoi 87 2.3 

Zb 19', BarnCp.80 3 3 15 4 24% 24% 24% 20 ift cSmE iS 90 

<1% ^ Baroejsl 64 16 W 1256 35% 34*. 35 -% 3* 2 i% Cw+Wtao 6.8 

17 Barvffr.60 2.6 16 32 21% 21% 21% -% 15% ift Comae *0 ao 

13% ft BASIk 12b 13 11 46 g% 8% 9 38 26% Ccn*&S.40 7.1 

Zft Bousch .78 2.5 17 240 31% 31% 31% -% SO SQ ConE 0 5 n 

17% 1ft BailTr 37 2 8 71 313314% 13% 14% +% 38 ss CnsFrt i.io 31 

27% 20% RayFin 20 .8140 59 26% 26% 26% -% 4ft 35 CnsNGtE 5.8 

34-% »», BaySCM 61 9 29 32% 31*, 32% +% «*, 4% C«aPw 

3F, 31% Eearmo 1 29 13 16 34% 34% 34% -% 31 17% CnP 0A<ie 14 

34% BeaffiolBO 54 7 2966 33*, 33% 33% -V 33% 10 CnP b«<50 it 

64 48*, Beet 0 3 38 5 4 4 Sft 62% Oft -% 54% 31% CnP 007.45 14. 

15% 1ft Beccr .4, 2.g 60 as 16V 15 IS -% 98 321, CnP 0G7 76 I4. 

S8% 35% BronDI » 2.1 is 20a 56% 56% 56% +% 3*% lft CnP prV4 40 15. 

ft ft Baker 89) 289 27, 2% ft ^ ! 3 ' 4 S rP PriJ3.60 IS. 

11 4 Befcor 01 70 3t 145 4% 4% 4% -% Ift 14% CnP prTJTB 15 

ID, 12% BsidnH 40 3 8 11 27 14% 13% IF, -% 5ft 3H, OF 0H7JB8 1< 

35% 22% BelHwl 56 1.611 593 34 33% 34 +% »* 1ft OF prfl 4 15 

97 73% BaHAU 6JQ 7.59 €01 9ft 69 9ft +1- 2ft 7ft OnP gri*t90 it 

33 24 BCE fl t28 443 31% 30% 3ft -% 1 ft CnP prNt05 14 


SI 4. z40 108 108 108 41% 29% FadCo 1J4 <6 

4 9 7 1441 453, 43% 44% -1% 521, 31% FedExp 

<2 II 457 30% 29% 297, -% ■ 39 30% FdMog 1.52 <2 

I. 0 10 356 IF, 18% IF, +% ' 22% 12% FadNM .10 J 

tl 10 31 17V 17% 17% 27 16% FedlPB .70 3.5 

3 1898 IF, 10 IF, +% . 30% 25% FPan 02.31 7.9 

9 9 7 160530% 30 30% +% I 23 17*, Fedfrt 1.44 6J 

IV 31 17 18% 17 19% IF, FdSgnl .80 <3 

II. 14 17% 17% 17% +% 05*, «% FadBSS.54 <4 

It zlOO 70% 70% 70% 32 22*, Ferro V20 <4 

9J 1 24% 24% 24% -% 35 25% Fide* 1 3.4 

IV 2 23% 23% 23% 11% 4% FlnCpA.05) 

It 220 71 71 71 -% 377, 18% FmCp 08.61a 20. 

9.2 6 11 27*j 27% 2ft +% 8% 2% FnS&W 

35 10 427 34% 32*, 33*, +1% 22% 18% Ftraetn JO 4.1 

1.021 870 2F* 20*, 29% +% 27% 14 RAH a .66 t6 

2.2 8 16 28*, 26% 20*, 57% 51 FIAB 0308a 11. 

11 *55 22% 22% 22% 43 25% R8XSY1.6C 42 

1 156 1ft 14% 14% -% 32% 22 FBkFl 8 1 33 


BJ 7 33 17 15 

tl 16 176 ft 9 
.6 8 170 4% 

<6 9 22 40 

30 187247% 47 


3ft 

47% +% 


+V 

+% , 1 % 


10 MmreftMO tea 09 15% 15% 15% -% 

46% Honda .40a .7 10 787 6F, 5ft 50% -% 

53% Honwefl 2 tl 13 234463% 03% 63% +% 

20% HrznSrrt.12 3710 2 30% 30% 8ft -% 

21 HrefinpQJ4a IV 20 27% 27% 27% -% . 

3% Horizon ' 137 5% 5% F, +% ®£® 

38% HospCp.80 1 J 13 135447% 4ft 4ft -% I 2ft 

23% HotaHntBO 9.4 13 5 28 27% 27% -% | ?!% 

25% Hougt*e6 2 A 15 23 4F, 40% 4F, -% 

IF, HouFab.46 t2 10 16 147, 14% ift 

2ft HoudnO.il <9 9 818 37% 38% 38*, -*« 


MGMUrtOe 
MGMuwt 
MB Lg.78t 


141 1ft 12% 12% 37% 22% RH 

18 34% 34% 34% -% 471, 31% PPG 1 

29 4ft 4Fa <0% +% 3T% 15 PSA 

226 17 IF, 17 14% 11% PacAS Vta 

2 13% 13% 13% . 2ffl, 13% PacGEI.8* 

424228 25% 25*, -% 48% 32*, PaeLtB3.32 
300 11% IFj 10% -% 29% 23% PcLuraltO 


15 15 -% 10 9*| PacRaMSa 

38% IF, Maa*da.S5 VTia 459 82 31 32 +% 19% 13% PbCfta 0 2 

551, 38% Macy 1.16 2J 11 402 4F, 48% 4F, +V 17% 12% PKSd .40 

44 38 MacypMJS ia *10042 42 42 -1 8ft 61% PdTTaM.72 

16 11% uatfia, SB 11% 11% 11% +% 14% 9% PecTin M 

46*, 2ft MoglCi 1 23 8 160 44 43% 43% -% 31% 23% Padfcp2J2 

2S% 1% MgtAat 18c 290 2% 2% ft 36 291 

21% 12% M>nMn30b 24 19 1ft 12% 1ft +% *3% 2F 

217. 12% ManWh.32 2.6 62 1ft dlft 12% -% 34% 2F 

29% 14% MaruCs.lS .7 21 311 2F, 23% 23% -% SB 33J, 

42% 25% MhH«O20 8 J 5 581 37*, 37% 37% -% 40% 20\ 

56% 44% MfrH 00JOa 1Z 2 5ft 5ft 5ft 8% 4 

5Z% 41 MhH 0t72a IV 333 SO 49% SO +% 4 1% 

ft 5V vJMamd 3 602 8% 5% 5% -% 21 13% 

2ft 17*, v(Mnvl0 385 171* 17% +% 41% 325, 

38% 23% MAPCO 1 t7 9 308 38% 38% 3ft +i 8 3% 

5 3 Marntz 19 ft ft 3% «% 13S, 


ft ft ft-Y 


3.5 9 45 20 


1ft 1ft -% 
lft 1ft 


Houdntt.il <9 9 F8 37% 39% 38% -% 

Hotel 08-25 &0 3 777, 77% 77% +% 

Houtndt04 9.8 7 270527% 27% 27% +% 

HowICp .40 22 32 36 IF, 18 16 -% 

HuOtH-tE-Za 8-9 11 10 257, 2ft 2ft 


17 22% 

196 lft 
115158 


ft ??» +> «* 


14% HowICp .40 
21% Hubbrf.28 
ft Huffy 


Huffy .40 3.9 12 295 10% 10% 10% +% 
HoghTI .48 t7 911 IF, 13 13% +% 


22 22i, +i, 

18% 18% -% 
57% 57% +% 


3ft 217, 

3]!« 


17% HughSp.32 
217, Human .68 
20% HwtMl JO 
2ft HuOEF JO 
1ft Hydro! 2 


1.412 32 23% 23% 23% 

22 IS 11133P, 31% 31% +% 
1.717 0 28*, 2ft 28% +% 

2-5 3 177232% 31% 32** +'* 

8J *0 & 29% 2ft 2ft +% 


32** +1* 
2ft +% 


81a 20. W* 4 S, S, S, * 

19 6% ft 6% 

I <19 762 1ft 19% 19% 

.06 2-8 3 117 24% 24% 24% 

08a 11. 145 57% 57% 57% 


*?« 24% ConAgi .87 t3 14 314 38% 38 38 -*, 
20 14% ConnE 180 90 10 8 18% 177, 177, +% 


35% temoia 


17% 12% BeidnH 40 
3ft 22% BelHwl 56 


% 33% 33% -% 335i 10 


14% ConnE 180 9 0 
21% CrmNG2.00 8.8 
12% Comae .40 30 

2ft COTB&8.40 7.1 

H 9^3 * 5 n - 

23 CnsFrt 1.10 31 

35 CfrtNG t32 5.8 

4% ConaPw 
17% CnP pow.18 14. 


8.8 9 22 29% 2ft 29% +% 

30 8 53 13% 13% 13% 

7.18 176533*, 33% 33% +% 
n. 7 «T% 47% 47% -% 

31 12 2*3 35 34% 35 +% 


14 RAO a .0a t0 9 117 24% 

SI FIAB 08.08a 11. 145 57% 

25% RSRSy1.ee 42 8 91 38% 

22 FBkFl 8 1 33 13 35 30% 

23% FBost 9 13 955 41% 

1ft FttChfcl.32 5.6 423 23*, 


386 278 417, 4ft +% 5S% 36 


29% +% 54% 44% FChl apfSJBdT. 

73% 18% 11 RBTax JO ill 

33% +% 201, S FtCtiy 8 

47% -% 24% 1ft FFedAzSBb 32 7 

35 +% 60 39 FFB 112 16 B 

+% 55% 36 RnUMtSC 127 


145 57% 57% 57% 18% i« 

91 38% 38% 38% +% 27% 23 

35 30% 30% 30% -% 22 17 

** 23 

423 237, 23% 23% -% 07% S3 

18 48% 4F, *8% +b 63% 47 


I I I 

35% 23% K tad 1.44.4 12 189 32% 32% 32% -% 

1ft 15% ICM n JSe 3J 42 16 1ft 1ft 

11% 7% ICN SB 512 ft 8% 8% 

30 2ft ICN 0 2.70 It 11 2ft 2ft 26% +% 

IB*, 14% INAIn 1.92 IV 30 17% 17% 17% -% 

27% 23 IPThn n.77e 3.2 54 2ft 2*% 24% +% 


56% 44% MfrH 0150 b It 
5Z% 41 MhH pH 72a IV 
8% 5V vfMWlri 3 

2ft 17% vfMnvIpl 
38V 23% MAPCO 1 tTB 
5 3 Itamtz 

ft % Martste 
38% a% MarMUJO SOT 
53% 42 MarM p!124e 9J 
39% 18 MarkmaJ8 J 31 
1ft 8% MariC .32 tl 
100 70 Marrid .54 J V 
75% *8% MrahMtao 1311 
44% 23% MartMs 1 tfl 
14 8% MaryK -06} G 

36 24 Masco J8 1.7 II 


37% 37% — % 40% 
5ft 54% " 8% 

49% SO +% 4 
5% 5% -% Z1 
17% 17% +% 41% 
38% 36% +5 8 


308 38% 38% 36% +V 8 3% PortPr 

19 3% 3% 3% 19% 13% PaprcfL4qt 

09 9-16 % % -V 18% 9% Pareyn 

34 31% 30% W% -% 21*8 11% Parks 


9J 442 53 62% 53 

J 38 831 Sft 34 34% 

tl 8 10% IF* IF* 

.9 17 174 95 94% 95 +7, 

1318 68 72 77% 77% 

tfl 114138% 38% 39 
19 21911ft 12 12 

1.7 IB 859 33 Sft S3 


*7% 2Z% PHH 1 t8 14 336 6ft 33% 35% -% 

471, 31% PPG 1.80 16 10 370 4ft 43% 4ft +% 

31% 15 PGA JO 22 20 161427% 26% 26*, -% 

14% 11% PacAS J.54 IV 8 13% 13% 13% +% 

2ffl, 13% PacGEI.84 9-9 7 217218% IF, 18% +% 

4ft 32t, PacUgt32 78 14 382 4ft 42% 42% -% 

29% 23% PcLwnltO 4-218 49 28% 28% 28% .■ 

10 ft PacfleaOSa J 12 47 8% a% B% 

a 78 ** 13b PttCRa. 0 2 IV 34 18% 18% ii, 

12% PacSd .40 2.B 11 48 14% 14% 14% -% 

61% PadTaM.72 7J9 1780 73% 73 73% + V- . 

IS* 2? M 1*8 6 ulft 14% Vft +% 

31% 23% Pacltept32 7J8 248 29IT 2ft 29% +%-- 

* »< M 04J7 It 36 34% 34 ' 3*b +V 

48% 28% PataWb.00 ZO'18 1693 28%. -26*2 29% +»« 

34% 2ft PbinW0t2S 8.0 713 27% » -% 

M 3ft RairaBrfJO 3J33 4 3ft 34b 34b 

M% 20% PanASkro 1J1» 11 38% 38 33% +% 

8% 4 PanAm 5347 77, 7% 7% -% 

4 1% PanA wi 140 3% 3% a% * 

21 13% Pandctaito 1222 64 lft 1ft lft -b . 

41% 32% PanbECJO 65 11 310 3ft 3ft 35% -% 

8 3% PredPr 32 710 7% 7 7b - 2 

19% 13% PxprefU q 15 160 19% 1ft 1ft +% 

?J®> 522? 72 10% 10% 10% — % ■ 

ST* ..,''0 70 IF, 13 135 +% 

ft ft. ParkOrt16 12 109 S 47, S •- 


% 1% 


39 +% 23% 14 
12 -% 11%- F, 


171, KT Pr 1 J7 9J 7 58 2ft 20 20%-% 
25% ITT Cp 1 319 134032*, 32 32% +% 


1111 101 11», 11% 117,+% #1 W 

8 13 ft ft ft -% lft 

32 7 156 21% 21% 21% 24b 

«B 6 96% 5ft 56% -% 18% 


Pf ft +% 34% 23% Rnttt 02J7 11 


S* i?, 2S p®<»n 

2r® ®ft g£ 0D7.45 14. 

SS 0G7 78 I4. 

3l*s 15% CnP prV4.40 15. 

25* l 3 :.* 93 PriJ3.ee ,1 


ZS3031 30 30 11% 7% FBHtatt .24 2.89 IOC 

*2*0 33% 32 33% +11 30 18 FtNatna 19 89 

156 53 82% S3 +1 77, ft FdPn 312 

S58 56% $5*b 55*, +% 3ft 23% FOPa ttQ.82 9.3 14 

S Sb 29,3 +> 31*, 25% FtUnRIVK 7J 15 85 

28 Zf% 24% -% 28% 17% FlVaSk J8 tfl 10 93 

firm I? 4 S* M 3 * ’ft RWtae 1.30 <39 7 

“L S. .. 55% 48V FWtaq 05,25 IV *10 


158 21% 21% 21% 24>; iff 

8 50% 56% 56% “% 18% Iff 

221 «% 47% 48% 27% 19 

*5 29% 29% 29% -% 2ft 15 


»» 100 8% 8% a% 2ft 17% 

19 »% 3ft aft 


85 27% 

93 247, 


2F* +% Us 


07% S3 rn 0H 412 
63% 47% ITT pfK 414 
61% 47% ITT 00 58.3 

1ft 12 RJ M .60 tl 
24% 16% WatioPal.72 14 
1B% lft IdealB 
27% 19% mPovrtfli 11. 
2ft 15 BPuw pft 13 IV 
2ft 17% OPow pQ.35 11. 
387, aft UPow 0<12 11. 

35% 27 BPow 03.78 IV 
45 37 IIPH 04.14* 9.3 


30 17% 17% 17% -% 3b 1% MaaayF 

64 24% 24% 24% +% 307, 22 UasCptSfl 

58 20% 20 20% -% 12% 10 Uaalncl.32 

1340321, 32 32*4 +% 85% 51% Uaai£34r 


15% 10% ManU 29 1 J 18 100 13% 13% 13% +% 


-% 35% 27 


27% 19% BalRnd 32 
jft 30% BaHSmtBO 
57 41% BMOAH .80 

3ft 22 1 , fiemre 1 
4S% 2ft BonfCo 2 
1ft lft Bonwtnl.20 


14 18 34 23 22% 23 *« 

699 153140% 40% 40% +», » 

16 22 121 50% 50 50 -7, » 

tl 11 105 32 Sft 3Z +% J 8 

4 9 10 558 40*, *0 407, +7, 

«.9 75 17% 17*, lft -V 10 

680 6% 5% 5% -*, ft 

326 8 ft 73, 51. 

1834 575 13% 1ft 13** +% ft 


2BV 14% CnP prNtBS 14. 

10% B% CnP prM2.S01< 

H ft CnP prL2.23 11 

29 IS CnP prSA.02 It 


ZZO0S5 55 55 55b i 

TZ 28% 2ft 2ft +% 45 2 

» 27 26% 2ft nr- g 

» 27 2 ft 2 ft -I, 43 3 2 

3 17% 17% 17% +V 5m, 4 

13 if, 15’ 15% +*: M 1 

I 8 53* 38% 2 


65% 48% FWbc 06.25 IV 
45 29 Ftaehb 1 tl 

11% F* FtahFd J5a .4 
43 23 FflfnC 81.32 3JB 

507, 42% FW* 04.310 tfl 
aa, 18% RadEn.44 22 9 
38% 26% Ftamng 1 2.7 II 


7 30% 30% 30% 

zlOO 5**} 54% 54% 


2ft 24% +% 1 3F4 28 


40% 30% IFOW 04.47 TV 


02 1 84*j 64% 64% 

14 7 62 b 62*4 8Z% +% 

13 7 00% 60b 60% -1 

tl 935 11% d1T%11% -% 

14 8 117 20% 20% 2ft 

254 11% 11 11% +% 

11.7 S2S 26 24% 2ft -% 

11. 24001ft lft 1ft 

11. *300 203, 20 2ft +% 

11. 2 140 98% SF, 38% -% 

If. 2500 34% 34 34 

13 32 44% 44% 44% +1 

11. T7Q 39% 39% 39% 

.72 13 13 119 31% 31% 31% -% 


3b 1% MaaayF 879 2% 2% 2% +% 55*, 44! 

3ft 22 UasCp2J6 11 Z7 29% 2ft 29% +% 27% 221 

12% 10 Mastecl.3? 11 30 12% 1ZV IF, 4ft 3ff 

85% 51% UaauE34r J 10 86 55% 55% 65% -% ft 31 

17% ft Mattel 18 406 15% 15% 15% .+% 29% 341 

13% 8% Maw wt 35 11% 11% 11% 27% 21' 

15% 1ft Uaxsn 4 89 15% 13% 13% +% 28% 231 

5ft 36% MayO s 1J8 17 10 377 50% 00% 50% +% 9JU 2S 

5ft *F, Maytp 180 <8 12 SS 58% 88% 58% +% 70% 55 

2ft 2ft McOr 02.00 H 1 247* 247, 2ft .% 74% (Si 

31 21% McOerVtJO 12 305 22% 217, 22 -% 41% 3* 

117, ft Md>1 Wl 28 ft ft ft 25% 20 


S . PWrkOrl16 12 109 

, P *rkH .1.12 3J 11 59- 

14% PtakPnJa 1850 BOO 

1% - PdPlfl 2 67 2% “ 

11% PayM» .64 <9 13 101 13V. 

14 PsyCfeh .16 V0 14 362 16% 

F, - Raafady JO 1.9 28 864 11 

5-18 Panoo 24 V 

4ft PanCao 12 790 52% 

44% Pema)t38 <9 9 953 4ft 


ZlOO 5**j 54% 54% 12 6 

9 32** 32% 32% +% 15% 9% 

37 11% 11% 11% 82% 45* 

g 4 |g 9& -% lft if? 


38*, 28 ITW .72 13 13 119 31% 31% 31% -% 

40% 31% ttnpChiUle tO 8 119037% 37 37 -% 

12 6 lm0Cp 11 185 9% ft ft -% 

15% 9% WCO .20 1 4 1225 14% 14 14% 

821, 45% mdiM 07.09 11. z20 62 62 62 +11 

1ft 14% indlM 0115 It 10 1ft 1ft lft +% 


40% MeOnl a .90 1 A 14 21< 

6ft McDnOT J4 23 9 » 

37% MeGcHIJa tt 18 77 
24% hunt a 10 

357, McKee. 40 1013 69 

SB McK 0 1J0 23 2 

ft McLean 18 7 

ft McLaawl 75 


10. 1 247* 247, 24*i -% 7*% Sft 

12 305 22% 217, 22 -% 41% 34 

28 4% 4% 4% 2ft 20 

McOtd 20 22 U 37 9% 9 9^ +% 50 2V B 

MeOnl a .90 1 J 14 21*0 6^1 84% 84% -% 1ft 10% 

23 9 994 80, 7ft 80% +% 24% 14% 

tt 10 773 4ft 45% 451* +1* 80% 3ft 


3ft W- 0<4O 12. z20 37% 

31 PaPL 04.50 It z200 a ft 
24% PaPL dpra42 It 10 
21% RFC dprtSO IV. 10 2F, 
H% PaPL 4srt23 12. 4 28% 

25% PrtV 403175 31 .13 30% 

55 PaPL pr fl 12. Z200BT 
Prt*- 78 12. *140 73 

34 PantaitSO &8 13 39 39 
P«iw 01.90 17 3 24 

Pmmzet20 48 19 101448V 
PaapErfltO 7 A 7 48 16b 

P»pS=Lr8 tl 10 MB US 


156 9 J 9 233 20 



rwi rwonzetzo 
10% PaapErflJO 

B! E&U 


10 3ft- 2ft 3ft +% M% 21% PwkQ J6 4114 885 2ft 

tow 83 48% 48 48% -% ft ft Pnntam.17e K8 na ft 4 

13 2 7ft 77%. 7ft 23% 15% PeryDr 20 12 18 178 uj&S 


10 18% 18% 1B% 
23 19% 18% 18% 


a & w 071 sms 4 a a sss 

y? S, IwHM .34 1834 575 13% IF, 1ft +% ft % CO»« n 

nfi. iS! ,4Q 22 742 18% 17% 18% +% 1Z 4% CnStnJo 8 

2m® q?/ BMhSl0 5 IV 89 45% 45% 45% +% 247, ift ContTeB.80 7.7 8 

5S 4 SSsEnre, 17 312 23% 23% 23% +%. 3ft 21 QDaa .72 12 

2S & S SSyS" 9 19 183 ^ S5 m / M* w* Su 1 - 10 11 

1 1 E” 12 » i 8 a iS st a s ** S"« 4.01, 

c, j, 18 i55fl 19 1ft T9 +% 31 Coopl 07.90 7J 

SS! «v ta 8 » 3ft 3ft 32%-% 1. 20% 14% CuprTr .40 16 7 


18 9b CnP brK243is o Tm" TV? ? TZ* «amns i Z.7 13 81 Si', 2ft on, +% 10*» 4% 

47% 30% CnUCp 2.9Q flj 19 37* atb .f!® .J 22® ^IJ 4 11 48 13% 18 13% +% 53% 38 

10% S? Cwm IB si *u® r 8 ? 8 * 1ft RsluSta.16 J 20 323 26% 257, 26 -u 37% 28 

4%* %* S rt 137 IV 11 , ff® 1ft Fl « rtp » 18 878 3ft 31 ' 32% 15? 11 

514, Mb Cnflll 0 17 EF, Jm, -a. fS!* 22, 2^C .16* .4 13 123 41 41 41 -% 26 IF, 

ift +% | ft % C*OHdn 273 15-18%^ ^ ® 288 g 8 5S 8 Vi? ^ ^ 

S SS +i U^B CtonlW.10 7.7 8 244*23% +J . „ 1g & iS ?A 

23% 23% +% I 38% 21 QQata .72 t2 44532ft 217, 2ft *% 20% ii! pSZ 8 '*£, \\ 18 !t J? 4 t> 3 1 ® ’ < 

MV 38% ■ | 35% 26% Corned 1.10 31 13 134 35% 35% 35V m 8 £?. .. 5 00 !ft ! 8 1ft t* ??. li 


50% 60% -% 20V 15% UrtM pft2S It 23 19% Iff 

12 9 562 19% 19% lft +% 2ft 19% IMiGss204 6 J 7 29 23% 23 

2.713 B1 ST, 2ft 37% +% ift 4% teaxeu .07} 501 6 5% 

“ ■“ is 13% +% 53*2 39 mgrefl tea 5117 IM 51% 51 

257, 26 -% 37% 28 ipgP 0tss 65 7 30% 38 

31 32% +11 15% 11 tagrTac.54 <3 34 46 12% iff 

41 41 -% 26 1ft inUSd .90 tl 132 24% 24 

27% 27% 48% 3ft taktSC 04.75 10. 12 *7 47 


23 23 

5% 57, -% 
51 51% 

36 36 -1, 
12% 12% +% 

24 243, +% 


77% 58 MCK0 1JO 13 2 77% 77%. 77% 233 

15*2 ft McLean 18 7 11% 11% 11% -1, « 

ft ft McLaawl 75 3b 3% 3% — U 283 

44% 32% Meed 1J0 1010 254 4ff 3ft 40 +* 4 W 

24% IF, Mevux .24 1.1 12 802 21% 20% 21% +% ft 

38 24% Medtm .80 13 14 728 3ft 34% 34% 5M 

Sft 37% MaHon 168 52 7 656 83% 51% 92 +% 24 

30% 24 MeOonpfZJO BJ 20 2ft 28% 28% 55 


ft 3% -% 28% 24% Raffia 3.72a 1< 

39% 40 +1, 1? W - Pe«a 01.57 S 8 

20% 21% ♦% ft 2*, PMnv J5e 29. 


21% IF, taakca 
7% ft InspRa 
Sft 11% IntgRac 


5.6 TO 35 18% 18 IF* +% 


38 24% Medtm .80 13 

56% 37% MaHon 168 5 2 

301 , 24 MedonpCtflO BJ 
48% 35% MtavHt 1.44 32 

70 SO*, MarcSn.30 11 
im, 73% Merck 3.20 27 

DO 47% Merddr 1 1.6 

3ft 25% MerVynJO 2J 


-28 12 18 178 hM , 

VS If 14 *5 ®V 

k is asv 

ft.57 9 8 3 16% 

■85a M. K 3,7 


■l +’4 rum asm a. 92 31. 

3^8 PtoK 148 tils 8779 48% 

K SS£°n, c on 2 s ?!5 


26% lft &G™ 80 
NV 13% BiOCtt R 
287, 18 BtokD .84 
347i 21% BlCkHPl.92 


26% Gonwd 1.10 11 13 134 35% 35% 35% fifl" 4 r% 

1 riCookU 16 1*. ft "v 4ft SSflm 

27% Cocpr 1J2 4.0 1b 265 38% 38% 3F, +% ,3% ift n*£lJB 

31 Coopl 02.90 73 42 39% 3F* 39% +% ! 7ft Mb wSrtS 

14% CuprTr .40 16 7 19 15% 15% isag -| ^ m?* 


<1 11 2 54% 64 54% +% 3ft 2ft 
V* 3 252044% 43% 44% +% 9% 7% 


IntgRac 

MgR 0103 12 
Wefl 0+26 13. 


1213 333 45% 44% 44% -V *» 

21 10 20 6ft 61% 81% +% 1ft 

2717 1938118% 115 11ft+tt 31 

16 14 27 62% 52% 62% +% M 

25 13 30483ft 31% 3ft +% 3ft 

2H ft 2f% 2>, 3T*; 

8 162216% 15 18%+% M 




TV 20 12% IF, 12% +% 
24 17 120 78% 77% 78 +% 
3.3 13 256 1ft 13% 13% 


14% 8 IrttRFn 7 2 12 12 12 +V 3% 

IF, 16% KpGetlQa TV 44 1ft IF, lft +4 2ft 
TFj 55% IritBroolOS <5 13 836 69 05 68% +4 1ft 


MoxFd -32s 14. 105 

MhCn pCtOS 9.8 2 

MAERV40 BJ 11 7 


ft ft ft -% 
21 21 21 -% 
lft lft 1ft -%J 


25% PMC 0+30 It 
25% PtalE 04.40 it 
2ft PU8E 0<00 it 
40% PHUE 0 7 It 

32 PME 0t75 1< 
ft Phffi 01.41 It 
7% PhHE pf1.8» 1< 
4 € FME 07 .S3 it 
7% PTttE 0VM It 


PTHE HL28 It 157 10 

Continued on Page 31 


z»0 3i 30% 31 
Z10 3F 2 32% 82% -% 
ZW 34 34 * 34 * 

4® 35 33 35 -% 

*310 55 54 56 +1 

210 84% 041, Mb lb 

S IS g 5 j? 


^ ,-V v 
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*01; 4fi' J 58 SIS « *H»T0% 70 

60 JK1. 2 5 13. zttOMta u 


Oi'bc 
Qua Pm. 
OaofeUaa 


12 Mauli fi sis 

Kqli low Stack Dhl W. E KHtaHitf 

SI* SI* SJuBfi882e 9.7 11 SB 9% 
1.8 18 326 35% 
7 913 20 2+* 
3J M 1794 31 r a 
3.711 487 353* 
18 52 


Low 


Ol'flT 

Dose ftw 

I*— rirm 


piSTwMI 

=6% 14* W? 248 788 • 31 30% 

Si’S! 

*3§ gj* gJgB »■» 10 11 462 40% »£ 

£Eg* S3 i? ill 

SlBf ftMS 

g f sna r r s n 

!? | a„ !„ i g 
» j» w-sa. a™ sgj?* s' 

si? 4 «)* Ef? 1 P* 4 - 04 10. £55039' j 39 

40* MS? 1518 107 2& " 

m, iS SSi 240 ST ? 32 3fiS ar* 

jj|! 8 601? pjSSi* 08 8 » 375* XP# 3*J 

$ ? ges as «•» & 

si* £? w 140 Mn ii 4i»* *1 

a?, 4 ir* gg ff M 2 9.1 9 383 22? J1?, 

ill? J? 4 reed piaio 10. b 2o3 aw! 

20 * 


Sandr 56 
SAMRH94 
SFeSoP 1 
SaraLa*44 
SaraL pO.916 75 
Saw* 1.40 
StWRE JO 
StoBPI.60 
SME 1JB 
Swin 

Stertn p(150 
SCANA2.16 
SchrPW.68 
SeMmbUO 
SclAH .12 
ScoSlndTfl 

ScotFM 

SCOOP U« 
Scooys -52 
SwC« 42 

SuCi pit 48 
SmO pWZ-io 13. 
SmC p(CM0 14. 


an*' 

24* 241? + \ 

ISia-i 


62 52 -1* 

40 15 5 35*b 35* 35* 

I. 148 147 18* 187* 18* 

8 0 7 41 20 19* 20 

II. 5 11* 

64 

Ii 5 T 

BJ a 133 26* 

3.5 13 446 46 

1210 274637* 36* 37 
£ 20 1656 aM* 13?* 14 


2.3 8 


ST 


PSJnd . .. 

P9ln pi 3.50 14. 

6* PSIn pi 1.08 14. 

51 Si" P* 9-44 14. 

i? 5? n P^*- 38 ,4 

3* PSwNH 3 

7* PSHH p( 

7* PNH ptB 

11 PNH pfC 

9* PtW pJD 


71 SI' 
63 

ft 

17 

24* if 
52 


20* 20* 

270 24* 3% 
Z2S1(B% 7* 

220067* 67* 
260 SB 58 

730 7»# 7* 

2 1930] IB* 15* 
25 17 fl* 

S 24* 24* 

1 W, 21^ 

Sf H'* 119 706 2?" 2ffJ 

3f: 53 PSwEGZ.84 9.47 650 30* 2Vt 

i2’* P«-« » 7 4 14* m2 

« 2L £?f G pM1B n ' ZIO636I4 38* 

!!. 351* SB® p,5 -° 5 11 220046 44 

!£!' ESS O' 5 - 28 11 - 2500 47* 47% 

IS, ES 6 P* 2ir H. 12 IB's 19* 

S* 4 3I* P*M0 11. 2250 81* 61* 

‘3* 17* PSEG pi 2.43 11. 1 22* 22* 

106* 96% P3EQ pi 12. 28 11. 220 108 106 

73 56 PSEG pJfl.Ofl 12 xM 70 70 

M* 53* PS6G pf7,40 11. 2140857 67 
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49 487# +1 

7 ri +* 




217| 187# 
14 107, 

21% 18* 
57* 44 
66% 53 
25* 18% 
13% 8 
65% 83 
102 62 


TrenM2.22 
TARTty 1 
TmCdanl.12 
Trenscd-lBb 
Trtac 0(3.97 
TranEx2J6 
Transoi 
TrGP p»J5 01 
TrQ pi 1032 10 


3J 18 450 36* 

3.7 10 29 18* 

0610 114 15% 

3J12 230 19 

03 203 14% 

21337% 

1.7 17 964 58% 

17 28 20 

2.7 14 114951% 

3.6 23 113 49* 

633 7% 

04 3 1W# 

4.18 4 32* 

06 11 40 18* 

12.5 108620% 

IS. 30 28* 

13. 5. 28* 

13. 38 281# 

14. 17 31% 

13. 2 18* 

13. 7 17% 

8 632 36’# 

I. 1 13 25 45* 

03 12 157 437. 43% 43* 
0510 71 16% 16 16 +1, 

12873% 

36 9 

20 840 36* 

U 13 656 20* 

217522* 

15. 82 13% 

6.6 178 337# 

5.7 13 199 28* 

II. 20 20% 

00 63 1 12% 

5.9 a 1 19 

4.5 M 172 47* 471# 

6.8 25 57 — 

n. IB* 21 




9* Varo 

17* Vaaco 

3* Vendo 

9* VestSeUOe 

29* Vtacom .48 

S3* VaEP p(6 84 

57 VbE pU7.72-.il. . zlOOiTO* 

-13%' VisJiaya 5 16' 9 25* 

30* Vomad . 12 2 42% 

66% VuicnU2JO 3 3 13 4 837, 


.40 3.4 32 12 
AO 01 15 35 

18 192 9% 
11. 48 ' 11 

I. D22 70 497, 

II. z416GI1% 


1D% 107# +k 

^ »% -* 
27, 27, 

S3 23 
3* 3* -1# 
M* 30% 1* 
11 * 11 * 

18* 19* -* 
9 9 

11 • 11 -* 
49* 48* -% 
80* 801# 

70% 70%. + %. 
24* 2S* +* 
42% 42% 

83* 83* +% 


3.19 

08 


w w 

W1C0RO42 9 0 B 
Wactov I 
Wackht .00 
Weinoc 
WeOIrl 20 
Walgms.44 
WkHRsgl.40 
WaiCSv.45 
w alum l.+o 
Wamco .88 
WmCm 
WamrL1.48 
WashGal.66 
WshNafl.08 
Wash pfOSO 
WshWt 048 
Waste .92 
WattJn .36 
Wean pi.BSt 
WebbOJOa 
WeinR n 
WaisJUk.75 
2.40 


WeiF p(4 67a 08 


w 

18 27 

56 32* 

74 21% 

21 7% 

.5 26 1143 51* 

l.B 18 564 H* 247# 247, -% 

53 24* 24% 24* 

I. 3 16 75 347# 34* 347, +* 

40 7 2008 851, 35* 35* +* 

3.7 13 89 24 — 

1943287, 

3.8 13 188536* 

00 9 267 21 

4.5 7 71 24* 

54 1 46 

II. 6 367 22* 

IJ 19 054 00* 

Mil 200 25 

0 11* 

1.010 550 20 

735 197, 

1.7 16 40 45»# 

4.4 7 


26* 27 +* 
32% 32% -* 
21 21 % +* 
7* 7% +% 
M># 51 ~ 


- ??& 

26* 287# +i| 
381, 38* +% 
20 * 20 * +% 
24 24 -% 

46 48 

22 221 # -* 
59% 597, 

24* 24* - % 
11 11 * +* 
19% 20 +* 

19* 19% +% 


AMEX COMPOSITE PRICES 


31 


Prices at 3pm, August 20 


ft s* 

SBdt Oh E 100s Hxjk 
AOTWt'T 10 21, 

Acton 58 2% 

AtfluSl 14 17 29 25* 24* 

Adetae .2812 37 17* 17% 

Aeranc 57 7 4 4 

AfllPQS .60 21 154 47% 47 

AirCal 5 79 ID* 10* 

AiCalptUO 54 127# 12% 

Alpha In 05 S3 2 IT* 11% 

Amdahi .20 17 186 13* 13* 

Alsraei 5 8 B* 

AMaOA .52 45 11 15 

AhlzCB 52 42 6 13', 

AUBId 307 3% 

ASciE 31 15 5% 

Ampar .06 S 39 2 1 * 

AfldJcta 4 2* 

ArgoPt 32 3* 


Arundl 
Asmrg .15 
Astrotc 
AUSCU 


13 3 20* » 


691 
251 
57 15-16 


low One Dagi 

2* P«- % 

- 2 - 8 ^5+ % 

47%- % 
107#+ 1# 
127# 

It-'# - % 
131. 

8* 

15 + % 
137# 

fa-% 

2-S 
**- % 
20 - % 

»*+ * 
1* 

15-16+1-1 


14% 

13'# 

r* 

2 

z* 

3% 


B* 

1* 

*a 


B B 

Banstrg 6 7* 7% 

BaryflG 4 4* 4* 

BerpBr 32 14 355 29* 29% 

3«Cp .72 9 29 32* 32* 

BinkMt 1 11 16 22% 22% 

BldantA 46 B 5 16* 15* 

SnwVaf .20 10 11* 17* 

Bowmr 16 45 5U 5% 

Bourne 44 17 72 18% 16 

C C 


21 


9 11% 11% 


CRS .34 13 130 18% 18% 
Cameo 32 10 30 16% 16* 

CMarcg .30 73 16* 10% 

C«*1A ,80b 9 2 15* 15* 

CtlmpH 17 136 2* 2% 

CMUAs .16 18 371 24* 237# 

cnAv 1 joe 11 2 is% ie«i 

CMDvg 5 3% 8% 

CtyGaa 1 JO 10 8u33% 33% 

Compo 1 169 u12* 11'# 

CmpCn 437 S* 

Cnclun .40 16 17 I7i# 

ConsOG 12 5% 


vJCoWA 4 

ContMU 8 

Croes 1.44 15 
CmCP 54 

CrCPB 45 

CcianR 1 

CryfflO 


1^? 
- 5% 

24 12* 123# 

9 21 % 21 % 

6 33># 33 

22 15* 

47 127# 

28 * 

88 2 


IS 

12* 

* 

1* 


Cubic .39 11 11 21* 21* 
Curtice .92 9 8 28% 26* 


71* + % 

4* 

29% 

32*- * 
22*+ % 
16*+ % 
II* 

5%- % 
18 T % 

11%- % 
19%- % 

16*- I# 
16* 

15*+ * 
2* + % 
24%+ * 
16%+ % 

8% 

33*+ * 
12 %+ * 
7i# -1% 
167#- % 

12®# _ 
21%-* 
33*+ 1# 
16 - * 
12 *- % 
*-Vl. 
1% 

21*- * 
26%- % 


sock Dw 


DWG 13 
Damson 
DetaPd .16 
Deferred 
DevICp 
& glean 
DrHrd .20 
Dtedos 
Domrf* 
Duller 
Dunlop 
Dynta .27e 

EAC 40 

ERC 

EagO 

EamCo 1 

EehoBg .12 

Etsmor 

ErnSrv 

Eepey 40 

Fabtnd .40 

Fidaia 

RschP 681 

Fluke 1.381 

ForesiL 

FreqEl 

FmtHd 

GRI 

GalxyO 

GntYlg 

Slum -68 

Glnmr 1b 
GoidW 
GkfW 
GnLkC 44 
Gr earns 
Greiner 
GrdCh .50b 
GHCdg .52 


P/ Sts 


1Kb tfigh 

D D 

law Oore Cbagc 

118 

J 

? 

2 

134 

3* 

3* 

3* - % 

154 

12% 

12% 

12*+ % 

131 

?% 

Zi# 

3* 

2 

13% 

13* 

13% + % 

17 

1% 

1* 

1* 


2 

% 

IZj 


88 

16 342 63% 63 

B 1 3>, 3% 

4515 2% 

10 1 «, 

5M 13-16 

6 280 13 

E E 

11 7% 71, 

18 13 6% G% 

17 143 3% 3% 

9 2 19% 19* 

2193 15% 14% 

138 53# 5* 

87 13-16 * 

7 6 20* 20* 

F F 

7 5 19 19 

56 5* £'# 

19 6 13% 13 

11 5 26 26 

31 24t 25 243# 

17 2 22* 223# 

48 17 15* 15* 

G G 

15 4% 

29 56 I* 

346 181; 


63 - * 

3% 

21-16-1-1 

1% 

13-16 + 1-1 
121# — % 

V: 

6% + % 
3% 

19*+ % 
14* — * 
5®# ♦ % 
13-16 + * 
20* - * 

19 

5* + % 
13% 

25 

247# 

22* + % 
IS*+ % 


a 


10% 
7 39 33* 


17% 

33% 

3», 


Hartrds ea 

HtthCh 
Helmck .10 
HershO 
HoRyCp .24 
Horrrd 108 
HmHar 711 
HouOT Jpg 
Huskyg J6 

lmpOUgl.60 


22 22 27% 

100 3-# 

102 13-16 13-16 
17 360 40 39% 

15 154 28* 28 

12 20 11* 11* 
10 6 11% 11* 
603 14% 14% 

H H 

is 20 35% 35% 
19 39 9* 9'# 

9 B8 13* 127# 

33 11 4 4 

11 18 14% 14% 

13 9 38 37% 

25 54 8'# ” 

744 4-g 

576 7% 

I I 

65 37'# 37* 


a 

7 


4*- % 

1* 

171* - 11# 
33%- * 
27% + 7# 
3% - % 
13-16 
40+7# 
29*- * 
11*- * 

ur 14 

1S*+ * 

a-* 

7% 

37%- * 


?/ % 

Sack Okr E 100, Wgk irw 

InDphl 12 32 13 11% 

MstSy 8 93 IS* 1* 

inOyg 60 116 12% 12* 

Mmk 12b 29 15* 15% 

imBkm 339 3% 3* 

boqSrd £6 10 40 40 

J K 

Jacobs 5 S’# 6% 

John Pd 11 3* 3% 

jfthtmd 4 50 B* 77, 

KayCp .20 8 3 13* 13* 

KayPh 20 IB 424 11 10* 

Kmart 17 4 3<# 

Kuby 181 2% 2* 

KujjorC 23? B3 54 29% 267# 

L L 

LeBarg 7 2* 9* 

Laser 37 5 11 ii 

LeawtT 7 38 5* S* 

Lumen 06 30 9* 18* 15* 

LyirenC 30 19 SB* 6* 

M M 

MCO Hd 6 30 13* 13* 

MGO Rs 54 1% 1* 

MSI Dt 5 8 8 

MSR 134 3* 3 

Macrod 30 1% I 

Marmp(2.35 101 22 22 

MwfPr 20 28 56 54 

SbuRah .13 10 30 12* 12* 

Uatrlu 20 147 22% 22* 

Mama 1.16 15 1 7B* 78% 

McnGn 74 s% 5 

MldAm .44 13 2 9* 93# 

MKrtE .24 23 34 13% 13% 

MotneL 21 77# 77# 

N N 

NtPatnt IQ 158 16* 16 

NklxAr .791 14 2 16% 18% 

NYT)mes.G0 16 268 44% 44% 

NewbE JSe 7 1? 5% 5 

Motex 18 10 2% 2% 

NoCdOg 4 16% 16% 

NucO 7 27 6i# 6% 

Numac 11 9* B% 

O P Q 

OEA 12 27 20* 20 

Oakwd 06b 11 31 177# 17% 

OzartH JO 10 98 lOS 10* 

PalCo .48 21 59 38% 36% 

PE Cp .» 36 * % 

Portt+C .80 6 27 263* 

PetLw 205 3 2% 

PwreSy 31 4 3* 

PooeEv 5 301 3% 3 


(be Ckaga 

11* + % 
1% 

12i,+ i, 

15* + I. 
3 s #- ’1 
40 

o- ^ 

3* 

V t - * 
13*+ * 
10*- * 
37# 

0* - % 

28»# + * 

2* 

11 

Mi* % 

13* 

1* 

8 

3 - % 

1 

22 

54 -2% 
12*- * 
22* - * 
78i, 

S* 

9* 

13% 

77# 

5%-* 

r? 

27# 

16% 

8% - * 
6* + ’« 

ir%- * s 
38^+ * 
26* 

3 + % 
37,- % 
3 


Sack a* 

PresM 

Ransog .72 
Rear I A 
ReatAsc 
Rckwy .56 

Rckwywi 

Ragan .12 
RBW 

fiykrtt .50 
SJWs 

ISaib .56 
StyfCp .50 
SscCep -is 

Sharon 
Sol Hi on 

SpedOP 

Spencer D6t 
StHayn .08 
SldPrd 84 

TIE 

Til 

TabPrd .20 

TandBr 

TchSym 

Telx# 

Telespn 

TeiAIr 

Trecan 

ToJlPtg .24 

TriSM .40e 

TubMru 


USRInd 

UBme 

UnlvRs 

VtAmC .40b 
Vemn JO 
Vertpto 
WTC 

WangS .18 

WanoC .11 

WmCwt 

winPn .96 

WlMrd 

WdOrd 

Wslbrg JO 

WDitPH 

Wlckas 

w»ooE 


Ft Sic 
E llffl* Higb 

IS 27 4 

R R 

44 22 17% 

30 41 30'# 
14 145 7* 

26 257 36-* 
66 18% 
12 £2 21 * 

7 1? 7 

14 94 29 

$ S 

11 17v343# 

344 9 7 

13 71 27 

6 2 S8'i 

8 22 13 


17* 

39* 

71, 

36% 

16* 

21* 

24J# 

33* 

6 g 
26 

q 


Ctaai Cbege 
4 

177. 

393# + * 
7* + * 
36% + 1- 
18% + * 
21* 

• * % 

25 + % 

343. + 1 % 
6* - * 

26 -1 
56% - 7# 
12% - % 



482 9-18 

k 

% - 1-1 

18 

34 87, 

(U. 

0®# 


14 5% 


hlf In 

21 

6 7% 


7%- % 

25 

3 1 



6 

6 22* 
T T 

22* 

22* + % 


554 5% 

5®, 

5 * - * 

33 

18 0 

B'l 

Sj 

13 

2 19 

19 

19 - % 


5 B, 

B* 

6*- % 

15 

24 16 

15* 

155# - 1- 

20 

2 W# 

6-% 

P# 


140 47, 

#J, 

4* 

3 1813 19% 

18 

191# ♦ % 


1DQ I'# 

1% 

1# 


101 14 

13-’# 

14 


7 11% 

11% 

11% + % 


23 21# 2* 

u u 

+ % 


37 2% 

2* 

2*- % 

11 

62 I3u 

13* 

13* + % 

20 

15 73# 7% 

V W 

7% - * 

10 

4 17 

17 

17 - % 


18 86 10* 10% 

10 4% 4* 

14 10 5% 

169 966 17 
166 17 17% 

12 11-16 


15 26 116 


5% 

16* 

16% 

11-16 

117% 


23 3% 3* 

32 3% 3 

12 19 10* ID* 

20 20 13* 13i. 

33382 4% 4 5-16 

73 20 3* 3% 


10 *- * 
4%+ * 

5%+ % 
18% - % 
10% - * 
11-16 
11a +1 
*%-% 

10* 

13* 

4M6 + 1 
3% 


OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


Site High tour Uo Qmg 
(Hodcl 


ADC TI 

4 

18 

171# 

18 + 

* 

AEU 

164 

15i, 

151, 

15% - 

% 

AFG 

525 

19* 

18% 

18% - 

®# 

ASK 

67 

13% 

13 

13* 


AamRt 

10 

21% 

21* 

21% + 

* 

Acadbi 

.20 5822 

3* 

S’# 

3* + 

* 


AceJrtn 

AcuRay .24 

AdacLb 

Adage 

AdvOr 

Aequtm 

AflBdi .80 


W» «*- % 
24* 25 + * 

2% 27-16 + 1-1 


14 




AMSra 1.08 116 
APtryG 79 

AQuaafi 1688 


11-16 


Amritra 1.80 234 


IHi 


23* Weni2J0 
12 wendys .21 
17 WeeiCo.48 
34% WPenPpMJO 
35 WWPIP2.20 
97, WanTgi.04 
2'# WnAIrL 
* WlAir wt 
8* WAir pi 2 
6* WAIr ptZ.14 
3% WCNA 
32 WCNA pf7 JS 
93 WPad 
5* WUreon 
26 WnU pTC 
2i# WnU pIS 
4* WnU pK 
5% WITH ptA 
24 WaigE 1.20 
347# Wastrel. 3Z 
257, wayertfl 30 
3S% Weyr pf2JO 
43* Weyr pr4J0 
6* uffmPtt 
14% vfATEt pfB 
10% wjWhPtp) 

39* Whiripl 2 
251, WTrftC 1J0 
19* VThttoW 
17* Mlbak.60 


-45 45* +* 

115 55* 55% 55% 

210 501, 497, 407, -1, 

“ “ 257# 26 

16* 167, 

25% 25% -1# 

43 43 -1 

39% 39* +% 

127, 127# -% 

2* 2* 

21 * 21 % +* 

207# 207# +i# 

3% 3% -% 



11.11 65 26 

IJ 17 1221 17 
19 13 325 25% 
ia 230 43 
6.9 14 9 39* 

31 129 13 
4 3843 7% 

129 2% 

9.3 31 21* 

10. 195 21 

899 3* 

10. 8 38% 

10 5 129 

135814% 

8 40 

38 87# 

38 12% 

9 .14 

3J 11 1296 34% 

3J 6 564 37 

4.623 967 281# 

7J 11 80 

9.4 80 48* 

11 8 * 

Z100 23 
ziea 17* 

4.3 10 44 48* 

5.0 16 30% 

12 131 J1* 

2.412 171 24* 

4.0 24 11 

13 7 12* 

4.4 16 1077B1* 29% 31* +2* 

- 4% 3% 4% 



6* 



28* WiScEP248 
71 W«£ pfS.90 

23* WisG pO-55 
26* WOCPU.7S 
29 mecPS2.06 
30% W«CO 1.48 4.1 9 
B% WotvrWJ4 
39# Wolwth 2 
49 Wolw p(2J0 
2* WrtdAr 
54% Wifely 1.80a 
27# Wufflzr 
10% WyleLb J2 
Wynrn JO 


1.0 20 6 % 
4.914 105 35* 
1.99 120010* 

192 52 6 

89 8 222 357# 

10. Z260 88* 

10 1 24% 

759 111 37 
7.4 6 6 38* 

33 36 

2.0 23 121# 

4.210 3906 47* 47 
3J 1 67 67 

38 

2J13 12 
14 

2.7 73 18 
3.2 8 13 




3 

12 

19 


«* 

35* +r# 

101, 10* -1, 
5* 5* -* 
35* 35% +% 
86 * 86 * 

24% 24% -% 
36* 36% 

«% 12J -% 

67 +t 
3T« +* 
. 77 +* 

3 3 

11* 117, 

165# 19 


X Y 2 

Xaroa 3 J0 14 3454 52* 51% 52 -’# 
Xerox pf5.45 9 9 1- 55% 55% 55% 

ZaleCp M2 4.9 9 61 27 — — 

2apaa .12 M 60 231 8% 

Zeyre a .48 .9 12 184 52* 

ZarriHC 11 663 13% 

Zero a 32 1.0 17 599 19* 

35% 22* Zurnfel M2 3.6 12 75 347, 


!1 4 % 
IS s 


26* 26* -% 
5* 8* -% 

51* 52i# -i a 
18* 18% 

a IS* +% 
347# +% 


Enjoy your personal copy of the 
FINANCIAL TIMES as a guest of the 


Mtinchen Sheraton Hotel fc Towers 

and 

Frankfurt Sheraton Hotel fe Towel’s 


14*+ % 

21 + * 


Arcs JOb 230 
Artel 101 

AxdHH .12 225 
Astrusy 40 

Alow M 65 
AttAm .40b 3 

AflntSc .90 81 

AonPd 136 

AHFin 24 

AdRaM 119 

AfieAia 173 

AtwdOc 25 

AufTrT t 97 
Autratx 315 

Auxton 150 

Avacre 125 

AviHGr 151 

Avniek 126 

Avtiir 22 

A«atGp 178 

AztaM JO 28 


15% 


iR 


321#+ % 
57 - % 


BsmOig 138 

DatnFC -30e 248 
BraaCp 28 

Branco .12 sa 
BrwTora t 51 
Brunos .IB 409 
BuMTr 16 

Bmtxn JO 1 
Surra/ 62 

BUAs 1.04 1 

BuetnM 1263 

C COR 29 

CP RUB ISO 

CUL 7 

CPI 132 

CPT 539 

CSP 32 

CACI 70 

CbrySc .651 372 
CaiUlc 52 

Caehre 404 

Cano* 17 

Celny .10 103 
CanonG s so 

CapCrb 283 

CredDte JOBt 1 
CareerC ,08i 257 
Caramh 186 

Carta rt 1 saa 
Caseys* 56 

Cancora 1) 

CntrBc 1.80 32 

Centcor 67 

CanBcp 2.05b 69 

CnBehS 1J2 98 

CFd»« .84 80 

Camran .80 8 

Cermtk 92 

Cams S82 

ChspEn 23 

CiirmSa JO 221 


20 


S* »• 

13* 13% 

JO*# 18* 
1 % 1 * 
17% 17% 

4 313-18 
11 * 11 
13 12* 

18 17* 

11 % 11 * 

33 321, 

16 17* 

«% 56* 
36* 36% 
26* 26* 

iX 5 £ 

’S 'Si 

IB* IB 



91 10* 

38 83 22i, 22 


.12 70 10% 10 

310 11 107# 107#- % 

59 29* 29% 29%-% 

122 10* 101, 101#+ % 

'* 18* 19% 1B% 

4«5 4^1 

239 18* 16% 16%+ * 

20 67# 6* 6*- * 

77 81# 6 


6% — % 
40*+ % 


Stark 


CMPnr 
CnkTcti 
ChLwn 
Cnemax 
ChryE 
crecm 
ChiPacs 
Ctnonr 
CnrDwe .40 

CTryron ,10b 265 

Ctmea .12a 106 

Cipher 

Ciprleo t 

Cirom 

CtzSGa .76 514 20* 201, 20* 

CtzFId 1.04 46 31* St* 3t*~ * 

CtzUt A I 36 38* 38* 38*+ % 
catit B 196 14 351# 34% 35* + % 

CityFed .40 948 14% 14* 14* + % 

CtyNCp J8b 243 28% 28* 28% - % 

ClarkJ 
ClearCh 
GevtRt 2 

CltMna 
Ceaaf 

tSJalK 

CocaBU J6e 
Coaur 
Cogen lc 
Coniinte 
ColabR 
Cotagen 
Ceffina 
CoLIAc t 
Coir Tie 
Co lore .74 

Comars 


J8 118 24* 231, 24 + * 

8 181# 18i# 18* 

5 18% in# 17*- * 

522 171# 18% 16* - * 

62 IB*# IS* 16%+ * 

95 191# 19% IB* + * 

xfi 47* 47% 47* + * 

342 17% 17 17% - % 

21# 2 5-16 + Mi 
16*+ * 


220 2 5-16 
386 16* 16 
45 3 3 

205 12* 12% 12% 

64 5* 5 5% - % 

11 331# 32* 331#+ % 

232 18* 18* 181,- % 

58 19 137, 19 

282 12 11'# 12 

Comeats .12 0606 IS* 17 18*+ 7# 

Comdta .16 111 10®# 10% 10% - * 

Contrite! 110 2* 2* 2*- * 

CmceU 1.04 36 42* 42* 42* + * 

CmlShr .50a 26 1D% 10 


CmwTI 190 282 28% 27% 


.38 


28 I'# 


28%+ 7, 
17,+ * 


ComAm 
Comted 

ComSys 54 9* 9 

-CmpCda 173 16% 16 

Compaq 6818-11% 10* 11 +* 
CmpCre J2 342 18 17* 18 + % 

S3 3 
86 8 * 


B 277# 27* 277# + * 

9 - * 
16i« - * 


Com pin 

CCTC 

CmpAs 


CmpiH 

CmpWn 

CmpLR 

CmptU 

CmpPd# 

Cmraks 

Cmputn 

cptret 

Conohr 

Concpd 

CnCap 


.08 


.12 


841 25* 24% 2b* + * 
7 10* 10»# 101# 



854 23* 18* 20% -2% 
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WORLD STOCK MARKETS 




WALL STREET 

Measured 
reaction to 
GNP figures 

THE SUBSTANTIAL, and unexpected, 
upward revision in the Commerce De- 
partment’s estimates of GNP growth for 
the second quarter failed to ignite Wall 
Street yesterday, writes Terry Byland 
in New York. 

The stock market flicked higher at the 
opening, but turnover remained thin, 
and prices soon lost their shine. 

At the dose the Dow Jones industrial 
average was up 1L20 at 1,323.70. 

Market analysts doubted if the re- 
vised GNP estimates provided convinc- 
ing evidence of a rebound in the econo- 
my in the second half of the year. The 
Commerce Department report also dis- 
closed a substantial upward revision in 
inventories, which some analysts fear 
may dampen growth in the third quar- 
ter, thus delaying the recovery awaited 
for Wall Street Moreover, the report con- 
firmed stock market apprehensions for 
disclosing a 0.4 per cent fall in corporate 
profits, seasonally adjusted, making five 
consecutive quarterly downturns. 

The revised GNP estimates have fol- 
lowed a list of lacklustre economic data, 
inducting sluggish industrial production 
and personal income statistics, which 
have encouraged some market analysts 
to downgrade their estimates of econom- 
ic and profits growth in the second half 
of the year. 

The bond market opened with foils of 


about % of a point, in a half-hearted re- 
sponse to the GNP estimates. But, tak- 
ing their cue from the foreign exchange 
markets, bonds quietened, and traders 
returned their attention to the day’s 
meeting of the Fed’s Open Market Com- 
mittee and to the reported views of Mr 
Paid Volcker, the Fed chief, in a recent 
letter to Congress. 

The leading market indices, as well as 
the mood of the market, were helped by 
firmness in ISM, which announced new 
computer peripheral products. At 3126%, 
IBM gained 5% in slow trading. 

Most of the other big computer names 
brightened. Burroughs adding 3% to 
$62%, Digital Equipment £% to $100% 
and NCR $% to $33%. 

A gain in the Dow transportation av- 
erage owed more to the rail stocks than 
to the airlines. Burlington Northern, $% 
up at $61%, and Norfolk and Southern, 
$% up at $67%, were firm spots. 

Fan Am, at $714, and East- 

ern Air Lines, $% off at $10%, lost recent 
form. But at 348%, American Airlines 
again led the domestic carriers with a 
gain of 3%. 

The Detroit car makers, however, con- 
tinued to lag behind the market. Thin 
tr ading saw General Motors still at the 
overnight price of 366%. Chrysler was al- 
so unchanged at 335% although Ford 
edged up S 1 /* to 343%. 

The most active stock on the NYSE 
was Revlon, 3% up at 345%, with more 
than 2m shares traded after the offer of 
$47.50, or Sl-Sbn, for the equity by Pan- 
try Pride, down 3% at 37%. 

The Pantry Pride offer is opposed by 
Revlon directors and follows a period of 
bid speculation in the stock of the cos- 
metics maker. But Revlon’s market 
price indicated that Wall Street had not 
yet identified any white knight or rival 
bidder waiting in the wings. 
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(London! Aug 20 Prev 
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Copper (cash) £7.005 JO £1,999.50 
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to $23% as its bid for Canada Trustee de- 
veloped. But U-S. thrift stocks appeared 
unaffected by reports of worsening prob- 
lems at Community S&L, the Maryland 
savings and loan company. 

Bank stocks were hesitant Bank- 
America dipped $% to $15%* and Bank- 
ers Trust eased $% to $66%. 

Among retailers, disappointing profits 
from Federated Department Stores and 
May Department Stores brought further 
weakness. Federated edged up $% to 
$57%, retaining its recent gain in the 
face of lower earnings, while May, at 
$50%, also improved $%. 

But K mart tumbled $1% to 332% as 
tiie analysts’ comments on the profits 
downturn brought on a bout of hefty 
selling. J. G. Penny, also reporting trad- 
ing progress, held steady at 348%. ' 
Credit markets were helped by a 
steady federal funds rate at 7% per cent 
in the first half of the session. Treasury 
bill rates edged higher in the wake of 
the weekly auction, but commercial 
money rates were a shade lower. 

Trading in the bond market remained 
at a low ebb as traders noted *h»» Mr 
Paul Volcker had repeated he ex- 
pected economic growth to pick up in 
the second half. By piid^arion , bond 
prices recouped most of their earlyfaDs. 

TOKYO 

Low profile 
before data 
on recovery 

ANXIETY over the speed of world eco- 
nomic recovery turned the Tokyo stock 
market lower yesterday despite heavy 
trading in large capital and shipping 
equities, writes Shigeo NishiwcUd ofJiji 
Press. 

The Nikkei-Dow market average shed 
6.00 to 12334.05, the first drop in six ses- 
sions. Turnover expanded from 382m to 
522m shares, reflecting busy trading in 
large-capital issues. Declines led ad- 
vances 415 to 358, with 148 issues un- 
changed. 

Some investors kept a low profile, 
awaiting announcement of the revised 
report on the second-quarter UB. gross 
national product (GNP) scheduled for 
today. 

Large-capital issues attracted heavy 
buying amid incr easing forecasts that 
the GNP figure would be revised down- 
ward, leading to lower interest rates. 

Nippon Steel gained.Y3 to Y179, top- 
ping the most active list with 70.33m 
shares traded. Mitsubishi Heavy Indus- 
tries finned Y19 to hit an all-time high of 
Y30D with the second biggest trading vol- 
ume of 59.76m shares. 

Some fiscal investment-related -con- 
structions drew popularity. Daisoe Con- 
struction, a 775 gainer an Monday, fell 
Y2D to Y380 on profit-taking with the 
third busiest volume of 144)7m shares. 
Shokusan Jutaku added 710 to 7581, 
while Ohbayashi declined 76 to 7413. 

Ishikawajima-Harima Heavy Indus- 
tries, fourth busiest with 14.72m shares, 
rose 74 to 7190, Japan Steel Works, fifth 
with 14j06m shares, Y8 to 7276, Kawasa- 
ki Heavy Industries, also active, 710 to 
7203. 

Some shippings came into the spot- 
light on reports that the Ministry of 
Transport would create a fund to buy 
surplus hulls to help the shipping indus- 
try out of the current recession. Shdwa 
Shipping closed Yll higher at 7210 after 
climbing 727 at one stage. Shinwa Kai- 
un lost 720 to Y318 

■ Sanko Steamship moved between 712 
and 714, ending at 714, up 71, while 
Minebea was traded heavily on a posa- 
ble merger with Sankyo Seiki Manufac- 
turing but eased 75 to Y700. 

Bonds turned lower because of mount- 
ing concern over precariously high 
prices. Institutional investors and secu- 
rities companies had continued buying 
since early last week oh expectations of 
a downward revision of the U-S. GNP 
figure. 

But they now feel that the upturn will 
stall if the revised GNP figure turns out 
between L3 and 1.5 per cent 
The yield on the 6.8 per cent govern- 
ment bond due in December 1994 rose 
from 6.205 per cent to 6.225 per cent 

HONG KONG 

PROFIT-TAKING after Monday’s 
records sent Hong Kong lower, and the 
Hang Seng index dropped 16.77 to end 
below the 1,700 level at 1,082.74. 

Banks came under pressure. Bank of 
East Asia was 10 cents lower at HKS23, 
Hang Seng HKS1 at HKS46 and Hong- 
kong Bank 10 cents at HKS7.65. Hang 
Seng will report its interim results on 
Friday and Hongkong Bank next 
Tuesday. 

In properties, Cheung Kong lost 30 
cents to HKS19J0, Hongkong and Kow- 
loon Wharf 15 cents at HK37.25, Hong- 
kong Land 5 cents at HKS6.50 and Sun 
Hung Kai Properties 20 cents at 
HKS13.70. 

SINGAPORE 

WEAKER banks and industrials left 
Singapore mixed to lower in moderate 
trading. Interest was seen in selective 
speculative stocks only. 

The Straits Times industrial index fell 
3.91 to 754.88, and turnover dropped to 
11.9m from 13.6m on Monday. 

Banks were mostly lower with Malay- 
an Banking off 20 cents at SS5.50 on ex- 
pectations of disappointing results and 
OUB, which on Monday reported a drop 
in first-half earnings, shed 4 cents to 
SS2.57. 


EUROPE 


Interest rate 
cut forces 
a response 

THE REALITY of lower interest rates 
began to be felt yesterday on the Euro- 
pean bourses againstfa background of a 
firmer dollar and a patchwork of special 
corporate situations, nhpmjra) famir 
stocks were favoured. 

Znrigh, whiP.h lan guished fo a hrtliriny - 

soaked backwater on Monday, returned 
to post strong gains as foreign investors 
waded in on the back of a stronger 
dollar ahead of the ILS. growth data. 

Several key sub-indices achieved re- 
cord levels, while the broad-based Swiss 
Bank industrial index rose 49 to 465.4. 
Financials were particularly sought af- 
ter, with large banks securing gains of 
up to SwFr 30 such as Credit Suisse at 
SwFr 3,025. The smaller Baer Holding 
posted a SwFr 150 rise to SwFr 9,850. 

Stores group Globus put on SwFr 400 
to SwFr 6,200 in slender trading, while 
international favourites such as Nestle 
found further support with a SwFr 125 
jump to SwFr 7,000, a new high for the 
year. 

Swissair added SwFV 20 to SwFr 1,460, 
just below its 1985 peak, while restaur- 
ant group M&venpick was steady at 
SwFr 5,225 after results. Hoffmann— La- 
Roche gained SwFr 75 to SwFr 9,450 in a 
mixed chemicals sector. 

Solid local and overseas support 
brightened, up the bond market with 
interest rate optimism continuing to 
bolster underlying strength. 

Frankfurt cast the doubts of the 
previous session about the Bundes- 
bank’s scale of interest-rate cuts as most 
of the retail banks moved to trim cus- 
tomer loan charges. Trading, however, 
remained was partly »t»h 

largely confined to the first half of the 
day. The Commerzbank index recovered 
9-8 to 1,413.9. By the afternoon, prices 
started to slip. 

Banks dosed higher but gave up most 
of their opening gains with the excep- 
tion of Bayerische Vereinsbank which 
put on DM 12 to DM 394 after Monday's 
DM 8 setback. Dresdner en ded DM 2 up 
at DM 266. 

Domestic institutional buying com- 
bined with scattered overseas rfomanrt 
to buoy the chemicals sector again. 
Hoechst, due to release results tomor- 


row, led the blue chips with a DM 3-80 
rally to DM 218.50, and Bayer firmed 
DM 1.70 to DM 22120. Schering moved 
against the trend with a DM 1 decline to 
DM462. 

Retailers benefited from the lower in- 
terest rate moves, and Karstadt led fee 
sector for the fourth consecutive session, 
with a DM 6 jump to DM 251, a rise of 
DM 13,80 since Thursday. Kaufh of 
firmed DM 2 to DM 275. 

Bond prices rose sharply on foreign 
buying inspired by lower interest rates. 
Gains of up to 55 basis points were 
achieved. The Bundesbank managed to ■ 
channel DM 97.1m worth of domestic pa- 
per. into fee market compared with Mon- 
day’s relatively meagre DM 19.2m. 

West German corporate insolvencies 
rose 12.6 per cent to 8,783 in fee first six 
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months of this year, with budding indus- 
try and service companies associated 
with it most affected. 

The opening of a new account in 
Brussels took most sectors higher, but 
volume remained low. The Belgian 
Stock Exchange index rose 13^8 to 
2,331.88. 

Sue producer YIeille Montague 
gained further ground with a BFr 460 
jump to BFr 7,710 while chemicals is- 
sues saw Solvay firm BFr 50 to BFr 
4570 and Tessenderlo BFr 80 rise to BFr 
3,180. Market leader Fetrofina made' 
more progress with a BFr 70 advance to 
BFr 5,870. 

Blue chips surged ahead in brisk 
Milan trading, wife MywitpdSgnn advan- 
cing L97 to L24-56, a new high for fee 
year, on suggestions feat a U.S. group 

had taken a significant s take in the 
chemical group. 

Paris was barely changed, al thoug h 
Amsterdam managed a broad rise with 
bonds gaining ground. Madrid ami 
Stockholm eased. 

400th anniversary offYankfurt bourse. 
Editorial comment Page. 10 


AUSTRALIA 

PRE-BUDGET fears were shrugged off 
in Sydney as strong demand for BHP 
took prices higher across the board. , 

More than 3m BHP s&ares vrarthover 
A$22m changed bands, and fee price 
rose 6 cents to AS7.20. Biff has agreed 
to buy fee Getty Oil ^take m Q#e’s 
Escondida copper project 
. In takeover situationals. Coal and Alli- 
ed rose 18 cents to AS6.0B on continuing 
bid- speculation from, industrialist How* 
aid Smith, up 26 emits at AS5.56.. : *4, 

After trade, the Australian Govern- • 
ment announced it intended to cut the 
budget deficit and had -recorded a rise in 
GDP for fee year to June 30. 

LONDON; 

DEMAND for electricals spilled over in- 
to other sectors in London where stocks 
staged a smart rally. 

Sentiment was assisted by fee higher 
than expected ILS. second-quarter 6NP. 
figures and local date whichsbawed fee 
UK economy growing at a rate of about 
3 per cent v. . 

The FT Ordinary dpare irkfies: pushed 
ahead to dose 10.1 up at 9824, ititoighr- 
. est level since. June Ht ' - .;W 

Gilts opened % to % easier, 
fee U.S. GNP revision losses 
to about %. 

Chief price channel Paige 29; Details, 
Page 28; Share tttforrnatian service, * 
Pages 26-27 . J. - \§t. 

CANADA 

GOLD STOCKS tumbled from their re- 
cent highs as Toronto moved broadly 
lower. 

Echo Bay traded down G$% at GS19%, 
DonteMnie3C$% at C512% and Lao Min- 
erals CS%nt (334%. 

Canada Trustco added CS2 to CS44% . 
as Geostar acquired & 27 per cent stake 
in fee company and said It would make 
offers'to all other Canada TrostTO share- 
holders. Genstar lost CS1% to CS31%. ; 

Utilities and banks moved higher in ; . . 
Montreal while industrials showed 
losses. 

* . . . , 

SOUTH AFRICA 

FURTHER CUTS in prime tending rates 
had no immediate hnpacf in Johannes- £ 
burg where most shares followed golds 1 
to end lower. .. I . 

However, Gold Fields SA gained R1 to 
R33 after reporting higher profits in fee 
year to June 30, Abercrom Group shed 5 
cents to RL70 as it announced a pre-tax 
loss for fee year and De Beers slipped 30 
cents lower to R11.65 on higher earnings 
for the first half. 
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HALF YEAR RESULTS FOR 

1985 

The ASEA Group, leading manufacturer of electrical countries, reports that order bookings rose by 21%. 

and electronic equipment with about 240 subsidiaries The business cyde has flattened out 

and associated companies operating in around 100 Order bookings rose most in North America, Asia and. 



Vfestem Europe excluding Sweden. Earnings after full year results are expected to remain more or less 
financial income and expense improved by 5%. For the unchanged compared to 1984. . 


Order bookings 

on > raffing 12-months basis 


Invoiced sales 

on a rolling 12-months basis 


Net income per share 
First six months 


Return on capital employed 
on a raffing 12-months baste 



For further information please call or write to ASEA Limited, The Company Secretary, 48 Leicester Square, 

^ London WC2H 7NN."TeI. 01*9305411 Telex 261243 or 
ASEA AB, Investor Relations, Box 7373, S-10391 Stockholm, Sweden. Tei. +46 8 245950. Teiex.17236 aseagrs 
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FINANCIAL TIMES SURVEY 



After five years of independence, the Government of Robert Mugabe bas secured so lie 
notable achievements, but several economic challenges lie ahead and serious political 

divisions remain 


S25P*. ™S month Mr 
Mugabe. Zimbabwe's 
pnme minister, took advantage 
oi me most solemn occasion in 
the country’s calendar to deliver 
what he called his final warning 
to nis long time adversary, Mr 
Joshua Nkomo, leader of -the 
Zapu opposition party. 

Speaking at Heroes’ Acre, an 
imposing memorial in the hills 
outside Harare to those who fell 
in the country's guerrilla war of 
independence and whose sacri- 
fice is recalled every August 11, 
Hr Mugabe condemned the 
“armed banditry " In the Zapu 
stronghold of Matabeteland. It 
■lakes place, the Government 
believes, with the connivance 
and support of Mr Nkomo and 
his party. 

Unless it ended Immediately, 
Mr Mugabe pledged, the Govern- 
ment would have to take “ very 
stern " measures. 

The speech, preceded by raids 
on Mr Nkomo’s homes in Harare 
and Bulawayo, arrests of three 
Zapu MPs and the confiscation 
of the Zapu leader’s passport, 
appeared to signal what many 
observers had long * believed 
likely: Mr Mugabe, set on a one- 
party state, is a short step away 
from banning Zapu and detain- 
ing Mr Nkomo and other senior 
officials. 

Inappropriate 

To many observers it seemed 
an inappropriate occasion for 
such sentiments.. Among those 
buried at Heroes’ Acre are 
former stalwarts of Zapu, whose 
Zimbabwe African Peoples 
Revoluntionary Army (Zipra) 
played a major role in the 
defeat of white rule — albeit 
taking second place to the 
Zimbabwe African National 
Liberation Army fZanla) of the 
ruling Zanu-PF Party. 

It was an episode which 
illustrates the dichotomy in Mr 
Mugabe’s nature. The same man 
marked die start of his period 


Moving nearer a 
one-party state 

BY MICHAEL HOLMAN, Africa Editor 


in office in 1980 with a states- 
manlike address ealting for 
reconciliation between races and 
parties- The appeal defused 
accumulated tensions left after 
some 80 yean of white rale and 
a bitter seven-year guerrilla 
war to overthrow it which cost 
nearly 30,000 lives, the vast 
majority black Zimbabweans — 
many of diem civilians. 

These contrasting sides of his 
character — the reconciliation 
speech set against his remorse- 
less pursuit of Zapu, or the 
.adoption, of .a mixed economy 
wh calling for socialist trans- 
formation — have made Mr 
Mugabe something of an 

»nipna. 

It is to his lasting credit that 
Zimbabwe emerged from its war 
to become a stable, relatively 
prosperous state. It was suffi- 
ciently tolerant to allow Mr 
Xan Smith, the GDI leader, a 
place in parliament And it is a 
striking exception to Africa's 
woeful tale of coup and insur- 
rection, economic mismanage* 
ment and a crippling drought 
from which Zimbabwe, thanks 
largely to government encour- 
agement of peasant fanners and 
continued support of white 
commercial farmers, emerged 
comparatively unscathed. 

The consequences of a ban on 
Zapu and arrests of senior 
officials are unpredictable. But 
there is the risk that it could 
provoke rather than end the dis- 
sident problem, which poses far 
less of a security threat than 


it did in 1983 and 1984. And the 
presence of young guerrillas in 
Matabeleland, angered by such 
a move, could prove fertile 
ground should South Africa, im- 
plicated in the past in dissident 
activity, wish to create trouble. 

Tremendous strides have 
taken place for the country’s 
8m black majority in education, 
where primary enrolment has 
soared since UDI, in health 
services, and in rural -develop- 
ments including roads, clinics 
and new schools. 

Success 

In the agricultural sector, the 
success of peasant farmers 
aside, the country's 4,300 mainly 
white commercial farmers 
acknowledge that life has sel- 
dom been better because of the 
end of the war, in which -many 
played a dangerous and' .time- 
consuming fhmMine role. 
Government policies from the 
start also acknowledged the 
need for a realistic croppricing 
policy. 

The rest of the white com- 
munity, shrunk from a mid- 
1970s 1 peak of some 270,000 to 
fewer than 100,000, also con- 
tinues to enjoy one of the 
highest living standards in the 
world. 

Yet for all the considerable 
achievements, there are political 
and economic clouds on the 
horizon. The political Issues 
were brought to a head «t last 
month's first general election 
since independence. It was over- 


whelmingly won by Zanu-PF. 
which secured 63 of the 80 
black seats contested (and a 
further seat at a by-election) 
while Zapu took 15. 

The outcome, while sweeping 
aside minority parties such as 
Bishop Abel Muzorewa's United 
African National Council, also 
confirmed the tribal arithmetic 
of Zimbabwe's politics: Zanu-PF 
won in the Shona -dominated 
provinces, while Zapu emerged 
secure in their stronghold of 
Matabeleland, reflecting the 
broad 80:20 ethnic breakdown. 

The division, which goes 
back to the split in the 
nationalist movement in the 
early 1960s, needs to be care- 
fully handled. Mr Mugabe, how- 
ever, treated the outcome as a 
mandate for the one-party slate 
he has long sought, and 
denounced yet again Zapu’s 
alleged support of armed, anti- 
Gove rnment dissidents in 
Matabeleland. The (result of 
some intemperate language 
was the ransacking of the homes 
of hundreds of opposition sup- 
porters by Zanu-PF women and 
youths, an alarming indication 
of the potential for factional 
violence. 

- The Prime Minister appears 
to have backed away from the 
other confrontation -which the 
election outcome, and Ms reac- 
tion, seemed to herald. The 
success of the conservative 
alliance of Mr Ian Smith, the 
former Prime Minister, in win- 
ning IS of the 20 entrenched 
white seats, was angrily inter- 
preted by Mr Mugabe as a re- 
jection of his reconciliation 
policy. 

“Racist" whites, he warned, 
would be punished. 

Mr Mugabe faces two critical 
challenges in foreign affairs. 
South Africa, apart from politi- 
cal links with dissidents, could 
present a serious problem 
should the republic carry out 
its threat to retaliate in the 
event of western economic 
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sanctions by reviewing trade 
and transport links with black 
states. Zimbabwe would be in 
a severe predicament, for the 
republic is a major trading 
partner and the road and rail 
links to South African ports 
carry 85 per cent of the coun- 
try’s exports. 

Apart from a fundamental 
distaste for doing business with 
South Africa it is this concern 
that is behind Mr Mugabe's 
growing involvement In the war 
between President Samora 
Machel of Mozambique and the 
anti-government Mozambique 
National Resistance. 

More assistance 

The Mozambique port of 
Beira provides Zimbabwe's 
shortest road and rail route to 
the sea, as well as the loading 
point for the vital oil pipeline 
to the Zimbabwe border town of 
Mutare. Zimbabwe already has 
some 3,000 to 4.000 troops pro- 
tecting this corridor, as well as 
the road link with Malawi run- 
ning through Tete province. 

As the war in Mozambique 
intensifies, so Mr Mugabe has 
promised to increase assistance 
to his old ally President Machel 
to as many as 30,000 troops if 
necessary. It could prove a 
major drain on the budget 
(defence already accounts for 


14 per cent of spending) as well 
as draw Zimbabwe into a pro- 
tracted war. 

On the economic front the 
indicators appear encouraging at 
first. After three tough years of 
decline caused by drought and 
low commodity prices, Zim- 
babwe's real growth this year 
should reach 5 per cent. 

But as the analysis of Zim- 
babwe’s economy points out, 
1985 real per capita incomes 
will be little different from 
1965, at the time of the 
Unilateral Declaration of Inde- 
pendence. Even if there is a 
sustained period of 5 per cent 
real growth it wiU be at least 
a decade before real living 
standards measured in per 
capita income reach peak 1974 
levels. 

Government officials say 
there has been a less easily 
quantifiable improvement in 
living standards in such things 
as better education and health 
services. 

Nevertheless the per capita 
figures are made even more 
worrying by the failure of the 
economy to keep up with the 
demand for jobs. In 1965 some 
18 per cent of the population 
worked in the formal economy: 
today that has fallen to 12 per 
cent— partly because of a high 


population growth rate of about 
3 to 3.5 per cent. 

At the same time, the level 
of foreign investment attracted 
since independence has been 
disappointing, influenced by the 
Government ’s apparent ambiva- 
lence about the role of the 
private sector. It has yet to con- 
vince most foreign investors 
that its aim of creating a 
Marxist-Leninist state is com- 
patible with a healthy invest- 
ment climate. 

There are several other 
worrying economic issues. 
Workers have found that 
although their wages have 
doubled in nominal terms since 
independence, inflation has left 
real purchasing power almost 
stagnant 

Subsidies in the 1985-6 
Budget will also consume 11 
per cent of spending, and the 
debt service ratio is about 26 
per cent this year, giving 
further grounds for concern 
about medium-term prospects. 
These should be set against the 
encouraging growth in exports 
of maize, tobacco, cotton and 
other Items, which has left 
the current account In the black 
this year for the first time since 
1978. 

It is the growing pressure on 
land, however, which most seri- 
ously threatens the country's 


long-term development. The 
much-vaunted land redistribu- 
tion and resettlement pro- 
gramme, introduced after 
independence with substantial 
financial support from Britain, 
is inadequate. Only 32.000 
families have 1 been resettled 
from a target of 162.000 due 
to be moved over three years. 
In the meantime the backlog of 
unsatisfied demand has risen. 

It is difficult to be precise 
but there could be 185.000 
families — almost 1m people — 
either without land or in need 
of adequate arable or grazing 
land. Many areas are being 
steadily overworked, over- 
grazed and deforested, creating 
serious ecological problems for 
the future. 

Mr Mugabe has much to deal 
with in the coming years, but 
it is not easy to predict the 
course he will adopt. Is he a 
sometimes irascible pragmatist, 
who may say things he later 
regrets, and then remedies? Or 
is he set at all costs on the 
creation of a one-party, Marxist- 
Leninist state. 

This is a policy which could 
fan tribal tensions and under- 
mine what today is, for all the 
problems, a relatively sound 
economy. The answers to those 
questions will largely determine 
Zimbabwe’s future. 
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Impressive performance on growth and inflation must be set against possible South African disruption and fiscal difficulties 

Export-led growth needed to break out of strait jacket 

a whole Jo the extenr that The spconri diunnninfinp 1 .iimnut M «i.a r<w wnuiTtJsil pmwth Some 45 PCT CC 


Economy 

TONY HAWKINS 


AFTER three years of stagna- 
tion and decline, the Zimbabwe 
economy will achieve real 
growth of at least 5 per cent in 
1985, but prospects of a sus- 
tained improvement in living 
standards during the second 
half of the 1830s depend cruci- 
ally on the course of events in 
neighbouring Sooth Africa. 

Even if the so-called “envir- 
onmental variables ” of the 
weather and world economic 
conditions turn out to be more 
favourable over the next five 
years than in the first half of 
the '80s — which is problem- 
atical to say the least — 
Zimbabwe's moderately-strong 
economic recovery could be 
aborted as South Africa both 
retaliates and defends itself 
against economic sanctions. 

While the whole region would 
suffer to varying degrees, not so 
much from the imposition of 
economic sanctions but more 
from the likely South African 


EMPLOYMENT AND 
POPULATION GROWTH 


iployiuont % of 
<*000s) population 
748 18 


counter-measures, Zimbabwe is 
particularly vulnerable. If Zim- 
babwe is to break out of the 
balance of payments straitjacket 
that has so severely constrained 
its economic performance since 
independence five years ago, it 
must enjoy a sustained period 
of export led growth. 

Zimbabwe's export depend- 
ence on South Africa is 
extremely high. An esti- 
mated 85 to 90 per cent of 
exports use the South African 
transport system and South 
Africa, as Zimbabwe's largest 
trading partner last year, pur- 
chased one fifth of total exports. 

Zimbabwe's economic perform- 
ance during the first five years 
of independence has been both 
impressive and disappointing. 
Impressive when set against 
that of sub-Saharan Africa as 


a whole to the extent that 
Zimbabwe stands out as a 
shining example of agricultural 
Success, despite three successive 
drought seasons, but disappoint- 
ing wben viewed in terms of 
the admittedly-excessive expec- 
tations prevalent immediately 
after independence in 1980. 

The disappointment has two 
quantitive and one qualitative 
aspect On the quantitative side 
there is the sobering realisation 
that in 1985 real per capita 
incomes in Zimbabwe will be 
little different from their levels 
both when Ian Smith declared 
unilateral independence 20 
years ago and when legal 
independence was granted in 
1979. Indeed, even if Finance 
Minister Bernard Chidzero’s 
plan for a sustained period of 
5 per cent real growth is 
achieved — and many economists 
believe It to be on the optimistic 
side — it will be well into the 
1990s before real living stan- 
dards regain their peak historic 
1974 levels. 

Some more cautious projec- 
tions suggest that these levels 
are unlikely to be regained 
before the end of the century, 
because with population growth 
estimated at 3 to 3$ per cent, 
incomes are unlikely to grow 
by much more than 1 per cent 
annually. 

Linked with this is the con- 
cern. recently put by Dr Chid- 
zero himself in his 1985 budget 
last month, over the deteriorat- 
ing employment situation. In 
the past 20 years employment 
growth has lagged well behind 
the rate of labour-force expan- 
sion. with the result that while 
in 1965 some 18 per cent of the 
population had jobs in the 
formal economy, today the ratio 
is closer to 12 per cent. 

Dr Chidzero’s own figures 
show employment rising at a 
mere 7.000 new jobs annually 
since 1980 while an estimated 
80,000 job-seekers have been 
joining the workforce each year. 

Just how imperfect the 
Zimbabwe labour market has 
become is underlined by the 
experience of one prominent 
farmer who told me that he had 
to send lorries to the Harare 
area to pick up unemployed 
urban workers to help him 
hand-reap his cotton crop, 
because rural workers were 
simply unwilling to do it 
The large-scale cotton pro- 
ducers argue that— in a country 
of high and growing unemploy- 
ment — the most serious con- 
straint on output expansion Is 
the reluctance of the workforce 
to pick cotton at economical ly- 
realistic piece rates. 


The second disappointing 
aspect of quantitative perform- 
ance has been the balance of 
payments, although this has 
unproved radically in the past 
18 months with rapid export 
growth raising hopes that the 
worst is now past 

Particularly disappointing on 
the balance of payments side 
has been Zimbabwe's failure to 
attract the levels of foreign 

direct investment so widely 
forecast in 1980, especially by 
Foreign Office mandarins. 

Hopes that foreign invest- 
ment will materialise on a 
significant scale now that the 
post -independence dust has 
settled and Zimbabwe has a 
five-year track record on which 
such investment decisions can 
be justified, may well be dashed 
by the spectre of a deteriorating 
regional economic situation 
created by the growing South 
African crisis. 

On the qualitative side, there 
is the disappointment of the 
left-leaning radicals at Prime 
Minister Mugabe's failure to be 
sufficiently radical in imple- 
menting socialist economic doc- 
trines. while on the other side 
of the political divide, business 
leaders fear that Zimbabwe may 


BALANCE OF PAYMENTS (Z$m>- 
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Im ports 

Trade Balance 
Net Invisibles ~ 
Current Account 
Capital Account 
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REAL INCOMES (1980 prices) 


GDP 
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head (ZS) 

1965 

1.760 

430 

1974 

3,140 

555 

1979 

2.900 

430 

2980 

3,226 

455 

1981 

3.645 

500 

2982 

3.6*5 

483 

1983 

3.522 

454 

1984* 

3.565 

438 

1985* 

3,750 

450 


• Forecast. 


yet muff its golden opportunity 
to establish an efficiently- 
managed. mixed economy that 
would refute some at the World 
Bank, in the International 
Monetary Fund and in the West 
generally who appear to believe 
that African economies are 
destined only to failure. 

The success both of agricul- 
ture, at peasant as well as com- 
mercial level, and more recently 
of manufactured exports, sug- 
gests that there is a good chance 
of Zimbabwe breaking free 
from the sub-Saharan mould, 
but this implies maintaining the 
delicate balance between radical 
socialism and business pragma- 
tism achieved since 1980 by Mr 
Mugabe, primarily by talking 
socialist while acting prag- 
matically. 


There are three main dangers 
inherent in such a strategy. 
The first is that the rhetoric 
will acquire a momentum of its 
own eventually engulfing the 
private sector. Reflecting this 
momentum, a Zanu-PP official 
claimed at a political rally ear- 
lier this month that the time 
would soon come when no top 
post— even in the private sector 
—would be filled by individuals 
opposed to the ruling party. 

The second danger, acknow- 
leged implicit? by Mr Chidzero 
in his budget address, is the 
danger of a crisis of unfulfilled 
expectations among school- 
leavers and the low-paid wbo, 
even though -they have been the 
main targets of government 
social policies in respect of free 
primary education and health, 
minimum wage policies and con- 
trols on retrenchment, have 
seen some of these benefits 
severely eroded by inflation. 

Thus, while average wages — 
excluding agriculture — virtually 
doubed in the five yearn from 
mid-1979 to mid-1984. so also 
did the price level with the 
result that average real wages 
barely changed. A major 
priority of the second Mugabe 
administration must be that of 
securing a significantly greater 
improvement in real incomes, 
wages and employment than in 
the first five years of indepen- 
dence. 

Thirdly, there is the strategic 
danger — that of being “stuck 
in the middle ” between radical 
socialism on the one hand and 
a mixed market economy on the 
other. The stnck-ln-the-middle 
syndrome, familiar to business 
strategists, raises the spectre 
of two opposed sets of economic 
institutions, squabbling with 
one another rather than work- 
ing harmoniously for the gen- 
eral good. 

The ’ white-dominated — and 
largely foreign-inflenced, if not 
controlled — private sector is 
well aware of this danger and 
there has been refreshing evi- 
dence - recently of a new pre- 
paredness to replace ideological 
confrontation with dialogue 


over the mechanics of economic 
co-existence. 

Indeed, and this is a strongly 
positive development, on both 
sides of the public sector/ 
private enterprise divide there 
is a new willingness to tackle 
bread-and-butter economic 
policy issues within the broad 
framework of the Mugabe 
. Government's long-run socialist 
objectives. What remains to be 
seen is whether tills pragmatism 
can weather some of the grass- 
roots pressures from within the 
ruling party for radical change. 

In terms of economic per- 
formance, success depends sub- 
stantially on continuing agri- 
cultural growth on the one 
hand, while mamtaiTiir^ . the 
already-marked improvement in 
the balance of payments on the 
other. Although agriculture 
contributes no more than 14 per 
cent of GDP, even after a good 
season, there have been very 
few years in which there has 
been measurable growth in real 
GDP unless agriculture has per- 
formed reasonably welL 

The handsome 26 per cent 
growth in real output in 1980/81 
was primarily the result of a 12 
per cent rise in agricultural 
production, and in the current 
year the projected 5 per cent 
growth rate will be associated 
with a forecast 20 per cent re- 
bound in agricultural produc- 
tion after a superb rainy 
season. 

The difference is that while 
in 1980/81 agricultural and 
industrial growth were mutu- 
ally reinforcing. In 1985 agri- 
culture is spearheading the 
recovery. 

But Zimbabwe’s ability to 
sustain satisfactory rates of 
growth for the rest of the 
decade hinge crucially on its 
balance of payments perform- 
ance. The current account posi- 
tion deteriorated sharply from 
a deficit of Z$74m in 1979 to a 
current deficit of Z$533m in 
1982. 

It was at the end of 1982 that 
the over-valued Zimbabwe 
dollar was devalued by 20 per 
cent and the rate subsequently 


allowed to float further down- 
wards. 

At the same time, import 
quotas were cut and exchange 
controls tightened, resulting in 
a modest fall in the deficit to 
ZS454m In 1983. 

Last year, however, there 
was a major improvement, only 
partly explained by the emerg- 
ency exchange control measures 
imposed in March 1984 (and 
partially relaxed three months 
ago) and lower impqrt alloca- 
tions. Exports which stagnated 
during the 1980/82 period 
rose 17.5 per cent in 1983. With 
increased exports of tobacco, 
cotton, steel, gold and manufac- 
tured goods along with maize 
exports worth more than Z$40m 
exports are forecast to grow a 
further 20 per cent in value 
in 1985. 

As a result, the current 
account deficit which fell to 
Z$100m last year will Improve 
still further this year and is 
forecast to swing back into the 
black for the first time 
in seven years. The improved 
balance of payments position 
has allowed the Reserve Bank 
of Zimbabwe to reduce substan- 
tially its short-term foreign 
borrowings from Z$369m at the 
end of 1983 to only Z$14lm last 
year. 

Next year, however, the 
balance of payments position is 
likely to tighten, partly because 
tbe relaxation of last year's 


1 he need for export-led growth 
if the import constraint lint 
has stifled industrial growth 
and new investment is to be 
eased. While Zimbabwe does 
boast a mirth more diversified 
export base than the typical 
sub-Saharan economy, some of 
these exports — steel, asbestos, 
copper, nickel, cotton, sugar and 
even tobacco— either face 
fiercely competitive world mar- 
ket conditions or are into the 
mature phase of their industry 
life cycles, or both. 


EXPORTS 


temporary ban on profit and 
dividend remittances will mean 
a higher invisibles deficit and 
partly because import alloca- 
tions for tbe latter half of 1985 
were recently increased by 80 
per cent, reversing a four-year 
downtrend. 

Furthermore, export growth 
may well slacken in 1986 In 
response to slowing world 
economic growth and economic 
deterioration in South Africa, 
while debt-service payments as 
projected by the World Bank at 
the end of 1983 are estimated to 
have absorbed nearly 30 per 
cent of exports last year and 
the 1985 debt-service ratio is 
forecast to remain obstinately 
high at around 26 per cent 
These numbers underscore 


Exports of manufactures 
— excluding ferrochrome end 
steel— have doubled in the past 
three years though it will be 
difficult to maintain this 
momentum especially if South 
Africa takes counter-measures 
against economic sanctions that 

have adverse effects on 
regional economy. 

Inflation, which was a serious 
problem til 1982-83 reaching a 
peak of 20 per cent in 1983, fell 
to 16 per cent last year, 
declining further to dip below 10 
per cent In -the first half of this 
year. However, the signs are 
that a turning point in the cycle 
has been reached and price 
inflation will accelerate again in 
second half of 1985, reflect- 
ing higher food and fuel prices, 
the recent 5 to 15 per cent pay 
rise, a rash of official price 
approvals delayed by the elec- 
tions and faster money supply 
growth over the next year. By 
m id-1986, the inflation rate is 
likely to be closer to 15 per 
cent than 10 per cent 

Hie use of price controls to 
slow inflation has -taken dts toll 
in the form of deterring invest- 
ment Dr Ghldzero told parlia- 
ment recently Hurt total 
investment in Zimbabwe has 
fallen some 30 per cent short 
of -the -transitional development 
plan target of some 56b n. In- 
vestment peaked in 1982 at more 
than ZSlbn, but has since fallen 
an estimated 30 per cent -in real 
terms. 


Spate 45 per cent of budget 
spending in the current year is 
earmarked for education, 
defence and debt-service, 
thereby leaving the finance 
minister with precious little 
room for manoeuvre. 

Public spending has in- 
creased its share of GDP from 
58 per cent at independence to 
45 per cent today and although 
the greater part of this expen- 
diture growth has been funded 
from taxation, the size of the 
public sector defiicit and bor- 
rowing requirement poses 
major problems not _ Just in 
terms of existing policies but 
also because of future debt- 
service obligations. . 

Impressed though the IMF is 
likely to be with Zimbabwe's 
economic resilience in the face 
of drought, world recession and 
the South African crisis, and 
with the remarkable balance of 
payments Unwound achieved in 
the past 18 months, there seems 
little doubt that the country’s 
SscaZ difficulties will raise prob- 
lems when negotiations for a 
uew IMF facility resume 
shortly. 

Provided the combination of 
the world economic slowdown 
and the South African crisis 
does not jolt Zimbabwe's 
economic recovery off course, 
the near-term outlook is sub- 
stantially more encouraging 
than seemed even remotely pos- 
sible 18 months ago. Inflation 


MAIN EXPORTS IN 1984 


Tobacco ...... 

Gold 

Ferrochrome • 
Cotton Lint... 

Asbestos 

Nickel 

Sugar 

Steel 

Copper 


The Mugabe Government’s 
well-intentioned and justifiable 
income redistribution pro- 
grammes have taken their toll, 
too — primarily in the shape 
of an obstinately large budget 
deficit which in the past three 
years has averaged more than 
10 per cent of GDP. Indeed, in 
the past three years alone, the 
Government has borrowed more 
than Z$700m both at home and 
abroad to finance recurrent — 
as distinct from capital — 
public expenditure. 


has slowed, comfortable Teal 
growth is once again being 
achieved and the balance of pay- 
ments is healthier than at any 
time for five years. 

• It is the longer-run scenario 
that is altogether less satis- 
factory given the rate of popu- 
lation growth and its age struc- 
ture. allied with the need to 
break out of the balance of pay- 
ments straitjacket that has 
constrained economic perform- 
ance for a quarter of a century 
now. 

These are the challenges that 
must be addressed in the new 
development programme cur- 
rently being drawn up in 
Harare. 
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accepting call or term deposits; short and medium term finance; bridging 
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estate planning; trusts administration; participating 
mortgage bonds; share transfer secretarial services- 
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role in funding state borrowings 


Banking 

TONY HAWKINS 


ZIMBABWE HAS the most 

hlSSifVS? financial market 
infrastructure in the sub- 

South Africa. The core of the 
system is made up by the cen- 

v (the ReMrve Bm* of 
Zimbabwe) and the five- com- 
mercial .banks, with the domi- 
nant forces being Standard 
Chartered Bank which has the 
largest market share, and Bar- 
clays not far behind. 

There are also' two discount 
houses — something of a rarity 
In Africa — four merchant 
hanks, five finance houses 
(largely hire-purchase opera- 
tors) three building societies, 
and the post office savings bank. 

In addition to this broad 
range of deposit-taking institu- 
tions. Zimbabwe possesses one 
of the most active stock ex- 
changes in Africa, though of 
very marginal importance com- 
pared with the Johannesburg 
Stock Exchange. There are 
some 50 insurance companies 
and over 1^200 pension funds, 
many of them very small. . 

The public sector has long 
played an important money and 
capital market role, but this 
has grown since independence, 
both institutional and as a re- 
sult of more active interven- 
tionist monetary policies. The 
Zimbabwe Government pur- 
chased a majority (nearly BO 
per cent) controlling stake in 
the Zimbabwe Banking Corpora- 
tion (Zimbank), in 1981, buying 
out the South African-based 
parent company; Nedbank. 

Investment 

In addition, it is a joint- 
venture partner with the Bank 
of Credit and Commerce group 
in the only new commercial 
bank to be established in Zim- 
babwe in the past 20 years. The 
state recently launched the Zim- 
babwe Development Corpora- 
tion, which will undertake 
mainly long-run financing for 
parastatals and has also estab- 
lished the state-owned Reinsur- 
ance Corporation — all of which 
points to a growing public- 
sector role in the field of finan- 
cial institutions. 

' On the investment side, the 
Government controls, the Indus- 
trial Development Corporation 
and, most important of all in 
terms of loan policy, the Agri- 
cultural Finance Corporation 
which has played a vital role in 
expanding credit to the email 
farm sector. 

The two British-owned banks 
— Standard -Chartered. and Bar* - 
clavs . — dominate the commer- 
cial .banking sector.. - .Standard 



Harare, Zimbabwe's capital, where most of the banks and finamriaj Institutions are centred 


has 85 per cent of the total 
deposit base, with Barclays 
close behind with 33.5 per cent. 

On the lending side, Standard 
Chartered runs well ahead with 
38 per cent of the advances 
market, followed by Barclays 
with 31 per cent. Zimbank, 
with 17.6 per cent of advances, 
takes third place, and Grindlays 
and the Bank of Credit and 
Commerce (BCCZ), bring up 
the rear with 9 per cent and 
4.4 per cent respectively. 

The merchant banking 
market is shared out roughly 
evenly between the Merchant 
Bald; of Central Africa, Ral 
Merchant Bank (controlled by 
the Anglo American Group) 
and Syfrets Merchant Bank, 
which bs part of Zimbank. 
Standard Chartered Merchant 
Bank is the fourth participant, 
with about 22 per cent of the 
market, compared with the 25 
to 26 per cent each of the other 
competitors. 

The central bank has em- 
ployed largely traditional mone- 
tary policies to restrain money 
supply growth, slow inflation 
and protect the balance of pay- 
ments. Control of the money 
supply has not been easy, pri- 
marily because of the burgeon- 
ing public sector borrowing re- 
quirement necessary to finance 


a budget deficit; which exceeds 
10 per cent of GDP, and- the 
operations of the state-owned 
Agricultural Marketing 

Authority (AMA) whose total 
borrowings this year will ap- 
proximate Z$12bn (TJSf720m). 


Lending 


On top of that central gov- 
ernment will be in the market 
for a further ZJl.lbu and these 
. two requirements between 
them pose serious problems, 
not just In. terms of anti-infla- 
tionary policy but also in res- 
pect of the “crowding out" of 
private sector borrowings. 

The money supply — broadly 
defined to include savings, and 
fixed deposits of. commercial 
banks as well as demand 
deposits and currency in circu- 
lation — has more than doubled 
since 1979, with' the public sec- 
tort share of commercial bank 
lending also doubling from 22 
to 45 per cent over the period. 

The rate of money supply 
growth bas averaged 17 per 
cent annually since 1979, 
rising to 22 per cent last year, 
largely as a result of the gov- 
ernment purchase of the pool 
of. domestically-owned foreign 
securities. 

By mid-1985 money supply 


growth was well under control 
at 12 per cent, but given the 
substantial ■ financial needs of 
both the AMA and the Govern- 
ment, this is likely to accelerate 
again over the next nine 
months. 

A more active interest-rate 
noli cy was signalled by the 
increase of bank rate from 4.5 
per cent to 9 per cent in 1981, 
but since then the interest rate 
pattern has been largely stable, 
though short-run rates have 
fluctuated in response to 
liquidity pressures. 

The three-month rate for 


negotiable certificates of 
deposit (NCDs) is perhaps the 
best indicator of market 
liquidity and thiG moved up 
from 3.5 per cent at indepen- 
dence to a peak of more than 
15 per cent at the end of 1983, 
subsequently falling back to 
9 per cent 

At present lending rates — 
the prime overdraft rate is 
13 per cent — exceed the infla- 
tion rate of just under 10 per 
cent while deposit rates are 
only positive, in real terms, for 
deposits of 24 months and 
1 beyond. 


But given the expectation of 
faster inflation it is likely that 
by early next year, the real 
return of long-term investments 
— such as government stock at 
13.5 per cent — wiU once again 
be negative. 

Desirable though positive real 
rates on savings might be in a 
country which does not save 
enough to fund the investment 
necessary to foster rapid job- 
creation, the authorities' room 
for manoeuvre is limited by the 
domestic debt-service burden 
resulting from local borrowings. 
Indeed, in the 1985 budget, 
interest charges on central 
government debt will absorb no 
less than 13.5 per cent of public 
spending and any upwards shift 
in the interest-rate pattern 
would only exacerbate an 
already severely-strained fiscal 
situation. 

Debt 

Government borrowings have 
been growing at more than 20 
per cent annually since inde- 
pendence with the result that 
the national debt/GDP ratio 
has risen from 58 per cent in 
1979 to 64 per cent last year. 
The domestic capital market 
fulfils a key role in funding 
these borrowings with insur- 
ance companies and pension 
funds having subscribed for 
more than Z3500m of govern- 
ment stock issues since 
independence. 

At the end of 1984, domestic 
debt accounted for just over 
60 per cent of total government 
borrowings. The largest single 
holder of government stock is 
the Post Office Savings Bank 
with some Z$475m at the end 
of last year, followed closely 
by the insurance companies 
with Z$464m. 

Pension funds, medical aid 
societies, financial institutions 
(excluding banks) and indi- 
viduals account for a further 
Z$536m, while the banks them- 
selves bold more than Z$350m. 
Both the extent and the spread 
of these holdings underscore 
the major role played by the 
domestic capital market in 
financing public spending. 



Strong comeback after fall 
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Stock Exchange 

TONY HAWKINS 


THE Zimbabwe Stock Ex- 
change, which last year came 
perilously close to going 
under as broking firms closed 
and share prices plunged to 
17-year lows, has mounted a 


strong comeback over the past 
year. 

The exchange was already 
in the doldrums in March 
1984 when Beatings In the 
pool of external securities 
were suspended as a prelude 
to its acquisition. This raised 
serious doubts about the via- 
bility of tile market, since in 
the preceding year turnover 
in the so-called externals had 
accounted for 83 per cent of 
the total. 
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sector political and economic risk network 
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It seemed inconceivable 
tlLrt the -exchange could sur- 
vive without this trade, espe- 
cially as even then there were 
only two broking firms left In 
the market — one of which had 
signalled its Intention to close 
because operations were no 
longer viable. 

The exchange survived be- 
cause of a combination of two 
forces. First, the Zimbabwe 
Exchange fell into line with 
those abroad in allowing cor- 
porate membership. This 
attracted the Anglo-American 
Group subsidiary Sagit Trust 
into the fold, ensuring that 
there were at least two deal- 
ing firms operating alongside 
11 non-member institutions 
affiliated to the exchange. 

Second, the compulsory 
acquisition of the external 
securities pool injected cash 
into the market, some of 
which was recycled into 
domestic equities and gilts. 
This coincided with economic 
recovery after two recession 
years, and the prolonged bear 
market came to an end in 
September 1984. 

How severe the bear market 
had been was shown when the 
Index of industrial share 
prices reached a low of 100.20 
on September 12 1984, only 
'two tenths of a percentage 
point above Its base level of 
1967. 

Recovery 

At that stage market capi- 
talisation was a mere Z$212m. 
This compares with a record 
■ high of 487 on the index in 
January 1981, meaning that 
the bear market lasted .31 
years, during which time the 
index plunged almost 80 per 
cent. 

The recovery market took 
the index to a high of 262 
in mld-1985, since when it has 
drifted gently lower to 247 
in' mid-August. The average 
yield on industrials is just 
over 10 per cent gross or 8 
per cent net of tax. This is 
below both the inflation rate 
and short-term interest rates, 
suggesting that the market 
has reached a consolidation 
phase. 

In the first full year of trad- 
ing after the suspension of 
the externals, the value of 
t ur no v er fell 52 per cent to 
ZS32.6ra. More than two-thirds 
of this was in gilts, reflecting 
caution on the part of in- 
vestors to hold equities given 
both the severity and the 
duration of the bear market. 

The good news, however, 
is that corporate profitability 
is improving »wd higher divi- 
dends over the next year 
should maintain the firmer 
market tone. 


MSUKaTIOMS. 



Success in international business has a lot to do 
■with having the right connections. 

And very few banks indeed can offer you as 
many as Standard Chartered. 

As one of Britain’s largest banks, and specialists 
in international business, we have over 2000 branches 
in more than 60 countries. AH linked by common 
systems and the latest in telecommunications tech- 
nology. And all staffed by people to whom international 
trade is a way of life. 

The result is that when you deal with Standard 
Chartered, you deal with people who understand 


your problems - and can supply solutions. 

Delayed payments become an occasional rarity; 
rather than a constant headache. 

International cash management that enables you 
to use funds more efficiendy becomes a reality, rather 
than an objective. 

And whether you need a more competitive foreign 
exchange dealing service, better-tailored trade finance, 
or more productive advice and introductions around 
the world, you’ll find the service you want under 
one roof. 

Ours. 


Standard IS Chartered 


Direct bonki^woHdwide 

Standard Chartered Bank, Head Office: 10 Clements Lane, London. EC4N 7AB. 

Standard Chartered Bank Zimbabwe T iwiiVod, Corporate Business Department, FO Box 373, Harare, Zimbabwe. 

Telephone: (10J 707 185. 
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International 

Construction 

Zimbabwe 


Ambivalence over attracting new lands to an 
economy with a high level of foreign control 


International Construction Zimbabwe Ltd, a 
leading member of an International Croup of 
Companies, has operated in Zimbabwe for over 
thirty years. 

The Company has undertaken, in Private and 
Public Sectors, Construction Works In respect 
of:- 

Migh-rise Buildings; High and Medium Density 
Housing; Mining and Civil Engineering Works; 
Dam and Irrigation Works; also fabricated 
Steel Manufacture and Erection. 

International Construction Zimbabwe Ltd. 


Inflow dwarfed by 
loss of dividends, 
interest and profit 


Date Mouse 

CUR Watts/ Ley land Roads 
Ardbennle Industrial Sites 
Harare 

P.O. Box 2448 Harare 
Telex: 4406 MULTE ZW 


59 Dumsford Road 
Wimbledon 
London 5W19 8HK 
Tel Mo. 01 947 4823 


THE ZIMBABWE IRON AND STEEL 
COMPANY LIMITED 

Ziscosteel, Reddiff, Zimbabwe 

Ziicosteel in Zimbabwe is one of tbe few integrated iron and 
sccel works in Africa making a wide range of top quality products 
which over the years have stamped their excellency on both the 
domestic and international markets. 

It uses the conventional coke ovens/biasc furnace/oxygen steel- 
making system and has an insulted capacity of one million tonnes 
of liquid steel per year. 

Being exported oriented Ziscosteel is extremely competitive as 
evidenced by increasing sales to the Americas. Asia, Europe, Far 
East, U.IC, and of course, Africa. 

ZISCOSTEEL — TOP QUALITY STEEL 

THE ZIMBABWE IRON AND STES. COMPANY LIMITED 
PRIVATE BAG 2, REDCUFF, ZIMBABWE 
TELEX: 3318 ZW 


Foreign 

Investment 

TONY HAWKINS 


BUSINESSMEN have long 
argued that one way of easing 
Zimbabwe's severe balance of 
payments constraint is 
through attraction of substan- 
tial foreign investment. 

The post - independence 
record has not been an en- 
couraging one, with reserve 
Hanir figures of private long- 
term capital flows showing a 
net inflow of some ZS40m in 
the first five years of indepen- 
dence. Over the same period, 
more than 10 times as much 
has left the country in profits, 
interest (on nitrate sector 
debt) and dividends, raising 
serious doubts as to the 
foreign exchange benefits of 
foreign investment. 

The benefits of direct in- 
vestment stretch well beyond 
fund ' inflows and outflows, 
with technology transfer, 
access to sMIls. expertise and 
export markets being vitally 
important. The investment 
inflow to Zimbabwe has been 
disappointing — the Dandy 
Chewing Gum and Heinz in- 
vestments by Denmark and 
the U.S. being the two most 
widely-quoted examples— and 
there have been joint ven- 
ture and licensing agreements 
that have not caught the 
imagination. 

Government policy towards 
foreign investment has blown 
hot and cold. Zimbabwe 
declined to sign the Overseas 
Private Investment Corpora- 
tion agreement with the 11^ 
which is frequently a pre- 
requisite for significant 
American participation in an 
economy. And although 
foreign investment guidelines 
were published In 1982, the 
Government has stopped short 
of agreeing to a folly-fledged 
investment code: 

It argues that these involve 
making significant concessions 
to foreign Investors that all 


too often fall to attract 
material amounts of the right 
type of investment. 

There has also been some 
anibi valence over the desir- 
ability of attracting new 
foreign Investment to an 
economy with an already-Mgb 
level of foreign coztiroL 

How substantial that foreign 

control Is has never been 
lolly TesearthEd hut an 
article In the Journal of 
Development Planning, by Mr 
Hudereri Kadhant. a former 
Zimbabwean treasury nBrfai 
and Mr R egin ald Green, an 
economist, developed some 
estimates of the ownership of 
the Zimbabwe capital stock. 

They valued ft us Z?I9.2bn 
in 1982. Almost one-quarter 
was Government-owned • anti 
the balance owned by what 
they describe as *ixM&YUnal 
enterprises." 

Foreign ownership accoun- 
ted for about one quarter 
of the capital stock, far lower 
than some previous estimates 
which put the figure as hi gh 
as 70 per cent. 

Choice 

Once transport and power, 
private housing and public 
ad minis tration are excluded, 
the results show much higher 
foreign penetration^ Foreign 
Investment is lowest in agri- 
culture (19 per cent) and 
highest in mining (99 per 
cent), while In manufacturing 
it is just below 60 per cent. 

If construction and services 
such as distribution bank- 
ing, are included the foreign- 
controlled. share is about 45 
per cent. 

Whether this foreign con- 
trol ratio is too high for the 
Government to wish to encour- 
age additional I n vest men t Is 
a matter of political choice. 
Internationally, however, 
there Is llttie enthusiasm An- 
direct i n vestment anywhere in 
Africa and less so for Invest- 
ment in southern Africa, given 
the potential for economic 
disruption as the South 
African crisis worsens. 



An emphatic Mr Mugabe at a pre-election Zanu-PF party rally 

Worst seems over for whites 


Politics 

MICHAEL HOLMAN 


AS THE 100,000-strong crowd at 
Harare football ground at the 
end of June roared approval, 
an angry, grim-faced Robert 
Mugabe served what at the time 
seemed to be a clear threat that 
the bloc of 20 entrenched white 
seats in the country's 100-mem- 
ber parliament would be 
abolished despite constitutional 
constraints that should guaran- 
tee their presence at least until 
1987. 

His anger bad been prompted 
by the success of Mr Ian Smith’s 
Conservative Alliance, which. 


much to the surprise of many 

255*2! .Sf d il° tt *bf °L2Ui2!! it so 


an independent, Mr Chris 
Andersen was retained as minis- 
ter of the public services. 

But fas rejecting Mr Noonan 
(whom Mr Mugabe thanked for 
his valuable services), the 
Prime Minister was making a 
point directed particularly at 
tiie white rural community and 
the 4£00 commercial fanners. 
Under the UDX era of the for- 
mer Prime Minister, Mr lan 
Smith, farmers had been stal- 
wart supporters of the Rho- 
desian Front Party, and served 
in the front line of the guer- 
rilla war. 

Yet it was the same group 
that Mr Mugabe went out of 
his way to win over, acknow- 
ledging their key role in the 
economy. With Mr Norman put- 
ting their case for realistic crop 
prices, the majority of the hard- 
bitten white fanners declared 


white seats in the opening . 
round of poliingin the counter's t ^ Tn of 

S5a^2 1 S^? 0IlSmCemdC ‘ Smith's Conservative Alliance 
u candidates, the inheritors of 

K ^sabe, a ^ Front mantle, in 

repudiation of his policy of re- aeveral rural constituencies, as 
conciliation between races, and ^ cjty sea ts, was under- 


“racist” whites now faced very 
hard going. He ended his bitter 
attack on the white bloc, 
entrenched under the Lancaster 
House constitution drawn up 
under British chairmanship at 
the end of 1979, with the words: 
"We will not live with that 
indignity and insult very much 
longer. That dirty piece of 
paper (the constitution) will be 
cleansed.” 

A week later, speaking at a 
Press conference in the wake of 
the ruling Zanu-PF overwhelm- 
ing success in the second round 
of polling for the 80 black seats, 
Mr Mugabe remained in an 
angry mood. He renewed his 


atandably seen by Mr Mugabe 
as a particularly sharp rebuff. 

Worried 

A jittery white community, 
feared worse was to come. 
While their fears could still be 
justified, the worst seems to be 
over. 

Worried farmers were re- 
lieved early this month when 
no fewer than six Cabinet 
ministers attended the annual 
conference of the Commercial 
Farmers Union (predominantly 
white) and reassured the dele- 
gates that the Government re- 
cognised the Importance of a 


de jure oneqraxty state before 
1990 would contravene the 
entrenched provision in the 
Bill of Rights which guarantees 
freedom of political association 
and the Bill can be amended 
only with the oopport of all 
100 MPs until 1990. 

Mr Mugabe could, however, 
draw on the range of emer- 
gency (powers he Inherited from 
Mr Smith (and which remain 
in force, being renewed every 
six months) and -ban Zapu and 
any party that sprang up in its 
place. 

There Is growing evidence 
that this -Is -what Mr Mugabe 
plans. Whether it will resolve 
the deep-rooted divisions 
between the country's Shona 
majority (about SO per cent 
of the population) and the 
Ndebele balance is another 
matter. 

Although some historians 
dispute the assertion, it is 
generally accepted that when 
the country's nationalist move- 
ment split in the early 1960s, 
the divirion was broadly along 
tribal lines, although both 
parties can point to members 
from the ether tribe. Certainly 
the division was reflected in 
the general election results last 
month. 

Zanu-PF won Its 64 seats in 
the predominantly Shona pro- 
vinces of Mashonaland East, 
West and Central, Midlands. 
Manicaland and Masvingo, while 
Zapu’s 15 seats -came from the 
Ndebele strongholds of Mata- 
beldand North and South. 

The United African National 
Council (UANC) of Bishop Abel 
Muzorewa, tile -former Prime 
Minister during, the country's 
so-called internal settlement, 
lost the three seats it had held 
in the last parliament and was 


numerous incidents of banditry 
In the province Including 
attacks on white fanners. The 
most serious loss of life, how- 
ever, has taken place in the 
course of brutal military retalia- 
tion, notably in 1983, in the 
course of which between 1,000 
and 3,000 civilians died. 

Although the situation has 
quietened, the Government Is 
determined -to stamp out the 
dissident activity altogether and 
remains convinced that the 
rebels -are acting with the con- 
nivance and support of the Zapu 
leadership — hence Mr Mugabe's 
most recent threat to Mr 
Nkomo: eliminate the dissident 
activity yourselves or we will do 
it and elimina te Zapu in the 
process. ’ 


Jockeying 


threat to remove tee white seats, successful commercial farming effectively wiped out 
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and said that be would also 
treat his massive victory as 'a 
’ mandate for a one party state — 
posing the prospect of a second 
constitutional crisis (for such 
a move would be illegal before 
1990)- and a confront a tion witlr 
Mr Joshua Nkomo’s Zapu. 

The two episodes at the time 
seemed likely to Change dra- 
matically the face of Zimbabwe's 
politics. They may yet do so, bat 
on the first issue at least the 
Prime Minister is trea ding 
cautiously, and indeed may be 
back-tracking. 

His first step, however, con- 
firmed some of the worst fears 
of the 100,000-strong white 
community. When the new 
Cabinet was announced shortly 
after the election, missing from 
tee list of ministers was Mr 
Denis Norman, who bad won 
wide respect for his handling 
of the agriculture portfolio— 
although a second white minis- 
ter who had been returned as 


sector. 

White fears have been 
further allayed by Mr Mugabe's 
comments both in public and in 
private. In Parliament earlier 
this month, . in . relaxed . and 
joking mood, he implied that 
while . his . distaste .for.. .on 
entrenched racial block was ' as ■ 
great as ever, the abolition of 
tee 20 seats would take place 
within tee constitution, ie not 
before late 1987. 

His message in private, given 
to diplomats and others, is 
dearer and it now seems teat 
the possible constitutional 
crisis, on this Issue at least has 
blown over. • 

The storm clouds are gather- 
ing, however, on the second 
issue: Mr Mugabe’s often 
expressed determination to 
create a one-parly state and 
frequent warnings teat Mr 
Nkomo’s Zapu will be banned. 
The two are not necessarily 
tee same thing. To create a 


The sole remaining seat was 
won by Rev Ndabardngi 
SI thole’s Zanu party bat it was 
tee outcome of a Avourite son- 
vote rattier *ha«i an Indication 
of party political strength. - 
The Vote itself almost 
reflected the tribal arithmetic — - 
77 per cent of tee 4m electorate 
secured by Zanu-PF and 19 per 
cent went to Zapu. 

Strong a mandate as it was, 
Mr Mugabe appears set on 
further consolidating his power, 
basing his case in part on the 
argument that Zapu is respon- 
sible for tee activity of armed 
anti-government dissidents in 
Matabeleland. The dissidents, 
most of whom are believed to 
be former members of tee dis- 
banded Zapu guerrilla army, 
have long been a thorn in tee 
Government’s side. 

Their motives unclear, their 
organisation limited, tee dissi- 
dents have been responsible for 


The eventual outcome — which 
could well trigger oft further 
violence of the sort that marked 
tee election result, when Zanu- 
PF women and youths evicted 
hundreds of opposition sup- 
porters from their homes in 
Harare and elsewhere — may 
well be the banning of Zapu. 
But in tee meantime a process 
of attrition is under way, with 
arrests and harassment of Zapu 
officials, and Mr Nkomo, looking 
older and more tired by the day, 
a vulnerable and Isolated figure. 

In. the meantime, a jockeying 
for power of a different Borl- 
and far less easy to detect or 
follow — takes 'place within the 
ranks of Zanu-PF itself. One 
critical yardstick— although cer- 
tainly not tee only one— is tee 
Cabinet and central committee 
Mne op according to member- 
ship of tribal groups within tee 
Shonas as a whole: tee 
(about 22 per cent of the popu- 
lation), Zezuru (18 per cent), 
Manyika (13 per cent). Kore- 
kore (12 per cent), Roewi (9 per 
cent) and Ndau (3 per cent). 

Leading 'the * way is Mr 
Mugabe and the Zezurus who 
slightly outnumber the Karanga 
(most prominent of whom is 
Mr Simon Muzenda. the deputy 
Prime ICztister, and Mr E miner- 
soil Munangagwa, Minister of 
State for Security). 

’ It Is within and between these 
inner councils that tee debate 
that will shape Zimbabwe’s 
longterm policies Is taking 
place: tee pace at which 
Zimbabwe shifts from a mixed 
economy to Zanu-PF ’s declared 
aim of creating a Marxtot- 
Leninist state, for example. 

But for tee short term at 
least, 23 nbabwe’s politics will 
continue to be dominated by the 
issue that la now over 20 years 
old: how do Zanu-PF and Zapu 
reconcile their differences? 
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Beatrice Road, P.O. Box 66043, Kopje, ^ Harare, Zimbabwe. 

Telephones 760801 (7 lines), Telegrams: Topsales’ Harare. 

Founded on its tobacco sales floor, where the entire Zimbabwe tobacco crop is auctioned, TSL Ltd is now a 
diverse group providing goods and services to all sectors of the economy and of the community. 
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GROUP FINANCIAL HIGHLIGHTS FOR THE YEAR ENDED 
31ST OCTOBER 1984 


CAPITAL EMPLOYED 

38 562 000 

TURNOVER 

45 317 000 

PROFIT BEFORE TAX 

9 422 000 

PROFIT AFTER TAX & MINORITY INTERESTS 

4 547 000 

EARNINGS PER SHARE (CENTS) 

28,65 

DIVIDEND PER SHARE (CENTS) 

11.0 

DIVIDEND COVER (TIMES) 

2,60 

NET. ASSET VALUE PER SHARE (CENTS) 

189,00 
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Foreign policy 

HICHAEL HOLMAN 
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imr*iT^ iaq * nd now direct* 
Us energies against South 

On its eastern flank, Zim- 
. °we is becoming increasingly 
involved in Mozambique's battle 

fSi n 5. re i ,el8 wh0 the past 
Africa’s back- 
perhaps still do. The 
southern border with the repub- 
Uc may prove to be a front line 
of a different sort should Pre- 
toria choose to respond to any 
imposition of economic sanc- 
tions by expelling foreign wor- 
Ke re and restricting road and 
rail links which serve not only 
Zimbabwe but Malawi, Zambia 
and Zaire. 

. It is not surprising that rela- 
tions with these neighbours tend 
to dominate foreign affairs. The 
link with Mozambique goes back 
to Zimbabwe’s guerrilla war for 
independence when Mozam- 
bique’s President Samora 
Machel provided bases for the 
fighters of Mr Mugabe's Zim- 
babwe African National Libera- 
tion Army (Zania), while at the 
same time increasing economic 
pressures on the illegal white 


mg his borders and cutting off 
Rhodesia’s access to the eastern 
seaboard ports of Beira and 
Maputo. 

Intensified 

Mozambique paid an enor- 
mous price. The Rhodesian 
military response was not only 
to attack Zania bases but to hit 
economic targets such as 
bridges and communication 
centres. They also created a 
rebel -movement within Mozam- 
bique by training and supplying 
a motley gang of disaffected for- 
mer Made members of the 
former Portuguese army in 
Mozambique and deserters from 
FreJimo, the guerrilla army 
that brought President Machel 
to power. 

When Zimbabwe won inde- 
pendence in 1980, South Africa 
took over where -white Rhodesia : 
left off and boosted support for 
the rebels, known as the 
Mozambique Resistance Move- : 
ment (MNR). This continued : 
until Pretoria and Maputo : 
signed a non-aggression pad: In : 
March last year. But instead of ! 
withering; the MNR — perhaps ; 
still covertly aided by elements 
in South Africa— has intensified > 
activities and posed President ! 
Machel with a major "security i 
threat. - t 

Zimbabwe's response ' to ' tfieLr j 
neighbour's- i-pTOclibament - thus : 
involves repaying a War' debt tb ] 



Allies in the war against the rebels In Mozambique: President Julius Nyerere of Tanzania 

and President Machel of Mozambique 


an old ally. On the other hand 
it reflects the need to secure 
the road and railway to Beira 
(the country’s shortest route to 
the sea), the vital oil pipeline 
from Beira to the Zimbabwe 
border town of Mutare, the road 
link to Malawi through Tete 
province, and ideally to reopen 
the railway running to Maputo 
as well. This route has 
been especially hard-bit by 
rebel sabotage. 

At a thru* when South Africa 
is hinting that it might turn 


anu mm |»vik vuuou xutu 

weapons against black states, 
Zimbabwe's need, for alter- 
native routes becomes more 
pressing than ever. 

Hence the pledge by Mr 
Mugabe in parliament earlier 
this month to commit as many 
as 80,000 troops to Mozambique 
If necessary. Mr Mugabe did not 
spell it out, but the decision 
may have been taken to use 
Zimbabwe’s forces not simply 
to secure a safe corridor for 
trade, but to move into an 
attacking role and help hard- 
pressed Frelimo in their battle 
against the MNR. ■ 

The decision, which may have 
been several months in the 
planning, came a decisive step 
closer last June when President 
Julius Nyerere of Tanzania 
joined President Machel and 
Mr Mugabe in a summit at 
Harare to discuss their com- 
bined response to the MNR 
threat Diplomats and govern- 
ment officials in Harare say that 
Mr Mugabe agreed to step up 
Zimbabwe’s commitment of 
some 3,000 to 4,000 troops who 
have been helping protect the 
Beira-Mutare and Tete routes. 

It is a prospect viewed with 
deep concern by many in 
Harare,, not .only because of the 
unknown impact on an already 
substantial military budget. (14. 
per cent of spending in 'the 198&- 
1986- ^budget). The MNR- have 
proved surprisingly resilient - 


Challenge 

in 

Zimbabwe 

The Zimbabwe firm of Coopers Sc Lybrand 
Associates, the fastest-growing management 
consultancy in that country, is looking for qualified and 
experienced professionals to work on finan c ial , IT, 
economic, marketing and organisational studies for 
private and public sector clients. 

By ary standards it is wide-ranging; extremely 
challenging work in what is one of the most devel- 
oped, progressive (and beautiful) countries in Africa. 
For example, we have either recently c o mple t ed, or 
ate currently carrying out, studies on nati o nal energy 
needs, on manpower pl annin g for the country's rail- 
way network and on financial mana g em ent and com- 
puter systems for mazy commercial, fi n anci a l and 
industrial organisations. 

If you think you have the right qualifications and 
experience and are between 25 and 36 years of age, then 
ring Rtfer Burnham, Director; Coopers Sc Lybrand 
Associates, 32 F amn gdon Street, Lo n d on EC4A 4AJ 
(01 236 5011) or write quoting 00/14. 

Coopers 

&Lybrand 

Foot business committed to growth. 


CHARITY APPEAL 

CHILD WELFARE & EDUCATIONAL DEVELOPMENT 

EDUCATION PROVIDES A WEAPON WITH WHICH TO 
COMBAT DROUGHT, FAMINBPOVE RTY. ZIMBABWE EDU- 
CATIONAL TRUST IS A U.K REGISTER ED CH ARITY NO. 
283152 (1981). FUNDS ARE URGENTLY NEEDE D TO H ELP 
US MAINTAIN AN ON-GOI NG EDUC ATIONAL DEVELOP- 
MENT SERVICE OF LONG-TERM VALUE. ZET Is an NGO. 
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TVTs service includes children's welfare,' and the upkeep 
??T«taS£and exceptionally deprived^Mreu. YOU can 
ml? us HELP THIRD WORLD YOUTH, through’ 
SSjCATIOTIto change the ADVERSE EDUCATIONAL 
SJaLANCE between the FIRST ami THIRD WORLDS, 
gJfjSSierm needs Include 2 Land Rovers and 3/5 year 
running costs/maintenance sponsorship, 
mease address donations, offers of help, deed ofcovenant 
2J5L. enauiries. legacy information, etc. to: ZIm*.abwe 
SEStional^ TYustf 14a Wycliffe Road. London, SW19 1ER or 
tS“S)3wSm- 00-13.00. giving credit card no. with donation. 


and although Zimbabwe's army 
has a guerrilla background, it 
might not find It easy to switch 
from poacher to gamekeeper. 
Like most guerrilla conflicts, a 
resolution of the battle in 
Mozambique may require a 
political initiative and Mr 
Mugabe, deeply committed to 
his old ally, could one day find 
himself in an invidious position. 

In the meantime relations 
with South Africa, the regional 
superpower, seem to operate on 
two levels. Condemnation of 


aptuu^u id ncHucuii auu mbc 

ful, and there is the suspicion 
that South Africa could seek to 
destabilise Zimbabwe. This 
could come by providing fur- 
ther support to dissidents in 
Matabeleland. who almost cer- 
tainly have bad some assistance 
from Pretoria. 

Guerrillas 

But in practice the two sides 
have established a modus 
vivendl, brought about in part 
through mutual self-interest and 
regular unpublicised contact at 
high levels. Senior South 
Afr i can military and intelli- 
gence officials have visited Zim- 
babwe. Mr Denis Norman, the 
former Agriculture Minister, Is 
also thought to have had un- 
official talks (with Mr Mugabe's 
blessing) with Mr P. W. Botha, 
tiie South African Prime Minis- 
ter, and Mr Pflc Botha, the 
Foreign Minister. 

The South Arican message 
has been plain: should Zim- 
babwe provide bases or training 
for guerrillas of the banned 
African National Congress, the 
leading opponent of white rule 
in South Africa, Pretoria will 
retaliate militarily. As a result 
the ANC has only a low-key dip- 
lomatic presence in *&»*«». — - 

Trade remains as normal and 
South " "Africa 7 Is 'Zimbabwe's' : 
major partner -with 20 percent ■ 
of exports.- A ■ -vital pre- 


independence agreement re- 
mains in force, giving a pre- 
ferential tariff to some of 
Zimbabwe's exports such as 
textiles, clothing and shoes. 

Zimbabwe’s relationship with 
Britain, the former colonial 
ruler, has been ambivalent ever 
since independence. Resentment 
remains of two provisions In 
the Lancaster House constitu- 
tion, drawn up under British 
chairmanship. The first en- 
trenches 20 white seats until 
1987: the second involves 


settlers and ways its inequitable 
distribution can be redressed, 
an issue at the heart of the war. 

The constitution protected 
existing white land rights but 
Britain provided some £30m 
towards a land resettlement 
programme in which farms 
were acquired on a willing 
seller-willing buyer basis. 

These constraints came up 
during the January visit to 
Zimbabwe by Sir Geoffrey Howe, 
tiie British Foreign Secretary, 
who was firmly lectured by Mr 
Witness Mangwende, his Zim- 
babwe counterpart on the need 
for a speedier transfer of land 
to black farmers. 

Relations with the U.S., the 
third largest trading partner 
and a major aid donor, remain 
cool at best with Harare parti- 
cularly resenting President 
Ronald Reagan’s policy of 
constructive engagement with 
South Africa. 

Those countries which sup- 
ported the ruling Zanu-PF dur- 
ing the guerrilla war— China, 
Yugoslavia, North Korea, and 
Romania — have a special place 
in the Governments affections, 
while the backers of Zapu’s 
army (notably the Soviet 
Union) are shown a response 
that is more correct than 
cordial. 

But at the end of the day, the 
preoccupations- are with ' coun- 
tries and problems much closer 
to home. 


ZIMBABWE DOLLAR 

Based on a trade-weighted basket 

of currencies 

REAL ^ 


NOMINAL 


1979 *80 HI *82 *83 *84 i 85ai V 

Sale S t andout Chortervd Bath. Zimbohm 


Real effective rate 
of exchange rises 


FOR THE past three years, 
Zimbabwe has been, following 
a flexible exchange rate poticy 
allowing its currency to 
depredate gradually against 
those of Its main trading 
partners. Since December 
1982, file exchange rate Of Ore 
Zimbabwe dollar has been 
determined on the basis of a 
trade-weighted basket of 
currencies. Before that, the 
exchange rate was set against 
a Unbuttons weighted basket 
of only six currencies. 

The Reserve Bank of 
Zimbabwe does not publish 
details of the currencies that 
make up the basket nor of the 
weightings, but it is known 
that the effect oT (be change- 
over from a transactions- 
weighted basket was to 
reduce the impact at U.S. 
dollar movements very 
rignffieufly while increasing 
the weight of a number ®f 
other cu r ren cies. 

In the first three years of 
independence, the Zimbabwe 
dollar Is estimated to have 
appreciated by about 18 per 
emit, but (Us was corrected 
when the currency was 
devalued by 20 per cent at the 
end of 1982 and then allowed 
to float down a further 5 per 
rant In the first half of 1983. 

Standard Chartered Bank 
in Zimbabwe has attempted 
to track subsequent changes 
using a trade-weighted Index 
covering some 75 per cent of 
exports and Imports in 1980- 
1982. 

.. This . Index shows the 


nominal exchange rate of the 
Zimbabwe dollar incr easing 
sharply in the first three 
years of independence, but 
then falling steadily 
Whether the exchange rate 
has depreciated far enough 
and fast enough depends, of 
course, on relative inflation 
rates. The Standard index 
does not cover real exchange 
rate movements beyond the 
end of 1984, but the graph 
does shew that while the 
nominal rate fell markedly 
between 1981 and August 
1985, the real effective 
exchange rate appears to have 
been rising In the two years 
ffom 1982 to 1984k 
This reflected the fact that 
although the exchange rate 
was depredating in nominal 
terms. It appeared not to be 
falling suffldentiy rapidly to 
compensate for Zimbabwe's 
higher Inflation rate, which 
saw prices rise more than 80 
per cent 1980-84. 

In the past six months, 
Zimbabwe’s Inflation has 
slowed significantly while the 
currency has depredated — on 
the Standard Chartered index 
— by a further 7 per cent, 
suggesting that the real 
effective rate has started to 
fan. dearly, this index 
cannot be precise because it 
is based on historic, rather 
than current, trade weightings 
Zimbabwe’s inflation rate is 
expected to increase signific- 
antly over the next year. 

Tony Hawkins 



THINKING OF TRADING 
WITH ZIMBABWE? 


CONSULT THE BANKING GROUP WHICH IS 
AS ZIMBABWEAN AS THE ZIMBABWE BIRD 


The Zimbabwe Banking Corporation Limited has been an Integral part of the 
Zimbabwean financial and economic scene since i 95 i. Over the post 35 years Zimbank 
has consistently registered an impressive race of development to become one of the 
largest banking groups with a consolidated balance sheet total of ZS&BOm. 3 1 local 
branches and agencies and more chan I 000 employees. Co mp rising commercial and 
merchant banks and a finance house, it is a truly Zimbabwean banking operation whose 
shareholding is over 98% domestically owned. 

As one of the country's leading financial institutions. Zimbank is intimately invoked 
in providing services to all sectors of the economy to facilitate production and in 
promoting the country's vltaHy important international trade in agricultural products, 
me cab, and minerals and secondary manufactures. 

Zimbank provides a comprehensive range of financial services backed by modem 
technology, expertise and efficiency. It numbers parastatais, private sector companies 
and individuals among ks many clients. Its diversified structure, strong domestic 
connections and progressive ideas enable Zimbank to provide expert advice and 
guidance on local conditions and practice and on official regulations and procedures. 
It is in an ideal position to furnish accurate information, undertake feasibility studies and 
raise new venture capital both locally and abroad. It has been a successful partner in 
take-overs, mergers and reconstructions. 

It is in the spec i alised field of trade services, however, that Zimbank has acquired a 
particularly enviable reputation for innovation and flair. Arranging Acceptance 
Credits; Bib of Exchange; Commodity Finance: Documentary Credits and 
Collections: External Loan Fadfities; and Foreign Exchange Transactions, is an everyday 
part of the Bank's activities. Zimbank has been especially active in T rade Promotion and 
is able to provide accurate and up-to-date market information. While an essentially 
Zimbabwean undertaking, Zimbank maintains close ties with the country's major 
trading partners through finks with over 350 major banks around the world 

If you are looking for a bank in Zimbabwe which you can trust to provide you with 
the best in financial or advisory services contact Zimbank. the Zanbabwean banking 
group serving Zimbabwe locally and internationally with professionalism and integrity, 
ft you are interested in more detailed information we wifi be pleased to provide you with 
a copy of our annual report. 
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ZSVASWE BANKING CORPORATION UMTTED. REGBTHtEO COMMERCIAL BANC, HEAD OfflCE. 
ZMUNK HOUSE. 46 5PEKE AVENUE. HARARE. TELEPHONE 7M0SI. TELEX 41 tfZW. P.O. BOX 3198. 

MTOtNATIONAL DMSOM 2HBANK HOUSE. TELEPHONE 703 183. TELEX 44MZW. 

SYFRET5 MERCHANT BANK UMnED, REQSTERED ACCEPTING HOUSE. ZIMBANK HOUSE. 
TEtEPHONE TO4S81 . TELEX 42V9ZW. P.O. BOX 2540. 


The renowned Zimbabwe BntfccoriginaJly situated on the 
Hifl Complex at Great Zimbabwe, are on display at (he 
Site Museum there. These sculptures date from circa 
1100 A.D. and are artistic symbols of Zimbabwe's 
unique past. 
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DELTA CORPORATION 
OF ZIMBABWE 

Partners in a growing, progressive nation 


spirit of togetherness. . . 

When Zimbabwe won its independence in 1980. some fore- 
cast the end of free enterprise. Five years later enterprise is at 
work as never before. The difference: an enhanced spirit of together- 
ness with the people in the joint achievement of national goals. 

W ealth creation. . . 

Delta Corporation, for example, has generated sales of 
almost Z$1 400 million in that time. And, but for a series of 
crippling droughts, that figure would have been much greater. 

W ealth distribution. . . 

The wealth created by Delta's operations is derived from 
broadly-based investments which encompass hotels and 
tourism, transport, agricultural research and the manufacturing and 
retailing of a wide range of consumer products. 

This wealth has been distributed throughout the economy. 
No less than Z$454 million has gone direct to the fiscus in the form of 
excise and taxes while ZS639 million has been paid to suppliers for 
materials and services, thus stimulating investment and employment 
opportunities. Z$200 million has given an improved standard of living 
to our employes and Z$56 million has been set aside for re- 
investment in further enterprise. 

C omplementing national aspirations. . . 

In seeking new enterprise and opportunities for investment. 
Delta recognises the need to complement national goals and 
aspirations. Projects are assessed for their potential to provide 
employment, generate exports, replace imparts and improve the 
quality of fife for all Zimbabweans. 

F aith in the future. . . 

Delta Corporation has confidence in the future of Zimbabwe. 
This faith is reflected in the current and projected levels of 
investment in our growing country and in our commitment to 
providing quality products and services for all the people. We will play 
our part in implementing the national policy of partnership between 
free enterprise and the public sector for the long-term benefit of 
Zimbabwe. 


DELTA CORPORATION LIMITED 

P.O. Box BW 294. BORROWDALE, 


Harare, Zimbabwe. 
Telex: 2126ZW. 


BAEKER. McCORUAC DC 00 
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Turner & Newall 
is continuing to invest in 
the future of Zimbabwe 

With our considerable mining and manufacturing 
interests in Zimbabwe , as well as our continuing 
programme of investments. Turner & Newall is playing 
a major part in the future economic growth of the country 

Our mines at Shabanie and Mashaba are one of 
the world's largest complexes of asbestos mines 

Producing some of the worid's finest qualities of 
white chiysotile asbestos, including the finest spinning 
grades for asbestos textiles and premium grades for 
reinforcing fibre cement sheets and pipes. 

Shabanie and Mashaba Mines' asbestos fibres are 
exported ali over the world and represent one of 
Zimbabwe’s major export earners. 

Our Industrial company Tumall Holdings, Is one 
of Zimbabwe's leading manufacturing groups 

Providing a wide range of fibre cement building 
materials, building chemicals, steel pipes, Ferodo brake 
linings and cylinder head gaskets. 

We have invested over 70 million Zimbabwe 
dollars since Independence 

Over 60 million Zimbabwe dollars have been 
invested in improvements to our mines. 

Over 5 million Zimbabwe dollars have been invested 
in a new steel pipe mill and a hot roiling mill at our steel 
company Tube & Pipe Industries (Pvt) Limited. 

Over 4 million Zimbabwe dollars have been invested 
in new fibre cement pipe machinery at our building 
materials company TumaJJ AC (Pvtj Limited. 

Inner & Newall is a major employer in Zimbabwe 


TM 


Turner & 
Newall plc 


PO Box 20 Ashburton Road West 
Trafford Park Manchester MI7 JRA 
Telephone; 061 8720155 
Telex: 669281 
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ANZandGrindlavs. Anewirwrp>iri 
International Banking 



The Australia & New Zealand 
Banking Group with its acquisition odEtfac ' 
UK based Gdadlays Bank, has 
established a formidable presence on the 
international banking scene with group 
assets of USD30 billion. 

An asset base that spans the globe 
with over 1,660 branches and offices, 
in 45 countries, placing the ANZ Groop 
in the ideal position to assist corporations 
with their particular domestic and inter- 
national finance requirements. 

Both ANZ and GrincUays have 
extensive experience in international 
finance and related services, each with 
over 150 years experience. 

This new force is staffed with J 


AWX . _ 

Banking Group The new force in I 


allywrwcddwkiebankingnieecis. 
■whether they be cross bot&or focal 
So, if you're looking for a global ’ 
banking grotqj which is highly respected 
in international banking circles with the 
Strength, flexibility and professkmalism 
tohandfoyourbaiildi^rK^remen^ 
you can't go past ANZ and Grindlays. 




tatlonal Banking . 


GrindLin IUnk pit Minerva House. 
Montague Close. London 5EI ODH- 
Tel: 0I-o3ri 0545 Tx S85W3/5 GRNDLY C 


GnndLiys Bank plc.. General Managers Office, 1st FlQOt Ottoman House. 
WSamotA Madid Avc_RO. Ban. Ji JO. Haiaic, Zimbabwe. - . • 

Td.70.VI71. Teles: 4361 / 4739 GBLZW Registered Commercial Bant 

Branches also in; Harare. Bulawayo. Gwttu Kwekwc Mutate. 

'.y ' ’ *S2H MMa-MMMIN • BAM'J-VCSH • ALU3L • CANADA ■ UO MAN EU ».T» * CHA.VKH KUKH'fldUM KA 

•IWBRWBNU-POTW »M»- *«STOfcS»- KtNM-MlVKjLtT >»nA*»UlMa A , 

'Ni3£W*saB^L»J*M»;Ku,«a*-Nia ,, «*i#M\*r.»ki>rw»i*fia^ — — - — - — - 


• fAk&fvv. mnjA *onn:HNt i - cats*- axiruiau • sou»e^ cj-akdj. skun . 

• sm LANK A • SU ITZtmj ^L> Mirren STATti C» AMtBIUk"V* «.L' ATI. JAIB£-£A«JI-ZIM«All"C 
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Manufacturing is able to meet the bulk of the country’s needs anu is 

the largest contributor to GDP 

Doubts over export growth 


Industry 

TONY HAWKINS 


ZIMBABWE ranks fourth la 
the sub-Saharan industrial 
league table behind South 
Africa, Nigeria and Ghana. 
United Nations data for 1981 
show that South Africa was re- 
sponsible for almost 54 per cent 
of the region's manufacturing 
value added, followed by 
Nigeria with only 125 per cent, 
Ghana with almost 8 per cent 
and Zimbabwe with 4JS per cent. 

These four African countries 
were the only ones, whose manu- 
facturing value added exceeded 
U.S.?lbn In 1£8L 
The relative Insignificance of 
African industry is underlined 
by the fact that the sub-Saharan 
share of world industrial output 
was a mere 1.6 per cent, illus- 
trating how much scope exists 
for development. 

In spate of its modest contri- 
bution to African Industrial out- 
put, manufacturing industry in 
Zimbabwe is the largest contri- 
butor to gross domestic product, 
accounting for 24 per cent in 
1983, virtually foe same as ten 
years previously. 

How meaningful an indicator 
■this is, has been a matter of 
debate. Economists argue that 
resource-intensive process In- 
dustries like steel, ferrochrome, 
tobacco manufacture and cotton- 
glnniog are more appropriately 
classified as mining or agricul- 
turally-based. 



Strategic 


But the importance of Zim- 
babwe's manufacturing sector is 
evident in its capacity to meet 
the bulk of the country’s con- 
sumer requirements (direct 
Imports of consumer goods 
account for less than 10 per cent 
of total imports) and its role as 
the second largest employer of 
Labour, accounting for 16 per 
cent of the employed labour 
force compared with agri- 
culture's 26 per cent. It also 
has an increasingly strategic 
importance as an exporter. 

There has been a lively 
debate generating rather more 
heat than light whether manu- 
facturing industry is a net user- 
rather than a net provider of 
foreign exchange. Agriculture 
and mining see themselves as 
foreign currency earners, a high 
proportion of which Is diverted 
to imp ort-intensiw6 -'industries 


and often-obsolete tractor fleet. 

It is true that agriculture uses 
substantially less foreign 
currency than manufacturing, 
but the debate is unrewarding 
because the data base does not 
allow for meaningful conclu- 
sions. It is clear though, that 
the growth of manufacturing 
has been seriously constrained 
by reductions In import alloca- 
tions since 1981. Also, partly 
as a result of incentives and 
partly in reaction to a depressed 
home market. . industry has 
become more export-oriented. 

Crude estimates suggest that 
manufacturing exports virtually 
doubled between 1980 and 1984 
when volume of manufacturing 
production stagnated. The 
exports have been boosted by 
the 1982 currency devaluation 
and the government export 
incentive scheme, which will 
cost Z$18m (US?lim) this year. 

But most importantly they 
have benefited by the World 
Bank’s $70m export revolving 
fund, which last year provided 
more than ZSIOOm In foreign 
currency for imports to satisfy 
export customers. 

An additional important fac- 
tor has been the growth of 
exports to Zimbabwe's partner 
countries in the Preferential 
Trade Area. The major 
customers are Zambia, Bots- 
wana and Malawi. Arfinrvey by 


cent of industry’s 1983 exports 
and 46 per cent last year went 
to this area. 

Regulations of the PTA 
treaty pose a problem for some 
Important Zimbabwean ex- 
porters, because they stipulate 
that 51 per cent of management 
in an exporting business must 
be by residents and that 51 per 
cent of equity must be held 
locally. The management re- 
quirement is .no problem, but 
when the equity regulation is 
applied — Zimbabwe is covered 
by a grace period — industrialists 
believe PTA exports could 
decline because major exporting 
companies could not meet foe 
provisions. 


Tiny surplus 


In addition to PTA exports, 
some Zimbabwean clothing 
manufacturers have been break- 
ing into West European and 
North American markets, 
though not on a large scale. 
Exports to South Africa (not 
purely manufacturers) in- 
creased 21 per cent last year, 
giving Zimbabwe a tiny trade 
surplus with the eouth for the 
first time. 

Prior to foe upturn of the 
last year, Zimbabwean manu- 
facturers had faced a twoway 
squeeze of shrinking .domestic 
demand and ^jufostantially- 


Agri culture, meanwhile, has .to foe Confederation of Zimbabwe reduced Import quotas, hi foe growth will, continue to 

vmtli on i «if if nJinntar ^ Tnilric+rlftr fKef- !LL ndr Awtt 4rV^W- sMUm ilflfc- V m 1 1» 


be satisfied with an inadequate' ’’'Industries suggests that* 34 per 

Heavy dependence 
on goodwill 
from South Africa 


first 'six -montbs^tfC' 

Import quotas to manufacturing 
industry were not much more 
than half their 1981 levels, ex- 
cluding commodity aid' import 
programmes and the special 
World Bank export fund. 

The quotas, after adjusting 
for rising import prices and a 
depreciating exchange rate, 
even with foe 30 per cent in- 
crease for the second half of 
1985, are only about 40 her cent 


be 

ietagedy ^ ha t&ffi ted by the 
foreign . currency' bottleneck. 
In March this year, 7§ per cent 
of industrialists responding to 
a' business survey' described 
inadequate import quotas as 
foe critical constraint on 
production. - 

On foe export front, South 
Africa’s- -reaction to sanctions 
pressures will be crucial. The 
trade agreement between foe 
two countries is . immensely 


of 1981 levels. To tins must be beneficial to Zimbabwe, but as 

DiJilnJ l-n mm ivJihg imnnnt* nm.' VraKnyia'c 3)Aimilh‘aa nanU. 


grammes provided by western 
countries, primarily the US and 
U.S., which last year were worth 
an estimated Z$50m. 


ferate, bo it is likely to come 
under increased-pressure from 
its own Industry to terminate 
such preferences. 


Transport 

TONY HAWKINS 


THE MOST serious potential 
threat to Zimbabwe’s economy 
today is that of disruption of 
Us transport routes as a result 
of counter-sanctions measures 
by Pretoria. Latest figures of 
Zimbabwe’s transport depend- 
ence on the White South are 
not available, but 1983 statis- 
tics show that In that year no 
i than 93 per cent of 
Zimbabwe’s imports and two- 
thirds of its exports used the 
two railway routes through 
South Africa. 

In all. three-quarters of 
Zimbabwe’s Import and export 
traffic (excluding transit 
business) used the South 
African routes. The railway 
line via Bulawayo through 
Botswana to the South African 
ports was the more important 
of the two routes handling 
L4m tonnes or 40 per cent of 
total import and export traffic. 
The direct line to South 
Africa, via Belt Bridge 
handled a further 1.3m tonnes 
of 36 per cent of the total 
Of the balance, 235,000 
tonnes represented trade with 
Zambia and the North using 
the railway across the Victoria 
Falls. Mozambique handled 
only 98,000 tonnes of imports 
but an important 490,000 
tonnes of exports, making 17 
per cent of the total. Mozam- 
551*5®* traffic was in 1883 split 
between the line to Maputo 
which bandied 380,000 tonnes 
of traffic — most bulk exports 
like sugar, steel and ferro- 
chrome — and Beira with some 
207,000 tonnes, mainly general 
goods, such as tobacco, tea, 
coffee, maize, etc. 

For foe past year, foe 
Maputo line has — to all intents 
and purposes — bee n unusable 
because of the activities of the 
anti-Frelimo Mozambique re- 
sistance movement guerrillas 
in Southern Mozambique. 
Accordingly, Zimbabwe’s reli- 
ance on South Africa has in- 
creased, although some traffic 
using foe South African rail- 


ways has still been routed 
through the port of Maputo, 
but this link too has attracted 
guerrilla, attacks. 

Even with some increased 
use of the Beira line. It is 
estimated that at present up- 
wards of 85 per emit and 
probably nearer to 90 per cent 
of Zimbabwe's import and 
export traffic relies either on 
the South African railways or 
ports or both. 

If the transit traffic for 
Zambia and Zaire is added 
into the equation, the de- 
pendence is even greater. In 
1983, transit traffic totalled 
850,000 tonnes, almost all of 
which used the South African 
routes. If transit and Zimbab- 
wean import /export traffic are 
taken together, then South 
Africa was, in 1983, handling 


more than 80 per cent of the 
region's traffic. Once the 
effective closure of the direct 
Maputo line is taken into 
account, it is likely that this 
proportion now exceeds 90 per 
cent. 


Sanctions threat 

It is no wonder then that 
Southern African leaders, 
viewing the possible imposi- 
tion of economic sanctions 
against South Africa, have 
raised foe — surely impractic- 
able— suggestion of a Bed in- 
style airlift to sustain Zim- 
babwe, Zambia, Zaire and 
Malawi, let alone such South 
African “ dependencies ” as 
Botswana, Lesotho and Swazi- 
land. 

An airlift simply is not a 
starter given foe nature of 
the traffic — largely cfops, 
fuels, metals, minerals and 
livestock. A more meaningful 
approach would be to invest 
in foe defence and rehabilita- 
tion of foe links through 
Mozambique and the ports of 
both Beira and Maputo, but 
that is not only an extremely 
expensive strategy but also a 
lengthy one, as well as being . 
one that foe South Africans 
could, if they so wished, 
frustrate by providing mili- 
tary support to the HNS In 
Mozambique. 



The Smoke 
thatThunders. 

Mosi oaTunya. Victoria Falls. Where the mlgl 
Zambezi River plunges dtamatkafly down asm 
precipice, sending spray soaring and spinning into 
blue skies above. Only to fen softy on to the fecund 
tropical foliage of the Rain Forest. Prisms of light 
shafts of colour. The lingering presence of a rainbow. 

Sunset river cruises. Flights over the Falls. Tribal 
dancing. The sound and smell and feel of real Africa. 

The VictoiM Ms. In a country of contrasts, Zimbabwe. 
Where a holiday is a lifetime adventure. And you get 
faq far away. To it alL 



TJBL: 01 ■ 629 3955. TCL£Xs2525I A1KZ1M G. 


ZIMBABWE AGENCY WANTED 

Commodities, products, services, terns — the. 

SSfi gas- -firassa 5' 

and Precision Tm1k( 3) DWtaS ? a 1 ' if*?** < 2 > Hand 

Sports Golf & Racket, with service equipment. 

Finance: Investment. Grant Loan. 'EuSSSSz 

Write: ZTS, aaa WycforySadSaVta tbb ; 


The domestic demand squeeze 
meant a 20 per cent fall in re- 
tail sales, adjusted for inflation, 7 
between 1981 and 1984. There 
ha? been a strong upturn this 
year, but domestic demand vftU 
not regain its 1981 levels until 
next year — and -possibly not un- 
til 1987. The depressed domestic 
market contributed to foe ex- . 
port -efforts of industry. 

Industrial production, which 
increased by 25 per cent in foe 
first two years of independence, 
declined 8 per cent between 
1981 and last year. However, 
output recovered strongly In the 
first four months of 1985, gain- 
ing more than 10 per dent over 
1984. 

This recovery rate is not 
going to be maintained through- 
out the year, but forecasts point 
to annual industrial growth of 
at least 6 per cent the first 
expansion in four years. But M 
1981 output levels are unlikely -7 
to be regained until next year. 

Industry’s problems focus 
around inadequate foreign cur- 
rency allocations, and an ageing 
and often obsolete capital stock. 

The combination of price con- 
trols and labour-redundancy 
curbs have had a far-reaching 
impact on : profitability and 
domestiedeuand . 

Most manufacturers have sig- 
nificant excess capacity but 
their ability, tqr^atisfy demand 


l 
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White farmers' 
morale soars 
as waters rise 


Agriculture 

TONY HAWKINS 


ES? SF Sh0Ck di5missa i of 

nems Norman as Agriculture 

35 for white 

electoral support of Mr Ian 
Smiths Conservative Alliance 
has failed to mar the widespread 
mood of confident optimism 
among Zimbabwe's 4.300 white 
commercial farmers. 

They, and their counterparts 
m the communal lands and re- 
settlement areas, numbering tro- 
jranls of 800,000 producer, 
have just emerged from three 
hot and dry years. In that period 
output volumes tell some ten 
per cent from their 1982 peak, 
while maize deliveries alone 
plunged from, a record 2 m 
tonnes in 1981; to only 617.000 
tonnes int 1983, recovering to 

950.000 tonnes last year. 

Superb rains last season have 

replenished water levels a nd re- 
stored farmer morale in a man- 
ner which seemed simply 
impo ssible twelve months ago, 
crop production alone this year 
is forecast to exceed Z$lbn 
(£47Qm) primarily because 
maize deliveries will top 
ZSSOOm (£14Gm) for the first 
time, but also reflecting a 50 per 
cent gain in seed cotton values 
efkmg with one of 20 per cent in 
flue-cured tobacco production. 

Some second-guessing of crop 
levels for 1985 is presently 
taking place. The official maize 
delivery forecast stands at 1J9 m 
tonnes, but by the end of July 
deliveries to the state-owned 
grate marketing board totalled 

830.000 tonnes since commer- 
cial farm 1 deliveries normally 
peak in July and August. There 
is a growing opinion that the 
forecast is just too optimistic. 

The forecast projects large- 
scale commercrial farm deli- 
veries of Ira tonnes with a fur- 
ther 800,000 tonnes emanating 
from the communal areas end 
the balance of 100,000 tonnes 
from the so-called small-scale 
commercial growers end the re- 
settlement areas. There is now 
a feeling that just es the 
drought effects were exag- 


gerated last year, so the rebound 
impact has been over-estimated 
in 1985. Commercial deliveries 
pay well fall short of the 1 m 
tonne target while there axe 
signs that communal farmers 
are rebuilding their stocks and 
selling tnaiTft direct to consumer 
rather th*™ to the board. 

The net effect of this — and of 
enhanced production — is that 
consumption which was running 
at around 100,000 tonnes 
monthly last year is now down 
to an annual 800,000 tonnes. 
Deliveries tins year may welt be 
closer to 1.7m or even 1.6m 
tonnes, which, would still make 
1985 comfortably the second- 
best season on record, but 
rather less than a bumper year. 

Uncertainty over deliveries 
has apparently resulted In a 
temporary deferment of export 
negotiations. So far this year, 
some 220,000 tonnes of maize 
exports have been arranged, in- 
cluding a 25,000-tonne gift to 
Ethiopia. The major importers 
will be Zambia (65.000 tonnes). 
Reunion. (50.000 tonnes), the 
World Food Programme (22.000 
tonnes for African countries) 
and Mozambique and Venezuela 
with. 20,000 tonnes each. 

Wheat 

These sales and forecast 
domestic utilisation wQl absorb 
some 1.1m tonnes and given the 
need to hold a strategic stock- 
pile. Zimbabwe is apparently 
holding -bade on further exports, 
pending final delivery estimates. 
These exports have been nego- 
tiated at favourable prices, 
ranging between 8120 and $1® 
a tonne, (f.o.b Harare) which is 
a good performance given the 
weak world market 

Wheat deliveries this year 
will more thaw double from 

94.000 tonnes last year to 
around 200,000 tonnes, leaving 
a margin for import of around 

50.000 tonnes. For Zimbabwe to 
regain self-sufficiency in wheat, 
new investment in irrigation Is 
required since the wheat is pro- 
duced under irrigation during 
Zimbabwe's dry winter season. 
The Government's national irri- 
gation fund will play an impor- 
tant role here. 

It has been an excellent year 






Ashley Astnvood 

This white farmer shewing some of the produce from his farm 


for cotton too, but some of the 
gilt has been lost - from the 
gingerbread due to labour short- 
ages at home and what industry 
sources call the "worst world 
market In 10 years.” Seed cotton 
deliveries are forecast to 
increase 20 per cent to around 

300,000 tonnes valued at some 
Z$200m (£9 5m). 

RoughJy 70 per cent of this 
will be exported, yielding cotton 
lint exports of around Z$120m 
(£56m). About half the output 
emanates from the large-scale 
commercial growers, nearly 40 
per cent from communal pro- 
ducers and the balance from the 
small-scale commercial farmers 
and the state-owned estates. 

There has been a significant 
shift in the last few years with 
the communal share growing 
from 30 to 40 per cent, while 
that of the large-scale farmers 
has declined from 60 to 50 per 
cent This trend is likely to con- 
tinue with increased communal 
output offsetting some decline 
in commercial areas. 

Zimbabwe's cotton has inter- 
national appeal because it is 
hand-picked and yet ironically 
in a labour-surplus economy, ft 
is the shortage of seasonal 
labour to reap the crop that Is 
a major constraint on commer- 
cial output. 

The cattle industry is rebuild- 
ing after three drought years 
and beef production volumes 
will fall some five per cent this 
year as slaughterings are 
reduced. Export prospects are 
promising with Zimbabwe con- 
fident of securing an EEC 
quota before the end of the 
year which would effectively 


double beef exports from 
around Z$50m in 1985 to about 
ZtlOOm (£47m) next year, 
Sharp rises in dometic meat 
prices’ are likely early next year 
which will depress domestic 
consumption resulting in higher 
exports. 

The farm sector is crucial to 
the balance of payments, with a 
relatively low import share 
wldle even in the 1984 drought 
year, agriculture accounted for 
nearly 40 per cent of exports. 
It is also the largest employer 
of labour, providing 265,000 
jobs in 1985— or 25 -per cent of 
the employed labour force. 

However, its share of total 
employment has been declining 
from 35 per cent ten years ago 
and no less than 100,000 jobs 
have been lost in commercial 
agriculture since -the mid- 
seventies. 

While in part this reflects 
improved efficiency. It is also 
a direct consequence of mini- 
mum wage legislation and a 
disturbing feature in an 
economy where job-creation has 
fallen woefully short of popula- 
tion expansion and which, 
unless effective steps are taken 
soon, will give rise to frighten- 
ing social and political prob- 
lems in the 1990s. 

Agriculture's impressive 
short-run achievements during 
and after the difficult drought 
years cannot obscure a less- 
satisfactory longterm trend. 
The volume of gross output in 
1985 is likely to be only some 
12 per cent higher than ten 
years ago, implying that produc- 
tion is falling well behind the 
rate of population growth. 


Record maize crop produced by incentives and investment 

Peasants beat the drought 


Communal 

Farming 

PATTI WALDMEIR 


AT A TIME when a continent- 
wide drought has concentrated 
international attention on the 
Immense problems facing 
Africa's peasant farmers, the 
case of Zimbabwe, which has 
seen smallholder production 
rise sharply since indepen- 
dence. can offer important 
lessons. 

Despite three years of the 
worst drought in living memory, 
in 1982, 1983 and 1984. the 
country's 800,000 peasant or 
" communal " farmers have 
shown that it takes more than 
a lack of rainfall to make a 
famine. 

Their achievement in 1984, 
the third successive year of the 
Southern African drought, was 
nothing short of remarkable, 
bringing in more than twice as 
much maize as expected — their 
largest -ever crop of the coun- 
try’s staple food. But this suc- 
cess looks set to he surpassed 
quite significantly this year, 
when deliveries of maize to the 
Grain Marketing Board (GMB), 
the state marketing authority, 
are expected to at least double, 
yet again, to between 600,000 
and 800,000 tonnes. This is 10 
tiwifts the rnavimnm amount 
ever sold by peasant farmers 
before independence from 
white role. 

In large part because of the 
peasant contribution. Zimbabwe 
expects to have as much as lm 
tonnes of maize available for 
export this year, with some of it 
quite likely to go to South 
Africa. If a deal is eventually 
agreed, it will represent a sig- 
nificant political triumph over 
the Republic, which has long 
boasted of Its role as a supplier 
of basic foods to its black 
African neighbours. 

Clearly, Zimbabwe stands out 
as an example of Africa's poten- 
tial, in a year when the fragile 
agricultural bases of many other 
African countries are shudder- 
ing under the combined impact 
not only of drought but of years 
of neglect and policies which 
discriminate against the country- 
side. 

No single ingredient can be 
Identified as the force behind 
the country's success. There can 
be little doubt that luck had a 


share, even a major share, in 
Zimbabwe's triumph. In 1984, 
rains fell at the crucial moment 
to boost the peasant crop, and 
the weather throughout the 1985 
season has been highly favour- 
able. 

But other countries too, for 
example, neighbouring Zambia, 
have also enjoyed fair weather 
without being able to translate 
their good rains into a strong 
exportable food surplus. 

What has made the difference 
is the particular cocktail of 
incentives - and investments 
elaborated by Zimbabwe’s 
newly independent Government 
to overcome obvious cases of dis- 
crimination against peasant far- 
mers under white minority rule. 

As in so many other areas of 
the economy, the approach has 
been a mix of incentives to pri- 
vate enterprise with a reliance 
on the state to intervene wbere 
it can do the most good. 

Incentive prices have been 
introduced for producers, in line 

Farm production 

Communal 
Year Value 

29m % 

1980 27.2 5.5 


pendence. 

• Extension: Zimbabwe has 
what are probably black 
Africa's best research and ex- 
tension services, but before 
independence their efforts were 
largely focused on white 
farmers. Since 1980. there has 
been a concerted effort to bring 
extension advice to the commu- 
nal farmer, with dear gains in 
output 

• Improved marketing infra- 
structure: GMB purchasing 

depots, before 1980, were con- 
centrated In wblte fanning 
areas with communal farmers 
forced to transport their crop 
uneconomic distances for sale. 
A network of new depots has 
been constructed, with the 
eventual aim of reducing the 
maximum distance from farm 
to depot The intention is to use 
these depots for distributing 
inputs as well, currently the 
weak link In the chain. 

There can be little doubt that, 
however wise these measures. 


Commercial farms 
Value 

Z$m % 
465-6 94.5 


1981 

1982 

1983 

71.3 

73.1 

54.3 

10.0 

0.7 

7.6 

643.0 

679.9 

660.6 

90.0 

90.3 

92.4 

7LL3 

752J) 

714.9 

1984 

117.0 

12.5 

822.0 

87.5 

939.0 


with the conventional economic 
wisdom of the major donors. 
But on the issue of state involve- 
ment in marketing, Zimbabwe 
has taken an independent path: 
while donors argue consistently 
for the dismantling of state 
marketing boards In much of 
Africa, they make an excep- 
tion for Zimbabwe, where the 
Grain Marketing Board is 
reckoned to be highly efficient 
and to balance effectively the 
interests of producer and con- 
sumer. 

Discussions with farmers, 
agricultural officials and donors 
suggest that the following fac- 
tors were instrumental in re- 
vitalising the sector: 

• Credit: Virtually monopolised 
by white farmers before inde- 
pendence, the availability of 
finance is perhaps the most im- 
portant improvement. Only a 
paltry Z$1.5m was available to 
communal fanners in 1979. By 
this year, this figure had been 
increased to some Z$54m and 
credit was reaching some 90,000 
farmers, np from 3,000 at inde- 


they alone would not be suffi- 
cient to solve the food produc- 
tion problems of most African 
nations. The difference is that 
Zimbabwe is not a typical 
African nation. 

Its level of self-sufficiency 
and the quality of its Infra- 
structure is far superior to most 
of black Africa. The country 
produces 100 per cent of its 
fertiliser needs locally (a limi- 
ted number of ingredients are 
imported), while in most other 
African countries shortages of 
fertilisers, due to foreign ex- 
change contrainsts on impor- 
tation. are a major obstacle to 
increased production. 

Nor is Zimbabwe dependent 
on imports of Improved seed. 
The country's research service 
has developed its own high- 
yielding varieties of maize and 
numerous other crops and 
nearly all seeds are produced 
locally. 

Whereas fanners from Zambia 
to Nigeria struggle to procure 
expensive Imparted farm imple- 
ments like hoes and ploughs 


which are far too often in short 
supply, Zimbabwe manufac- 
tures Its own locally. And 
there is a healthy local con- 
sumer goods industry to pro- 
vide an outlet for the farmer's 
dollars and persuade him to 
produce more to boost his cash 
income. 

Equally importantly, post- 
production losses are almost 
certainly the lowest in Black 
Africa, with spoilage averaging 
less than 1 per cent, a rate 
which compares favourably 
even with the U.S. 

Clearly, the Mugabe Govern- 
ment has taken major steps to 
redress the imbalance in its 
agricultural base inherited 
from Ian Smith. In 1980, there 
were some 6,000 highly-sophisti- 
cated white farmers controlling 
about half the country's arable 
land with 6m Africans strug- 
gling to reach subsistence on 
the rest. And while the average 
net income of large scale com- 
mercial farms was with Z$12,250 
just before Independence, the 
average net income of the com- 
munal, or peasant, fanner was 
estimated at Z$250 per house- 
hold. Nonetheless, the demands 
on the peasant sector are 
enormous. Because of Zim- 
babwe’s population growth rate, 
one of the highest in -the world, 
food production must double 
in the next 12 years Just to 
keep pace. 

It has so far been possible to 
do relatively little to ease the 
fundamental problem of serious 
overcrowding in. communal or 
peasant farming areas — where 
only a quarter of the land is 
classified by Zimbabwe's exten- 
sion department as being suit- 
able for cultivation. 

Only 30,000-odd of a planned 

162.000 farming families have 
been resettled on former white- 
owned land so far, and the pro- 
gramme is dearly too expensive 
to provide the main solution to 
tiie overcrowding problem. 

Meanwhile, the population 
continues to shoot up, the per- 
manent environmental damage 
done by overgrazing and over- 
cultivation In peasant areas 
spreads and the base on which 
Zimbabwe must build to ensure 
food self-sufficiency is con- 
stantly degraded. 

Agricultural experts say that 
Zimbabwe could even face a 
food deficit within the next two 
decades. Population growth is a 
long-term bomb which threatens 
to cloud the rosy picture of 
Zimbabwe as An example for 
Africa. 
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Portrait of a Partnership 

“We regard H.J. Heinz Company as an important partner and an example for other foreign 
investorsWe are very happy that Heinz has come to Zimbabwe with a development- orientated 
approach. That contributes to the improvement of the standard of life of the broad masses of 

people of our country.” 

HON. ROBERT G. MUGABE 

Prime Minister 
Republic of Zimbabwe 

“Our experience in Zimbabwe has been an excellent one. We are partners -with the Govern- 
ment in Olivine Industries Ltd, an oils, margarine and soap manufacturing company. We 
have been very pleased with our investment and with the constructive and helpful way the 
Government has assisted the company.” 

DR. ANTHONY J.P. O'REILLY 

President and Chief Executive Officer 
H.J. Heinz Company 
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EST. 1931 
(Pty) Ltd 


“Since this partnership began, Olivines productive capacity has 
been doubled since 1982 with investment of more than 10 
Million Zimbabwean dollars, exports have increased tenfold, 
and continuous programs of staff training have been 

intensified at all levels.” 

HEAD OFFICE AND FACTORY: P.O. BOX 797, HARARE, ZIMBABWE. TELEPHONE: 796331 TELEGRAMS: "OLIVINE" TELEX: 2311 0LIVEZW 
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an affiliate of 
H.J. HEINZ COMPANY 
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.Be our guest 

m Zimbabwe. 

You’ll find international Holiday Inn betels in two vital 
centres of Zimbabwe: A land of warmth and beauty. 

Experience excellent service, comfort and inte rn 

refinement la the capital 
Harare and in Bulawayo. 

Rennie Grinaker HoL 
Group also operates 
Zimbabwe’s leading 
casino and hotel 
resort The Montclair 
Holiday 

Be our guest in 
Zimbabwe. It’s 
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BATTERY 

Manufacturers (Pvt) Ltd 

Suppliers of quality batteries to 
Zimbabwe and other PTA/SADCC 
countries. 


Head Office:- 


Bristo! Rd 

Heavy industrial Sites 
PO Box 1248 
Gweru 

Telex: 3477 ZW. 


A member of the Rennie Grinaker Group 

THE 

LONGDISTANCE 
RUNNERS 
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Spectre of spiralling costs 


Tobacco 

TONY HAWKINS 


TOROPART Largest stockholder and exporter of 

LAND ROVER aad RAN6E ROVER 
REPLACEMENT PARTS 

THE QUAUTY & OUA UNIQUE SERVICE 
THROUGHOUT THE WORLD IS THE 
REASON FOR OUR FAST GROWTH 

BEARMACH (LONDON) LIMITED 

Mwndy Road, Cardiff CF2 4XN Telex 497580 T*L 0222 41312/4/5 



FORECASTS SUGGEST that 
after the excellent 1984/5 
growing season, the value of 
Zimbabwe's flue-cured tobacco 
production will increase 20 per 
cent this year to about ZS295m 
(U.S. 8183m). These projections 
are based on a crap of llflxn 
kilograms, some 6m kg below 
target due, in part, to the heavy 
rains, and a seasonal average 
price of 280 Zimbabwe cents a 

kg. 

The outcome could turn out 
to be rather more favourable 
than these forecasts suggest; 
given the fact that in mid- 
August the seasonal average 
was running at 280 cents a kg. 
However, forecasts have been 
downgraded in recent weeks 
after a marked weakening in 
prices last month. 

Ironically, it is normally at 
tins time of the year that the 
better-quality leaf comes onto 
the floors and prices harden. 
But the 1985 sales pattern has 
been rather different with 
prices opening a good deal 
higher than seemed justified 
giving rise to a good deal of 
grower dissatisfaction with 
what they see as irrational and 
unjustified price fluctuations. 

Of late, there has been wide- 
spread ticket-tearing by growers 
— their way of rejecting the 
auction floor price — end this 
has often been vindicated with 
the «pme bale being priced 
significantly higher when 
represented. 

The tobacco sector was the 
prime target of economic 
sanctions with production fall- 
ing two-thirds from 147m kg in 
1964 to a low point of 51m kg 


■in 1970. Since independence, the 
crop size has varied between a 
low of 70m kg In 1981 and a 
peak of 1225m in the previous 
selling season. - 

Over the six growing- seasons 
since independence, production 
has averaged 100m kg annually, 
hut it is planned to increase 
output next season to between 
130 and 135m kg despite con- 
cern in some Industry circles 
that such expansion ' will 
jeopardise prices in 1986. 

Zimbabwe leaf is aimed at 
the quality end of the market 
with 61 per cent of last year’s 
crop going to Europe and 18 per 
cent to the Far East. In the 
first seven months of 1985, the 
EEC took half Zimbabwe's 
exports with Britain's share 
being nearly 17 per cent of the 
total 

Price improvement 

If the leaf price does average 
around 260 cents this year, it 
will mark a major price im- 
provement after stagnation 
around the 180 cents level in 
the 1981-83 period and a modest 
10 per cent increase last year. 
The 260 cent price would repre- 
sent a handsome 25 per cent in- 
crease in average returns. 

However, currency influences 
distort the leaf price picture. 
So much so, in fact, that while 
in local currency the -average 
price this yeaT is forecast to be 
55 per cent higher than three 
years ago, in U.S. dollar terms, 
it will be 20 per cent below its 
1982 levels. 

* Indeed, it is clear that some 
of the recent slippage in the 
auction floor price is attribut- 
able to a weaker TJ.S. dollar. 
But this is not the full story. 
Some buyers have responded to 
the higher Zimbabwe dollar 
price by delaying or withhold- 
ing buying orders while they in- 


vestigate alternative sources of 
supply. 

For Zimbabwean producers, 
the good news Is that U.S. leaf 
prices are substantially higher 
— . more than double those rul- 
ing on the Harare auction floor 
— and some of. the buyers are 
expected to return to Harare 
which could give the a 

firmer undertone over the th-tt 
$ ix wcdcs* 

Equally dearly some buyers 
have taken their business else- 
where attaching greater'priority 
to competitive prices than to 
quality. 

After all the reports of a vin- 
tage crop, there has been some 
disappointment with the quality 
of recent leaf offerings and thi«, 
too, explains some of the recent 
market retreat Despite these 
bearish influences, the a gm are 
that the 1985 sales will see the 
Erst increase in the UA dollar 
price of Zimbabwean flue-cored 
leaf since 1981. Even so. the 
increase is unlikely to much ex- 
ceed five per cent. 

Because tobacco is Zim- 
babwe's main export, accouitt- 
ing for one fifth of foreign cur- 
rency earnings, its market pros- 
pects are crucially important. 
Export sales in the first half 
of 1985 rose nearly 40 per cent 
to ZgllSm though in UB. dollar 
t erm s the increase was only 9 
per cent. 

Indeed, the average export 
price actually declined some 15 
IXS. cents a kilogram, once 
again underlining the extent to 
which higher local currency 
prices are the resttit of a strong 
U.S. dollar. 

. In 1984, tobacco exports were 
valued at Z8275m, and this year 
they are being projected at 
Z$330m, which would leave 
export values barely changed in 
terms of the U.S. currency. 

The planned 20m kg increase 
in the flue-enred crop next sea- 


son could turn- out to be the 
main, source of agricultural 
growth in Zimbabwe next year. 
Much depends on weather con- 
dft ions bat a Z$50xn output gain 
arising, from the enlarged crop 
would almost certainly outpace 
expansion elsewhere in the farm 
sector. 

There is little doubt -that the 
tobacco industry Is a good deal 
healthier today than for some 
years.. The number of growers 
has Increased by more than 18 
per cent in recent years and 
now exceeds 1,300. Although, 
costs have been rising at more 
than 20 per cent annually 
Improved yields have enabled 
growers to stay ahead. 

Last year, for instance, 
returns per hectare rose more 
than 27 per cent. The industry’s 
expansion plans are helped, too, 
by the fact .that not only are 
there mote. growers but the 
average age erf growers is now 
in the early 40s as against the 
early 50s ten years ago. 

None the less, there are 
serious obstacles to rapid expan- 
sion. One problem Is that 
Zimbabwe is expanding its out- 
put at * time when many other 
producers are cutting back and 
when world consumption as a 
whole is stagnant and even 
declining in . industrial 
countries. 

In Zimbabwe itself there are 
doubts not just over the poten- 
tial impact of an 18 per cent 
production increase on 1986 
auction, floor prices but also 
over the industry's physical 
capacity to meet such a target. 

Above all, there is the ever- 
present concern over costs— a 
concern recently exacerbated by 
the 15 pec cent pay rise for low- 
paid farm labour allied with 
inexorable inflationary increases 
in other costs sueh as fuel, 
spares, pesticides and fertiliser. 


Values stagnate and output falls 


Mining 

TONY HAWKINS 


MINING IS one sector of the 
Zimbabwe economy where post- 
independence performance has 
fallen short of expectations, 
largely reflecting the combina- 
tion of worldwide recession in 
tite industry and an uncertain 
investment dimate at home. 

The value of mineral produc- 
tion has increased nearly 75 per 
cent since 1979 to a record 
Z$547m last year, but produc- 
tion volumes remained 14 per 
cent below the 1976 peak. 
Currency factors have a major 
impact and of Zimbabwe’s 
mineral production is valued in 
U.S. dollars output last year was 
fractionally lower than in 1979. 
Strang gold prices made 1980 
the peak year in U.S. dollar 
terms. 

The industry is highly diversi- 
fied, involving more than 40 
minerals of which five are 
responsible for more than 80 per 
cent of output value. Gold still 
dominates the industry, being 
responsible for almost 40 per 
cent of output value last year, 
followed by asbestos with 15 per 
cent, nickel (11 per cent), coal 


Our greatest asset 
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And our greatest investment 

The Anglo American Corporation is an intBmationat mining finance h iru nfr 
With wideiprodd miorests in many countries In Zimbabwe, the Corporation's 
activities embrace chrome, coal and nickel mining; sugar and umber growing 
and processing, ciws end livestock, as wed as financial msatwtiens, 
industrial operations and foodstuffs. 

Investment in these Interests runs into many millions of dollars. 

But we m Zimbabwe know that our greatest asset n people . . . about 
24 OOO people whose continuing efforts and loyalty have pieced Our operating 
cutnpamei m the forefront ol their particular fields. 

And it is because we knew they are eur most important asset that wo 
continue to mvosi m them — through extensive training and through welfare 
that allows our people to make the most of their potential. With the continued 
support of its people, the Anglo American Corporation will contribute towards 
meeting the challenges of the future. 

Anglo American 

Corporation Zimbabwe (4 
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(10.5 per cent) and copper 
(6 per cent). 

Chrome production, valued at 
mine last year at some Z$30m 
and 5.5 per cent of total output 
is more important than this 
figure suggests, since ferro- 
chrome Is the third largest 
export after tobacco and gold. 

The Industry has not only 
been constrained by weak world 
demand prices. Domestic pro- 
duction conditions have also 
been difficult Profitability has 
.suffered, from sharp increases in 
wages, in electricity and railway 
tariffs. Thus, in the 1979s. the 
wage-bill accounted for less than 
40 per emit of value added. This 
changed dramatically after in- 
dependence when wages ab- 
sorbed 80 per cent of value 
added. This was because of a 
fall in value added and a 
doubling in mining wages. 

The main influence behind the 
improvement in profitability has 
been currency depredation, but 
wage restraint and a halt to the 
policy of power tariff increases 
also contributed. The July 1985 
wage increase will add an esti- 
mated Z$30m to costs this year 
at a time when gross output is 
unlikely to increase by more 
than Z350m. 

World metal prices seem 
likely to weaken over the next 
18 months, suggesting that the 
1984-85 profit resurgence Is un- 
likely to be maintained next 
year. 

Ministers and officials are 
concerned at low levels • of 
prospecting and investment, 
with the expansion at Wankie 
coal mine the -only big post- 
independence investment 

Mining investment was 
Z$367m in the past four years 
of eco nomi c sanctions compared 
with z$323m in the first four 
years of Independence. Produc- 
tion volumes declined frac- 
tionally in the first four months 
of 1985 and there are few 
grounds for anticipating any 
major advance in output 


volumes until the international 
economic upswing gathers 
momentum in the late 1980s. 

One expansion project will be 
the reopening next month of 
Rio Tin to, Zimbabwe's base 
metals refinery at Eiffel Flats. 
This was closed last year fol- 
lowing the shutdown of the loss- 
making Empress nicked mine, 
hot is being restarted to refine 
matter from the BCL group in 
Botswana. 

Government policy towards 
the mining industry has 
emphasised increased state par- 
ticipation. The most Important 
policy move was the establish- 
ment of the Minerals Marketing 
Corporation, responsible at 
home and abroad for virtually 
all TnirriTig output wrkutiwg 
gold which is handled by the 
reserve bank, bat including 
steel and ferro-alloys. 


Mineral Output 

Z$m US$m 


1979 

315 

463 

1980 

414 

646 

1981 

394 

567 

1982 

383 

520 

1983 

470 

463 

1984’ 

547 

434 


Fears that this would deter 
buyers and generate unneces- 
sary costs have not been 
realised, in part due to the 
pragmatic management by Mr 
Chris Ushewokunzwe, the chair- 
man, and Mr Mark Rule, chief 
executive. The two have estab- 
lished their reputations in the 
eyes of international buyers. 

Wankie colliery and MTD 
Mangula (copper) are now 
effectively state-controlled as a 
result of Government equity 
purchases. The way is open 
for the state to widen participa- 
tion by exercising conversion 
rights in respect of loans to 
some nickel and ferrochrome 
producers. 

But this seems unlikely given 
the Government’s strained finan- 


cial position. Indeed, earlier | 
♦hig month the Zimbabwe 
Mining Development Corpora- 1 
tion revealed that while there 
are new projects in the pipe- 
line, the corporation does not I 
have the finance to .exploit 

thorn. 

Gold is probably the best 1 
mineral prospect given the 
relatively favourable produc- 
tion conditions and its weight- 
to- value ratio, which cushions 
the impact of transport charges 
when compared with most of 
the other mining; -exports. 
Government policies' to boost 
gold taining include provirion 1 
of a guaranteed minimum price 
of Z$506 an' ounce and a plan 
to establish a gold refinery in 
the country, ending reliance on 
refining in South Africa. Other 
favourable export prospects 
include platinum, tungsten and 
cobalt, but they play a minor 
role. 

Ferrochrome has had two 
good years, but there have been 
signs of a weaker market in 
1986. Asbestos continues to be 
bedevilled by health worries, 
but Zimbabwe has won some 
useful export orders, including! 
one to India worth US$2m. 

In tiie longer-run, prospects! 
for coal exports are good, bat j 
this will depend on substantial 
investment in transport capa-| 
city. 

It is impossible to exaggerate 
the industry's strategic import- 
ance. While it contributes less i 
than 6 per cent of GDP and is 
responsible for only 5 per cent 
of total employment, its foreign 
exchange-earning capacity is 
crucial. Last year mineral 
exports, including ferrochrome 
and steel, were worth nearly, 
Z$600m, about 40 per cent of 
total exports. 

In the light of the unpromis- 
ing near-term outlook in world 
markets, it is vital for Zim- 
babwe to maintain market 
share, which is likely to mean 
continued currency deprecia- 
tion to offset cost-escalation at i 
home and in transporting 
exports to world markets; 


Spending levels stay high 


Budget/Subsidies 

TONY HAWKINS 


SINCE 1982 a tight budgetary 
position has seriously 
cramped the Mugabe Govern- 
m«»t s Style. In the last three 
budgets, the deficit has aver- 

ML *** cent 0^ GDP 
while the Government k»« 
been forced to borrow up- 
wards of ZSTOOm merely to 
finance recurrent spending . 

This in torn has resulted in 
increased reliance on borrow- 
ings. foreign as well as dom- 
estic, and even overdraft 
finance from the central hsnfc 
itself inherently Inflationary? 

The Government cannot be 
blamed for a failure to im- 
pose taxes. In the current 
fiscal year personal and con- 
sumption taxes are forecast 
to absorb more than 46 per 

S”* 1 JJLfff 50 "* 1 “comes and 
Mr Chidxerq, the Finance 
Minister, has more than once 
conceded that tax levels are 
too Ugh. The problem lies on 


the expenditure side, taking 
the form of excessive public 
consumption combined wtOi 
inadequate public Investment. 

Some 44 per cent of budget 
spending Is earmarked for 
three votes — education (16.7 
per cent), defence (11? per 
cent) and debt-service {13.4 
per cent). The Government 
is, to a great extent, locked 
into these appropriations, 
since there is virtually noth- 
ing it can do to achieve 
major savings. 

Education spending is a 
source of grave concern since, 
barring a new political initia- 
tive, it will exceed 20 per 
cent of the budget by 1990. 
The same is true of debt- 
service, which has trebled in 
the last four years. 

In spite of efforts to curb 
subsidies, these too have re- 
mained obstinately high, 
growing from ZSIOOra in 1980 
to a forecast Z5377m this 
year. The 1985 Budget ex- 
cludes 2$99m of subsidy pay- 
ments being rolled over until 
next year, so the effective 
subsidy total for 1985-86, in- 
cluding interest charges on 
the roll-over amount, is not 
far short of Z$500m. 


Good progress has been 
made in curbing food subsi- 
dies, which in real terms are 
lower now than three years 
ago, bat there is a disturbing 
growth in the non-food area. 
The national railways and the 
Zimbabwe Iron and Steel 
Company will absorb Z$120m 
Hifa year, while the airline 

and air freight company will 
make a further Z$30m. There 
are also relatively snmll 
amounts to the Tourism Cor- 
poration, the Mining Develop- 
ment Corporation, the state- 

owned news agency and Zim- 
babwe Broadcasting Corpora- 
tion. 

Big redactions in subsidies 
could transform the budget- 
ary position, both by substan- 
tially reducing, the Z$SO0m 
budget deficit this year and 
terminating (he undesirable 
policy of borrowing to fund 
recurrent spending. 

However, this is easier said 
than done given the desire 
within the Government to 
control inflation and to main- 
tain output and employment 
in vital export sectors while 
subsidising both exports and 
food prices by fi nanc i a l sup- 
port for the railways. 
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THE 


Qefber^Goldschmidt 

Group 

Specialists in all aspects .of 

INTERNATIONAL TRADE 
AND FINANCE 

have been established in 

ZIMBABWE 

for more than 

35 YEARS 

Offices in HARARE (phone 703882 
Telex 4292) and BULAWAYO 
(phone 61822 Telex 3126) with top 
calibre staff who have intimate 
knowledge of local conditions. 
Group offices in most major trading 
centres on four Continents and 
Associates throughout the world- 
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MENOFSTEEL, 

IRON, TIN, NICKEL, 
FERROCHROME, 



ASBESTOS, 
GEMSTONES. . . 

And all other minerals faund In Zhy^rrhwA_ 


m 



MINERALS MARKETING CORPORATION 
OF ZIMBABWE 

Sole selling and xnaxkefing agents 
for all Zimbabwe's- minerals. 

5th Flo or. Globe House; 51 Stanley Avmuxe r Htnaro 
P.O. Box 262$ Haxazfe Zimbabwe, . 

Phone 70S862/7034G2, Telex 4S79MMCZ 

MmkwTOH 28441 



The Discount Company of 
Zimbabwe Unified 


Zimbabwe's first name 
in discount broking... 
est March 1989 
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Population time bomb ticks on 


Resettlement 

PATTI WALDMEIR 


about^^fim ^ e?endence “ 1980 
th "m hv ° r ,/ esenr “. set up for 

ISP&^SKSjnK 
the%Z r t^ s n, S.d“ l ' OUt “ 

hv T *!f oa >“ l>«t was controlled 

U?«tM hi «“y Sophia 

“t™ *?»**» commercial far- 
mers, whose farms averse ed 

iSss^-Ssa “sl"- 

vITjT 80 Tnbal Trust Land 
holding, along with a few 

SJEH* much smaller com- 

5 m 5 3JS? * 

£t is not difficult to see why 
“IwMtants of the 
Trtjml Trust Lands (since re- 
cnmtened “communal lands”), 
aeen Zimbabwe’s 
guerrilla war as largely a 
struggle for land. 

However, in the five - years 
ance independence, the broad 
““f^e of these figures has 
actually changed very little, in 
spite of the Z$55m spent so far 
on resettling 32,000 families on 
-an hectares of formerly white- 
owned land. 

Overcrowding in the com- 
munal areas is still critical. 
According to agricultural ex- 
l^rtSi at today’s levels of 
technology and infrastructure 
the communal lands are able to 
support no more than 325,000 
families, or less than ftatf their 
current estimated population 
of 800,000 to 900,000. And with 
the rural population growth 
rate put at 3.6 per cent a year, 
the already minimal amount of 
land available per capita in the 
communal areas (44 ha) will 
be halved again by the year 
2 , 000 . 

The stark fact is that re- 
settlement at its current rate 
cannot even keep pace with 
population growth In the 
communal areas, let alone 
effect any meaningful redistri- 
bution of land between black 
and white. 

Five years have brought 
Zimbabwe a long way from the 
heady days of independ- 
ence when grand plans 
were elaborated to re- 
settle some 162,000 families on 
former white-owned land 
within the first three years of 
independence. While 162,000 
remains, at least nominally, the 
goal. Government officials re- 
fuse to discuss a timetable. 
Meanwhile, the .population 
time-bomt r c ml t fiT uesr to 'fidfc ' 

The, policy jrf_ resettlement, 
tailored to respond to the' 
heightened — expectations of 
landless peasants that the 


iniquities of minority rule 
would be redressed, i* now 
being redefined. 

According to Mr Moven 
Mahachi, recently appointed 
Minis ter of the newly-joined 
Ministries of Agriculture, and 
Lands, Resettlement Rural 
Development. * We've dis- 
covered it doesn't work to focus 
our efforts only on. resettling 
people on former white lands. 

”We*ve learned a lot in five 
years. We now believe the 
main thrust of our efforts 
should be in developing the 
existing communal lands, which 
could produce twice as much 
food if properly utilised— but 
without ignoring resettlement” 

Development offlciala in- 
volved izt the programme say 
that it has for the most part 
been handled smoothly, al- 
though there have been 
numerous cases of families re- 
settled on new land before 
essential infrastructure such as 
schools, clinics and roads have 
been fully developed, and 
without sufficient technical 
support in the form of seeds 
and extension advice. 

Ttte results of the scheme- so 
far are difficult to quantify 
because the first three years of 
most new settlements in 1982-84, 
were the worst drought years in 
living memory. 


Criteria 


Government officials stress 
that, given the criteria used for 
selecting families for resettle- 
ment:— they must be landless or 
with insufficient land to support 
dependents, unemployed and 
poor; or they must be refugees 
from the guerrilla war — at wall 
undoubtedly take more time yet 
to get some of the projects off 
the ground. Those selected so 
far are precisely those who have 
the least agricultural experience 
and the least capital to make 
their new holdings a success. 

But they are clearly worried 
at the dismal maize yields 
achieved by fanners in same 
areas (as low as 500kg/ha), and 
at a credit repayment rate 
which averaged below 10 per 
coot for i the first three years of 

the programme. 

This concern has led to a 
major change in the selection 
procedure over the past year, 
with government now actively 
seeking trained farmers— a cate- 
gory of African called a Master 
Fanner, who holds a certificate 
to prove his competence in 
fa rming — to migrate to the re- 
settlement areas in hopes that 
their example, and informal 
extension advice, wiil help to 
boost output in these areas. 

There are also significant dif- 
ferences . between government 
and'donOrs-^theTJK, by far the 
largest- donor* Jhas committed 
f20m to the programme, with a 
further £10m to be used in large 
part to cover counter-part funds 



When we say game, 
we’re not playing. 


C National Park ' 

( 14 , 620 sq. kna.> Where wfldKfe roams free across vast 
tracts of African bush under blue skies and sumhmc- 
Wide varieties of antelope. Zebra, giraffe. Eon, leopard, 
cheetah ... buffalo, rhino^ wildebeests... and one of the 
last great elephant sanctuaries in Africa. 

Hwang e. In a country of contrasts, Zimbabwe. 
Where a holiday is a lifetime adventure. And you get 
fax; far away To itaH 
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.AMAZING- 
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REPRESENTED IN ZHU3A8WE BY: 

CAS ALEE CARGO . 


(PVT) LTD 
P.0. Bex 



.LL 








*-*• -V ■ - > 

_'-vy: >■■*/' V.... 






I \ t 5 


Overcrowding in the communal area is still critical 


for such projects— over the 
issue of whether the resettle- 
ment schemes should be capital- 
istic or socialistic in orientation. 

Three main models for re- 
settlement have so far been 
adopted: model A, individual 
arable plots with communal 
grazing and a village settlement; 
model B, communes or co- 
operatives; model G, a hybrid of 
the two. with a communal core 
estate surrounded by adjacent 
family plots. 

According to Minister 
Mahachi. Model B schemes, 
which Britain has refused to 
fund, are government's goal, 
although only 1.700 families 
have so far been resettled on 
this model, with the vast major- 
ity settled on individual plots. 

Mr Mahachi constantly 
stresses that the Government 
intends to be realistic about 
the prospects for developing a 
co-openative farming system. 
Joining co-operatives must be 
voluntary, he says, admitting 
that to be successful, co-oper- 
ative schemes require more 
commitment, more skill and 
mare managerial ability than 
does Individual development. 

° It’s important to begin 
from what people know," he 
says, recognising the inherent 
conservatism of most African 
fanners. 

The programme so far has 
created few conflicts with the 
commensal farmers who stfll 


produce over half the nation's 
marketed maize and the bulk 
of its export crops, and whom 
government has gone to great 
lengths to reassure. Land has 
so far been acquired scrupul- 
ously on a willing buyer-willing 
seller basis. -But white fanners 
say they detect a new ominous 
note nt recent Government 
statements on resettlement. 

The T-mimI Acquisition Sill 
which surfaced at the 
last sitting of Parliament 
appears to give the Gov- 
ernment much more leeway 
in determining land values, and 
there have been farizfly open 
threats that “derelict" land 
will be confiscated (without a 
clear definition of “ derelict " 
having yet been put forward). 

The resources, both human 
and financial, which are re- 
quired to tackle Zimbabwe's 
land problem are enaonous, 
whether the focus is placed on 
resettlement on white lands, or 
on investing in existing com- 
munal plots. 

The recently announced 
1985-86 budget can only lead to 
doubts about the Government’s 
commitment to tackling the 
problem in earnest — grants to 
agricultural and rural develop- 
ment and resettlement were cut 
drastically to Z$13.9m from last 
year's budgetary vote of 
Z$26.27xn — an amount which 
represents only just ovi»r i nnr 
cent of the Government budget 


PROFILE: T.A. HOLDINGS 


In good but 


leaner shape 




FROM HIS vantage point as 
etdef . executive of . T. A. 
HoKBngBT Zimbabwe's largest 
locally controlled, ' pubtidy- 
quoted conglomerate, Artston 
Chambatl offers a careful n fix 
of enthusiasm about the 
govern m ent’s achievements 
since independence and 
caution about economic 
hurdles that lie ahead. 

Post-independence develop- 
ments, particularly in the 
fields of health, education 
and rural infrastructure^ says 
Hr Oiambati. have been 
“quite phenomenal.” But, he 
adds, “real economic prob- 
lems have got to be faced. 
Among the issues that con- 
cern me most Is the rate of 
expansion in file public 
service along with rising 
piAUc expen di ture, the level 
of government subsidies and 
tiie size of the budget 
deficit." 

The wide spread of TA’s 
interests make the company, 
with turnover is year ended 
May 1985 of 2$214m, a useful 
Indicator of the country’s 
overall wefl-being. The 
Interests Include chemicals, 
electrical wholesaling and 
manufacturing. electronics, 
hotels, insurance, milling; 
mining, agricultural services, 
property and the retail 
sector. 


point,” says Mr Ghambati, “ I 
decided to give up politics 
altogether and serve my 
country as a diplomat.” 

In September 1962 be 
resigned to join T-A. Hold- 
ings as understudy to the 
then chief executive, Mr Syd 
Hayes, and the handover took 
place in June this year. 

Has the business sector, 
overwehningiy dominated by 
the white community at In- 
dependence, adjusted to blaek 
government? “ Up to a point. 
I think there is the need, 
however, for a greater effort 
to train and promote blade 
Zimbabweans. There is not 
enough evidence of that in 
the majority of companies— 
hence government concern 
that the structure of most 
boards and company manage- 
ment has not changed 
enough.” 


Road to socialism 


Three hard years 


The co m p an y has come 
through Zimbabwe’s three 
hard years of drought and 
generally depressed mineral 
and commodity prices in 
good, albeit leaner shape, 
Argues Mr Chambatl. “But we 
have paid a price in employ- 
ment levels, for in real terms 
business has been statte. TA, 
for example, employed over 
7,900 workers in 1982. It Is 
now down to about 6,609. This 
refl ects what has been 
happening almost across the 
board as companies have had 
to cut costs and trim their 
labour force In order to 
survive.” 

Hr Chambatl, 50, is one of 
the new, post-independence 
breed of black businessmen 
who. have risen to the top. 
With Ms first two degrees 
from UJS. universities and a 
post-graduate degree from 
Oxford, he served for a while 
tn the Commonwealth Secre- 
tariat in London. 

. He then joined the Univer- 
sity of Zimbabwe as a senior 
lecturer in politics, and from 
the mld-70s began to play a 
key role in Mr Joshna 
Nkomo’s Zapn Party. He 
attended the Geneva, Malta 
and finally Lancaster House 
conferences on the country’s 
future. 

Among Zapu's 20 MPs re- 
turned in the 1986 indepen- 
dence elections (winning 
Zapu's only seat in Mashona- 
land) he gave up his parlia- 
mentary seat, however to 
serve as Zimbabwe’s ambas- 
sador to Bonn. “ At that 


“The private sector must 
adapt itself,” argues Mr 
Chambatl, “ it cannot live tn 
the past. The reality is that 
the private sector is now 
operating in a society that is 
on the road to socialis m . If 
it is to operate effectively, it 
must change with the times.” 

Among the most sensitive 
areas, where the Government 
is etosely watc h ing c ompan y 
policies, is decentralisation, 
worker pa rt ici p a ti on and job 
creation. 

TA introduced workers’ 
committees and works 
councils, which are l end ing 
to supplant the conventional 
trad e union role, well before 
the Government introduced 
the concept in 1980: “ We see 
the workers’ committee 
system as as excellent one 
and a basis for industrial 
democracy. We also intro- 
duced share participation 
«n«nf employees once they 
have been wtth the com pa n y 
for three years.” 

Job creation, argues Mr 
rhamhaH, is more difficult: 
** ultimately that depends on 
growth In the country's 

economy, which in turn Is 
partly dependent on govern- 
ment policies. We sup port 
decentralisation of industry 
and. when the opportunities 
come to set up in rural areas 
we will take them— and we’ve 
made a start, establishing a 
bakery at Goto and a maize 
mill tn Chinhoyi." 

He Is cautious, though, tn 
his response to the criticism 
frequently heard that the 
Government’s apparent ambi- 
valance to the role of the 
private sector has put off 
many foreign investors: 
“ external investment is a 
matter of confidence in a 
country- When a political 
climate is sot favourable, 
people look elsewhere. Gov- 
ernment policies from time to 
Hm» cause concern to would- 
be investors, whether they 
are justified in their concern 
is a different matter.” 

Michael Holman 
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LONRHO HELPS BUILD ZIMBABWE 


This is the underlying theme in all Lonrho ‘s many activities within 
Zimbabwe. Originally a mining company, Lonrho has diversified 
extensively into fields as varied as forestry, agrioiltare, textiles and 
engineering, in addition to mining . All are contributing significantly 
towards Zimbabwe's drive for much needed foreign exchange. 


THE WATTLE COMPANY 

ZS9 million export s of wattle extract and coffee- 

LONRHO RANCHING OPERATIONS 
Among the most productive in Zimbabwe, with mom than 58,000 cattle on ranches 
throughout the co un try, reared primarily for export. 

DAVID WHITEHEAD TEXTILES LTD. 

Exported over ZS8-9 million worth of products in 1984 . 

DAHMER AND COMPANY. 

Assembly of AVM heavy vehicles and bums for local use and export. 

ZAMBEZI COACHWORKS LIMITED 

Manufacturers of bus and truck bodies for Zimbabwe and export. 


CRITT ALL-HOPE LIMITED. 

Steel windows and doors for construction projects, both local and in S. A.D.C.C. 


MINING IN ZIMBABWE. 

After agriculture, the highest single foreign currency earner. Lonrho is the largest gold 
producer tn the country and is constantly investing in new operations. 


Our purpose — self sufficiency in Zimbabwe through development 
and improved technology. 


LONRHO 

HELPS BUILD 
ZIMBABWE 
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Investing in Zimbabwe's future 
SELF SUFFICIENCY - LEADING TO A BETTER LIFE FOR ALL IN ZIMBABWE. 


Before you buy any tractor, 
think about the dealer selling it. 


When you buy a 
Ford, you’re invest- 
ing in much more 
than a good tractor. 

If you’ve ever wondered 
why Ford tractors outsell 
other makes in Zimbabwe, 
look closely at Duly & Co. 
Ltd. 

Duty’s has the on-staff 
expertise to assist you in 
the selection of farm 
machinery. Like all Bard 
Tractor dealers, the staff 
at Duly’s are members of 
the agricultural vocation; 
they have decades of 
experience in the com- 
munities they serve. 


A tradition of excellence. 
Duly’s is a business 
dedicated to serving the 
needs of the farmec 
That's why they 
maintain large parts 
inventories. And why 
their service department 
is equipped with spe- 
cialised Ford service 


equipment. 

Duly’s rprhnirianc are 
trained and are highly 
qualified in tractor ser- 
vice. You’ll enjoy prompt 
and expert tractor service, 
at the dealership or on 
your farm 


Financial strength. 
Support. 

To thrive in a competitive 
business world, a dealer 
must have the support of 
a strong company behind 


them. Duty’s does. 

Ford is one of the 
world’s best known com- 
panies. Each yeai; we 
invest millions of dollars 
in improvements to 



our broad range of 
agricultural tractors. 

also make a major 
investment in our dealers 
thro ugh extensive train- 
ing and other support. 
Duly’s service technicians 
attend our ongoing train- 
ing programs for updates 
cm new and efficient 
methods of tractor repair. 

In fact, Duly’s will do 
everything they can to 
provide you with expert 
service after the sale. And 
Ford stands behind its 
dealers. 


A measure of value. 

So before you buy your 
next tractor, look at the 
capabilities of the dealer 
selling it. Then consider 
the financial strength and 
supporrof themanufac- 
turer behind that dealer 

Once you’ve weighed 
these important consid- 
erations, you’ll know 
whether you’re getting 
good value from your 
equipment investment. 
Value that can be measured 
now, and in the future. 

TTjat% what Duty & 
Go. Ltd. is all about. And 
that’s why a Ford is much 
more than just a good 
tractor 


Ford Tractors. 

Built to be relied on. 
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Simple charms and fragile beauty 
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tion which has so far eluded the some scepticism. They point out a heavy- investment in develop- modation available in Harare— 


Tourism 


nation's half-hearted 
promotion efforts. 


tourist that costs have seriously over- ing that intangible factor, the even including the new Shera- 
run the initial contract price of national pride, nor can the hotel ton Hotel, there are only some 


PATH WALDMBR 


Gover nment officials do not Z$65m, with independent esti- complex compare with some of L50Q rooms in the one to five- 
even pretend that the decision mates putting the final cost of the continent's more notorious star range available in the 


to construct the massive com- construction in the Z$120-130m touristic whits elephants — for capital — and with the scone at 

_■ 1 L 1 .u. au mTa ArJ A. ■ - -■ “ 


pier was anything other than range. 


“ ZIMBABWE IS the best-kept According to Moti have also privately" expressed West African state of Togo, has a certain 'ran-town*duerm 
secret in Africa, is the wry Abichan'dani, director of the grave concern at the burden the built with 50-odd -top-class presi- after the befuddling complex!- 


a poetical move. 


example, the multi-million do5- the city's international airoort. 

Jr,™ VAim'aF TTrt+AI O.. - — _■ . . 


Finance Ministry officials iar 2 Fdvrier Hotel in the tiny Harare airport undoubtedly 

l - ■ i . - * — ■ fl f i,ii ■ i . r HVm. L.. _ - - ■ i * .. . ' - 
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comment of one leading private Government' parastatal. project will place on the Gov- dential suites to house African ties of Heathrow or Gatvrick. 

hotelier, reviewing an industry Zimbabwe Tourist Development eminent budget mid debt ser- leaders in case the Organisation but it would most likely suffer 

which, with hotel beds in corporation (ZTDC), the pro* vice for several years to come, of African Unity (OAU) should total paralysis if confronted 

serious over-supply and hotel ject is necessary to boost the ever decide to select Togo’s with the arrival of ttree limbo 

profitability ata poor level, is prestige of Zimbabwe “whether He avy investment strongman leader, Gen Gnas- aircraft pecked with impatient 


dential suites to house African 


after the befuddling complexi- 
ties of Heathrow or Gatwtck, 




largely fas the doldrums despite tt is 
the high hopes generated at tioL" 
independence, five years ago. No , 

The impressive-looking the 


-estige of Zimbabwe “ whether Heavy investment stron 
is commercially viable, or ~ . singfc 

In the 1985-88 budget alone man. 

Nonetheless, he contends that to aUoreted t0 S’ 


of AfrtcanUnaty (OAU) should total pi^dTif ’TSfrSd 
ever de cide to select Togo’s with the arrival of tire jumbo 


strongman leader, Gen Gnas- aircraft packed with impatient 
singbe Eyadema as OAU Chair- antemationai conference dele- 


Yugostavhuilt project—- 


ZSHLS&n, was allocated to the Nonetheless, the size of the 
Ministry of Tourism for the conference centre, with its 4,500 


gates. 

Asked whether there are 
plans to extend and upgrade the' 



/. ■ .if ■ . 


Harare Sheraton Hotel, which which is 100 per cent Govern- Sheraton complex, an amount imrts, Is far toolarge for most airport accordingly. Ministry of 

indudes a d^OO-eeat conference ment-owned, atthou^i managed neariy equalto twice the all^- Tegond wr continental bodies Tourism andzrbc officials 

centre has, however, just been 'by Sheraton under a manage- tion made in the sane budget apart non the OAU. It has reply that the issue fc a 

completed. The steel and meat contract— eventually will for the purehase of land under given rise to widespread specu- for the Ministry of Transport, 

mirrored glass complex, with its prove viable and should even th e pol itically sensitive pro- lation that Prime Mini ster suggesting a worrisome lack of 

molten curves dinting in the begin to show an operating gramme off xe-sett^gZim- Mugabe may also be angting for co-ordination in pfenning the 

wan sunshine of the southern profit soon after its planned habwe s landless and destitute the Organisation 5 -chairmanship, new project, 

African wfat**- i nnin Miro a Opening in a few months’ time. on former wfalteowned Whether or not this is true. TVw hart** ~ 


African winter, looks tike a 
highly expensive gamble by the 


XStZ'SL fitter or far worse. the 


Government to attract a higher who 


Those in the private sector fanns the size of the conference fadli- Sheraton complex is likely to 

Ho are familiar with the pro- Zimbabwe is hardly the first ties is difficult to reconcile, both attract considerable 1*™. 


degree of international atten- ject, greet these claims with African state to have made such with the amount of hotel aocotn 



When you fly to Zimbabwe, 
fly with someone 
who knows their business. 


Zimbabwe to rapidly becoming one of Afinaf s motor 
commercial centres. But when you venture inlo this 
market, It’D pay to have some local knowledge. 
Start with our airline. A wholly Zimbabwean 
enterprise, Air Zimbabwe puis you in the 
Zimbabwean business picture from toe word 'go*. 
Getting you to toe right places at toe right times in 
toe tight borne of mind Wito connections to other 
major centres in Cental and Southern Africa. 

We don't just take you to 2mbabwe We stay w& 



....fast and friendly ■ . 

Colette House, 52/55 Piccadilly, L ondo n W IV 9A A Telephone (01) 499 8947 


first the conference, then you so wild 


Opening this October, the Harare Sheraton 
Hotel and Conference Centre. 

The centre has accommodation for up to 
4 500 delegates who, at the close of business, 
will go wild in style. 

Harare is just a short flight away from the 
most spectacular wild life in Africa; from the 
Victoria Falls and from Lake Kariba (where 
elephant swim and people play). B rillian t 
attractions for businessmen who have seen most 
of everything else before. 

If you would like to hear more of the kind erf 
conference packages we can put together, please 
contact our Marketing Department in Harare,- 
or any Sheraton Hotel worldwide. 



Harare Sheraton 


Knowing where you’re going is knowing where to stay. 


P O Box 3033 Harare Telephone 729771 Telex 2621 SHERHA ZW Zimbabwe Africa 
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attract considerable interna- 
tional interest over the next 
few years, when its spanking 
new facilities can be expected 
to c omman d a certain novelty 
premium, over the worn and 
prematurely-aged Kenyatta Con- 
ference Centre in NaftroM, its 
nearest Wack African rfvaL 
If a steady stream of 1.000 to 
1.500-delegate conferences 
be maintained over the first few 
years of operation, the complex 
can be counted on to breathe 
new life into the struggling «... 

hotel industry, both is Harare 

and Sn other major tourist on© of the 

centres, especially the magnifi- 
cent Victaima Falls which should 

be a m and a tory side-trip for any Consequently, ZTDC officials 
conference delegate. Hoteliers say they wffl now focus promo- 
reckon that there would be a tional efforts on the well-heeded 
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This aerial view shows the mile-wide Victoria Falls, 
one of the greatest tourist attractions in the world 


Consequently, ZTDC officials Americans, those In the industry 
say they wfi now focus promo- say that even a coup in Uganda, 


few thousand miles away. 


(U-S.590) or overnight 
(U.S.9138) trips to the falls 
(tours, and acctunmode- 


mejer spiH-over effect from such long-haul visitor from North can hart Zimbabwe’s tourist tion included), but the hurt- 


conferences which could heln America. Europe and Australia 


rescue tfae industry from bed- in an attempt to boost earnings 


figures. 

Despite these obstacles, it is 


occupancy rates currently lan- — “Kenya can have the more difficult tor those who have 


ness traveller with three days 
to spar? d* beat advised to com- 
bine e Mori oa Tanya trip with 


gn a shin g in the xnid-30 per cent workingriass European holiday been to Zimbabwe not to believe ? < * ay L . an< L D * g kt of g ameview- 


Mini-uptnm 


famJHes who can just afford a that its product is eminently 
flight to Mombasa and the saleable. Since it is a relatively 


Indian Ocean coast,” they say. 


that its product is eminently 

saleable. Since it is a relatively National Park (another Air 
small country, served by a good Zimbabwe package) (Uffjlg S ). 


The fragile beauty of the domestic air and road network. For those in need of a restful 


r — j .. j.iic irague uonujr uu iue aomesuc air auu rvaa ireiwor*, - ~ . t... . ~ 

forhro of the Falls or Zimbabwe’s game parts Zimbabwe can cater as easily yeekend, ithree _hort^ drive 


f 1 , _ “ — “ - lUU«[AUlBMDnc»KailCyUKI 

mtoistry are already showing would soon be overwhelmed by 


signs of a nm d-cgtnrn. as it the kind of tOUXiSt in- 


^erge* from three difficult fluxes which Kenya has 
recession, attracted.. Zfanbabwe is going tor 


uut on run * i t m . 


adverse puhBdty-^d droug M 


free, as tor a one to twnweek- « 
temay holiday. baacken-clad 


Zimbabwe’s pine 
en-clad . Eastern . 


tT- l iugu vouw, vul wn vuiuiut. 

(wmuh has constramed spend-. Political factors are likely to 


mg op both tourist development have a major impact on .the 


an S ? ro 2?“ 0 ! 1 )- success of this strategy. The Victoria Falls is a “must”: 

officials recognise that abduction and subsequent mur- refreshingly unspoHed by T- 
oerorethe inanstcy can begin der of six tourists in Matabele- shirt vendors and commercia- 
5? mafce * stgniflcant impact on land in 1982 (their bodies were lism, the tolls are perhaps best 


Trips to falls 

Victoria Falls is a 


the e conomy, and especially on only discovered in thin described 


lism, the fails are perhaps best 


African 


lands; where fishing and hone 
riding are favoured pursuits, 
lake Kariba, also weUaerved 
by Air Zimbabwe fights, 
offers a weekend of superb boat* feb 
tag sonny relaxation . . 

“White water rafting” on 
the Ztenbezi . River raphfe -4s 


toreign exchange revenues, a year), seriously shook confidence name, Mosi oa Tunya - (the highly rocemmended far those 
m .. P*ttem of toiroan in Zimbabwe as a secure tourist Smoke that Thunders). Viewed energetic visitors wfio have 


is imperative.' 
Two-thirds 


destination. And because many from a light aircraft as part of 


Tw tvthinis of Zimbabwe's international tourists come to the "Flight of Angels" aerial adventure is 

touri st s now come from neigh- Zimbabwe • on package tours, tour, it is not difficult to see why strong point 

routing South Africa and which also include South the 19th century explorer and more simple: 

Arabia, -with Zambian visitors, Africa, unrest in the Republic missionary. Dr David Living- throughout t 


Zambia, with Zambian visitors. 


about a week to spare. But high 
adventure is not Zimbabwe’s 
strong point Its chums ore 
more simple: worm sunshine, 
throughout the year,- friendly 


in particular, corffined to shoe- could have a serious negative stone, thought of paradise when people, « high standard of sen- 


budgets 


Zambian exchange control regu- 
lations. 


steingent impact 


he became the first white man 


Indeed, given the limited geo- to view the falls in 1855. 


graphical knowledge of most 


Zimbabwe 


vice and efficiency— and the un- 
paralleled wide,, impressive 
skies of Southern Africa. 
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where they pay more but are mg 


closer to a swimming pool. 


however, 'usually 


AIRLINES 


treat the water around the jetty Air Zimbabwe 52601 
frid clubhouse shore, which British Airways 794616 


My vegetarian tastes should clubhouse shore, which 
preclude me fr o m making judg- Joakes sailing relatively safe. 


' merits about most restaurants HOTELS • ’ ■ 

Sitefe but I will caO on the experience Harare 

la ^ carnivores who have been jjeikles 707721 Tx 4214 

m DiidSftAMk^ m recommending Monomatapa 704501 Tx 4387 

Sf Business ^ Where to eat. Jameson 794641 Tx 4166 

psT”* ,■ Among the best of the Holiday Inn 708655 Tx 2075 

Efilflf* bunch are: Alexanders, in Park Lane 704501 Tx 4337 

^mlHIlUG Livingstone Avenue; Pino’s Department of National Pari 

A (sea food), in the cky centre; 706077 

Le Francais, Avondale (tor Bulawayo 

IP THEBE is anv countrv in French food adapted to Zhnbab- Bulawayo Kun 60101 Tx 3242 

offer its visitors a guide to ***** “ d SS2 Hq Woto . 9qQ1 

doing business it is Zimbabwe. a good saIad )'* 2581 


Business 

^^6uade 


1 recommending Monomatapa 704501 Tx 4387 - 
Jameson 794641 Tx 4166 
s best of the Holiday Inn 708655 Tx 2075 
Alexanders, in Park Lane 704501 Tx 4337 
Avenue; Pino’s Department of National Parks 
the city centre; . 706077 

Avondale (for Bulawayo 


IP THERE is any country in 
Africa which does not need to 


South African Airways 700921 
Air Malawi 708383 . 

Zambia Airways 793235-6 
Kenya Airways 792181-3 
BANKS 

Reserve Bank of Zimbabwe ^ 
707771 |P 

Standard Merchant Bank 708585 
Zimbabwe Banking Corporation 
« , - 700631 

Hal Merchant Rank 703071 . 
Barclays 702801 


The official language is English, 
it boasts some of the finest 
hotels and tourist facilities in 


Favourite 


Midlands Hotels 2581 
Victoria Falls 


EMBASSIES AND MISSIONS 
British High Commission 793781 
United States Embassy 794521 
France 48096 . 


"Vitoria Falls Hotel 203-5 Tx West Germany 702368-9 


5S.KS! ttSfiSaASfi&S S5X* ,0*305 

ssssfsssr* 


6!*.P *J=5. °S Safari ^72^3325 


Italy 47279 

European Economic Community 
707189 

Sweden 790651 


liar to British visitors, such as other restaurantsL 
the bewxgged Speaker in a __ . 
parliament modelled on West- _ w “ a ^ 15 ^ 

minster. There is. no easy 

In spite of these superlatives, a phrase whirti, as far as 


What is “smart casual”? centres) 

There is. no easy definition of Echo Europcar 702221 TX 4641 


CAR HIR E RES TAURANTS 

Harare .(branches « other main Alexanders 700340 

Pino’s 792303 


the business visitor riiould bear 2? 9 ? 1 


something 


in mind a few points. ^uno. 

A yellow fever certificate is retr®- 
required (although seldom °re*f 


Zimbabweans but to no other 
race. It refers to a mode of, 
dress somewhere between 


Hertz 792791-3 TX 4741. 
Avis 720351 TX 4156 


Homegrown 703545 
Le Francais 302706 
Guido’s 723349 1 


demanded at entry) and visitors eho f*f andjadti^ : 

should also have a cholera vac BJad a dinner jacket. You need 


cination certificate if from "9*™** * 

affected areas. Malaria is less Tided your, slacks and shirt are 


prevalent than In many African ?P t0 acretch. But woe betide 


countries but prophylactics are 

essential. 


Precautions 

Some guide books advise pre- 
cautions only if visiting the 
country’s low-lying areas, but 
disregard this. You can catch 
malaria at Lake McHwaine, a 
delightful resort 30 minutes 
drive from Harare, where the 
state-run national park lodges 


if you are wearing jeans, 
because they are not snart 
casual. 

Melkles is strict about this, 
and will- not serve anyone at its 
two main bars after six o’clock 
if wearing jeans: This is per- 
haps why the serious drinkers | 
head downstairs to the Captain’s j 
Cabin, where standards are 1 
more relaxed. I 

I have not mentioned ladies* 



in the middle of a game reserve attire. Zimbabwe remains old- 
and overlooking the lake pro* fashioned and to prescribe the 


vide one of the best tourist dress a lady should wear is re- 


bargains (Z330-40 per night for garded as nngentlemanly. The 


the larger, two -bedroom 
thatched lodges). 


maitre d’hote! at La Fontaine 
restaurant at Me&eles turns a 


Complete the currency blind eye even to jeans, 
declaration form in the airport • The business visitor’s greatest 
baggage hall and ensure that problem is bow to spend the 


African 
Watercolours. 

TDPptiriiT J . 1_. -It- . ■ , m 


e vast expanse of watec> 


transaction is recorded, weekend, tor the choice Is wide. 


You will be asked to present it On offer are such delights as 
on departure. And do not for- a ^ trip to the Victoria Falls, 


rthat 
fie roams 
I shores. 


get to put Z$10 aside for the a weekend at Hwange Game 


airport tax on departure. 
Harare has a plethora of first- 




Reserve, or a three-hour drive 
to the beautiful roiling hills 


dass hotels: Holiday ton Jame- ^ Nyanga and a couple of 
son, Moiwmatapa, Kric Lane, at Troutbeck Izm, where 


s^isets. And palest pinfcs at dajvn. 

ggwwd of endless watenports, 
'ashing and Banoeviewmo. . . 


the new Sheraton, which starts bedrooms jjave log fires os 
taking gnests later this year, winter , nights. The hotel’s golf 


Meikles, however, remains one 
of the best hotels in Africa. 

I have yet to forgive the 
Meikles organisation tor their 
demolition of the old hotel on 
the corner of Second Street and 
Stanley, with its wide red- 
polished verandah and bal- 
conies. But their rooms in the 


. “Strong ana game viewing. 


course is one of the prettiest 
on the continent ‘ 


tieir Air Zimbabwe offers package 
[ on trips, local travel agents are 
and efficient, as are the carhire corn- 
red- parties. 

bal- A final caution: steer dear 
the Zimbabwe's river and dams, 


-AMAZING. 


east wing, with a fine view of because you risk getting ba- 
the greenery of Cedi Square hard®, a nasty^ water-borne 


A M |f4 ft 


still have something of the old 
charm. Less discerning visitors 
stay in the modern new block, 


parasite (except in the waters 
of the Nyanga and Vumha high- 
lands, which are too cold). Boat- 
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